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SENT VIA: Electronic Filing

April 23, 2012

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 12" Street, SW

Washington, DC 20554

Re:

CC Docket No. 02-6

REQUEST FOR REVIEW/WAIVER

Concerning December 17, 2010 Universal Service Administrative Company Schools &
Library Division (SLD) Notification of Improperly Disbursed Funds Recovery Letter
Funding Request Number: 1445099

Billed Entity Name: East St. Louis School District No. 189

Billed Entity Number: 136412

Applicant’s Form Identifier: fy07_you_ic

FCC Registration Number: 0012736567

Form 471 Application Number: 524764

Funding Year: 2006 (7/1/2006 — 6/30/2007)

Service Provider Name: AT&T DataComm, Inc.

Service Provider Identification Number (SPIN): 143004812

Services Ordered: INTERNAL CONNECTIONS

Contract Number: fy07-sbc

Site Identifier: 136412

Original Funding Commitment: $22,305.21

Adjusted Funding Commitment Claimed: $0.00

Funds Disbursed to Date: $23,137.10

Funds Sought to be Recovered from Applicant: $22,305.21

Secretary Dortch:

Our law firm represents East St. Louis School District No. 189 (District). | write at the direction

of the District Board of Education pursuant to its Resolution No. 042312B authorizing and instructing me
to seek appeal and request a waiver in the above-referenced matter. (See Attachment 1). The District
hereby appeals the December 17, 2010 Universal Service Administrative Company Schools & Library
Division (SLD) Notification of Improperly Disbursed Funds Recovery Letter for Funding Request
Number 1445099 (as more fully described above), and requests a waiver of the rules applicable thereto.

Initially, the District simply does not have the funds to satisfy this alleged debt in order to be

removed from “red light status”. The District is an urban school district serving approximately six



thousand seven hundred (6,700) students with high poverty, homelessness and urban decay. Currently,
while all District students qualify for free breakfast and lunch, the District is experiencing significant
annual funding declines from the State of Illinois of approximately Eight Million Dollars ($8,000,000.00)
due to declining enrollment and the State’s dire financial conditions. Therefore, the District’s projected
operating fund balance is anticipated to be negative by fiscal year 2013 (July 1, 2012 to June 30, 2013).

Furthermore, the alleged violations will not recur because the individual formerly responsible for
the District’s participation in the E-Rate program is no longer a District Administrator. Indeed, the
District has since hired a new administrative team headed by District Superintendent Arthur Culver, with
District CFO Adil Khan now responsible for the District’s participation in the E-Rate program.
Mr.Culver and Mr. Khan have been working diligently to clear-up all outstanding District issues with
USAC/FCC and restore the District’s eligibility for E-Rate funding.

Finally, the District and the service provider, AT&T DataComm, Inc., have since resolved their
disputes through an agreed-upon payment of some non-discounted share through a litigation settlement.

For the foregoing reasons, East St. Louis School District No. 189 respectfully requests that the
FCC grant its appeal, reverse the December 17, 2010 Universal Service Administrative Company Schools
& Library Division (SLD) Notification of Improperly Disbursed Funds Recovery Letter for Funding
Request Number 1445099 and waive the rules applicable thereto, and order such other relief as FCC
deems just and proper.

The District may supplement this appeal, as necessary. In the meantime, if you have any
guestions or comments, please contact me at your convenience at the contact information below.

BECKER, PAULSON, HOERNER & THOMPSON, P.C.

P tt 72 L2

Garrett P. Hoerner

Attorney for East St. Louis School District No. 189
5111 West Main Street

Belleville, Illinois 62226

phone: (618) 235-0020

fax: (618) 235-8558

e-mail: gph@bphlaw.com

enclosures: Attachment 1

cc: Mr. Arthur Culver (w/ enclosures via E-Mail to arthur.culver@estl189.com)
Mr. Adil Khan (w/ enclosures via E-Mail to adil.khan@estl189.com)
Mr. Lonzo Greenwood (w/o enclosures via U.S. Mail)
AT&T DataComm, Inc. (w/ enclosures via U.S. Mail)
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BOARD OF EDUCATION
EAST ST. LOUIS SCHOOL DISTRICT NO. 189

RESOLUTION NO. 042312B

RESOLUTION AUTHORIZING AND DIRECTING APPEAL AND REQUEST FOR
WAIVER OF UNIVERSAL SERVICE ADMINSTRATIVE COMPANY SCHOOLS & LIBRARIES
DIVISION NOTIFICATION OF IMPROPERLY DISBURSED FUNDS RECOVERY LETTERS

WHEREAS, East St. Louis School District No. 189 (District) has participated in the E-Rate Grant
Program administered by Universal Service Administrative Company (USAC) Schools & Libraries
Division (SLD), pertinently receiving grants for Funding Year 2006 for Funding Request Nos. 1420443,
1420897, 1445099, 1421702 and 1445198;

WHEREAS, SLD has served on Notification of Improperly Disbursed Funds Recovery Letters
seeking repayment of disbursed funds related to Funding Request Nos. 1420443, 1420897, 1445099,
1421702 and 1445198for alleged violations of Program rules (see Exhibit A attached);

WHEREAS, this Board of Education disputes the Notification of Improperly Disbursed Funds
Recovery Letters, including but not limited to its basis and conclusions, and desires to appeal that SL.D
decision to the Federal Communications Commission (FCC) and further seek a waiver of such rules from
the FCC in accordance with applicable rules, regulations and laws, and further desires to authorize and
direct its legal counsel, Attorney Garrett P. Hoerner and the law firm of Becker, Paulson, Hoerner &
Thompson, P.C. to take any and all actions necessary to pursue and perfect such an appeal and waiver
request on behalf of the District;

NOW, THEREFORE, BE IT RESOLVED by the Board of Education of East St. Louis School
District No. 189, St. Clair County, Illinois, as follows:

Section 1. This Board of Education hereby authorizes and directs its legal counsel, Attorney
Garrett P. Hoerner and the law firm of Becker, Paulson, Hoerner & Thompson, P.C., to take any and all
actions necessary to pursue and perfect an appeal and waiver request of such SLD Notification of
Improperly Disbursed Funds Recovery Letters to the FCC on behalf of the District, including but not
limited to drafting and executing a Letter of Appeal on behalf of the District, along with such exhibits as
legal counsel deems necessary and appropriate;

Section 2. That this Resolution shall be in full force and effect upon its adoption.
ADOPTED this 23" day of April, 2012 by the following roll call vote:
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EXHIBIT A



USAC

Universal Service Administrative Conypany

Schoeols & Libraries

division

Notification of Improperly Disbursed Funds Recovery Letter
Funding Year 2006: July 1, 2006 - June 30, 2007

December 17, 2010

Thomas Edwards
EAST ST LOUIS SCHOOL DIST 189
1005 STATE BT
E SAINT LOUIS, IL 62201 1507

Re: Form 471 Application Number: 516224
Funding Year: 2006
Applicant's Form Identifier: £fy07_luc_ic
Billed Entity Number: 136412
FCC Registration Number: 0012736567
BPIN: 143029950
SPIN Name: Ball Electrical Contractors
Service Provider Contact Person: Michael Wiese

Qur recutine review of Schcols and Libraries Program (Program) funding commitments has

revealed certain applications where funds were disbursed

in violation of Program rules.

In order to be sure that pno funds are used in violation of Program rules, the Universal

Service Administrative Company (USAC) must now recover these improper disbursements.

purpose of this letter is to inform you of the recoveries as required by Program rules,

and to give you an opportunity to appeal this decision.

USAC has determined the

The

applicant is responsible For all or some of the Program rule violations. Therefore, the
applicant is responsible to repay all or some of the funds disbursed in error.

This is NOT a bill. The next step in the recovery of improperly disbursed funds process
is for USAC to issue you a Demand Payment Letter. The balance of the debt will be due
within 30 days of that letter. TFailure to pay the debt within 30 days from the date of

the Demand Payment Letter could result in interest, late
charges and implementation of the “Red Light Rule.” The
USAC to dismiss pending FCC Form 471 applications if the
the outstanding debt has not paid the debt, or otherwise
to pay the debt within 20 days of the notice provided by

payment fees, administrative
FCC’s Red Light Rule requlres
entity responsible for paying
nade satisfactory arrangements
UBAC, For more information on

the Red Light Rule, please see “Red Light Frequently Asked Questions (FAQs)” peatad on
the FCC website at http://www.foc.gov/debt ccllection/fag.html,




TO APPEAL THIS DECISLON:

You have to opticn of filing an appeal with USAC or directly with the Federal
Communications Commission (EFCC).

If you wish to appeal the Notification of Improperly Disbursed Funds decision indicated
in this letter Lo USAC your appeal must be received or postmarked within 60 days of the
date of this letter, Failure Lo meel this requirement will result in aulomatic dismissal
of your appeal. In your letter of appeal:

1. Include the name, address, telephone number, fax number, and emall address (if
available) for the person whe can most readily discuss this appeal with us.

2. State outright that your letlber is an appeal. Tdentify the date of the Notification
of Improperly Disbursed Funds Recovery Letter and the funding request numbers you are
appealing. Your letter of appeal must include the

e Billed Entity Name,

e Form 471 Applicalion Number,

® Billed Entity Number, and

® FCC Registration Number (FCC EN) from the top of your letter.

3. When explaining your appeal, copy the language or Lext from the Funding Disbursement
Recovery Report included with this letter that is the subject of your appeal to allow
USAC to more readily understand your appeal and respond appropriately. Please keep your
letter to the point, and provide documentation to support your appeal. Be sure to keep a
copy of your entire appeal including any correspondence and documentation.

4, If you are an applicant, please provide a copy of your appeal to the service
provider(s) affected by USAC's decision. If you are a service provider, please provide a
copy of your appeal to the applicant(s) affected by USAC's decision.

5, Provide an authorized signature on your letter of appeal.

To submit your appeal to USAC by email, email your appeal to
appeals@sl.universalservice.org. USAC will automatically reply to incoming emails to
confirm receipt.

To submit your appeal to us by fax, fax your appeal to (973) 599-6542.
To submit your appeal to us on paper, send your appeal to:

Letter of Appeal

Schools and Libraries Division - Correspondence Unit
100 8. Jefferson Rd.

P. 0. Box 902

Whippany, NJ 07931

For more information on submitting an appszal to USAC, please see the “Appsals Procedure”
posted on our website.

If you wish to appeal a decision in this letter to ths FCC, you should refer to CC Docket

No. 02-6 on the first page of your appeal to the FCC. Your appeal must be recsived by
the FOC or postmarked within 60 days of the date of this letter. Failure to meet this

- requirement will result in autcmatic dismissal of your appeal. We strongly recommend

that you use the eslactronic filing opticns described in the “Appeals Procedure” posted on

our website. If you are submitbing vour appesal via United States Postal Service, send

to: FCC, Office of the Secretary, 445 12th Street 8W, Washingteon, DC 20524.




FUNDING DISBURSEMENT RECOVERY REPORT

On the pages following this letter, we have provided a Funding Disbursemenl Recovery
Report (Report) for the Form 471 application cited above, The enclosed Report
includes the Funding Request Mumber({s) from the application for which recovery ig
necessary. See bthe “Guide to USAC Letter Reports” posted at
nttp://usac.org/sl/teols/reference/guide-usac—letter-reporlts.aspx fer more
information on each of the fields in the Report. USAC is also sending bhis
information to the service provider for informational purposes. If USAC has
determined the service provider is azlso responsible for any rule violation on these
FON (s), a separate letber will be sent to the service provider detailing the
necessary service provider action. The Report explains the exact amount the
applicant is responsible for repaying.

Schools and Libraries Division
Universal Services Administralive Company

ce: Michael Wiese
Bell Electrical Contractors




Funding Disbursement Recovery Report
for Form 471 Application Number: 516224

Fundling Request Numbear: 1420443

Services Ordered: INTERNAL CONNECTIONS

SPTIM; 143029950

Service Provider Name: Bell Electrical Contractoers
Contract Number: fy07-bell

RBilling Account Number:

Site Identifier: 136412

Funding Commitment: $12,260.45
Funds Dishursed to Date: $12,260.45
Funds to be Recovered from Applicant: $12,260.45

Disbursed Funds Recovery Explanation:

After a thorough investigation, it has been determined that funds were improperly
disbursed on this funding request. During the course of an audit it was determined that
the applicant did not pay any of the non-discounted portion. FCC rules reguire applicants
to pay the non-discount portion of the products or services purchased with universal
service discounts. Applicants that do not pay the non-discount portion more than 90 days
after completion of services have violated this rule. Consequently, the program rules
have been violated. Accordingly, USAC is seeking recovery of any disbursed funds.




Schoois & Libraries Division

Notification of Improperly Disbursed Funds Recovery Letter
Funding Year 2006: July 1, 2006 - June 30, 2007

December 17, 2010

Thomas Edwards
EAST ST LOUIS SCHOOL DIST 189
1005 STATE ST
B SAINT LOUIS, IL 62201 1907

Re: Form 471 Application Number: 516308
runding Yeax: 2006
Applicant's Form Identifier: fy07 off ic
Billed Entity Number: 136412
FCC Registration Numbexr: 0012736567
SPIN: 143004812
SPIN Name: ATST DataComm, Inc.
Service Provider Contact Person: Brett Behrens

Our routine review of Schools and Libraries Program (Program) funding commitments has
revealed certain applications where funds were disbursed in violation of Program rules.

In order to be sure that no funds are used in violation of Program rules, the Universal
sarvice Administrative Company (USAC) must now recover these improper disbursements. The
purpose of this letter is to inform you of the recoveries as required by Program rules,
and to give you an opportunity to appeal this decision. USAC has determined the
applicant is responsible for all or some of the Program rule violations. Therefore, the
applicant is responsible to repay all or some of the funds disbursed in error.

This is NOT a bill. The next step in the recovery of improperly disbursed funds process
is for USAC to issus you a Demand Payment Letter. The balance of the debt will be due
within 30 days of that letter. Failure to pay the debt within 30 days from the date of
the Demand Payment Letter could result in interest, late payment fees, administrative
charges and implementation of the “Red Light Rule.” The FCC’'s Red Light Rule requires
USAC to dismiss pending FCC Form 471 applications if the entity responsible for paying
the outstanding debt has not paid the debt, eor otherwise made satisfactory arrangements
to pay the debt within 30 days of the notice provided by USAC. For more infermation on
the Red Light Rule, please see “Red Light Frequently Asked Questions (FAQs)” posted on
the FCC website at http://www,.fcc.gov/debt collection/fag.html,




TO APPEAL THIS DECISION:

You have to opbion of filing an appeal with USAC o directly with Lhe Federal
Communications Commission [(FCC).

Tf you wish to appeal the MNotification of Tmproperly Disbursed Funds decision indicated
in this letter Lo USAC your appeal must be received or postmarked within 60 days of the
date of this letter. Failure to meet this reguirement will result in automatic dismissal
of your appeal. In your letter of appeal:

1. Tnclude tine name, address, telephone number, fax number, and email address (if
available) for the person whe can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identily the date of the Notification
of Improperly Disbursed Funds Recovery Letter and the funding request numbers you are
appealing. Your letter of appeal nmust include the

e Billed Entity Hams,

¢ Form 471 Bpplication Number,

e Billed Entity Number, and

e FCC Registration Number (¥CC RN) from the top of your letter.

3, When explaining your appeal, copy the language or text from the Funding Disbursement
Recovery Report included with this letter that is the subject of your appeal to allow
USAC to more readily understand your appeal and respond appropriately. Please keep your
letter to the point, and provide documentation To support your appeal. Be sure to keep a
copy of your entire appeal including any correspondence and documentation.

4. If you are an applicant, please provide a ceopy of your appeal te the service
provider(s) affected by USAC’s decision. If you are a service provider, please provide a
copy of your appeal to the applicant (s) affected by USAC's decision.

5. Provide an authorized signature on your letter of appeal.

To submit your appeal to USAC by email, email your appeal to
appeals@sl.universalservice.org. USAC will automatically reply te incoming emails Lo
confirm receipt.

To submit your appeal to us by fax, fax your appeal to (973) 599-6542.
To submit your appeal to us on paper, send your appeal to:

Letter of Appeal

Schools and Libraries Division — Correspondence Unit
100 8. Jefferson Rd.

P. O. Box 9802

Whippany, NJ 07981

For more information on submitting an appeal to USAC, please see Lhe “Appeals Procedure”
posted on our website.

If you wish to appeal =a decisien in this letter to the FCC, you should refer to CC Docket
No., 02-6 on the first page of your appeal to the FCC. Your appeal must be received by
the FCC or postmarked wilkhin €0 days of the date of this letter., Failure to mest this
reguirement will resull in automatic dismissal of your appeal, We strongly recommend
that you use the electronic filing options described in the “Appeals Procedure” posted on
our website. If you are submitting your appeal via United States Postal Service, send
to: TCC, Office of the Secretary, 445 12+h Streat SW, Washington, DC Z0554.

Sohonls and Libraries Givisicn/USACCUAL- Fage I of 4 1271772016
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FUNDING DISBURSEMENT RECOVERY REPORY

On the pages following rhis letfer, we have provided a Funding Disbursemenl Recovery
Report (Report) for the Form 471 application cited abeve. The enclosed Report
includes the Funding Request Number(s) from the application for which recovery is
necessary. See the “Guide to UsSRC Letter Reports” posted at
htLp;//usac.org!s1/tools/reference/quLdmfusac"letterfreports.aspx for more
information on each of the fields in the Report. USAC is also sending this
informalion to the service provider for infermational purposes. If USAC has
determined the service provider is also responsible for any rule vieolation on these
FRM(s), a saparate letter will be sent Lo the service provider detailing the
necessary service provider action. The Report explains the exact amount the
applicant is responsible fox repaying.

Schools and Libraries Division
Universal Services Administrative Company

ce: Brett Behrens
AT&T DataComm, Inc.




Funding Disbursament Eecovery Report
for Form 471 Application Number: 516308

Funding Request Number: 1420887

Services Ordered: INTERNAL CONNECTIONS
SPIM: 143004812

Service Providoer Name: AT&T DataComm, Inc.
Contract Number: LyQ7-sbc

Billing Account Nuwaber:

Site Identifier: 136412

Funding Commitment : $79,659.45
Funds Disbursed to Date: $23,137.10
Funds to be Recowvered from Applicant: $23,137.10

Disbursed Funds Recovery Explanation:

After a thorcugh investigation, it has been determined that funds were improperly
disbursed on this funding request. During the course of an audit it was determined that
the applicant did nol pay any of the non-discounted portion. FCC rules require applicants
to pay the non-discount portion of the products or services purchasad with universal
service discounts. Applicants that do not pay the non-discount portion more than 90 days
after complstion of services have violated this rule. Consegquently, the program rules
have been violated. Accordingly, USAC is seeking recovery of any disbursed funds.

Additionally, it has been determined that funds were improperly disbursed on this funding
request. During the course of an audit it was determined Lhat the equipment for which you
requested discounts in your funding request has not been utilized in accordance with
program rules. FCC rules require that applicants have secured all the necessary resources
to make effective use of the equipment and that the squipment is utilized for an
educational purpose. A Cisco Router on-site could not be matched to an asset tracking
list, five wireless access points were uninstalled and one 8 point switch was not
operational. Since a review has revealed that eguipment has not be utilized according to
program rules, USAC must seek recovery of all funds improperly disbursed that are
associated with the equipment not keing utilized. Accordingly, USAC is seeking recovery
of $10,364.40,




Universal Service Administeative Company gchools & Libraries Division

Hotification of Improperly Disbursed Funds Recovery Letter
Funding Year 2006: July 1, 2006 - June 30, 2007

pecember 17, 2010

Thomas Edwards

EAST ST LOUIS SCHOOL DIST 189
1005 STATE ST

E SAINT LOUIS, IL 62201 1507

Re: Form 471 Application Number: 524764
Funding Year: 2006
Applicant's Form Identifier: fy07_you_ic
Billed Entity Number: - 136412
FCC Registration Number: 0012736567
SPIN: 143004812
SPIN Name: AT&T DataComm, Inc.

Service Provider Contact Person: Brett Behrens

our routine review of Schools and Libraries Program (Program) funding commitments has
revealed certain applications where [unds were disbursed in violation of Program rules.

In order to be sure that no funds are used in violation of Program rules, the Universal
Service Administrative Company (USAC) must now recover these improper disbursements. The
purpose of this letter is to inform you of the recoveries as required by Program rules,
and to give you an opportunity to appeal this decision. USAC has determined the
applicant is responsible for all or some of the Program rule violations. Therefore, the
applicant is responsible to repay all or some of the funds disbursed in error.

This is NOT a bill. The next step in the recovery of improperly disbursed funds process
is for USAC to iasue you a Demand Payment Letter. The balance of the debt will be due
within 30 days of that létter. Fallure to pay the debt within 30 days from the date of
the Demand Payment Letter could result in intersst, late payment fees, administrative
charges and implementation of the “Red Light Rule.” The FCC's Red Light Rule regquires
USAC to dismiss pending FCC Form 471 applications if the entity responsible for paying
Lhe outstanding debt has not paid the debt, or otherwise made satisfaclory arrangements
to pay the dabt within 30 days of the notice provided by USAC. For more information on
the Red Light Rule, please see “"Red Light Freguently Askaed Questions (FAQs)"” posted on
the FCC webgite at http://www.fccwgov/debthcollectionffaq.html,




TO APPEAL THLS DECISIONM:

You have to option of filing an appeal with USAC or directly with the Federal
Communications Commission (FCC).

I+ you wish to appeal the Notificalbion of Improperly Disbursed Funds decision indicated
in Lhis letter to USAC your appeal must be received or pestmarked within 60 days of the
date of this letter. Failure to meet this requirement will result in automatic dismissal
of your app=2al, In your latter of appeal:

1. Include the name, address, Lelephone number, fax number, and email address (Lf
available) for the person whe can most readily discuss Lhis appeal with us.

2, State outright that your letter is an appeal. Identify the date of the Notification
of Improperly Disbursed Funds Recovery Letter and the funding requesl numbers you are
appealing. Your letter of appeal must include the

o Billed Entity Name,

Form 471 Application Number,

Billed Entity Number, and

FCC Registration Number (FCC RN) from the top of your leltter.

3. When explaining your appeal, copy the language or text from the Funding Disbursement
Recovery Report included with this letter Lthat is the subject of your appeal to allow
USAC to more readily understand your appeal and respond appropriately. Please keep your
letter to the point, and provide documentation to supporlk your appeal. Be sure to keep a
copy of your entire appeal including any correspondence and documentation.

4, If you are an applicant, please provide a copy of your appeal to the service
provider(s) affected by USAC’s decislon. If you are a service provider, please provide a
copy of your appeal Lo the applicant{s) affected by USAC’ s decision,

5. Provide an authorized signature on your letter of appeal.

To submit your appeal to USAC by email, email your appeal to
appeals@sl.universalservice.org. USAC will automatically reply to incoming emails to
confirm receipt.

To submit your appeal to us by fax, fax your appeal to (973) 598-6542.
To submit your appeal to us on paper, send your appeal to:

Letter of Appeal

Schools and Libraries Division - Correspondence Unit
100 §. Jefferson Rd.

P. O. Box %02

Whippany, NJ 07981

For more informatiocn on submitting an appeal teo USAC, please sse the “Appeals Procedure”
posted on our website.

If you wish teo appeal a decision in this letter to the FCC, you should refer to CC Dockel
No. 02-6& on the First page of your appeal to the FCC.  Your appeal must be received by
the FCC or postmarked within 60 days of Lthe date of this let'er, Fallure to meet this
regquirement will result in antematic dismissal of your appsal, We strongly recommend
that you use the electronic filing options described in the “Appeals Procedure” posted on
our wehsite. If you are submitting your appeal via United Stales Postal Service, send
rar FCC, Office of the Secretary, 244% 12th Strest SW, Washington, DC 20554,
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FUNDING DISBURSEMENT RECOVERY REPORT

On the pages following this letter, we have provided a Funding Disbursement. Recovery
Report (Report) feor the Form 171 application cited abeve. The enclosed Repor-t
includes the Funding Request Wumber(s) from the application for which recovery is
necessary. Seec the “Guide to USAC Letter Reports” posted abt
thp://usac.org/sl/tools/Leference/quide—usac—letter-neportﬂ.aspx for more
information on each of the fields in rhe Reporl. USAC is also sending Lthis
information te the service provider for informational purposes., LT USAC has
determined the service provider is also responsible for any rule violation on these
FRM (5), a separafte letter will be sent to the service provider detailing the
necessary service provider action. The Report explains the exact amount the
applicant is responsible for repaying.

Schools and Libraries Division
Universal Services Administrative Company

cc: Brett Behrens
AT&T DataComm, Inc.

Sl



Funding Pisbursement Becovary Report
for Form 471 Application Number: 524764

Fonding Request Number: 1445099

Services Ordered: [NTERNAL COMWECTTONS
SPIN: 143004812

Service Provider Name: ATLT DataComm, Inc.
Contract Number: fy07-3bC

Billing Account Number:

Site Identifier: 136412
Funding Commitment: 5127,778.96
Funds Disbursed to Date: 522,305.21
Funds to be Recovered from Applicant: $22,305.21

Disbursed Funds Recovery Explanation:

After a thorough investigation, it has been determined that funds were improperly
disbursed on this funding request. puring Lhe course of an audit it was determined that
the applicant did not pay any of the non-discounted porticn. FCC rules reguire applicants
to pay the non-discount portion of the products or services purchased with universal
service discounts. Applicants that do not pay the non-discount portion more than 90 days
after completion of services have violated this rule. Consequently, the prcgram rules
have been violated. Accordingly, USAC is seeking recovery of any disbhursed funds,

After a through investigation, it has been determined that funds were improperly disbursed
op this funding request. During the course of an audit it was determined that the
following equipment purchased with the Universal Service funds for FY 2006, FRN 1445099,
could not be located: 1 Connector §X Transceiver, 1 Wireless Access Point, 3 Catalyst 4500
Supervisors (2GE), and 3 Catalyst 4500 POE g02.3AF. FCC rules require that the equipnent
purchased with program discounts be located at an eligible entity and be utilized
effectively for educational purposes. The rules require that applicants retain asset and
inventory records of equipment purchased and components of supported internal connectionsg
services sufficient to verify the location of such eguipment for five years. Since you
did not maintain the related asset and inventory records and the equipnent purchased with
Universal Service funds could not be lecated, the above FCC rules were viclated. USAC will
seek recovery of improperly disbursed funds from the applicant.




USAC

Universal Service Administiative Company

Schools

& Libraries Division

Notification of Improperly Disbursad Funds Recovery Letter
Funding Year 2006: July 1, 2006 - June 30, 2007

pDecember 17, 2010

Thomas Edwards

EAST 8T LOUIS SCHOOL DIST 185
1005 STATE ST

E SAINT LOUIS, IL 62201 1907

Re: Form 471 Application Number:
Funding Year:
Applicant's Form Identifier:
Billed Entity Number:
FCC Registration Number:
SPIN:

SPIN Name:

Service Provider Contact Person:

516727
2006
fy07rob_ic
136412
0012736567
143029850

Bell Electrical Contractors

Michael Wiese

our routine review of Scheools and Libraries Program (Program) funding commitments has
revealed certain applications where funds were disbursed in violation of Program rules.

In order to be sure that no funds are used in violation of Program rules, the Universal
Service Administrative Company (USAC) must now recover these improper disbursements. The
purpose of this letter is to inform you of the recoveries as regquired by Program rules,

and to give you an opportunity to appeal this decision.
applicant is responsible for all or some of the Program rule violations.

USAC has determined the
Therefore, the

applicant is responsible to repay all or some of the funds disbursed in error.

This is NOT a bill. The next step in the recovery of improperly disbursed funds process

is for USAC to issue you a Demand Payment Letter.

within 30 days of that letter.

The balance of the debt will be due
Failure to pay the debt within 30 days from the date of

the Demand Payment Letter could result in interest, late pavment fees, administrative
charges and implementation of the “Red Light Rule.” The FCC'’s Red Light Rule requires
USAC to dismiss pending FCC Form 471 applications if the entity responsible

the cutstanding debt has not paid the debt, or otherwise
te pay the debt within 30 days of the notice provided by UBAC,

for paying

made satisfactory arrangements
For more information on

the Red Light Rule, please see “Red Light Frequently Asked Questions (FAQs)” posted on
the FCC website at http://wuw,fcc.gov/debt collection/fag.html.




TO APPREAL THI1S DECLSLON:

You have Lo oplion of filing an appeal with USAT or directly with the Federal
Communications Commission (IFCC) .

Tf you wish to appeal the Motification of Tuproperly Disbursed Funds decision indicated
in Lhis letter to USAC your appeal must be receivad or postmarked within 60 days of the

date of this letter. Failure Lo mzel this reguirement will resull in automatic dismissal
of your appeal. In your letter of appeal:

1. Include the name, address, telephone number, fax number, and email address (iE
available) for the person who can most readily discuss this appeal with us.

2. State outright that your letter is an appeal. Identify the date of the Notification
of Improperly Disbursed Fuands Recovery Letter and the funding reguest numbers you are
appealing. Your letter of appeal must include the

e Billed Entity Hame,

e Form 471 Application Nuwmber,

e Billed Entity Nunmber, and

e FCC Registration Mumber (FCC RM) from the top of your letcter.

3. When explaining your appeal, copy the language or text from the Funding Disbursement
Recovery Report included with this letter that is the subject of your appeal to allow
USAC to more readily understand your appeal and respond appropriately. Please keep your
letter to the point, and provide documentation to support your appeal. Be sure to keep a
copy of your entire appeal including any correspondence and documentation.

4, If you are an applicani, please provide a copy of your appeal to the service
provider(s) affected by USAC’s decision. If you are a service provider, please provide a
copy of your appesal to the applicant(s) affected by USAC’s decision. ’

5. Provide an authorized signature on your letter of appeal.

To submit your appeal to USAC by email, email your appeal to
appeals@sl.universalservice.org. USAC will automatically reply to incoming emails to
confirm receipt.

To submit your appeal to us by fax, fax ycur appeal to {873) 599-6542.
To submit your appeal to us on paper, send your appeal to:

Letter of Appeal

Schools and Libraries Division - Correspondence Unit
100 8. Jefferson Rd.

P. 0. Box 902

Whippany, NJ 07881

For more information on submitting an appeal to USAC, please see the “Appeals Procedure”
posted on our webksite.

If you wish to appeal a decisien in this letter Lo the FCC, you should refer to CC Docket
No., 02-6 on Lhe first page of your appeal to the FCC. Your appeal must be received by
the FCC or postmarked within 60 days of the date of this letter. Faillurs to meetl this
requirement will result in automatic dismissal of your appeal. We strongly recommend
that you use the electronic £iling opticns described in the “Appeals Procedure” peosted on
our website. If you are submitting your appeal via United Stetes Postal Service, send
to: Fog, Office of the Becretary, 5445 12th Street 8W, Washingtoa, DC 20554,

Selosls and Libravies Division/G8ACCATL- 2 oof d 12/2772010




FUNDIHNG DISBURSEMENT RECOVERY REPORT

On Lhe pages following this letfer, we have provided s Fundiug Disbursement Recovery
Report (Report) for the Form 471 application cited above. Thne enclosed Report
includes the Funding Reguest Number (s) from the application for which recovery is
necessary. See the “Guide to USAC Letter Reports” posted at
http://usac.Urgfslftools/refe:ence/quidefusac—letter—reports.aspx for more
informalbion on each of the fields in the Report. USAC is alse sending this
information to the service provider for informational purposes. LI USAC has
determined the service provider is also responsible for any rule violation on these
PRM{s), a separate letter will be sent to the service provider detailing the
necessary service provider action. The Report explains the exact amount the
applicant is responsible for reopaying.

Schools and Libraries Division
Universal Services Administrative Cowpany

cec: Michael Wiese
Ball Glectrical Centractors




Funding Disbursement Recovery Report
for Form 471 Application Humber: 516727

Funding Regquesl Number: 1421702

Services Ovdered: IHNTERNAL CONNECTTIONS

SPTN: 143029950

Service Provider Name: Bell Electrical Contractors
Coutract Number: £y07-bell

Billing Account Number:

Site Identifier: 136412

Funding Commitment : $12,260.45
Funds Disbursed to Date: $12,260.45
Funds tc be Recovered [rom Applicant: $12,260.45

pisbursed Funds Recovery Explanation:

After a thorough investigation, 1t has been determined that Funds were improperly
disbursed on this funding request. During the course of an audit it was determined that
the applicant did not pay any of the non-discounted portion. FCC rules require applicants
fo pay the non-discount portion of the produchks oxr services purchased with universal
service discounts. Applicants that do not pay the non-discount portion more than 9C days
after completion of services have violated this rule. Consequently, the program rules
have been vioclated. BAccordingly, USAC is seeking recovery of any disbursed funds.

an




USAC

Universal Service Administralive Campany Schioels & Libraries Division

Notification of Improperly Disbursed Funds Recovery Latter
Funding Year 2006: July 1, 2006 - June 30, 2007

December 1, 2010

Thomas Edwards

EAST ST LOUIS SCHOOL DIST 189
1005 STATE ST

E SAINT LOUIS, IL 62201 1507

Re: Form 471 Application Number: 524764
Funding Year: 2006
applicant's Form Identifier: Ey07 _you_ic
Billed Entity Number: 136412
FCC Ragistration Number: 0012736567
SPIN: 143029850
SPIN Name: Bell Electrical Contractors
Service Provider Contact Person: Michasl Wiese

our routine review of Schools and Libraries Frogram (Program) funding commitments has
revealed certain applications where funds were disbursed in violation of Program rules.

In order to be sure that no funds are wused in violation cf Program rules, the Universal
Service Administrative Company (USAC) must now recover these improper disbursements. The
purpose of this letter is to inform you of the recaveries as required by Program rules,
and to give you an oppertunity to appeal this decision. USAC has determinec the
spplicant is responsible for all or some of the Program rule viclations. Therefore, the
applicant is responsible to repay all or some of the funds disbursed in error.

This is NOT a bill. The next step in the recovery of improperly disbursed funds process
is for USAC to issue you a Demand Payment Lettex. The balance of the debt will be due
within 30 days of that letter. Failure Lo pay the debt within 30 days from the date of
the Demand Payment Letter could resull in interest, late paywent fees, administrative
charges and implementaticn of the “Red Light Rule.” The FCC’s Rad Light Rule requires
USAC to dismiss pending FCC Form 471 applications if the entity responsible for paying
fhe outstanding debt has nof paild the debt, or otherwise made satisfactory arrangements
to pay the debt within 30 days of the notice provided by USAC. TFor more information on
the Red Light Rule, please see “Red Light Frequently Asked Questions (FAQs)” posted on
the FCC website at http://www.fco.gov/dabt_collection/fag.html,




TGO APPEAL THIS DECTISLICN:

You have to opbion of [iling an appeal with USAC or directly with the Federal
comminications Cemmission (TFCC).

Tf you wish to appeal the Motification of Improperly Disbursed Tunds decision indicated
in this letter to USAC your appeal must be received or poestmarked within 60 days of the
date of this letter. Failure to meet this requirement will result in automatic dismissal
of your appeal. In your letter of appeal:

1. Include the name, address, telephoune pumber, fax numbar, and email address (if
availahle) for the person who can moslh readily discuss this appeal wikth us.

2. State outright that your letter is an appeal. Identify the date of the Notification
of Improperly Disbursed Funds Recovery Letter and the funding request numkers you are
appealing. Your letter of appeal must include the

e Billed Entity Hame,

e Form 471 Applicalion Number,

®» Dilled Entity Number, and

e FCC Registration Number (FCC RN) from the top of your letter.

3. Wnen explaining your appeal, copy the language Cr text from the Funding Disbursement
Recovery Report included with this letter that is the subject of your appeal to allow
USAC to more readily understand your appeal and respond appropriately. Please keep your
letter te the point, and provide documentation to support your appeal. Be sure to ksep a
copy of your entire appeal including any correspondence and documentation.

4. If you are an applicant, please provide a copy of your appeal to the service
provider (s) affected by USAC’ s decision. If you are a service provider, please provide a
copy of your appeal to the applicant (s) affected by USAC’s decision.

5. Provide an authorized signature on your letter of appeal.

To submit your appeal to USAC by email, email your appeal to
appeals@sl.universalservice.org. USAC will automatically reply to incoming emails to
confirm receipt.

To submit your appeal to us by fax, fax your appeal to (973) 599-6542.
To submit your appeal Lo us on paper, send your appeal to:

Letter of Appeal

Schools and Libraries Division - Correspondence Unit
100 8, Jefferson Rd.

P. 0. Box 902

Whippany, NJ 07981

For more information on submitting an appeal to USAL, please s2@ Lhe “Appeals Procedure”
posted on our website.

If you wish to appeal a decision in this letter to the FCC, you should refer to CC Docket
No. 02-6 on the first page of youx eppeal to the FCC. Your appeal mast be recaived by
the FCC or poscmarked within 60 days of the date of this letter, Failure to meet this
requirement will result in automatic dismissal of your appeal. We strongly recommand
that you use the electronic filing cpticns described in the “Appeals Procadure” nosted on
our website. If you are submitting your appeal via United States Postal Service, send
te: *CC, Office of the Becretary, 445 12th Street 5W, Washington, DC 20554 .




FUMDING DISBURSEMENT RECOVERY REPORT

on the pages following this letter, we have provided a Funding Disborsement Recovery
Report (Report) for the Form 471 applicacion clted above, The enclosed Reporl
includes the Funding Reguest Number(s) frow the application For which recovery s

;]

necessary. Sce the “Guide Lo USAC Letter Reports’
http://usac.org/sl/tools/reference/guLdewusac-leLtexmrﬂports.aspx for more

pested at

information on each of the fields in Lhe Report. USAC 15 also sending this
information te the service provider for informational purposes. If USAC has
determined the service provider is also responsible for any rule viclation on these
FRN (5), a separate lelter will be sent to the service provider detailing the
necessary service provider acticn. The Report explaina the exact amount the
applicant is respensible for repaying.

Schools and Libraries Division
Universal Services Administrative Company

cc: Michael Wiese
Bell Electrical Contractors




Funding Disbursament Recovery Report
for Form 471 Application Number: 524764

Funding Requeslt Number: 1445198

Services Ordered: INTERNAL COMNECTTONS

SPIN: 143029950

Service Pravider Name; Bell Klectrical Contractonrs
Contract. Number: [yUT-bell

Billing Account Number:

Site Tdentifier: 136412

Funding Commitment: 515,113,458
Funds Dispursed to Date: $15,113.45
Funds to be Recovered from Applicank: $15,113.45

pisbursed Funds Recovery Explanation:

After a thorough investigation, it has been determined that funds were improperly
disbursed on this funding reguest. During the course of an audit it was determined that
the applicant did not pay any of the non-discounted portion. FCC rules require applicants
to pay Lhe non-discount portion of the products or services purchased with universal
service discounts. applicants that do not pay the non-discount portion more than 30 days
after completion of services have violated this rule. Consequently, the program rules
have been violated. Accordingly, USAC is seeking recovery of any disbursed funds.
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