
 

Verizon's latest spectrum proposal has also drawn criticism from groups that 
broadly support freeing up more spectrum for wireless broadband, but oppose the 
carrier's deal with the cable companies and generally warn against consolidation 
and anti-competitiveness in the mobile and broadband Internet sectors. 

"There is less than meets the eye to Verizon's spectrum sale. At the end of the day, 
Verizon and the cable companies will still have created a cartel in which Verizon will 
rule the air for wireless broadband and cable will offer the only widespread true 
high-speed landline Internet services," said Harold Feld, legal director for the 
consumer advocacy group Public Knowledge. 

"Verizon is trying to use the mere offer of a spectrum sale tempt the FCC and the 
Justice Department into approving the deal with the cable companies, and the 
agencies should resist the temptation," Feld added, suggesting that AT&T, Verizon's 
biggest rival, would be a likely buyer. 

But even if AT&T were kept out of the bidding, the resulting capacity that smaller 
carriers might gain would do little to alter the competitive balance, he said. "At the 
end of the day, however the Verizon sell-off turns out, the gap between the biggest 
companies and the rest of the industry would grow and the competitive world would 
shrink even more. Consumers would again be the losers." 

The Rural Cellular Association, a trade group, also weighed in with concerns about 
Verizon's proposed sell-off, echoing both the broadcasters' accusation of spectrum 
hoarding and the advocacy groups' warning about the anti-competitive implications 
of the cable deal. 

"This announcement confirms what RCA has said: Verizon has developed a spectrum 
warehouse exceeding its needs," RCA President and CEO Steven Berry said in a 
statement. 

"Selling its Lower 700 MHz A and B block licenses is not sufficient to resolve 
competitive concerns in the industry," Berry added. "Further, Verizon's 
announcement increases RCA's concerns with the pending cable transactions, 



including access to usable, LTE-ready spectrum and access to commercially 
reasonable roaming and backhaul arrangements. These deals require strict scrutiny, 
enforceable conditions helping to restore the competitive marketplace, and 
divestiture in markets where the transfers are not in the public interest." 

Verizon, for its part, defended its resale proposal, touting the widely acknowledged 
value of the 700 MHz band. 

"Since wireless operators, large and small, have expressed concern about the availability 
of high-quality spectrum, we believe our 700 MHz licenses will be attractive to a wide 
range of buyers," Molly Feldman, vice president of business development for Verizon 
Wireless, said in a statement. 


