
EXHIBIT A 

KDDI Corporation 

Financial Statements and Management Biographies 



Tadashi Onodera I Executive Members I KDDI CORPORATION 

Managernent Policy 

Tadashi Onodera 

Tadashi Onodera 

Chairman 

[Date of Birth] 

February 3, 1948 

Dec. 2010 Chairman 

Jun. 2005 President and Chairman 

Jun. 2001 President 

Jun. 1997 Executive Vice President, Member of the Board 

Jun. 1995 Associate Senior Vice President, Member of the Board 

Jun. 1989 Member of the Board 
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Kanichiro Aritorni 

Kanichiro Aritomi 

Vice Chairman 

[Date of Birth] 

October 12,1947 

Jun, 2010 Vice Chairman 

Aug, 2009 Special Adviser 

Jul. 2007 President, the Foundation for MultiMedia Communications 
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Takashi Tanaka 

Takashi Tanaka 

President 

[Date of Birth] 

February 26,1957 

Dec. 2010 President 

Jun. 2010 Senior Vice President, Solution Business, Consumer Business, and 

Product Development Sector, Member of the Board 

Apr. 2010 Associate Senior Vice President, Solution Business, Consumer 

Business, and Product Development Sector, Member of the Board 

Jun. 2007 Associate Senior Vice President, General Manager, Solution Business 

Sector, Member of the Board 
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Hirofumi Morozunli 

Hirofumi Morozumi 

Executive Vice President 

Member of the Board 

[Date of Birth] 

May 2, 1956 

Jun. 2010 Executive Vice President, General Manager, Corporate Sector, 

Member of the Board 

Apr. 2010 Senior Vice President, General Manager, Corporate Sector, Member of 

the Board 

Mar. 2010 Director of Jupiter Telecommunications Co., Ltd. 

Jun. 2007 Senior Vice President, Corporate Administration and Human 

Resources, Corporate Strategy, Member of the Board 

Jun. 2003 Associate Senior Vice President, Member of the Board 

Apr. 2003 Associate Senior Vice President 

Jun. 2001 Vice President 

Jun. 1995 Member of the Board 
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Makoto Takahashi 

Makoto Takahashi 

Senior Vice President 

Member of the Board 

[Date of Birth] 

October 24, 1961 

Apr. 2011 Senior Vice President, General Manager, Business Development 

Sector, Member of the Board 

Jun. 2010 Senior Vice President, General Manager, Group Strategy Sector, 

Member of the Board 

Apr. 2010 Associate Senior Vice President, General Manager, Group Strategy 

Sector, Member of the Board 

Mar. 2010 Director of Jupiter Telecommunications Co., Ltd. 

Jun. 2007 Associate Senior Vice President, General Manager, Consumer 

Business Sector, Member of the Board 
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Yoshiharu Shirnatani 

Yoshiharu Shimatani 

Senior Vice President 

Member of the Board 

[Date of Birth] 

October 28, 1950 

Jun.2011 Senior Vice President, General Manager, Technology Sector, Member 

of the Board 

Apr. 2010 Associate Senior Vice President, General Manager, Technology 

Sector, Member of the Board 

Jun. 2009 Associate Senior Vice President, Technology Officer, Member of the 

Board 
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Yuzo Ishikawa 

Yuzo Ishikawa 

Senior Vice President 

Member of the Board 

[Date of Birth] 

October 19, 1956 

Apr, 2012 

Oct, 2011 

Jun,2011 

Senior Vice President,Consumer Business, Solution Business,Global 

Business and Product Sector,Member of the Board 

Senior Vice President, Consumer Business, Business Development, 

Solution Business,Global Business and Product Sector,Member of the 

Board 

Senior Vice President, Consumer Business, Solution Business, Global 

Business and Product Sector, Member of the Board 

Jun, 2010 Associate Senior Vice President, General Manager, Solution Business 

Sector, Member of the Board 

Jun, 2001 Vice President 

Jun, 2000 Member of the Board 
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Masahiro Inoue 

Masahiro Inoue 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

November 7, 1952 

Apr. 2011 Associate Senior Vice President, Associate General Manager, 

Technology Sector, (Engineerning and Operations), Member of the 

Board 

Jun. 2010 Associate Senior Vice President, General Manager, Mobile 

Technology Sector, Member of the Board 
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Hideo Yuasa 

Hideo Yuasa 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

August 3, 1955 

Apr.2011 Preseident, CHUBU TELECOMMUNICATION CO, INC. 

Jun. 2010 Associate Senior Vice President, General Manager, Consumer 

Business Sector, Member of the Board 

Apr. 2010 Vice President, General Manager, Consumer Business Sector 
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Hirornu Naratani 

Hiromu Naratani 

Associate Senior Vice 

President 

Member of the Board 

[Date of Birth] 

February 6, 1952 

Apr. 2011 Associate Senior Vice President, General Manager, Corporate 

Communications Sector, Member of the Board 

Jun. 2010 Associate Senior Vice President, General Manager, Corporate 

Communications & Marketing Sector, Member of the Board 

Apr. 2010 Vice President, General Manager, Corporate Communications & 

Marketing Sector 
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Financial Statements Summary for the Year ended March 31,2012 [Japan GAAP J 
Company Name 

Stock Listing 

Representative 

KDDI CORPORATION 
Tokyo Stock Exchange·First Section 

Tahashi Tana);;;. President 

Scheduled elate filr annual meeting of slwrcholders 

Scheduled elatc for filing or full·year report 

Scheduled date for dividend payment 

Earnings supplementary explanatory documents for the fiscal year: 

Code No. 

LJRL 

.iune 20, 2012 

June21,2012 

June21,2012 

Yes 

9433 
htlp:llwww.kddi.col11 

April 25. 2012 

Earnings presentation Cor the fiscal year: Yes (for institutional investors and analysts) 

(Amount unit: Millions of yen, unless otherwise st<lted) 
(Amounts are rounded down to nenrest million yen) 

l. Consolidated Financial Results for the Year ended March 31,20 12 (April L 2011 - March 31,20 J 2) 
(I) Consolidated Results of Operation • Percentage represents comparison change to the corresponding pre\lious risea] year-· -----.- Operating Revenues Operating I nC011)e Ordinary Income Net incomc 

____ 0 ___ - •• __ ._. 

% % % ll/O 

Year cnded Mal ch ,I. :'0 1:< 3.572'<)98 4.0 477,647 1.2 451,178 2.4 238.604 (65) 

Year onded March 31. 10 II 3A3~.:;45 (02) 471,911 6.3 440,676 4.2 255, 122 19.9 
(Note) ConSOII(1aled Statements ofCom]JlehenS1\'l' Income 

Year ended March 3 I, 2012 2.019,510 million ven: (0.5)% Year ended March 3 I, cO I I 250,819 million ven: 6.1 % 
.. 

----------------- .1 
Operating 

Diluted Net Income Return on Return on 
Net Income per Sharc 

per Share Equity Assets 
Income 

-------..... Margin 
I Yen Yen % % o· 

" 
Year cnded March 31, 20lc 

I 
58.1 15.98 56,66891 II .5 11.6 134 

Yoar ended March 3 I. cO I I 58.149.78 . 12.4 11.6 13.7 
, (Reielence) EqllltV "' nct Income 01 affiliates Yeal cnded March 31. 2012. (18,197) millIOn yen!Yem ended March 0 1.201 I ( 19,948) mlillon )'en 

(2) Consolidated Financial Position 

As of Marchl I , 20 I :0 

AsofMmch31. lOll 

Total Assets 

4.c)04.009 

3.778,918 

Net Assets 

2,128.624 

2.171,839 

Equity Ratio 

5U 

55.7 

Total Net Assets 
per Share 

Yen 

539,206.73 

495,386.23 

(Reference) Shdrelwlders Eqllliv ASlif M.rrch 31.20lc 2,0(,0,746mllllon)en/AsofMarch31,2011 2.103,33111111110n),on 

(3) Consolidated Cash Flows -----.-- Cnsh Flows ii'om Cash Flows from Cash Flows from Cash and Cash 

f---. ---------.---- Operating Activities ~n\'esting Activities Financing Activities ECJuivillents 

Year ended March 31. 2011 725,Sg6 (484,507) (225.931 ) 174,191 

Year ended March 31, 20) I 717,353 (440,545) (279,998) 159.869 

2. Dividends 
t--::.-=-----------'-=.~-=-t------,-----[)-i,T,'-· d_e_ll_d_s . .c.P..t:T Sl~"-~ ___ -, ____ -j Totnl 

Di,·iclencls I'or 
the Year 

Payout 
R[ll!O 

Ratio of 
Dividends 10 

Shareholders' 
... I:'Llli!L 

1'\Qunrtl."T 
End 

2:\<1 Quarter 
End 

31
t! Quarter 

J:nd 
--.--.---l----:-:--i---

Yell Yen Yen 

Year enclcd Ivt:nch 31. 201 I 6.500.00 
Yeal ended March 31, ]012 7.500.00 

--------j-----l-----j 
Year ending March 31. 2013 
(f(HecHst) _____ . ____ ...L _____ ..l.-_8_' ,_5_0.0 on 

Fisc81 YC,lf Total End 

Yrn Yen % % 

7,500.00 14,000.00 24.1 3.0 
8.500.00 16,000.00 ----. 
8.500.00 17,000.00 

----_. 

3. COllsol iclilted Financial Ecsu Its F orCC(lst lor the Year ending March 3 J. 2013 (April J. 20 I 2 . March 3 J. 2(13) 
• Percentage represents comparison 10 previous fiscaJ YCHI"-· --

1 
Operating Revenues Opcr<lling Income Ordinary Income Net lncomc 

Net !llcome 
per Share 

% % % 
%1 

Yen 

I' 3.580.000 0.2 SOO.OOO 4.7 490.000 8.6 250.000 4.8 6:i.4IH)0 
-

Entire FiSCfl] Yen 
0 

.c----. 
Forecast of'col1.<.,ohdall'd blls)ne~.'l results lor the SIX months cndmg September JO, 2012 15 not prcpalcd 

2. Net income per share in the consolidaled finnncial results forecasts ror the year ending March 3 J, ::W 13 doC's not l<lkc the slack <.;plit into account 
For further information, please see "Explanation for Approprinte Usc or ForecHsts and Other Note.t;." 



,. 

~.Othcr 

(I) Changes in significant consolidated subsidiarics (which rcsulted in changes in scope of consolidation): NOlle 

(2) Changes in accounting policies, accounting estimates and rcstatement of corrections 
I) Changes in accounting policies resulting JI'om the revision of the accounting standards and other 

regulations: Yes 
2) Other changes in accounting policies: None 

3) Changes in accounting estimates: Yes 
4) Restatement of corrections: None 

Note: Please refer to page 25 ';Basis of Presenting Consolidated Financial Statements" and page n 
;;ChDngcs in Significant Accounting Policies" and ';Changes in Accounting Estimates" for dctnils. 

(3) Numbers of Outstanding Shares (colllmon sl18res) 
I) Number of shares outstanding (inclusive of treasury stock) As of March 31, 2C1 J 2 4.484,8 J 8 

2) Num bel' of treasury stock 

3) Number of weighted average common shares 

outstanding (cumulative for all quarters) 

As of 1I·1arch 31, 20 J I 

AsofMarch31.2C1J2 

As of March 31, 2011 

For the year ended March 3 L 20 J 2 

For the year ended March 31,20 II 

4.484,818 

663.006 

238,976 

4, J05,665 

4.387,331 

(Amount uni!: Millions of yen, unless otherwise stated) 
(Amounts are rounded down 10 nearest ll1i!lJon yen) 

(Reference) Summary of KDDI Corporation's Financial Results and Financial Position 

I KDDI Corporation's Financial Results for the Year ended March 3 1,2012 (April L 2011 - March 3 L 2012) 

(I) KDDI Corporation's Results ofOpemtion 
c ~ 

,. • Pcrcentaoe represents comparison change to the correspond inn previous rISen! year·· --- Operating Revcnues Operating Income Ordinary Income Net Income 
% % % %. 

Year ended March 31, 2012 3,273,536 4.3 432,440 1.0 434.575 2.S 249,836 (27) 
Year ended March 31. 20 II 3,138,742 (2.3) 428 . .269 3_:~L--_ 422.2.~_~ ~_6,823 19.6 

~------------------- Net Income per Share Diluted Net 
Income per Share 

Yen Yen 

Year ended March 31, 2012 60,851.(,9 59.33705 
Year ended March 31, 2011 58,537.60 

(2) KDDl Corporation's Financial Position 

------------------- Total Assets Net Assets Eqlllty Ratio Total Net Asscts ----- per Sharc 
% Yen 

/\s orMarch 31, 2012 3,851,891 2,064.847 53.6 540,008.17 

/\sorMarch31.2011 3,644.330 2,092.81S ~7Jl 492.57791 

(Relercnce) Shareholder's Eqtllty /\5 of March 31,2012: 2,063,809 miliJoll yell /\s 01 March 31, 2(111 2,001,407 milllOn yen 

Indication of audit proccdure implementation status 
This earnings report is exeIllpt froIll audit procedure based uJlon the Financial Instrtllllcilts and Exchange Act. It is 
under the audit pl'Ocedure pl'Ocess at the time of disclosure of this report. 

Explanation for Appropriate Use of Foreca~,u;,_ill]iLQther Notes 
I. Forecast of Results 

Thc forward-looking statements such as operational forecasts contained in this statclllenls sUlllmary are basee! on 
the information currcntly available to KDDI corporation (hcrcafter: the "Company") and ccrtain assumptions 
which arc rcgarded as legitimate. Actual results may di1Ter significantly ii'om these fOI'ceasts due to various 
(~1ctors. Please refer to page 8 ';Outlook for thc Year ending March 3 J, 20J 3" under 0 the At18chll1cnt o 

0 for the 
assumptions used and other notes. 

2. Forecasts for financial results and dividends aller the stock split 
The ComJlany resolved at a meeting: of the Board of Direetors held on April 25. 2012. that the co III III on stock will 
be split J no for I, and the trading unit of the stock will bc I no sharcs with an cffcetive date of Octobcr 1,2012. 
Accompanying this change, the f(ll'CCasts for financial results and dividcnds in the fiscal ycar cnding March 3 I, 
20 13 are as follows. 
(I) Consolidatcd Business Rcsults forecast for the Year ending March 3 1,20 I 3 

Ycar ending March 3 J, 2013 ¥654.14 
(2) Dividends forecast for the Year ending March 31,2013 

Six months ending SepteJl1ber 30, 20J2 ¥8.500.00 N01
,1 

Year ending March 31. 20J 3 ¥85.00 NolC2 

Note J. Interim dividends will be paid on tile basis ufthe number of shares prior to the illlplcmcntation of the stock split. 
Notc 2' Dlvidcnds after tilc implcmcntation of thc stock split, if adjusted to reflect the number of shares prior to thc stock 

split, will be cquivnlcntto Y8,500.00 pCI' share. 
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The Company holds an earnings prescntation for investors as helow. J)ocuments distributcd at the prescnlation arc scheduled 

to be posted on our website at thc SnIne time as thc release a I' the financial slatemcnlS summary. Vidcos and main Q&As are 

planneci 10 be posted illimediately after Ihe prcsentalion. 

- Wednesday, April 25, 2012· Earnings presentation for institutional investors and analysts 

In addition to the above carnings prescntation, the Companv holds conlerences on its business and rcsults IClr individual 

investors, Plcase check our wcbsite leJ!' the schedule and details 
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1. Qualitative Information / Financial Statements. etc. 

(I) Analysis on Consolidated Operating Results 

I. Results Overview 
(Amount unir Millions of ven) 

J ncr('asc 
Ycar ended Ycar ended Increase (Decrease) 

Mmeh31,2011 Milrch 31. 2012 (Decrease) 
0/ 
'0 

loperating Revenues 3.434.5·15 3,572.098 137.552 4.0 

Operat.'l2lS EXpc~ls_e_s 2,962,634 3,094,450 13l.815 4.4 .. __ . _ .. ~ .._ ... _------ .. -----~-.-.-.--.-- --_ ... -

Operating Income 471,911 477,647 5.736 1.2 

Non-operating Income (31,234) (26,469) 4.765 
(Expense) 

--
Ordinary Income 440.676 451,178 10.50 I 2.4 

----
Extraordinary Profit (Loss) (95:1 I 6) 3,24 I 98.658 
Income before Income 
Taxes and Minority 345,259 454,4 I 9 109, I 59 31.6 
Interests 

Income Taxes 81,237 207,560 126,323 155.5 
Income before Minority 

264.022 246,858 (17,163) (6.5) 
Interests 
Minority Interests 8,900 8,254 (646) (73) 

Net Ineomc 255.122 238,604 (16,5 I 7) (65) 

Operating revcnues for the year cnded March 31, 2012 amounted to ¥3,572,098 million, 40% increase year on year, 
mainly due to the increase in revenues brought by the inerease in the number of terminal sales in the Mobile Business, and 
the increase in revenues of group companies in the Fixed-line Business, despite the decline in voicc ARPU (Avcrage 

Revenue per Unit) in the Mobile Business. 
In profits, thc declinc the Mobile Business was offset by the substantial gain in the Fixed-line BUSiness. Operating income 

was up 1.2% year on year to ~'477.6q7 million, imd ordinary income was up 2.4% year on vear to ¥451,178 million. In 

extraordinary income and loss, there was a substantial improvement due to a decline in impairment losses and a reversal of 
the provision for loss on thc Great East Japan Earthquakc. llowever, corporate taxes for the )'ear ended March 31, 201 I 
declined due to a loss on liqUidation of four intermediary holding companies that possessed shares of Jupiter 

Telecommunications Co., Ltd. In addition, in the fiscal year under review, income taxes increased due to the rcversal of 

deferred tax assets accompanying a reduction in the corporation tax rate. As a result. net income was down 6.5'Yo year on 

year to 1{238,604 million. 

Overview of Economic Conditions 

The debt problems in Europe cOJllinuc tll bc a major risk luctor for thc global econOIl1)" and in the Eura zone. the 
unemployment rate is rising and banks are reluctant to lend. In addition, countries are stepping up budget cuts. As a 
result thc pacc of the rccovery in the global cconomy is clearly decelcrating. On the other hanel, in the U.S., the 
employment environment has improved, and monctary casing measures are gradually taking effect. Business 
condilions arc expected to Ic)liow a moderate recovery trend. I\lso, in emerging economics, business conditions 
seem to be steadily improving as concems ahout inflation subside, monetary easing measures tuke effect. and 
internal ciemand increases. 

In .lapan, the economy has not been expanding, but moving jc)rward a moderate recovery is expected to conlinue 
for some time. with support lI'om recollstrllclion-I'ei<lteci demand and a range of policy measures, such as subsidies 
for environmentaliy-J!'icndly cars. "lonctilcless, issues requiring ongoing attention include downside risks in the 
economy, such ilS electricity shortages ilnd increases in the price of erudc oil. as wcll ClS trcnds in the global 
economy. 

Industry Trends 

In the mobile comnlllllications market. compctition for customers is intensil~'ing as pricing plans become more 
ajTore!able; the use ofsmartphoncs incrcases; the range o1'tal1lets ane! other devices diversifies; and content services 
expand. ccntered on music. videos, and ebooks, In thc lIxecl-linc communications market. progress is being made 
by services combining lixcd-lill<.~ anci mobile anci by the integration of telecommunications und broudcasting. As a 
result, competition between services is cntering a new phase. 

KDDI's Position 

The Company steadily implemented its meciium to long tcrm slratcgies-the 3M Strategy anci the Cilobal 
Strategy-targeting lhe reali/.utioll ur the three business vision: "More Connected" "More Diverse Values" 
"More Global." 3M stuncis for Multi-network, Multi-device, und Multi-usc. Our growth slrategy calls for the 
cstablishmcl1l of an environmcnt that seamlcssly provicics a varicty of content and serviccs to cllstomcrs 

- 2-
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through an optimal nct\\ork that can be used ,mytilllc and anywhere. with a variety of devices. including 
snlUrtphoncs and tablets. 

III .Innuary 2012. we annoullced the Smart Passport Concept. which is ph,]s<c of the 3M strategy. This concept 
has three kcy j;1ctors. The Jirst is "au Smartvalue:' an FMC discount service thm we ofJ'cr in cooperation with 
FTTI·I/CATV cOlllpanies. The second is "au Smart Pass," which olTers paek:lges oj' Jllore than 500 applications 
and cloud services. The third is "au 11):' which cnables the se,IJllicss use oj' those services on Illultiple devices. 
The Smart Passport Concept is aiJllcd at Jlla:;iJllizing Value ARPU by e:;panding FTTH sales, targeting 
slllurtphone subscriptions through linked acquisition in the household. and promoting the use of cloud-based 
content services. In the future. the COJllpany will further advance the Smart Passport Concept. and in 
accordance with a new slogan-New Freedom.-we will providc customers with neVi value that realizes 3M. 

In the Mobile Business, we have implemented a variety of initiatives to ,,:;pand our customer base. We 
strengthened our lineup of handselS, including smartphone models not available ii'om other companies. We also 
took steps to enhance our applications and content. such as establishing a cooperation agreement with Facebook 
Inc. and strengthening our LlSMO service. Additionally, to respond to rapidly growing data traffic, we 
bolstercd our network by expanding the "au Wi-Fi SPOT" public wireless LAN service. We also began to 
provide the "\vi-Fi I-lOME SPOT (CUBE)," a router for use in the home, and we introduced "EV-OO 
Advanced" to increase communications quality in congested ,neas. In this way, we continued to focus on both 
strengthening our network and reducing our costs. 

In the Fixed-line Business, we worked to expand access lines, centered on FTTH services. For corporate clients, 
we strove to reinforce our ability to support corporate clients' international busincss development by making 
cffective usc of our overseas locations. We also took steps to enh,lIlce our solutions services. 

In both businesses, we sought to forge partnerships with numerous cOlllpanies in a variety of fields. 

2. Results by Business Segment 

Note I: Results Summary 
("'mollnt unit Millions of yen) 

Yem ended Year ended J I)Cfe(lSC Incre<lse 
M<lrch31,2011 March31,2012 (Decrease) (Decrease) % 

Mobile Business 
Opernting revenues 2,590,724 2,727,012 136.287 5.3 
Opernting expenses 2, 15.L,~~ .. L 2,307,82 I 1),982 .-.-J2 
Operating income 438,885 419,190 ( 19.6(5) (45) 

fixed-line Business 
Operating revenues 897.25 I 915,536 18,284 2.0 
Operating expenses 873,262 862,IQ~ (I!.lS7) .. JLo'l Operating income 23.n9 53.431 29.442 122.7 

Other Business 
Operating revenues 114,326 106.873 (7.452) ( 6.5) 
Operating expenses 105,797 102.575 (3.222) (3.0) 
Operating income 8,:"29 4.298 (4 .. 230) (49.6) 

--_. 

1'-:otc 2' Subscriptions of'Major Services (Unit· Thousand linc) 
_._--------

As of March 31, Asof'March31. Increase Increase 
201 I 2012 (Decrease) (Decrease) % 

... 

au) 32.999 FI09 2,110 6.'1 

I CDMr\ I X WIN 29.633 33.'139 3,906 13.2 

(ReC) UQ WiMAX 807 2.260 1.459 180.8 
.. __ .... _ ... - - .. .-

FTTH 1,901 2.268 367 19.3 

Metal-plus 2,543 2. I 89 (354 ) (139) 

Cable· plus phone 1,341 2,074 733 54.7 

CATV 2 1,088 1,142 5~ 5.0 
Fixed access lincs] 6,407 7, 118 7 I I 11 I 

1'-:otes: I. Inclusive ofmodu1e-type contracts 

2. Inclusive ofwholcsales to ".I:COM PII01'-:E Plus" froll1thc riscal year ending March 3 I. 2012 
3. Number ofhouscholds with at least one contract via broadcasting, internct. or telephone 

4. Total access lines of FTTH, direct-revenue tclephony (Metal-plus. C"ble-plus phone), and CATV subs, 
ex cl u ding crossover. 



'1ohilr l3usillrss 
Oper8ting reVl:nu(;s for the year ended March 31. 2012 81110untcd to ¥2,727 J) J 2 Illi Ilion, 5.3% increasc YC8r 
on yem·. Contributing J;lctors include the increase in revenue brought by the increase in the number ofterlllinol 
saies, despite the decline in voice ;\RPIJ caused by the uptake of the Maitsuki Discount (Monthly discount) 
and Simple Course. Operating income ,1ll1ountcc\ Y41lJ, 19(J million, down 4.5% ye8r on ye8r. due to the 
incre8sc in handsets procurcment cost that Icd tile rise in op(;nlling cxpenses. 

<Overall> 
• The nUlllber of"au" mobile phone subscriptions W8S 35.109 million as of March 31,2012. 

On January 16,2012, in conjunction with the rollout ofthc new au slogan-New Frccdom.-wc 

introduced 8 new au brand mark. 

• On March I. 2012, we began to offer au Smart Pass Gnd au Smartvalue. 
"8U Smart Pass" olTers unlimited use of more than 500 applications 8S well as coupon 8nd point services, 

storage of photos and videos, and security ,md support, all for ¥390 per 1110nth (including lUx). Everyone, 

jj'olll experienced slll8rtphonc users to beginners, cun securely and li'eely enjoy their favorite applications 

and services with "au Sm8rt Pass," and by March 27 the number of members had surpassed 500,000. 

"au Smartvalue" is a service that cOl11bines Illobile and fixed-line communications. With a subscription to 

a designated fixed-linc cOlllmunications service (FTTH, CA TV), customers can receive a discount of 

¥l ,480 (tax included)* on thcir monthly sn18rlphone usage charges for up to two years. This service is 

available to subscribers to u designuted 1ixed-line communications service and their family members who 

reside in the same houschold. " i\ Itcr 2 years, the discount will be 1'980. 

Accompanying the reorg8nization of tiIe 800MIL: bandwidtiI, which is used by au mobile phones, the 

provision of service for models thut arc not compatible with thc new 800MI-lz b8ndwidth will end on .luly 

22,2012. Special options have been made available to eligible customers who upgmde their h8ndsets, 

such as special priccs, including models that arc eligiblc for ti'ee upgrndcs. Wc havc also continued to 

implement activities to publicize this issue. ;\s a result. we have made favorable progress in encouraging 

customers to upgrade. 

<Mobile Terminals> 
On October 14, 20 II, the Companies bcgan offcring the "iPhonc 4S" (made by Apple Inc.). You C8n use 

iPhone 4S on the Companies' 3(j nctwork, so you can cnjoy the incredible features ofil'hone 4S 

anywhere, anytime. 
We launched a to(81 of 24 new AndroidT\' smartphones. These included the INFOBAR series as well as 

high-specd communications models with WiMAX and tethering capability 8nd watcrproofmodels. 

• In feature phones, wc launchcd J 3 new models. These inclucleclmodels that can be easily used even by 

people who are not skilled in the use or mechanical devices ancl waterproof models that feature a 

sophisticated design and a foclis on ease or use. 

We also launched a total of 8 other cOll1l1lllnications devices (tablets, mobile Wi-Fi routers, cte.). 

In handset accessories, in collaboration with "NAVA." 8 leading Italian st8tionery maker, in October 2011 

we beg8n sales of"iicla & NAVA" smartphonc accessories. In.lanuary 2012. we launched the "au -I I 

collection" of official au accessories. which fcatures a large number or items, centcrcd on original 

products available only Ii'om ilU. The "au ·f I collection" will be available at au shoJls, and au points can be 

used for paym ent. 

< Products released for the year endcd March 11 2012 > 

iPhone "iPhone 4S" 

Smartphones "INFOBAR ;\01," "INFOBAR COL" "(JALAXY S II WiMAX 

IS Serics 
ISW II SC" "OptimusX lSI I LCi." "MOTOROLA PI IOTOJ\ 
ISW1IM," "DIGNO ISWIIK." ctc. 
"Windows Phone IS 12T" 

Fcaturc phones au "Simple Phone KO J()." ·'Mi-Look." 'TRBANO AFF;\ RE" 

Other cOl11municmion devices 
"MOTOROLA XOOM™ Wi-Fi TBi II M," "PIIOTO-U2 SP03," 
"Wi-Fi W;\LKER D;\TA08W," "ETI3WlIA;\" 

Accessorics INFOB;\R "Accessories for INFOBAR AOI/COI" 

Collaboration "iida & NAV A" series 
with bl'<lJ1cis 

Others "all + I collection" series 
<-... 
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<Pricing Plans> 

• On Sep1cmber J. 20 J J. we began providing 111'0 new au mobile phone pricing plans. "Plan W simple" and 

"Plan W:' for cus10mers \\bo place jj'equcnt international calls. In addition. we Jl1ade calls insicie Japan 

between ilU mobile phoncs free of charge (except between 9pl1l and J am) and made all C-mail within 

Japan free of charge, 1he Cirsttillle this has been done for au mobile phones. 
On the same day, the Companies made it possible to place interna1ional calls jJ'om au mobile phones by 

dialing the "0 I 0" prefix. 
The Companies launched a new pricing plan. "Plan Z Simple," on September 28, 20J I, "Plan Z Sinlple" 

allows users in Japan to call otlier au mobile phoncs within Japan for fi'ee between the hours of J am and 

9pm for a basic Jllonthly rate of'I'980 (including tax)". Also. domestic C-mail Jllessages between au 

ll10bi Ie phone users arc always free. 24 hours a day. 

* Under "Everybody Discount'· contract 
On Decemher 1. 201 L the Companies began to oiTer "WJ)) Single Flat WiMAX (Simple)," a new rate 

plan that can he used with a downlink speed of up to IWMbps. In addition to thc conventional 3G wide 
service areas, this service cun also be used in Wi MAX service areas, I l' customers subscribe to this service 

when purchasing a compatible device (DATA08W, DATAO J), they arc eligible for the "WIN Single Flat 

Cost-Saving Discount.'· under which the service is available for ¥4.4 I 0 per month (tax included)* for up 

to 25 months. 
* When applying for "Everybody Discount Singlc" or "WIN Single Set Discounl." 

<Consume!" Services> 
We began to of Tel' the "Guarantee Security Pack," which provides total security and safety support fC)r 

AndroidD
.
1 smart phones, on November 18,20] J. In this way, we provide a pacbge of services: remote 

locking in the event a smart phone is lost. "Virus Buster Mobile for au," which protects hnncisets ii'om 

harmful sites and applications, and "Remote Support," which offers remote operation and setting by 

operators, We arc the tirst domestic mobile telecommunications company to introduce remote support for 

AndroidTH smmtphones, 
• From March 1. 2012, we signiJicantly improved the existing au mobile phone point service, the "au Point 

Program," Through this upgrade, we have expanded the ways in which members can usc points earned 

under the "au Point Program," For cxample, points can be used to make purchascs oj' goods from a variety 

of shopping sitcs or content, In addition, we changed the requirements for earning points, 

<CoqlOr:lte Services> 

• The Company entered a business alliance with Brancldialog, Inc., on August 2,20 I J, to launch the "KDDI 
Knowledge Suite" As the Comp,lIlY';; first service far its proprietary "KDDI MULTI CLOUD" service, 

the "KDDI Knowledge Sui1c" is a highly convenicnt business application that Jinks groupwarc with sales 

support and customer management. which enables workers to operate more efficiently by allowing them 

to usc schedules and telephone memos even when away ii'om their desks. 
• On November 22, 20 J 1. we began to of Tel' "KDDI 3LM Securi1y," a security management service 

lkveloped by Threc Laws of Mobility, Inc, This service, which is available for corporate customers using 

all Androidrl-I devices, features robust security functions that were not previously available 811he 

application level. 

<Others> 

The Companit:s launched thc "au Wi-Fi SPOT" public wireless LAN scrvice on June 30, 201 J, and by the 

end of March 2012, the number oj' spots available with this service had surpasseci JOO,OOO, 

Customers who subscribe to the "IS Flat" or to "Plan F (IS) Simple/Plan F (IS)" can lise this service li'olll 

au smartphones at no additional charge, ancithis service is used by a large number of customcrs, We have 

implementeci a variety of measures to increasc convcnience l'or our customers. We are providing services 

in cooperation with convenience stores fClr the distribution of a widc range of information and contcnt. We 

have also cnhanecd servicc to emlblc the usc of anothcl' Wi-Fi cOlllpatible device in addition to the 

smarlphonc, such as a PC or a tablet. at no charge. In addition, we have 1aken steps to expand our 

coverage area in Japan ancl includc such locations as moving buscs, railroad stations, airports, and 

restaurants, We flJ'e also providing intern3tional roaming service inlllorc than J 00 countrics and regions 

overseas, such as ill North America, Asia, iJnd Europe, 
FurtlierJllore, ill February 20J 2, wc cOJlllllenced rentals of"Wi-Fi JIOME SPOT (CUBE)," an indoor 

wirclcss LAN service that oiTers high-spced wireless LAN comillunications in the home. "Wi-Fi HOME 
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SPOT" is a home-usc wireless LAN router tlwn can be connccted to home broadband circuits. One spccial 

feature is that the Wi-Fi can be initiali;l.c:d for usc with an au sm8rtphoncjust by IJI"cssing a single button. 

In addition, othn Wi-fi cornp81ibJc devices, such as PCs and game machines. can also be casily used. In 

the future. lVe will work to expand our wircless LAN services. uncler thc namc ··flU Wi-Fi"· lI!Jich Ivill 

covel· both ·'Wi-Fi HOME SPOT· and ·'au Wi-Fi SPOT .. · 

From latc January 2012, we began to rollout mobile NFC* (Type Am) service in stngc;;. As a result. the 

use ofNFC serviccs with mobile phones became possible for the IIrst time in .lapan. NI'C-enabledmobile 

phones cun be used for settlement services: coupon, membership car(L and other services: and information 

acquisition and exchange. Furthermore, they can be used overseas as well, such as lor shopping ~ncl 

transportation related functions. 

* Near field communication: ISO international standard for near 1lcld wireless comml.lIlications. 

Compatible with Type AlB and FeliCaQj,. Cont8eticss Ie card functions, rcader/writcr IIJIlctions. 

inter-device communications functions. etc .. can be used. 

·'Emergency Report Mail'· delivers emergency messages to au mobile phones in speciJ1ed areas. From 

January 31,2012, in cooperalioll with nntional and municipal clltities. we began to provide ··disaster and 

eV<lcuution information," to provide notifications, such as various w~rnings and evacuation information 

related to disasters. From March 30, 2012, we began to provide the ·'tsunami warnings·· ~nnounced by the 

.lapan Meteorological Agency. 

From spring 2012, we will offer the ·'Disaster Voicc Delivery Service'· Il)r Ism and latcr Android1M 

sm~rtphones. Even when voice networks are congested and it is difficult to make a phone call, this scrvic(; 

will be able to deliver voice messages about personal safety and related topics. In addition to the ··Disastn 

Message Board'· service, the ·'au Disaster Countermcasurc·· application has been available sinec 

December 23, 2011. In this way, we are providing ·'security and safety"· to customcrs using au AndroidT\l 

smartphones . 

• On February 1,20 I 2, the Company cstablishedthe KDDI Open Innovation Fund, a corporate venture 

capital fund that will support promising startup companies. (Plans call for a total investment in the fund of 

¥5.0 billion.) Through the fund, the Company will invest in promising st8rtup compmlies in Japan and 

overseas. In addition, through cooperative activities, the Company ",ill support service development. 

provide cloud computing and other platforms, and cooperate in promotional initiatives. Inthis way, the 

Company will foster the development of high-quality applications ~nd scrvic(;s and, in conjunction with 

the ··KDDI c/J Labo'· incubation program, support the growth of startup companics. 

Furthermore, the innovative applications and services that are developed through this fund will be 

provided through ·'au Smart Pass." In this way, the Company will provide customers with new 

experiences and value thM realize the 3M str8tcgy. 

Fixed-line Business 
Operating revmues in the year ended March 31, 2012 amounted to ¥915.536 million. 2.0% incrcase year on 
year. due to the increase in operating revenues of group companies. which offset the decline in voice revenue 
of the Comp<1ny. Operating income amounted to ¥53.43 I million. 122.7% increase sharply year on year, duc to 
the decrease in operating expenses of the Company as <1 result of network stre<1mlining conductcd in the 
Fixcd-line Business. 

< Ovcntll > 

The number ofFTTH service subscriptions, consisting oC··au IlIKARr· and services oCconsolidated 

subsidiaries (Chubu Telecommunications Co .. Inc.'s '·Commuf(cl)-hikari"· Okinawa Cellular Telephonc 

Company's ·'au IIlKARl Chura'· and Okinawa Telecommunication Network Co., Inc."s ··llikarifuru'·) 

reached 2.268 million as of March 31, 2012. 

As of March 31,2012, the number of . 'Metal-plus·· subscriptions totaled 2.189 million. 

For ·'Cable-plus phone,'· alliances with cable television companies grew steadily. reaching I 18 companies 

and its subscriptions cxpandec1to 2.074 million as of March 3 1,2012. 

Consolidated subsidiary .ICN Group, which oversees J 8 cable companies primarily ill the Tokyo 

metropolitan area, had I. I 42 million cable television subscriptions as of March 31, 20 12. 
< Consumer Services> 

·'au HIKARI Home:· a FTTH service for detached houses, cxpanded its service areas to Hokkaido. 

Tohoku. Chugoku, Shikoku, Kyushu region, the service started ii·olll .Iulle 1.2011.011 February 14,2012, 
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we began to provicic customers Ivho nCII,I), apply Ii)]' "au IIII<.AI\I IloIJlc" II'itli tlie "AtcJ'IIJ BL9001IW," a 

lIell hOllle gateway Ilith built-in high-spcecill'irekss LAN i'unctionality and a maximulll specd or450 

:vtbps (tbeordical speccl), the highest in Japan. 

• On Scptember 1,2011. the Company begall oi'rering the "Guarantee Total Support" service, which 

provides CUSJomers using Olll" "au onc net" Inierllct conllcctivity service with SllPPllrt ii'om cxpcn 

operators for various problems rclakd to Intcriletusc. Specialized operators use the telephone and remote 

operations to provide "Guarantee Total Support." which can be added to the ":\u one net'· support scrvice 

to help resolve issues involving II11('rn('t network equipment connectivity, sC\lings and methods of use, On 

November 24, 2011, we began to offer "(Juarantce Net Security." The "Guarantee Net Security" is 8 

cOlllprehensive security scrvice thm offers abUlllbnt security functions at an economical price. These 

functions include virus and spy ware countermeasures as well as phishing scam countermeasures and web 

filtering that lim its access to harmful web sites. 

• From February 14,2012, as an au HIKARI telephone addcd-value service, lYe began to provide the 

"Telephone Option Pack," which olTers customers a bundle of convenient services, such as caller ID and 

call forwmding, 8l a paekJge price. 
< Corporate Services> 
• The Company have stmtcd "I<.DDI MULTI CLOUD," a new brand for corporate customers on June 28, 

2011. Through this service, we integrate Slllarl devices and applications semnlessly with "high quality" 

and "highly credible" networks and dma centers as foundation to provide simple solutions am] ofTer best 

working environment to corporate customers, 

• On September 13,20 II, the Company and its subsidiary KDDI Web Communications Inc. participated in 

Goog]c's new "Getting Japanese Business Online" as a business pmtner in Japan. Aimed at promoting ICT 

usc among small and medium-sized Japanese businesses. thc project supports the cre8tion and opcration 

of web sites for small and medium-sized businesses and promotes the usc oflT in busincss. In conjunction 

with >'KDDI M8tomete Office," a membership program that supports the establishment of office IT 

environments, we will strongly support small and ll1ediull1-sized businesses. 

• In October 20 II, the Company acquired 85.5% of the cOllllllon stoek of CDNctworks Co .. Lltl., of South 

Korea, \Vh ieh became a consolidated subsidiary of the Company. CDNetworks is a provider of content 

delivery network (CDN)N<lIC services in the global marker. In addition to adding CDN services to our 

service lineup, we IYill also pursue synergies li'om this acquisition, sllch 8S network and facility cost 

reductions. In addition. as a result of this acquisition, on February 1.2012, we began to provide "I<.DDI 

Global Content Accelerator," a CDN service that accelerates the performance and dramatically increases 

the reliability and scalability of wcb sites and web applications. 
Nole: CDN services reaiize acceieralion of Internet comlllunications through tellljJorary caching and delivery of 

content lIsing servers thal arc located closer to elld users, 

From December 20 II, we began oiIering servicc at the '"TELEHOUSE HONG I<.ONG CCC," a 

largc-scale data center in Hong Kong that has a total floorspacc of 36,000 square meters and meets the 
TELCHOUSE global stnndard. From January 2012, IIC also began offering service at thc "TELEHOUSE 

FRANKFURT," a data celller in Frankfurt. (iermany that has a total Iloorspacc of 67,000 square meters. 

With the opening of these data centers, we have 22 overseas TELEHOUSE daw centers in II regions and 
14 cities, 

Othcr Busincss 

Operating revenue for the year ended March 3 L 2012 decreased 6.5% ycar on year to ¥106,873 million. 
Operating income decreased 49.6% year on year to 4.298 Illillion. 

3, Status of major affiliates 

UQ COlllmunieations Inc. (hercal1cr: "UQ"), an equity method aflili8lc oj'the Company, has recorded 

2,265,700 subscriptions (topped 2 million subscriptions 011 February 26, 2(12) and 19,7 I 4 base stations as oi' 

March3L2012. 

The service arca included 100 Illillion people as of January 24, 2012, Moreover. it has been extend<od to 

illcluck Tokyo subways and the areas alongside principal railmaci lincs throughout the country, including the 

Tokyo metropolitan arca, Chubu, and K<Jnsai, so that WiMAX services can be used in stations and 011 trains. 

Also, we are working to increase convenience with WiMAX on slllartpholles, tablets, and other devices, 
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In April 2011. .Iupiter TckC(1llllllullications Co .. Ltd. (hercalicr: ".I:COM"). an equity method ai'lilialC. began 

rolling out .I:COM PI-lONE Plus. which uses Ihe COlllpany's teieeomlllunicationnClworks ,lIld .I:COI\lI·s 

cable TV nct\\'orKS, in .I:COM's service 81'ea5. Frolll March IS. 2012. in sl8ge5, Ihe backbone circuib linKing 

Ihe servicc ,Hens of.l:COI'v1. \vhich has opcrnlions in the fivc major Illclropolilan meas in .lapan, will be 

migrated to our eOllsolidated II' eorc networK. thercby strenglhelling and increasing the rcliabilily of 

.I:COM·s network, Firs!' we lIill start from the SaJlporo-ToKYo, and Ihen in stages we willmol'c on to other 

areas. In this way. within 2012. about 70% oftrafllc will be migrated, and plans call fOl' the migrntionto be 
completed in 20 13. 

The accounts of .lib un BanK Corporation (hereafter: ".libun Bank"), an equity method alliliate orlhc 

Company, numbered 1.36 million accounts, 160,000 accounts more Ji'om March 31, 2011, and 349.7 billion 

yen in deposits, 126.3 billion yen 1110rc j)'om March 31. 2011. 

from July 20 I L Jibun Bank increased customer convenience by enabling the use of a service for real-tim.: 

settlement /I'om .Iibun Bank accollnts, the ".libIJn Bank Payment servicc," Ihrough "all onc toto." Targeting 

individllDl cllstomers, on October 11, 201 L the bank olso began offering RMB-denominated foreign 

clirrency deposits via tile Internet. 

all Insurancc Company, Limited (hereaJicr: "au Insurance"). established by the Company and Aioi Nissa)' 

Dowa Insurance Co., Ltd. through joint investmcnt started its serviccs on May 25, 20 II. 

In addition to offering the "My Smart Insurance (Standard AccidcntallnslIr<lnce)" including ;'¥IOO l3icycie 

Plan" and "Leisure Plan," (i'om November 29,2011, au Insurance began to oiler "My Smart Insurance world 
(Overseas Tr8vellnsul'ance)," i(lr a premiul11 of¥500 per day. 

Notes: 1. 
2. 
3, 
4. 
5. 
4. 
5. 

6. 
8. 
'! 
10. 
11. 

"Smart Value" is a registcrcd tradcmark of Energy Managemcnt Corporation. 
"Wi-Fi" is a rcgislcred Irademark ofWi-ri Alliance' 
iPhone is a traclcmark of Apple Inc. Thc trademark 'iPhone' is uscd with a licensc fJ'om Aiphollc 1\..1\.. 
"Android" and "Google" arc trademarks or registcred trademarks of Go ogle Inc. 
WiMAX is a trademark or a registered trademark of WiMAX Forulll. 
"GALAXY S" is a trademark or a registered Irademark of SAM SUNG ELECTRONICS Co .. Ltd. 
MOTOROLA PHOTON and MOTOROLA XOOVi are registcred trademarks of Motorola Tradcmark 
Holdings, LLC. 
"DIGNCYis a regislcreci trademark of Kyoccra Corporation. 
"Windows' Phonc" is a trademark or a registered trademark of Mierosofl Corporation. 
"Fclica" is a regislered trademark of Sony Corporation. 
"[-'elica" is a eontaetless IC card technology dcveloped by Sony Corporation. 
Aterm is a registered tradcmark of'lEC Corporation. 

Year enclecl Forecast. ycar ending Incrcase Increase 
~----------.--------~~1~a~re~h~3~1,~2~O~I~2-~I--~~~1~a~rc~h~3~1~.~2~O~I~3_~I--~(~I)~e~cl~·e~a~sc~)-~~(~I)~e~ccr-c~ .. a~se~')~'Xc,o __ 

Operating revenues 3,572.098 3,580.000 7,90 I 0.2 
-----~------------~~------~----~---------4---------~ 

Operating income 477.647 500.000 22)52 4.7 
_ ... _ ... _ ... _ .. _--_ .. _-- _ ... _._._-----_ ..... _--- -----_._ .. _---------

Ordinary income 451,178 490.()OO 38,821 8.6 

Net income 238.604 250,000 11.395 4.8 --------_ .. _ .. _----- ---.... ---... ---.---.----I..-------..... -... ----------~--~-
In operating revenues, lower unit salcs of handsets had the effect of decrcasing revcnues, hut the launch of au 
Smanvalue amI au Sl1lart Pass expanded the custol1ler base, which had thc effect of increasing revenues. 
Consequently, operating revenues are forecast to incrcase to ¥3,580,000 million on a consolidated basis. 

In operating expenses. the COl1lpany is forecasting a decline in sales prol1lotion costs due to IOlVer unil sales of 
handsets. As a result, the COll1pany is forecasting an increase in operating incoll1e, to ¥500,OOO million. In 
ordinary incoll1e, the COll1pany anticipates improvement in equity in proflt/loss of' am liates alld is i(Jrecasting 
all increase in ordinary income, to ¥490,OOO million. 

In net income. the Comp8ny 8nticipatcs impairment loss on facilitics with low utili/ation and special losscs 011 
about Y80,OOO million in communications facililies that the Company is c011sicicl'ing disposing oL Nonetheless. 
the Company is j(l!'ecasting an increase in net income, to ¥2S0,OOO. 

l3ecause i(}reCasli11g {or the period is diiJicult due lo volatile condilions in the telecoll1munications market 
related to compclition aillong carriers, the Company has not prepared a forecast of consolici81cd business results 
for the six mOllths enciing September 30, 2012. 
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(2) An:llysis 011 COlJsolid:lted Fin:lnci~lI Position 

I. Consolidated Financial Position 
---.----

YeHr ended Ycar ended Increase 
lvlarch J I. 20 I I March31.2012 (Decrease) 

--
Y~,(lO~.(J09M Total ilssets Yl.778,lJ18M ~225.090M ----

Shareholder's equity 1'2. 103.33 I M ¥2060746M O'42.58~M) .. -
Equity ratio 55.7% 5 1.S'~/o (42%) 

Net asselS per share YA95,386.?J Y539.206.73 1'43,820.50 

Interest-bearing debt 1'979,629M Y 1.046.754M ¥67,124M 

Consolidated total assets as of March 3 I, 2012 amounted to '1'4,004.009 million. an increase of ¥225.090 million 

from March 31, 20 II. This increase was primarily attributable to j~1etors such as increase in accounts 

receivable-trade. 

Total liabilities amounted to ¥1,875,384 million, an increase of ¥268.305 million jj'om March 31, 2011. The 

major factors contributing to this increase were issu8nce of convertible bond-type bonds with subscription rights 

to shares. 

As a result of these factors, the shareholders' equity ratio decline ti'om 55.7% to 51.5%. 

Interest-bearing debt as of March 31, 2012 included ):,200,916 million of convertible bond-type honds with 

subscription rights to sl13res issued for the year ended March 31, 2012. 

2. Consolidated Cash Flows 

(I\mount unit Millions ol'"cn) 

Year endcd Year ended Increase 
March 31 2011 March31,2012 (Decrease) -- -_. 

Net cash provided by (used in) operating activities 717,353 725,886 8.532 

Net cash provided by (used in) investing activities (440,545) (48 il,507) (43,96 I) 

Free cash flows 276,807 241,379 (35.42R) 

Net cash provided by (used in) financing activities (279.998) (22\931) 54,067 

Elrect ofexcJwnge rMe change on cash and cash 
(2,416) 

equivalents 
(1,125) 1.291 

Net increase (decrease) in cash and cash equivalents (:'\.607) 14,322 19,929 

Cilsh and cash equivalents at beginning of period 165,476 159.869 (5.607) 

Cash and cash equivalents at end of period 159.869 174.191 14.322 

Nutc free cash !lows arc calculated as the SUlll of "net cash provided by (used in) operatinf! activities" and "net cash 

provided by (used in) investing activities." 

Opc:raling activities provided net cash of ¥725,886 million lal'gely due to 1'454.419 millioll of income before 

income taxes and minority interests, ¥417.886 million of cicpreci,llion. ¥207JJ33 million of increase in notes and 

nccounts receivable-trade, '1'62,003 million of increase in accounts payahle-other. ¥23.~41 million of increase in 

notes and accounts payable-trade, '1'88,625 Illillion of' income taxes paid. <inti 1'33,386 million of incol11e taxes 

refund. ctc. 

Investing activities used nel Cash of¥484,507 millionillainly due to 1'318.870 million for pUI'ch3se of property, 

plant and equipment. 1'75,914 million for purchase of intangible assets. and ¥S7.S30 million for plJl'chasc of 

stocks of subsidiaries and aniliates. etc. 

financing activities provided net cash of ¥225,931 million. This includes ¥201.000 million for proceeds 11'0111 

issuance of convertible bond-typc bonds with subscription rights to shares. ¥220,%9 Illillion illr purchase of 

treasury stock, and ¥133,750 Illillion for repayment of long-terlll loans payable. and 1'63,689 million for cash 

dividends paid. 

The sum of cash ilows from operating and investing activities showcd a net outnow of ¥241 ,379 million, down 

¥35,428 million year on year. 

As a result. total amount ornet cash and cash equivalents as of March 31, 2012. increased ¥1~,322 million ii'om 

March 31. 2011. to '1'174.191 million. 
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3. Cas!l Flows lndicators 

Year ~ndcd Year ende(: Yeal ended Year ended Year endr.:d 

........ March) 1 2008 IVlarch3.Lc~Q()L_March3J.:.2Q~t--'-M,:,'::.:·lT..:c,,-h..:3.:.1:.... ::.20::...IL .l±_lT_CI_l _3_1,_2_0_12_ 

Shareholder s equity ratio _________ . ____ '_8_._5_o/_"_t_ 53.7% 52.8% 55.7'% 51.5'Yo 

~M __ a_rk_·e_t_e_q~\_li~t)~'_ra_t_io __________ . ____ _ 94.41)0 60.0% 56.4% 57.9% 51.2% 
-+-----1------·-11-------i 

Debt repayment period (year) 1.0 1.2 J.5 14 

Interest coverage ratio 52.7 60.6 59.7 5J.J 

Note: 
Eqnit)' ratio: (Total net assets Stock acquisiti()n rights - Minority interests) / Total assets 
Ylarket equity rmio: Market capitalizatioll / Total assets 
Debt rcpayment period: Interest bearing debt / Cash flows 
Interest coverage ratio: Cash flows / Interest payments 

1.4 

56.3 

Market capitnlization is calculated by mUltiplying the closing stock price at fiscal year-end by the numbcr of shares 
outstanding (not including treasury stoek). 
Cash flows from opcr81ing activities in consolidated statcments of cash flows arc used for operating cash flows. 
Figures for interest-bearing debt cover the amoullts of loans and bonds that are recognized in consolidated balancc sheets 
and liabilities upon which interest is paid. Further, regarding interest payments, the amollnt of interest expenses paid in 
eonsolidilted statements of cash flows is used 

(3) Profit Distribution 
Regarding the return of profits to shareholders as one of the priorities of its busincss management thc Company has a basic 
policy of continuing to pay stable dividends \,"hile maintaining ftnancial soundness. 

Regarding dividend payments for the year ended March 31, 20 I 2, the COlllpany hilS already paid an interim cash dividend 
of ¥7 ,500 per share. In order 10 express gratitude to its shareholders for their constant support, and in light of an overall 
consideration of business development <limed at improving future business results, the Company plans 10 pay an increased 
year-end cash dividend of¥8.5(J() per share, up ¥I.OOO year on vear. 

Further, for the year ending March 3 I, 20 I 3. the Company plans to payout ¥8,500 pcr share for both interim and year-end 
cash dividend, making the full-l,car Hlnount ~'17,()OO pcr share" 

Going forward, the Company will work to increase the consolidated payout ratio to 25% - 30% range while considering 
investment for the sustainable growth rcmains. 

(4) Business Risl{s 

lis the Companies pursue its business. there arc various risks involved. The Companies take every effort to recluee thesc 
risks by preventing and hedging them 

However, there me various uncertainties which could have negative impacts on the Companies' brand image, liability, 
financial position and/or carnings performance such as: 

subscription growth trends out of line with the Companies expecta1ions due to competition, rival technologies and rapid 
market shi flS 

breach of obligations regarding communications security and protection of customer privacy 
natural disasters and accidents including earthquake. tsunami, typhoon, etc. 
revision or repcal of laws and ordinances govcming telecommunications. together with related government policies 
gencral legal and regulatory. litigation and patents. personnel retention and training, retirement benefits. 
asset-impairment accounting, telecommunica1ions sector consolidation and business restructuring in thc Companies 
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2. The Grotln 

The Croup comprises the Company. I 18 consolidated ",bsidiaries (Japan: 44 eomp'll1ies. overseas: 74 cOlllpanics). 'lild 24 
affiliatcs (Japan: I') companies. overseas: 9 cOlllpanics). The Group's main business lines are the Mobile 13usincss. which 
provides m(lbile communication services, sales of mobile tel'lllinais. and content business, etc .. and the Fi;-;cd-line Business. 
which provides broadband serviccs. domestic and international telecommunications services, data center services. [md ICT 
solution snviccs, etc. /\1'fjliates inclucic 21 equity-method affilintcs (Japan: 14 companies. ovcrscas: 7 cOlllpanicsl. 

The status or the Company, consolidated subsidiaries and affiliates within the Companies business and their relationships with 
segments arC as showll below. 

<Mobile Business> 

Principal services I Major consolidated subsidiaries and affiliates 
! 

Mobile comnllll1ication I domestic The Company 
services (voice and data). • Okin~wa Cel1ul~r Telephone Company [JASDAQ] 
sales of mobile terminals. • KDDI Technical & Enginecring Service Corporation' 
contest busincss • Wire and Wireless Co .. Ltd. 

• WebMoney Corporation 
• mediba corporation 
o UQ Communications Inc. 

I o Mobaoku Co, Ltd. etc. 
I 

overseas • KKBOX. Inc. J 

<Fixed-line Business> --
Principal services Major consolidated subsidiaries and affiliates 

Broadband services domestic The Company 
(FTTI-I services and cable • Japan Cablenel Holdings Limited 
television services, etc.), • Japan Cablenet Limited 
domcstic anci international • Cilllbu Telecommunications Company, Incorporated 
lelccommunications services, • Okinawa Cellular Telephone Company [.iASDAQ] 
data center services, and • Okinawa Telecommunicatiun Nctwork Co., Inc. 
leT solution services • KDDI Technical & Engineering Service Corporation* 

• KDDI Web ComllJunications Inc. 
o Jupiter Telecommunications Co., Ltd. [JASDAQ] etc. 

--
overseas • KDDJ America. Inc. 

• KDDI GLOBAL. LLC 
• KDDJ Europe Ltd. 
• KDDI Singapore Pte. Ltd. 
• KDDJ China Corporation 
• KDDI KOREA Corporation 
• Telehouse International Corp. of Europe Ltd. 
• TELEHOUSE International Corp. of America 
• DMX Technologies Group LillJited [SGX] etc 

<OthLTs> 

Principal services Major consolidated subsidiaries and affiliates 

Call center service. and domestic • KDDI Evolva Inc. 
research and advanced • Kokusai Cable Ship Co .. Ltcl 
clcvelopll1ent • KDDI R&D Laboratories. Inc. 

• Japan Telecoll1lllunication Engineering Service Co, Ltd. 

• KDDI Technology Corporation 
o Kyoccra Communication Systell1s Co., Ltd. 
o J ibun Bank Corporation etc. 

overseas o MOBICOM Corporation etc. 

Note: .: consolidated subsidiarics [1: equity-method affiliate 

" KDDI TeciJnical & Enginecring Servicc Corporation changed its name to KDDI Engineering Corporation on April 1.20 I 2. 
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13usincss schcmatic diagram of corporate g.roups arc shown as belo\\. 

Mobile Business 

[domcstic] 
The Compan)' 

• Okinawa Cellular Telephone Company [JASDAQ] 
• KDDI Technical & Engineering Service Corporation" 
• Wire and Wireless Co" Ltd. 
• WebMoney Corporation 
• mediba corporation 
o UQ Communications Inc. 
u Mob'lOku Co" Ltd. etc. 

[ovcrscas] 

• KKBOX. Inc. 

Fixed-line Business 

[domestic] 
The Compan)' 

• Japan Cablenet Holdings Limited 
• Japan Cabienct Limited 
• Chubu Telecommunications Company. Incorporated 
• Okinawa Cellular Telephone Company [JASDAQ] 
• Okinawa Telecommunication Network Co., Inc. 
• KDDI Tcchnical & Engineering Scrvice Corporation" 
• KDDI Web ComJllunieations Inc. 
o Jupiter Telecommunications Co .. Ltd. [JASDAQ] etc. 

[ovcrseas] 
• KDDI America. Inc. 
• KDDI GLOBAL. LLC 
• KDDI Europe Ltd. 
• KDDI Singapore Pte. Ltd. 
• KDDI China Corporation 
• KDDI KOREA Corporation 
• Telehouse International Corp. of Europe Ltd. 
• TELEHOUSE International CNp. of America 
• OMX Technologies Group Limited [SGX] etc. 

Other Business 

• KDOI Evolva Inc. 
• Kokusai Cable Ship Co. Ltd 
• KDDI R&D Laboratories, Inc. 
• J "pan Telecollllllunication Engineering Service Co .. Ltd. 
• KDOI Technology Corporation 
o Kyocera Communication Systems Co .. Ltd. 
o J ibun Bank Corporation etc. 

[overseas] 
o MOBICOM Corporation ctc. 

Note: .: consolidatcd subsidiaries 0: equitv-lllethod afflliatc 

* KDDI Technical & Engincering Scrvice Corporation changed its nHine to KDDI Engineering Corporation on April L 20 I 2. 
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3. Management p~ 
(I) Basic Management Policies 

Wc aim to becomc U cOl1lpany tlwt can provide e:\cilCmenl. oafet). happiness and sl1liles of gratitude to 
people in the world by olTcring highly Cl"cdible lIetworks and value-added products and services. 

The Companies will acivance totul cuslonlcr sutisi"ciction (TCS) initiatives that will heigh1C1I the level of 
satislilction among all stakeholders. 

The Companies will emphasize cash noli's and 1I'0rk to become a company that is attractive to its 
sh3l'eholders and other investors. 

The Companies will 1I"0rk to eS18blish an even souncier financial position by l1laking eClicienl capital 
investl1lcllls and reducing various c:\penscs rigorously. 

To step up iniormation security. we arc working to ensure thorough inicJrlllation management und cOl1lpliance 
and reinforcing our risk managcment structure. 

The Companies will actively implement activities to preserve the environment-including energy saving. 
resource saving. recycling, and grcen purchasing-in order to emphasizc harillony with the global 
environment and crcate a rich socicty that is fully in accord with human nature. 

The Companies will actively contribute to thc development of a rich cOlllmunications-based society in 
adherence with the overriding goal of its corporate social responsibility initiatives, which seek to support 
social and economic activities in all areas by providing secure and convenient telecoillmunications 
services. 

(2) Medium-to Long-term Management Strategies, Targeted Management Indicators, and 

Important Issues 
We will proillote our mission as a telecomillunication comJlany that supports a lifeline through construction of 

telecommunication infhlstructure network that can be recovcred in case of major natural disasters. and creation 

of BCP upon the experiences of" the Gre81 East Japan Earthquake. 

In regard to five major accidents occurring in the period from April2011 to Februmy 2012, the Company has 

been directed by the Ministry of Internal Afl"ciirs and COlllmunications and by a MIC liaison committec to 

rapidly formulate rigorous countermeasures. including recurrence prevention counterilleasures, and to report on 

the results of their implementation and future initiatives. The COlllpany established an investigative cOlllmittee, 

which is led by the president, and targeting thc prevention of a recurrence, implemented a complete overhaul, 

iormulated improvement measures, and implemented theill. 

The Company expresscs its sincere apologies for causing trouble and concern lor customers and related parties 

as a result ol'this scrics ol'accidcnts, and to provide a comfortable cOlllmunications environment lor customcrs, 

thc Company will continue to implement countermeasures to further increase reliability. 

'fhe Companies have formalized "three cOllllllitments·· to respond quickly to changes in the operating environmcnt. 

while at the same time growing sustainably and taking thc lead in Illeeting emerging needs. 

"More cOllllectcd" -- Wc will uim to achievc multi-nctwork conncctivity by organically linking nctworks 

owned by the Companies, including mobile phonc. FTTH, CII TV and WiMIIX nctworks, ancivarious deviccs. 

We will also provide a high-speed communication environmcnt and attractive conlcnt optimi;l.cci for 

multi-devicc access. Althe same time, lhe COlllpany will enablc multi-usc services tailored to individual 

customer preferences, thereby making ourselves ·'more connected" to customer. 

"More divcrse values" -- Thc ongoing prolikr<ltion of Internet technologies, led by IP connectivity, are 

spawning ICT needs in a broadening host of lields. including medicine, health, education, government and the 

environment. By taking a more active part in various corporate initimives and lifestyle aspects. the Companies 

o ITer further value to customers. 

"More global" -- Overseas. illany countries arc experiencing robust economic growth. Meanwhile, Internet 

di ITusion ill numerous emerging markcts continues to lag. The Companies are working to meet the needs of 

markets around the world by developing communication-relatcd businesses tailored to individual countries' 

cultural and socioeconoillic conditions, and is working toward global information andteiecoillmunication 

tcchnology (ICT) and building comillunication environments to this cnd. 
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To realizc these visions. we lIill advance the full-scale implemcntation oJ"the 3M strategy (Multi-network. 

;\1ulti-devicc. Multi-lIsc). which IYill enable customers to select a device the meets their own preferences and to 

enjoy a variety of content through ,Ill optilllainctll'ork that can be used anytime and 81l)'lI'lwre. 

Under the Smart Passport COllcept. which is phase I of the 3M Strategy, "au Smart Pass" and "aLl Smartl'aluc" 

were launched ill March 2012 and have camed the satisfaction of many custolllers. Targcting increases in customer 

valuc by leveraging thc 3r\l1 strategy as one of our strengths, in the future we will continue to enhance ndworks. 

handsets. and servicc. 

In addition, hom the year ending March 31. 2013, the segments have been reorganized ii'Olll the previous 

categories of Mobile Business and Fixed-linc Busincss. The four new segments have been determined in 

accordance with the lllanagement approach, reflecting the units for which management resources nre alioc8ted and 

lInancial rcsults are evaluatcd. 

< Pe"sona I Services> 

With the Smart Passport Concept as its core stratcgy, through "au Smartvalue" the segment will work to expand 

sales of the COll1panies' FTTl-l services-"au HIKARL" "Commuf(ZI)-hikari," and "au HIKARI Chura'" In 

addition, the segment will strengthen ils relationships with CATV companies and electric-power related 

comlllllnications companies. The segment will also work to expand the au customer basc, achieve gains in 

revenues and profits, and maximize the number of FMC IDs* x FMC ARPU. 

Moving forward, the segment will work to develop an extensive handset lineup, including smartphones with 

cOlllmunications fllllctions that have been enhanced, sllch as through the addition of functions lhat are standard in 

.Japan: high-speed slllartphoncs utilizing au + WiMAX: Wi-Fi routers and other data communications devices; and 

tablets. In addition, the segment will work to develop and provide innovative new services and new content and 

work to expand service areas and tllrther increase cOlll11lunicatioJls quality. The segment will also strive to provide 

a comfortablc comlllunic81ions environlllent. at higher speeds than were previously possible, through the 

introduction of LTE. 

* Number or IDs for subscribers 10 both fixed-line ~l1d mobile. 

< V~lue Services> 

The Value Services seglllcnt will continue to provide cloud-bascd contelll services, centcred on entcrtainment 

services. These will be linked with "au Smart Pass," for multiple devices and multiple operating systems. 

At the S8Jl1e timc, by establishing a service platform, moving toward more open services, and nurturing startup 

companics. thc segment will work to increase the appeal of these services and achieve linked acquisitions of 

service SUbscriptions. In this way, the segment will strive to maximize Value ARPU. 

< Business Services> 

The Busincss Services segment will devclop the "KDDIMULTI CLOUD" brand for corporate customers. provide 

cloud solutions that seamlessly integrate across the range li'om smartphones and tablets to networks, data centers, 

and applications. and propose work style reforms to CUSlOmcrs. In addition. through the provision of"Smartvaluc 

for Business'" 3M services Il)r small and medium-sized companies. the segment will strive to incrcJse the numbel' 

ofKDDI customers. 

< Globnl Services> 

In mldition to cxpanding "TELEHOUSE" e1ata centers, the Global Services segment will strengthen its system for 

the one-stop provision to customers of optimaL high-value-added ICT solutions through lhe utiliZ81ion of the 

services of consolidated sllbsidiaries CDNetworks and DMX. In addition, thc segment will work to expand ils 

customer basco including non-.lilpilnese companies. In addition, the segment will also work aggressively to expand 

conSUlller businesses, such as In\(:rnd broadband operations in emerging countries anci MVNO opcrations in the 

U.S. 
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4. Consolidated Financial Statements 

(1) Consolidated Balance Sheets 

Assets 
Noncurrent asscts 

Noncurrcnt assets-iciccomllluilications busincss 
Property, plant and equipment 

Machinery' 
Accumulated depreciation 
Machinery, net 

Antenna facilities 
Acculllulated depreciation· 
Antcnna facilities, net 

Local line facilities' 
Accumulated depreciation 
Local]ine facilitics, net 

L.ong-distancc line facilities 
Accumulated depreciation 
Long-distance line facilities, net 

Engineering fa cil i ties" 
Accumulated depreciation 
Engineering lilcilities, net 

Submarinc line facilities 4 

Accumu I atcddepreciation 
Submarine line facilities, llet 

Buildings' 
Aeculllulatcd dcprcciation 
Buildings, net 

Structures 
Accumulated depreciation 
Structures, net 

Land 
Constructioll in progress 

Other tangible Assets' 
Acculllulated dcpreciation 
Other tangible assets, net 

Total propcrty, plant and equipment i 

Intangible asscts 
Right of using facilities 
SolllVare 
noodwill 
Other intangiblc asscts 
Total intangible assets 

Total nOlicU.1Tcnt assets-telecolllmunications business 
Incidental busiuess fncilities 

Property, plant and equipment 
Propel1y, plant and equipment 

Acculllulated depreciation 
Propcrty, plant and cquipmcnt, nct 

Total propcrty, plant and equiplllcnt I 

- ]5 -

(Amount unit: Y1illions ofl'en) 

As of March 31, 201 I /Is of March 31. 2012 

2,653.301 2,755,669 
(2,024,885) (2, I 74.55 I) 

628,415 581,J17 
593,481 623,595 

(240,019) (275,285) 
353,461 348.3 I 0 
354,061 376.392 

(228,849) (245,619) 
125,212 130,772 
106,804 104.491 
(96,802) (99,010) 

J().OO2 5,480 

64,175 64,422 
(36,977) (3g692) 

27,198 25,730 
55.103 52,390 

(45,567) (45,870) 
9,5:16 6,519 

'421,992 426,503 
(207,774) (221. 118) 
214,217 205,384 

79.377 80.587 
(46,931) (49,599) 
32,446 30,9R7 

242,197 249.239 
75.236 132.822 

I J6,963 123,860 
(82,776) (92,270) 
34,187 31,589 

1,752,112 1.747.955 

9,120 10,577 
191.719 175.084 

ILi63 22,33 I 
10,223 10,369 

228.626 218,361 
1.980,738 1,966,317 

231,868 259,155 
(111,158) ( 123,384) 
120,709 135.770 
120,709 135,770 



Illlangibic assets 

Total intangible assets I 
Total noncurrent assets-incidental business 

Investments and other assets 

Invcstment sccurities·' 
Stocks of subsidiaries and affiliates2 

Investments in capital of subsidiaries anci afTilintes 2 

Long-term prepaid expenses 
Deferred tax assets 

Other investment and other assets' 
Allowance for doubtful accounts 
Total investments and other assets 

Total noncurrent assets 
Current assets 

Cash and deposits' 
Notes and accounts n~ceivable-trade'i 
Accounts receiv<lble-other 
Short-lenn investment securities 

Supplies' 
Deferred tax assets 

Other current assets' 
Allowance for douhtful accounts 
Total current assets 

Tot1)1 assets 
Liabilities 

NOllcurTcnt liabilities 

Bonds payable' 
Convertible bond-typc bonds with subscription righis (0 shares 

Long-tel111 loans payable' 
Provision for retiremem ben(;flts 
Provision for point card certificates 
Other 110J1ClllTent liabilitics 
Totol noncurrent liabilities 

Currcnt liabilities 

CUlTent portion ofnonculTcnl liabilities·' 
Notes and accounts payable-trauc' . 

Short-term loans payable' 
Accounts payable-other 
Accrued expenses 
Incmire taxes payable 
Advanccs reccived 
Provision jor bonuses 
Provision lor loss un thc Greal East Japan Earthquake 
Othcr currcnt liabilities 
lotal ClllTent liabilities 

Total liabilitics 
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/\s of March 31, 2011 

62,301 

18J,OIO 

73.898 

356,887 

182 

82.240 

128,686 

49,278 

(8,103) 

683,069 

2,846,819 

136,921 

573,508 

68, I 90 

25,20 I 

58.352 

64,079 

19,612 

(13,767) 

932,098 

3,778~918 

414,978 

414,187 

18,656 

8:;'197 

66,780 
999,800 

138,799 

65,598 

1,304 

192,402 

14,253 

57,764 

72,437 

19.519 

16,282 

28,913 

607,278 

1,607,078 

(i\J1111unt uni!: Millions ofven) 

As or March 31. 2012 

91.664 

2274]5 

86.614 

351,815 

185 

91,272 

104.829 

47,777 

(9 120) 

673.373 

2,867.126 

100037 

760,890 

66,286 

80,188 

65.232 

57,781 

21.427 

(14,960) 

L13G.882 

4,004,009 

349.99 I 

200,916 

301,286 
18,743 

91,453 

72,342 

1.034.733 

184,112 

90,661 

1.486 

273,119 
20,370 

149,773 

63,937 

20,077 

1.992 

35,1l9 

840.650 

1.875,384 



Net assets 
Shareholders' equity 

Capital stock 
Capital surplus 
Retained earnings 
Treasury stock 
Total shareholders' equity 

Accumulated other comprehensive income 
Valuation difjercncc on available-for-sale securities 
Deferred gains or losses on hedges 
Foreign currency transl;ltioll adjustJl)ent 
Total accumulated other comprehensive income 

Subscription righls to shares 
Minority interests 
Total net assets 

Total liabilities and net assets 
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As ofMmch J I. 2UI I 

14J.851 

367,091 

1,704,170 

(125,244) 

2,087,869 

28,612 

32 

(13,182) 

15,461 

1,504 

67,002 

2,171,839 

3,778,918 

(Amollntunil. Millilln, ol'\'en) 

As or March 3 1,20 I 2 

141,851 

367,104 

1,879,087 

(346,163) 

2,041,879 

36,442 

(676) 

(16,899) 

18,866 

1,128 

66,749 

2,128,624 

4,004,009 



(2) Consolidated Statements of (Comprehensive) Income 

(Consolld~tcd St<ltements of Income) 

Year ended March 3 I 20 I I 

Operating income and loss from telecommunications 
Operating revenue 

Tqtal operating revenue 
Operating expenses 

Business expenses 
Operating expenses 
Facilities l11ainten3nceexpcnses 
Common expenses 
AdmJnisrrativc expenses 
Experiment and research expenses 
Depreciation 
Noncurrent assets retirement cost 
Communication facility fee 
Taxes and dues 

Total operatingexpenses I 
Net operating income ii-om telecommunication 

Operating income and loss frain incidental business 
Operating revenue 

Operating expcnses l 

Net operating loss from incidental business 
Opemtihgineome 
Non-operating income 

Interest income 
Dividends income 
Gain()n invcstnlents in silent partnership 
Miscellaneous income 
Total non-operating income, 

Non-operating expenses 
Interest expenses 
Equity in losses of affiliates 
Miscellaneous ex penses 
Total non-operating cxpenses 

Ordinary income 
Extraordinary income 

Gain Oil sales ofnollCLlrrent assets 2 

Gain on sales of investment securities 
Gain on negative goodwill 
Gain on reversal of subscription rights to shares 
Gain on transfer from busincss divestitures 
Dividends due to liquidation of silent partnership contract 
Reversal of provision for loss on the Great East Japan 
Emthquake 
Total exli aordinary income 

- I B -

2,489A03 

653,017 

I 17 

305.697 

2,297 

70,927 

8,866 

423,447 

18,540 

362,480 

39:i()0 

1,884,891 

60nl I 

945,142 

],077,742 

( 132.599) 

471,9] ] 

640 

J.:i27 

978 

6.888 

10,034 

14,160 

19.948 

7,159 

4 I ,269 

440,676 

1.3 I 4 
5.618 

534 

450 

7,9 I 8 

(/\molilltunit: Millions ofycn) 

Ycar cndcd March 3 1,20 I 2 

2,394,135 

667,748 

51 

301,304 

2,605 

71,210 

7,676 

389/)07 

16,226 

347,227 

41,731 

1,844,791 

549.344 

1,) 77,962 

] ,249,658 

(71.696) 

477,647 

96S 
U19 

654 

9,975 

13,315 

12,891 

18,297 

8,595 

39,785 

451,178 

170 

137 

235 

493 

3,615 

6,976 

6,8]4 

18,442 



Extraordinary loss 

Loss on sales of noncurrent assets C' 

Impairmentloss3 

Loss on retirement of noncurrent assets; 
Loss on valuation of investmcnt securities 
Loss on sales of stocks of subsidiaries and affiliates 
Loss on adjustment for changes of accounting 
stmidard for asset retirelilelit obligations 

Loss on the Great East Japan Earthquake" 
Total extraordinary losses 

Income before income tnxes and minority interests 
Income taxes-current 
Income taxes-deferred 
Total income taxes 
Income before minoriry interests 
Minority interests in income 
Net income 

Yem ended March 3 J. 2011 
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52.141 
31.816 

368 
176 

1,242 

17 .. 590 

103;335 

345,259 
102,617 
(21,380) 
81,237 

264,022 

8,900 
25:'.122 

(Amount unit: Millions of yen) 

Yem ended March 31. 2012 

676 
9,946 

504 

4,073 
15,201 

454,419 
177,278 
30,282 

207,560 
246,858 

8,254 

238.604 



(2) Consolidated Statements of (Comprehensive) Income 

(Consolidated Statements of Comprehensive Income) 

Year ended March 31.2011 

Income before lllinority interests 
Other comprchensivc income 

Valuation difference Oll available-Jor-sale sccurities 
Forcign Cl1JTCney trnnslation adjustment 
Share orother comprehensive income of associates 
accounted j(lr using equity method 
Total other comprehensivc income) 

Comprehensive income I 
COl1lprehensive income attributable to 

Comprehensive income atiributable to owners ofthepilrent 
COlllprehensive income attributable to minority interests 
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(5.678) 
(7.496) 

(17) 

(13,192) 
250,829 

243,508 
7,32 J 

(Amoullt unit: Millions of yen) 

Year ended March J 1,2012 

246,R58 

7,190 
(3640) 

(898) 

242,009 
7,500 



(3) Consolidated Statements of Changes in Net Assets 

Shareholders' equily 

Capilnl stock 

Balance at the end ofprcviolls penod 
Balance at the end of current period 

Capital surplus 

Balance at the end of previolls period 

Changes of items during the period 
Disposal of treasury stock 

Total changes of iteli1s during the period 
Balance at the end of current period 

Retained earnings 
Balmlce at lhe end of previous period 

Changes of items during the period 

Dividends from surplus 

Net income 

Total changes of items during the period 
l3alance at lhe end of Curren I period 

Treasury slock 

Balance allhe end ofprcvious period 

Changes of items during the period 

Purchase 0 r treasury stock 

Disposal oflre3sury stock 

Total changes of items duiiilg the period­

Balance at the end of current period 

Totnl shareholders' equity 
Balance at the end of previous perrod 

Changes of.items during the period 
Dividends !i-om surplus 

Net income 

Purchase of treasury slod 

Dispo~8J of treasury stock 
Total changes of items during the period 

J3nl.oncc at the end of Cllrrellt period 

- 2 J -

y""," ended March 31_ 20 I I 

J4J,851 

141,851 

367,091 

367,091 

1.506,951 

(57,903) 

255: 122 
197,218 

1,704, I 70 

(2),244) 

(99;999) 

(99,999) 

(125,244) 

1,990,650 

(57,903) 

255,122 
(99_999) 

97_218 

2,087,869 

(Amount L1nl!: Mdlions of),,,n) 

Year ended Mmch 31 2012 

14 J ,851 

141,851 

367,()91 

12 

12 

367.104 

1,704,170 

(63,687) 

238,604 

174_917 

1,879,087 

(125,244) 

(220,969) 

50 

(220,919) 

(346,163) 

2,087,869 

(63,687) 

238,604 

(220,969) 

62 

(-15,989) 

2,041,879 



Accumulated other comprehensive income 

Valuation difference on anlilable-j'or-sa1c securities 

Balance at the end of pre vi OilS period 
Changes of items during the period 

Net changes of items other than shareholders' equity 

Total changes ofilems during the period 

Balance al the end of current period 

Deferred gains or losses on hcdges 
Balance at tile end of previous period 

Changes of items during the period 

Net changes oj' items other than shareholders' equity 

Total changes of items during the period 

Balance aUlle end of current period 
Forcign eurrcncy translation adjustment 

Brilance at the e·nd of previolls period 
Changes of items during the period 

Net changes of itcms other than shareholders' cquity 

Total changes of items during the period 

Balance at Ihe end of current period 

Total accumulated other comprehensive income 

Balance al lheend of previa liS period 

Changes of items during Ihe period 

Net changes ofitellls other thansharcholdcrs'equity 

Total changes of items dUring Ihe period 

Balance atthe end of current period 

Subscription rights to shares 

Balance' al the end of previous period 
Changes of items dUring the period 

Nctehangesofilems other than shareholders' equity 
Total changes of items during the period 

Balance al the end of Clirrent period 
Mlllority interests 

Balance althe end ofpreviops period 
Changes of items during the period 

Net changes of Items other than shareholders' equity 
Total changes of items during the period 

Balance at tbe end of current period 
Total net assets 

Balance at the end of previous period 
Changes of i1ems during the period 

Dividends irom surplus 
Net income 
Purchase of treasury stock 
Disposal of treasury stOCK 
Net changes of ilems other than shareholders' equity 
Total changes of itcms during the period 

Balance at the end of current period 

,22 ' 

(llmount Llilit Millions o['ven) 

Year ended March 3 I. 20 I J Year ended March 3 J. 2012 

34,326 28.,612 

(5,714) 7,830 

(5,714) 7,830 

28,612 36,442 

32 

32 (708) 

32 (708) 

32 (676) 

(7;250) (13,182) 

(5,932) (3;716) 

(5,932) (3.716) 

(13,182) (16,899) 

27,076 15,46 I 

(11,614) 3.'104 
(11,614) ,1,404 

15,461 18,866 

1,606 1,504 

(lOll (376) 
(101) (376) 

1,504 1,128 

59;117 67,002 

7,885 . (253) 
7.885 (253) 

67,002 66,749 

2.078,450 2,171,839 

(57,903) (63.687) 
255,122 238.601 
(99,999) (220,969) 

62 
(U30l 2,775 
93.388 (43,214) 

2;171,839 2,128,624 



(4) Consolidated Statcmcnts ofC(]sh Flows 

Net cash provided by (used in) operating activities 
Income before income taxes and l11inority interests 
Depreciation and amortization 
Il11painnent loss 
i\l11onizl]tionof goodwill 
Gnin 011 negative goodwill 

Loss (gain) on sales of noncurrent assets 
Loss on retirement of noncurrcnt assets 
Increase (decrease) in provision for loss on tile Great East 
.I apan Earthquake 
Gain on transfer jf·om business divestitures 
Dividends due to liquidation of silent partllC(ship contract 
Increase (decrease) in allowance for doubtful accounts 
Increase (decrease) in provision for retirement benefits 
Interest and dividends income 
Interest cxpenses 
Equity in (earnings) losses ofamliates 
Loss (gain) on sales of stocks of subsidiaries and ilfJJliates 
Loss (gain) on valuation oj' investment securities 
Increase (decrease) in provision fell pointcardcertjjlc~tes 
Decrease (increase) in prepaid pension costs 
Decrease (increase) in prepaid expenses 
Decrease (increase) in n01es and accounts rcceivable-trade 
Decrease (increase) in inventories 
Increase (decrease) innotcs and accounts payable-trade 
Increase (decrease) in accounts payable-other 
Increase (dccrease) in accrued expenses 
Increase (decrease) in advances received 
Other. net 
Subtotal 
Interest and dividends income received 
Interest expenses paid 
Income tnxes paid 
Income taxes refund 
Net ctsh provided by (used in) operating activities 
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YeaJ ended March 31. 2011 

345.2';9 

449,318 

52,14 J 

11,373 

(534) 

(L280) 

15,467 

16,282 

(246) 

40 

(2.167) 

14,160 

19,948 

176 

368 

6;504 

1,586 

( 1,639) 

(3],577) 

(9,344) 

(754) 

(12,131) 

(799) 

(238) 

(4,210) 

867,70 I 

7,578 

(14,049) 

(143,876) 

717,353 

(Amountl"llt: Millions oi'ycn) 

Year ended March 31. 2012 

4 )<1,419 

4 I 7,88(, 

9,946 

1/1.275 

(235) 

506 
12.964 

(14,290) 

(3,615) 

(6,976) 

1,4'14 

(36) 

(2.685) 

12,891 

18.297 

'ill 
6,255 

1,738 

(4,734) 

(207,oJ3) 

(6,945) 

23.441 

62,003 

:\014 

(10,356) 

508 

785,247 
8,76] 

(12,882) 

(88,62S) 

33386 

725,886 



Net cash provided by (used in) investing activities 

PllI chase of property, plant and equipment' 
Purchase of trust beneficiary right 
Proceeds from sales ofproperty, plmll and equipment 

Purchase of intangible assets 
Purchase of investment securities 
Proceeds from sales of investment securities 
Payments for business divestitures 
Purchase of stocks of subsidiaries and ami iales 
J~LlrCJll:I~t: UJ IlIV!;Sllllt:.lIt~ lit ::'ll{)~IUJ(lIJeS emu ClIJIlI1ltl:S 

resuiting 

Proceeds from purchase of investments in subsidiaries and 
affiliates resulting in change in scope ofc{)J]solidation 

Payments for sales of investments in subsidiaries and 
affiliates resulting in change in scope of consolidation 
Proceeds from repayment of investment and dividends due to 
liquidation of silent partnership contract 
Purchase oflong-tcrm prepaid expenses 

Other. net 
Net cash provided by (used in) investing activitic.s 

'. Net cash provided by .(lIsedin) financing activities 

Net increase (decrease) in short-term loans payable 
Proceeds from long-term loans payable 
Rcpayment of long-term loans payable 
Proceeds from issuance of bonds 
Proceeds jj'om issuance of convertible bond-type bonds with 
subscription rights to shares 
Redemption ofboJlds 
Purchase of treasury stock 
Cash dividends paid 
Cash dividends paid to minorlly shareholders 
Proceeds from stock issuance to minority sllmeholders 
Other, net 
Net cash provided by (used in) fmaneing activities 

r:ffect of exchange rate change on cash and cash equivalents 
Net increase (decre~sc) in eash and cash equivalents 

Cilsh and cash equivalents ill beginning of period I 
Cash and cash cquivaJents at end of period 1 
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Year ended March J 1.2011 

(346. I 12) 

1;535 
(76,045) 

( 1,417) 

15.789 

(3,890) 

(5.398) 

(904) 

(22.398) 

(1,705) 

( 440.54)) 

(99,714) 

50,000 

(24.753) 

40,000 

(83,000) 

(99,999) 

(57,903) 

(1,083) 

1,867 

(5,411) 

(279,998) 

(2,416) 

(5,607) 

16') . .476 

159,869 

(AlllountlJnit: Millions orlen) 

YcmendcdMmci1312012 

(3 I R.870) 

(14993) 

530 
(75,914) 

(1.961) 

3,424 

(1.000) 

(25,741) 

(31,788) 

831 

7,703 

(26,801 ) 

74 

(484,507) 

(1,019) 

(133,750) 

20 I ,000 

(220,969) 

(63,689) 

( 1,192) 

10 

(6,320) 

(225,931) 

(1,125) 

14,322 

159.869 

J74,191 



(5) Goillg Concem Assllmption 

None 

(6) Basis of Presenting Consolidated Financial Statements 

I. Scope of consolidation 
n) Number of consolidntcd subsidiaries: 118 

b) Major consolidated subsidiarics: 
Okinawa Cellular Telephone Company, KDDI Technicnl & Engineering Service Corporation*, 
KDDI Evolva Inc .. Japan Cablenet Limited. Chubu Telecomm unications Co., Inc., 
K])DI R&D Laboratories, Inc., KDDI AMERICA Inc., KDDI Europe Ltd., 
TELEHOUSE In(ernmiol181 Corp. ofAlllerica Ltd., Telehousc IntcrnationnI Corp. of Europe Ltd., 
KDDI China Corporat.ion, DMX Technologies Group Limited, KDDI KOREA Corporation, 
KDDI Singapore Pte Ltd. 
* KDDJ Tecilllicai & Engineering Service Corporation"changeci its nallle to KDDJ Engineering Corporation on 

ApriJ 1,2012. 

(i\dded) •• 16 compnnies due to stock acquisition 
HKCOLO. NET Limited. WcbMoney Corporation, EvoIvn Business Support Inc., 
Nobot Inc., CDNctworks Co .. Ltd. and its 9 subsidimies, Telehouse Deutschland 
CimblI, Kleyer Real [stnte 

•• I company due to adcJitional purchase oj' owned shares 
Japan Internet Exchange Co., Ltd . 

•• 3 companies due to new establishment 
KKBOX International Limited, TELEJ-lOUSE BEUING BDA Co., Ltd, KDDI Open 
Innovation fund L.p. 

(Removed) •• 5 companies due to liquidation 
KDDI International HolcJings. LLC, KDDI Internntionall-loIdings2, LLC, 
KDDI International Holdings3, LLC. KDDl Global Media, LP, 
MediafLO Broadcust Plunning Incorporated 

•• 2 companies clue to merger 
Kawagoe Cable Vision Co .. Ltd.: merged by JCN KANTO LIMITED 
KMN Corporation: merged by CABLE TELTVISION TOKYO, LrD. 

c) SpeciuI purpose cOJ11panies 

I) Overview of specinl purpose cOJ11panies and transactions Illude through such companies 

The COJ11puny has securitized real estate in order to iJ11prove its Jinanciul position by reducing 
interest-bearing debt. This securitization was conducted using speciul purpose compnnics ("spes''). 
a particular type of Iilllitecilinhility company. 
In this securitization, the Com puny leased back thc rcal cstatc that was transfcrrcd. 
As ofNoycmber 30. 20 II. the Company acquired beneilei81 intercst intrust on land, buildings, etc., 
Il'om Aobadai Estate YK., which is a special purpose cOJ11pany. Accompanying tbis acquisition, the 
anonymous associution contl'act ns the operntor oj'the rcl81cd SPC was terminated, and the Company, 
which was an investor in this association, received dividends accompanying tbe termination of the 
anonYJlJOUS llssociation contract. The investmcnl in the anonymous association was sealed in 
December 201 I. 

- 25 -



2) Transaction amounts \Iith spes ciuring the ycar cnded Murch 31. 2012 
(I\mount unit :'dillions 0] vcn) 

MajO! transactioJl ;·!1lHHlJ1\S Major income and loss 
lor the ycar cndcd March J I. 
2012 and balance as 01 itelm ilmounts 
M,lrch 31. 2012 

I\cquirc(U202perties i 14.993 -
~g-tcrm 8CCOlllllS rcceiv8ble I -

DiVidend 654 
Investments by anonymous DiVidends due to 

association liquidation of silent 
partnership contract 6.976 

Lease transaction Lease payments- I. 112 

Note I' Transaction amounts related to the acquired properties are represented as the acquisition cosl. 
Note 2: The Company paid rent o'om April 1,2011 to November 30, 2011 for the ~·ear ended March 31. 

2012, 

2. Equity method affiliate 

a) Number of equity method allliiate: 2 I 
b) Major equity Illethod allliiates 

.lupiter Telecommunications Co., Ltd .. Kyocera COlllllltllliC81ion Systems Co., Ltd., 
UQ Communications Inc .. TEPCO OPTICAL NETWORK ENGINEERING INc.. 
.libun Bank Corporatiol1.I\·10baoku Co .. Ltd .. MOGICOM Corporation 

(Added) •• 2 companies due to stock acquisition 
Branddialog, Inc .. Alliance Internet Co., Ltd. 

(Rcmoved) •• I company due to additional purchasc, resulting in subsidi8l'y 
.lapmJ Intemet Exchangc Co., Ltd. 

c) )\on equity mcthod aiTiliates (C.lSC Vostoktelecom etc.) are not included within the scope of the equity 
method because they are insignificant and their net incomes and retained earnings (the amounts 
equivalent to the Company's interest in the companies) do not significantly aiTect consolidated iinancial 
statements. 

d) For equity method companies with the fiscal year end that differ from the consolidated iiscal year end, 
the financial statements for the fiscal year of each company are uscd. 

3. Fiscal year of consolidated subsidiaries 

Among consolidntcd subsidiarics, the iiscal year cnd or 74 companies, including KDDI AMERICA Inc, 
KDDI Europe Ltd., is Deccmbcr 3 I or each ycar. For thc preparation of consolidated financial statements, 
the Company uses financial statements as of December 31 and makes adjustments as necessary for 
consolidation in rciationto significant transactions during their year-end date and the consolidated year-end 
date. 

4. Accounting policies 

a) Valuation standards and methods for major assets 

I) Securities 

Bonds intcndcdto be held \0 maturity: amortized costlllcthod (straight-linc method) 
Other securities 

a): Other sccmitics for which market quotations are available arc stated at fiJir value prevailing 
at the balance sheet date with unrcalizcd gains and losses, directly included in net assets. 
The cost or securities sold is determined by the Illoving-average mcthod. 

b): Other securities Jor which market quotations are not available are valued at cost J11ainly 
cietermined by the moving-m:eragc mcthod. 
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2) Inventories 

Supplies 
Stated at CO:;!. Cost is determined by the moving-average method (the method of write-downs 
based on the decrease in profitability is applied in order to calculate the inventory value on the 
balance sheet). 

b) Depreciation and alllorti~ation for lllajor assets 

I) Property, plant and equipment other than leased assets 

The Company: Machinery: declining-balance lllethod 
Property, plant and equipment other than n18ehinery: straight-line method 

Consolidated subsidimies: Mainly straight-line method 
Useliil life of principle assets is as follows: 

Machinery: 9 years 
Antenna facilities, Local line facilitics, Long-distance line facilities, Engineering 
facilities. Buildings, and Structures: 5 to 38 years 

2) Intangible assets other than leased assets: straight-line method 

Software for internal use is amortized under the straight-line method over the expected useful lives (5 
years). 

3) Leased assets 

Leased assets related to Iinancial leases that do not transfer ownership rights to the lessees are 
amortized under the straight-line method based on the lease term as the useJ'ullife and rcsidual value 
of zero. 
Finance leases other than those, which arc deemed to transfer the ownership rights or the leased 
assets to the lessees, that started before March 31,2008, are accounted for by a method similar to that 
applicable to ordinary operating leases. 

4) Long-term prepaid expenses: Straight-line method 

c) Deferred assets 
Bond issuance expenses: Entire amount or expenses is fully chmged at time of expenditure. 

d) SigniJicant allowances 

1) Allowance for doubtful accounts 

To prepare for uncollectible credits. general allowance is recorded based on the actual bad debt ratio, 
and specific allowance is recorded based on the all10unt deell1ed to the uncollectible considering the 
collcetibility. 

2) Provision for retirement benefits 

The amount for employee retirement heneJits at March 31. 2011 is based on the estimated value of 
benetI! obligations, plan assets and retirement benclit trust assets at March 31,20 1 I. 
Prior serviCe cost is illnortizecl on a straight-line basis over the average remaining service life of 
employees (14 years) in the year in which it ariscs and unrecognized actuarial differences arc 
amortized on a straight-line basis over the average remaining service life of employees (14 yems) 
li'om the year following that in which they m·ise. 

3) Provision for point card certiJicates 

In order to prepare for the Jilture cost gener81ing li'ol1l the utilization of points that customers have 
earned under the point services such as "au Point Program," based on its past experience, the 
Company reserves an amount considered appropriate to cover possible utilization of the points during 
01' ,dier the next consolidatcd fiscal year. 

4) Allowance Jill' bonuses 

To allow lor the payment of bonuses to employees. the Company records thc standard for estimated 
amounts of bonuscs to bc paid. 

5) Impairment loss 011 the Great Enst .Japnl1 Earthquake 

Amount 1'01' recovery or assets damaged by thc Great East Japan Earthquake that occurred on March 
11, 20 II has been estimateci. 
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e) Foreign currency transactioll 
All monetary assets and linbilitics dcnolllillJtcd in foreign currencies nre translatcd into .Jap8nesc ),Cll at 
thc o;changc raiCS prcvailing at the balance sheet date. Resulting gains and losses arc included in net 
profit 01' loss jell' the period. 
All assds and liabilities of jeJreign subsidiaries and afJIlialCs are translated into .Japanese ycn at the 
exchange rates prcvailing at the balanct sheet date. Rcvcnues and expenses Jar the year are translatcd 
into Japanese ven at the average exchange rate during thc yem' and translation adjustlllell\s arc included 
in ''Foreign currency translation adjustments" and "Minority inten:sts" of"Net assets." 

1) Amortization of goodwill 
Goodwill is amortized under the straight-line method over a period of 5 to 20 ycars. However, minimal 
amounts of goodwill is recognized as expenses or gains for lhe year ended March 31, 2012. 

g) Cash and cash equivalents in the consolidated cash flolV s\Utements 
Cash 8nci cash equivalents 8I'C composed oj' cash on hand, bank deposits able to be withdrawn on 
demand and short-term highly liquid investments with a maturity of three months or less at the time oj' 
purchasc and IIhich bear lower risks jj'OJ11 fluctuations in value. 

h) Others 
I\ccollnting method jllr consumption t8xes 
ConsulllPtion taxes are accounted for using the net method of report ing. 

(7) Changes in Accollnting Policies 

From the year ended March 31, 2012, we have applied the "Accounting Stondard for Earning Per Share" 
(Accounting Standards Board of Japan lASHJ] Slatcment No.2 of June 30, 2010), the "Guidance on 
Accounting Swndard fe1r Earning Per Share" (ASBJ Guidance No.4 oj' June 30, 2010), and the "Practical 
Solulion eJll Accoullting for Earnings Per Shnrc" (ASB.lPITF No.9 of June 30, 2010). 
To calculale dilutedne( income per share. we have changed the method to include potential services offered by 
thc cmployees in the fair valuation oj'stock options of payment when exercising the right reg8l'ding stock 
options whose rights arc sccurcd atier certain pcriod oj' cmployment. 
Information aboul the inllucnce oj'this change is included in the "Pcr Share Information" section. 

(8) Changes in Presentation 

(Consolidated Balancc Sheets) 
"Incomc taxcs reccivable" listed in the year ended March 31. 20 II has been included in "Aceounts 
recei vable-other" as it has becomc kss significant !i'om the ycar ended March 31, 2012. 
As a rcsult, 1'32,703 million that was recorded as income taxes receivable on thc consolidatcd balancc sheets in 
the previous flseal year has been included in ,lccounts rcceivable-other. 

(9) Changes in Accounting Estimates 

Since August 2006, lht Company and Okinawa Cellular Telephone Company have offeree! a service enables 
users to carry-over unuscd talk timc. Thc scrvice allows a specified amount of lhe JI'ee talk time that is 
included inlhe basic monthly rate to be carried-over indefinitely. 
Thc Company and Okinawa Cellular Telephone Company have estimatcd the amount of each monlh's unused 
n'ee talk timc that is c:;jJccted (0 be usee! in the future, deferred the recognition of th8t amount as revenue, and 
recorded that amount in the advances received account. However. il'om this consolidated fiscal year. a 
suilicient quantity or historical results for thc estimation of the amounl of unuscd jl'ec talk timc that is 
expected to lapse in the illture has been accu11lulated, and more detuiled estimates of that amount have becoJlle 
possible. Accordingly. thc amount of unused fj'ec lalk time that is expected to lapse in the future is deducted 
jj'om the amount of deferred revenue. 
As a result. ii'olll lhis liscal ycm. this change has had the enecl oj' increasing revenucs hom 
tclccommunications husincss, operating income. ordinary inco11le, and net inco11lc by ¥l 0.361 11lillion. 

(10) Additionallnformatioll 

(Application orthe "i\ccounling Standard lor Accounting Changcs and I':ITor Corrections" and others) 
For thc accounting changcs and crror corrcctions Illadc in aftcr thc beginning of the y::ar ending March 31, 
2012. we have applied the "Accounting Standard for Accounting Changes and Error Corrections" (ASSJ 
Statcmcnt No.24 or Decembcr 4, 2(09) and the "Ciuiclancc on Accounting Standard lor AccoLinting Changes 
and Error Corrections" (ASB.I Ciuiclance No.24 or December 4.2009). 
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(J J) Notes for Consoliuilteu Financial St:ltements 

Consolidateci financial statcments of the Company are prepared under the "Regulations conccming the terl11s. 
tClrIl1S anci preparation methods tClr quarterly consolidatcci financial statements" (Ministry of Finance 
Ordinance No. n. 1')76. herein ancr "r~cgulati()ns lClr consolidatcd financial st31cmcnts"). ana in accoraance 
with these regul81ions and the "Rules tClI' teleeolllilluniemions business accounting" (Ministry of Posts ilne! 
TelecolllJ1lunie81iollS Ordinance No. 26. 1985). 

(Consolid81ed Balance Sheets) 

Note I: Reduction enlry amount of noncurrent assets 

Reductiou entry amount due to contribution for construction 

(cumulative total) 

Note 2: Notes relating to alliliates 

As of March 31, 2011 

¥1.2I7M 

¥18,116M 

As ofMmch 31. 2012 

¥158M 

¥16,862M 

The amounts thaI relate to subsidiaries and afliliates and that are included in respective items are as 
follows. 

StocKS nfsubsidiaries and affiliates 

(of which investment in jointly controlled entities) 

Investments in capital ofsubsi<Jiaries and aflliiates 

~ott: 3: Contingent liabilitks 

(I) Ciuarantor liabilities, etc. 

[As a gURI'antor for loan or] 

UQ Communications Inc. ancl others 

(liabilities denominated in foreign currencies included) 

(2) Contingent liabilities existing in cable system supply contract 

(liabilitics denominated in forcign currencies included) 

(3) Contingent liabilities resulting from the liquidation of iVlinex 

Corp. (liabilities denominated in foreign currencies included) 

(4) Contingcnt liabilities for notes receivable-trade discountcd 

(liabilities denominated in foreign currencies included) 

As of March J 1,2011 

'!'356.887M 

¥659M 

.'1 82M 

As of March J 1,201 1 

¥IIS.873M 

¥4,157M 

US$50M 

¥~79M 

US$5M 

NOk 4: Assets plcdged as collateral and liabilities with collater,]I: 

(The C0l11p8ny) 

As oflVlarch 31. 2012 

Y3:iLRI:iM 

¥687M 

¥185M 

As ofMRI'ch 31, 2012 

¥1S6,935M 

KW2,000M 
Y4, 109M 

USS50M 

¥377M 

US$4M 

Y297M 

US$3M 

In cOJ1lpliance with lhe provisions of Article 4 of the Supplementary Provisions to the Law Concerning 
the R8tionalization o( Regulations in the Telecommunications Field, the tol81 assets of the Company 
have been pledged as general collateral Jor corporate bonds issued. 

As of March 31. 2011 As of Mnrch 31. 2012 

Bonds ¥20.000M Y20.000M 

(Consolidated subsidiaries) 

In accordallce with Article 14, Paragraph 1 of the Act 011 Settlement or Funds. assets held in trust as 
security deposits are as follows. 

Investmcnt sccurities 

Cash and deposits 
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Assets pledged as collatcral 

Machinery 

Local linG facilities 

(engineering facilities 

Submarine line facilities 

13uildings 

Other tangible assets 

Investment securities 

Other investments and other assets 

Cash and deposits 

Short-term investment securities 
Total 
(assets denominated in foreign currencies included) 

Corresponding liabilities 

Long-term loans payable 

Current portion of noncun'entliabilities 

~()tes and accounts payable-trade 

Short-term loans payable 
Total 

(liabilities denominated in foreign currencies included) 
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AS of March 31. 201 I 

Y.i3.iM 

Y47()M 

Y 1'lIv1 

¥I0f>1 

¥189M 

",112M 

Y:i7IM 

Y92M 

¥2()IM 
¥2.2()3M 

US$IOM 

\'1,599M 

Y45()M 

",11M 

¥IJO~M 

H360M 

US$17M 

l\soj'March 31.2012 

n87M 

YJI9M 

¥18M 

Y6M 

",164M 

Y76M 

¥694M 

'{171M 

'{877M 

'{188M 
Y2,904M 

US$IIM 

¥U24M 

'{372M 

¥J2M 

\'1,4851\1 
n,114M 

US$20M 



(Consoliciatcd Statcments of Income) 

Note: I: Opcrating expenscs include research and dcvcloPIllCIH cxpenscs 

Year ended March 3 1,20 I I Year endcd March 31. 2012 

Y33.263M 

Note 2: (;ain on sales of noncurrcnt assets 

Gain on sales of real estate which accompanied sales ofielle land 

Gain all sales of other facilities 

Towl 

Year endcd Ylmeh 31, 

201 I 

'i1,I05M 

¥209M 

YI liM 

Note 3: Gain on reversal of provision ielr loss on the Greal East Japan Earthquake 

Year ended March 3], 

20]2 

¥62M 
¥J07M 
¥170M 

Due to reevaluation, C1C., of thc dC18ils and scope of rcpoirs accol1lpanying the progress of on-site 
investigations and restoration work on the disaster-stricken region, this estimate has been changed, and 
the provision has been reversed in the ailloullt of¥6.814 million. 

Note 4: Loss on sales of noncurrent assets 

Yenr ended March 3 I. Year ended March 31, 

2012 

Loss on disposal of real estate accompall)'ing disposal (l r land, etc. 

Loss on disposal of other facilities, etc. 

Total 

~ote 5: Impairment loss 

201 I 

¥597M 
¥79M 

¥676M 

The Companies mainly recognized impail'lllcnt loss (or the following assets and asset groups. 

For the year ended March 31,201 J 

Location Usage for Type 
lmpainllent 

loss amount 

The Company, etc, Telecommunications business Machinery etc. 

Facility used for CUITelll 800MHz band ¥13,079M 

(Tokyo, Nagoya, Osaka, etc.) 
I --

The Company 'I'eiccolllillunicmions business Local line facilities, 

Domestic transmission line facilities. Engineering racilities, Yl7A71M 

idlc assets, etc. (Tokyo, etc.) etc, 

The COlllpany Telecomillunications busincss Machinery, local linc 

Facility llsed for legacy service facilitics, etc. ¥2J,209M 

(Tokyo, ctc,) 

The Companies calculate impairment losses by grouping assets based on minimum units that have identifiable 
cash llows essentially independent jJ'om the cash noli's of other asscts or groups of assets. 

The usc of the facility for current 800Mllz b~lnd will be discontinued jJ'OIll July 2012 due to a reorganization of 
JI'eguencies, while transfer of mobile hundsets to ncw frequcncy band is being promoted. Recognizing thc 
downward trenci in subscribers using handscts compatible with such eguiplllcnts, the book value of those assets 
was written down to the amount deemcd recoverable. resulting in an extraordinary loss on asset impairment of 
V13,079 million. Of which , ¥12,373 million comes Ii'oillmachinc:ries and V7051llillion Ii'olll others. 
The recoverable value of these assets for the COlllpanies \Vas estimated based on the usage value, and calculated 
based on a iiJtUl'e cash 11011' discount rate of 5.54%, 

In the year cnded March 31, 20 II, fi)1' domestic trilnsmission systclll with declining utilization riltcs and idle 
assets, the book value has been reduced to recoverable value. The said reduction is recognized as impairment 
loss or V 17,471 million in eXlraordinary loss. This consists or VI 0,687 million for local line facilities, "'4,485 
million for engineering ii1cilitics and V2.2n million for others. 
Further, the recoverablc amount fl)I' the said assets is cstilllatcd based on tlie Iret selling price. The calculation of 
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market value: is based on appraised value Jnd other LlCtnrs. with the value of assets that are dinicult to sell or 
convert to other uses set at YO. 

Due to the worsening l11arket environl11ent and the downward trend in the subscribers of a pan of legacy 
services in the Fi:-;ed-linc Business during thc ycar ended Mmch 31. 20 II. the Company sct up a c,]sh 
managemcnt system jor cash noli's gencrated by sueh equipment, and pookd those assets into an independent 
asset grouping. 
Rccognizing the worsening markct environmcnt and the downward trend in the subscribers. the book value or 
those asscts was written down to the amount deemcd rccoverable. rcsulting in an e:-;tmordinary loss on asset 
impairment of¥2L209million. O[which. ¥I0,468 million comes jor machineries, n.753 million for local line 
facilities. and ¥2,987 million for others. 
In addition, impairmcnt loss of ¥380 million on business assets in certain subsidiaries WaS recognizcd in 
extraordinury loss. This consists of ¥95 million for long-distance line jacilities, ¥84 million jor buildings, Y79 
millioll jtlr machinery, 177 million Jor local line facilities. and ¥44 million for others. 

For the year cnded :v1arch 31,2012 

Location Usage for Type 
i 

Impainnent 

loss amount 

Tile Company Telecommunications Local line facilities, 
I 

Domestic transmission linc facilitics. busincss Long-cllstance line iilcilities. etc. , 
\'8,s15M I 

idle assets. etc. (Tokyo, etc.) I 

The Companies calculate impairment losses by grouping assets based on minimulll units that have identiiiabic 
cash flows essentially independent jJ·om the cash noli's of other assets or groups of assets. 

In the year ended March 31, 2012, j(lr domestic transl11ission system with declining utilization ratcs and idle 
assets, the book value has been reduced to recoverablc value. The said reduction is recognized as impairmel11 
loss of ¥8.515 million in extraordinary loss. This cOllsists of ¥4,454 million jor local line jacilities. ¥1,940 
million tor long-distance line facilities and ¥2,1191l1illion tor others. 
Further, the recovemble all10ulll [or the said assets is estimated bused on the net selling price. The calculation of 
market value is bascd on appraised value and other factors, with the value of assets that arc diHlcult to sell or 
convert to other uses sct at ¥O. 

In addition. illlpairment loss of ¥I ,431 million on business assets in certain subsidiaries was recogni;sed in 
extraordinary loss. 

Note 6: Loss on retirement of noncurrent assets 

Facility used for current 800MHz band 
Facility lIsed for legacy service 
Others 

Tot'll 

Note 7: Loss on the (jreat East Japan Earthquake 

For the year cnded March 31.20 II 

Year cnded March 31, 

201] 

¥28.383M 

¥3.256M 

1'176M 

¥31 ]6M 

Year cIlckcl March 31. 

2012 

It is itlr recovery of assets damaged by the Tohoku Region Paciiic Coast Earthquake that occurred on March ll. 
20 II. It includes loss and recovery cost of aLi base stations, dOlllestic cable and othcrs. support cost 10 agencies. 
and other recovery costs. It includes 116,282 million in transfer Jor losses on the Great East Japan Earthquakc. 

For the year ended March 31, 2012 

It includes cost of handset replacemcnt oj" victims and other recovery cost of the Great East Japan Earthquake 
on March 3 I. 20 I I. 
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(Consolidated Statclllents o(CoJ11prchcnsivc IncoJ11c) 

For the year ended March 31,2012 

Amount of rec)'el ing and amount of income tax effect associated with other comprehensive incoJlle 

Valuation difference on available-far-sale securities 
Amount recognized in the pel iod under review 
Amount ofrecycJing 
"Before income tax etreet adjustmcnt 
"Amount of income tax effect 
"Valuation difference on available-fin-sale securities 

foreign currency translation adjustment 
Amount recognized in the period under review 
Amount of recycling 
"Before income tax effect adjustment 
.. Amount of income tax effect 
"Foreign currency translation adjustment 

Y6.846M 
Y449M 

Y7295M 
(V104M) 
Y7.l90M 

(n.640M) 

(V3.640M) 

(¥3,640\1) 

Share of other comprehensive income ofassociatcs accounted for Llsing equity method 
Amount recognized in the period under review (¥ I, II XM) 
Amount of recycling Y219\1 

Share of other comprehensive income of 
associates accollnted Jor using equity method (Y89XM) 

••• 'i(,t~1 other comprchcnsive income '12.651\1 
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(Consolidated Statements of Changes in Net /lssets) 
For the year ended March 31. 20 II 

I Towinuillber and type ofsl18res outstanding ilnd to1alnlllllber ancl type of treasury stock 
.-------------------.--------------,--------~--------.-------~~--------.-------~----, 

As or Increase during the year Decrease during the year /\s of 
, ________________ f--.:c~..::1ic.:lJ~·cch'-.: 31. 20 I 0 endcd March J I. 20 I I ended \1arch 3 1,20 I I VlarciI 31. 20 II 

Shares outstanding 

Common slOck ~.4X4.8IS 4.484.818 

Total '1.484.818 4.484.818 
........ -............................... -_ .. _ ..... -'---'----1-----------------+------------------+------'-.------

Treasury stock 
·----;-;=---1··­

Common stockNo\C 

Total 

30.705 

30.705 

208,271 238,976 

20S.271 238,976 

Note: The increase 01'208.271 shares in the Company's holdings of its own shares of com mOil stock resulted from the 

Company's acquisition of its own shares in accordance with a resolution at a meeting of the Board of Directors held 

on October 22. 2010, 

2. Subscription warrants ancl o\\'n share option 
........ -

~umber of shares subject to subscription Wall'alllS 

Brcakdown of 
Types of shares Increase Decrease Balance as of 

subscription 
subject to As of during the during the 

As of March March31. 
wnrra!1lS 

subscription March 31, year ended year ended 
3 L 2011 20 II 

warn-lilts 2010 March 31, M<1reh31, 
2011 2011 

----
Thc Company Subscription 
(parent warnmts as stock - Yl,41OM 
company) options 

Consolidated 
Subscription 

subsidiaries 
warrants as stock ¥94M 

---- options 

YI,594M I Total -

3. Dividends 

(I) C h cI"d d as IV] en 5 payments 

I,csolution Type of shares Total dividends 
Dividends 

Record date Effective date 
per share 

.June 17,2010 
Annual meeting of Comlllon stock ¥28,95IM ¥6,500 March 3 I, 201 0 .June 18,2010 

shareholdcrs 
~.----

October 22, 20 I (l 
Meeting of the Board Common stock ,'28,951M ¥6,500 September 30, 20 I 0 November 19, 20 I 0 

of Directors 
---.- -

(2) /lpproval of'divicicnds payments (or which the record clute is in the liscal year uncleI' review ancl the 
e j~ d I (II r I I J f II ectlve ate: IS til t 1e () oWIng Isca yenr IS p 31ll1eC as 0 Oil'S 

Resolution Type 0 I' sl18res 
Total Diyidcnd Dividends 

Record date Effective date 
dividends resource per share 

.Junc 16.2011 
Common Retained 

Annual meeting Dr 
stock 

'(11,843M 
earnings 

n,:;O() Marcil 31.2011 .June 17,2011 
shnreholders 
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I'm the year cnded March 31,2012 

I. Total number and tvpe of shares outstanding and total number and type of treasury stock 

As of Increase dnring the year Decrease during the year As of 
March31.2011 ended March 31, 2012 ended 1\'larch 3 I 2012 March J 1.2012 

Sharcs clutstanding. I 

I 
Common stock I 4,4H4,8IS I 4,48481S 

I'(\tal ! 4.4H4,818 4,484,81 H 

Treasury stock 

Common stock ! 238.976 424.126 96 663,C106 

Total 238,976 424.126 96 663,006 

Notc I: The increase of424,126 shares in the COlllpany's holdings of its o\Vn shares Ofcollllllon stock resulted from the 

Company's acquisition of its treasury stock in accordance with a rcsolution at a meeting of the Board of Directors 

held 011 November n, 20 I I. 

2: The decrease of96 sharcs ill the Company's holdings of its Oll'n shares of co 111m on stock rcsulted Ii'om the exercise 

of stock options. 

2 Subscription warrmlts and own stock option 

Types of shares 
Number of shmes subject to subscription W<ln<lnts 

Decrc(lse Balance as of 
Breakdown of subject to Increase during 

during thc year March 31. 
subscription warrnnlS subscription 

As of March 
the year ended 

As ofM3rch 
31,2011 ended March 31. 2012 2012 

v/nrrnnlS March 31., 2012 
31,2012 

r'he Compnny Subscription warrants as 
- ¥1,OJ7M 

(pm'ent stock options 
'ompanyl Convertible bonds due 

2015 convertible 
348,979 

bond-type bonds with Common 
348.97~ 

shares shares 
subscription rights to stock 

Upper limit Upper limit 
shares (Issued on 
December 14,20 II )~OlC 

'onsolidatcd Subscriptiou warrants 
¥90M 

subsidiaries as stock options 
-

! 
Total YI,I28M 

Note' Convertible bonds due 20IS convertible bond-type bonds with subscription rights to shares (Issued on December 14, 

20J 1) 

The number of slwres reserved for subscription warrants is the number of shares that would be needed in the 

event thM stock options were exercised. 

2. The increase in the IHllnber of shares is due to issuance. 

3. Dividends 

(I) C I d' 'd as 1 1VI cnc s paVlllelllS 
-- _ .. 

I,csoilition Type of shares Total dividcnds 
Dividcnds 

ReeCll d date Effective date 
per share --

.lune 16,20 II 
Annllal meeting of Common stock ,1'3 J ,843M ¥7,500 March 31 2011 .JlIIlC 17. 2011 

shareholdcrs --r----------
October 24, 2011 

Mceting of the 110ard COllllllon stock ¥31,843M N7,500 September JO, 2011 November 2 I. 20 II 
orDircctols --- ._-_._. __ ...... _--_._-

(2) Approval of dividends payments fe)l' which the record elate is in the fiscal year lillcicr rcview and the 
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e 1'1' ectlve (ate IS JJl t lC r II () oWing r lsca year IS p annc( 8S r II 0 o\\'s 

Tvpc of shares 
Tolal Dividend Dividends 

J:lfcelivc d Resolution 
dividends 

Record dale 
resource -.l!er share 

June 20, 20] 2 
Common Retained 

Anl1J1iJlI1lCeling of Y32,4R5M ¥8'i00 March 31. 2012 JUlle 21. 20 

'----_sharehol deI'S 
stock earlllllgs 

_. 

(Consoliciateci Statement of Cash flows) 

Note I: Relationship between balance oj' cash and cash cquivalents and items [lrescnlcd in consolidated 
balance sheet 

Cash and deposits account 

Securities account 

Total 

Time deposit with tCJlllS exceeding 3 months anci deposils 

with collateral 

Cash and cash equivalents 

Y car cnded March 3]. 

2011 

\'136,92IM 

\,25.201 M 

(¥2.253M) 

¥159,869M 

Year ended March 3], 

2012 

¥] OO,037M 

¥80,] 88M 

¥I SO,225M 

(\'6.033M) 

Y174,191M 

Note 2: Major assets and liabilities of company that became a consolidated subsidiary through the acquisitioll or shares 

for the year ended \!larch 3 I, 20] I 

No significant items to be reporteci. 

for the year ended March 31, 2012 

The breakdown of assets and liabilities at the point when consolidation was initiated due t" the consolidation of 

WcbMoney Corporation as a result of the acquisition of shares. and the relationship betwecn the amount of the 

acquisition of shares and thc cxpcnditures for the jJullJOSC of the acquisition (nct amount), are as lollows. 

Current assets 

Noncurrent assets 

(,llodwill 

CUITent liabilities 

Minority interests 

Amount of the acquisition of shares ofWebMone)' Corporation 

Cash and case equivalents of Web Money COlllllration 

Expenditures j(Jr the purpose of the acquisition of Web Money Corporation 

¥17.90IM 

n,401M 

¥ I (1,344M 

(¥I R.208M) 

<,'86M) 

n9.3S2M 

(¥8,440M) 

Note 3: In regard to thc acquired iJenciicial interest in trust, accompanying the tcrmination of the real estate 

investllJent trust contract, the ownership of the assets that had been held in trust were transferred to the 

Company. 

These acquired assets were recorded as follows in the noncurrent asscts-teicC0J11IllIJnicntions business 

seclion of the consolidated balance sheets-machinery: Yl,065 millioll: builclillgs: '1'6,125 million; 

structurcs: ¥97 million; lanel: ¥7,697 million; other tangible assets: 1'8 million. 

Note 4: Details ofma.ior non-cash transactions 

Amollnt of assets and liabilities relalGd 10 lin3ncc Ieasc transactions 

Assets related to finance lease transaction 

Liabilities related to finance lease transaction 
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Year ended March 31, 

201 I 

YS.672M 

Y5,9:i9M 

Year cndcd March 3] . 

2012 

Y5, 170M 

YS.642M 



(Segment IlIjiJrmation) 

[Segment Inj()J'Jl18lionj 

I. Outline oCbusincss segments rcported 

The business segments the Companies rcports arc the business units illr which the Company is oble to obtain 

respective Jln8ncial information separately in order jiJr the Board oCDircctors, etc. to evaluote regularly in 

determining how 10 allocate resources ,mel assess their business performance. 

As the COlllpanies is a comprehensive telecoillmunications company combining mobile and fixed-line 

comlllunications in a single company, its business segments reported comprise oCthe ··Mobile Business·' and 

the ''Fixcd-Iinc Business." 

The Mobile Business provides mobile services (voice and data service), sales oCmobilc phone handsets and 

content and other services. The Fixed-Line Business provides various fixed-line cOll1munie8lions services. 

including broadband services centering in FTTH and CA TV access lines, long distance and intel'l1ational 

tclEcommunications services. In addition. the Companies otTers data center services and variolls ICT solutions 

services outside of .lapall. 

2. Method of calculating sales and incol11e (loss), idcntifiable assets. and other items by busincss scgmcnt reported 

Accounting mcthod for business segment rcported is (he snmc as prescntations on "Basis ofPrescnting 

Consolidated Financial Statements." 

Income by business segments reponed ElI'C calculatcd based on opcrating incomc. 

Interseglllent Sales are calculated based on third-pal'll' trading prices. 

3. lnformatioll on sales and income (loss). identiJiabJe assets. and other items by business segment reported 

For the year ended March 31, 2011 

IMobile 

I 
Elimina- ! 

Fixed-line I Consoli-

I Business 8usiness 
Subtotal Others 1 Tot~1 tion and 

dation corporate' 

(Amount unit- Millions of yen) 

Sales 

Outside sales 2.582.366 803,589 3,385,956 48.589 3,434.545 - 3.434.545 

Intcrscgmellt salcs 8,358 93.661 102,019 65.736 167,756 ( 167,756) -
Total 2.590.724 897.251 3,487.975 114,326 3,602.302 (167,756) 3,434,545 

Income by business segment fU8,R85 23.989 462,875 8.529 47 J .404 506 471,91 J 
-----

Identiflable assets by business 
2,024,393 1.278.619 3)03,012 65.813 3,368.825 410,092 3,778,918 segment 

Other items 

Depreci8liOl/ ,I 324.486 124.100 448,587 1.359 449,947 (628) 449.3 I 8 

Amortization of goodwill I I 5 11.255 11.37 I 2 IlJ73 - IlJ73 
Investment to equity-method 

2.192 336.520 338,712 18,168 356,880 356.880 aniliates 
Increase of property, plant and 324,248 99SiO 423,799 1,215 4250 I S 6,532 431,548 cquipment and intangible assets·1 

l\ows: I. The "Others·' category incorporates opcrations not included in business segments reported, including call ccnter 

busiuess. research and technological development, and other operations. 

2. 

CI) Adjustment ofsegmcnt income (loss) rcfers to elimination ofintersegmcnttmnsactions. 

(2) Adjustments ofsegment assets worth 1'4 IO,i)92 III ill ion include company-wide assets of¥~68.260 million and 

eliminations ofprcscntinrr company. etc. obligations and eliminations ofinter-serrmenttransactions ofC1'1 52,663 

million). The majority of these assets arc slIIVlus Jllllds provided to companics, long-term invcstmcnts and assets 

related to administrative divisiolls. 

(3) Increase of property. plant and cquipmcnt and intangible assets is 1'6.532 million mainly from increase ill assets 
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relaledln managcnKnl and common svstcms. 

1:01' dcpreciation relatcd to company-wide assets. amounts allocated to each reponed segment me Y9.4 74 million for 

the Mobile l3usincss and Y6.788 million for the fixed-line Business. 

This includes long-Ienn prepaid expcnses. 

For (he year ended March 3 1, 2012 
(Amount unit· Millions of yen) 

Mobile Fixed-line 
Elimina-

Consoli-
Subtotal Others i Total tion and 

Business l3usiness 
corporate2 dation 

. _------ ----_._ . 
Sales 

Outside s<1les 2,716,864 8 I 8,696 3,535,560 36,537 3,572.098 3.572,098 

I ntcrsegmcnt sales 10,147 96,840 106,987 70,336 177.324 (177.324) 

Tot<11 2,727,012 915,:\36 3,642,548 106,873 3,749,422 (177.324) 3.572.098 

Incomc by busincss segment I 419,190 53,431 472,622 4,298 476,921 726 477,647 

Identiii<1ble assets by business i 2.253,980 1,326,507 3,580,487 71,676 3,652,164 35 I ,844 4.004.009 
segment I 

Other items 

Depreciation" , 302.880 113.715 416.596 1.669 418.265 (379) 417.886 

Amortization of goodwill 2.629 11,422 14,051 223 14,275 14.275 

Investment to equity-mcthod 
2.527 329.323 331.851 19.969 35 1,820 351.820 

affiliates 
Increase of propert)', pl~nt and 

252.853 124.160 377,014 2,422 379.436 8.242 387,679 
...'::(]uipment and intangible assets" 

"iotes: l. Tile "Others" category incorporales operalions not included in business segmcnts reported, including c<111 center 

business. research and technological development. and other operations. 

2. 

(I) Adjustment of segment income (loss) refers to elimination of intersegment transactions. 

(2) Adjustments ofsegmcnl assets worlh ¥351,844 million include company-wide assets ofVS15.165 million and 

eliminations of pres en ling company, etc. obligations and eliminal10ns ofinter-segmcnl transactions of(YI63,320 

million). The majority oflhese assets <1re slllVlus funds provided lo eomp<1nies, long-term investments and assets 

related to administrative divisions. 

(3) Increase of proper tv. plant and equipmclll and intangible assets is ¥8,242 millionll1ainl), frol11 increase in assets 

rcinted to management and comlllon systems. 

J. For depreciation related to company-wide <1ssets, amounts "lioeated to each reported segment are ¥7.729 million for 

tile Mobile Gusiness and ¥6. I 06 million for the Fixed-line Business. 

~. This includes long-term prepaid expenses 
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(Relative inf(lrI11ation) 

For the year cnded March 3 I. 20 I I 

I. Products and services information 

2. Geog.raphic segment infonnation 

I) Sales 

Sales information b)' geographic segment is not silown since outside sales in Japan accounted j(Jr over 90% of opcralJng 

revenue on the consolidated statemcnts of income. 

2) Property. plmlt and equipment 

Property, plant and equipment infol1nation by geographic segment is not sho\\l1 since property. plant and equipment in 

Japan accounted for over 90% of property, plant and equipment on the consolidated balancc sheets. 

3. Iniorm<ltion by ma.ior clients 

Information by major clients is not silown sincc outside sales for major clients accounted for less 10% of operating revenue 

on the consolidated statements of ineomc. 

For the year ended March 31, 2012 

I. Products and services infol111ation 

2. Geographic segment infol111ation 

Sales information by geographic segment is not shown since outside salcs in Japan accounted for over L)O'Yo of opcrating 

revenue on the consolidated statements of income. 

2) Property. plmll and equipment 

Property, plant mlci equipmcnt infoJlllation hy geogrHphic segment is not shown since property. plant and equipment in 

Japan accounted for over 90% of pro pc ny, plant and equipment 011 the consolidated balance sheets. 

3. Information by major clients 

Information by major clients is not shown since outside sales for major clients accollnted for Jess 10% of operating revenue 

on the consolidated statements of income. 

(lnlol'lllation on impairment loss in noncurrent assets by business segment) 

For Ihe year ended March 31. 20 II 
(Amount unit· Millions of yen) 

Mobile Fixed-line Other 

Business 
Corporate Consolidation 

Business BusinGss 

l111painnent Loss 13.060 38.923 125 30 52,141 

For Ihe year cnded March 3 J, 2012 

,---------- ~-r___'__.------. ____ c~ (Amount ullit' Millions of YCll) 

MobiJc I:ixed-linc Otl1er 

Business Business 13uslllcss 
Corporate Consolidation 

l111paiJlllcnt Loss 5 9.941 9.946 , 
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(Inilmmltion on <lnlOrti7.<Ilion oi'gnudllill and unamortized balance by busincss segmclil) 

Fm the yeoI' ended rVlnrch 31. 20 I J 

(Amount unit' Millions of vcn) 

Mobile 

13usIllcss 

Fixed-line 

Business 

Other 

Business 
C()nsolicl~lion 

AmOrlwltion ofgo~~_ .. _ .. _ .. __ .. __ . __ !lc'- __ . ___ 1_1~.2_5_5.--+ ______ 2-+ ____ 1~1,,--3_73-1 

Balance at end of period 4.249 60.363 64,612 

For the year ended March 3 J • 20 J 2 
(Amount unit· Millions of ven) 

Mobiic Fixed-line Other 

Business Business Business 

Amonization of goodwill 2.629 11,422 

B~lance at end of period 19,485 72,415 

(Information on negative goodwill by business segment) 

For the year ended M8!'ch 31, 2011 and the year ended March 31, 2012 

No significant items to be reported. 

(Lease PaYIll ent) 

(As a Jessee) 

For the year ended rVlarch 31, 20 J J and the year ended March 3 J, 2012 

I. Finance leases 

>-10 significant items to be reporled. 

2. Operating leases 

>-10 significant itcms to be reported. 

(As a lessor) 

f or the year ended rVlarch 31, 20 J 1 and the year ended March 3 J, 2012 

Finance leases 

No significant items to be reported. 
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(Related Pal't\' Transaction) 

Tnll1s8ctions with I'~luted part)' 

Transactions with the COl11pany and related party 

Af1iliates oJ'the COl11pany 

For tile year ended Marcil 31. 20 II 

Type Company 

~allle 

Head 

Orrice 

Copital 

Stock 

Millato- 23,925 

l11CtllOd Comnluni- hu, 

Alliliate cations Inc Tokyo 

Percentage 

for 

Possession 

of Voting 

Rights 

Possession 

Direct 

32,3% 

Rel3lionsllip 

\\'ith Related 

Pa11y 

Debit 

guarnntec of 

loans 

Terms anci conditions and policies for terms and conditions 

(Amount unit: Millions 

Contents of Amollnt Title of 

Transact iOIl \'lr Account 

Trans-

action 

Debit IlnOO 

guaranteeNOI~ 

Receiving 262 ACCOllnlS 

warrantee fcc n~cei\'ablc-

other 

Note: Guarantee amounts for hank borrowings as of year end are shown in the transaction column, 

For the year ended March 31. 2012 

of yen) 

Amount 

as or 

Morell 3 I. 

201 I 

89 

(Amount unit: Millions of vcn) 

Type COmpClJ1Y 

Name 

Head 

Office 

Capital 

Stock 

Minato- 23,925 

method Commulli- ku, 

ACmiale cations Inc. To~yo 

PCTccntngc Relationship 

for with I\clated 

Possession Party 

of Voting 

Rights 

Possession Debit 

Direct guarantee of 

32.3% 10<1115 

Terms and conditions and policies Jor terms and conditions 

Contents of Amount Title of 

Transaction \'lr Account 

Trans-

action 

Debit 156.700 

gUflmnteeNnt~ 

Receiving 495 Accounts 

wmnmtee ree receivable-

other 

Nok: Guarantce Jillounts for hank borrowings as of year end are shown in the transaction COIUllllL 
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(Income Ta\es) 

I. SigniJlc81lt COIllJ2Q~lts of'defcrrcd lax assets 8llclliabilitiS=s (At1lollntunil Millions ofycn) 

Deferred tax asscts 

Depreciatioll Dnd amonization 

Allowance for doubtful accounts 

Disposal of fixcd assets 

Inventory write down 

Impai1111ent loss 

Reserve for retirement benefits 

Allowance for honus payment 

A ccrued expenses 

Net operating loss carried forward 

Lnrealized profits 

Reserve for point service program 

Accrued enterprise taxes 

Advances received 

Provision for loss on the Great East Japan Earthquake 

Other 

G ross de rene d tax assets 

V~llIation allowance ---------------------
Net deferred tax assets 

(Deferred tax liahilities) 

Special depreciation reserve 

Net unrealizcd gains on securities 

Retained earnings for overseas affiliates 

Accrued enterprise taxes receivable 

Gain on tr<Jnsfer from business divestitures 

Other 

Total deferred tax liabilities 

Net deferred tax assets 

As <)i'Mllrcl131 2011 As oi'MnrchJI 2012 

7].268 41.1 03 

IO.~32 9.526 

1.877 2,253 

2.)27 1.267 

'10.353 44.622 

4.120 4,356 

8.567 8.31J 

2.954 3,007 

I J. 186 2,945 

2.347 2,352 

34.57X 34,700 

665 10,807 

24,142 20,230 

5.936 758 

I 

n5.75() 196.715 

(17.830) (8,055) 

217,919 188.660 

( 1,093) ( 1,(96) 

( 19,594) (19,659) 

(1.270) (1,446) 

( 1.957) 

( 1,692) 

(2,360) (4,019) 

(26,276) (28,:; 13) 

191.64] 160,146 

2. Sumlllary ofsigniticant differences between the statutory tax rate and the Company's effective t8X rate 

Effective statutory tax rate 

Adjustments: 

Permanently non-deductible items including dividend income 

Inhabitant tax on per capita lev)' 

Tax credit for research and development expenses 

Amortization of goodwill 

Effect of equity-method investment income 

Permanently non-deductible items including dividend income 

Rescrve jor loss brought fllr\vard Valuation allowance 

Valuation allowance 

Effects of tax ratc differences for subsidiarics 

Reversal of reserve for tax 

Liquidation of subsidiaries 

Effect ofsharc exchangc 

Othcr 

ActualtHx rate 

3. Impact fl'om the change in the corporation tax rate. etc. 

As of March 31. 2011 As of March 31. 2012 

40.6'% 40.6% 

0.2 0.1 

0.1 0.1 

(03) (02) 

U 1.2 

2.] 1.6 

(0 I) (0.2) 

(10) (0 J) 

( 19) ( l.31 

( 19) (0.2) 

0.4 OJ 
(15 7) 

3.3 

0.5 

23.5 45.7 

Due to the prollluigation on December 2, 2011. of The Law to Revise the Income Tax, etc., in Order to 
Construct a Tax System Addressing Changcs in the Socio-Economic Structure (Law 1\0. I J 4 of 20 I I), and The 
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Act on Special Measures Itlr Sccuring the Financial Resources to I JllpleJllent the Restoration JI'OJll the Tohoku 
Enrthquake(Law No.1 1701'201 I). for Jlscul years heginning on or alier /\pril I. 2012. the corpormion tax r8lC 
has been reduced and a special reconstruction corporation tax has been instituted. As a result. the effective 
statutory tox rate used to Jlleasure dc!Cnwl tax assets and liabilities has been changed J]-(lJll the previous 40.6°;() 
to ]R.O% for teJllporary diJrerenees expected to be eliJllinated during the period jj'OJll the Jiscnl year beginning 
on April J. 2012 to the Jiscal year bcginning on April J. 2014. and to 35.6% for teJllporary difTerences 
expcc1ed to be eliJllinated in the fiscal ycar beginning on April 1,201 S. 

As <1 result of this t,lX rate change the amount of deferred tax assets (net of the aJllount of deferred tax 
liabilities) decreased by ¥ 12.006 million, valuation ditrerence on available for-sale securities increased by 
¥2,762 l11illion, and incol11e taxes-deferred increased by ¥14,769 million. 

(Financiallnstrul11ents) 
I. Status of financiill instruments 

(I) Policy for measures rclating to jjJl(lIlcinl instrul11ents 
In light of plans for capital investment. pril11arily for conducting telecommunications business, the 
Companies raise the fum!s it requires through bank loans and bonds issuance. The Companies l11anage 
tel11pol'aJ,), fund surpluscs through l1nancial assers that have high levels of safety, Further, the Companies 
raise shorHerlll working capital through bank loans. Regarding derivatives policy, the Companies' adhere 
to the fund8l11ental principle of limiting transactions to those actually required and never conducting 
specul81ive transactions for trading pro 111, 

(2) Details of financial instruments and associated risk and risk management system 
Trade receivables-trade notes and accounts receivable and other accounts receivable-are exposed to 
credit risk in rclation to customers ond trading partners. For such risk, pursuant to criteria for managing 
credit exposure, the COl11panies have systems cnabling the management of due dates and balmlces of each 
customer and trading partner as well as the analysis of credit status. 
The Companics are exposed to market pricc lluctuation risk in relation to investment securities. However, 
those are pril11arily the sharcs of companies with which the Companies have operational relationships, 
and periodic analysis of' markct values is reJlorted to the Board of Directors. 
Almost all trade payabks--trade notes and accounts payable, other accounts payable. and accrued 
expenses-have paYl11ent due dates within one ye8J', 
Those trade payables are exposed to liquidity risk at time of settlement. However. the Companies reduce 
that risk by having each company review fund-raising plans every month. 
Among loans payable, short-term loans payable are primarily for fund raising related to sales transactions. 
and long-term loans payable arc primm'ily fiJI' fund raising related to capital investment and investment 
and Jinancing, Loans payable with variable interest rates are exposed to interest rate Jluctuation risk. 
Howcvcr. to reduce fluctuation risk for interest payable and fix interest expenses when it cnters into 
long-term loans at variable interest I'ates-based on the premise that requirements for speciallreatmenr of 
interest rate swaps arc mct in relation to evaluation of the eJj'cctiveness of hedgcs-in principle, the 
COl11panies usc interest mte swaplransflctions as a hedging method on an individual cont.j'flct basis. 
In transaction-related market risk, rhe Group's derivative transactions have the objective of avoiding risks ilssociatcd 
with assets and liabililies on the consolidated balance sheets. With interest rate transactions, there is a risk ofintcrcst 
rate fluctuations. 
Moreover, in regard to creclit risk. the counterparties to the Group's derivatives transactions ore financial institutions 
with high degrees of creditworthiness. and accord1l1gly the credit risk oC nonfulfillment by a countcrparty is 
consiciereoto be close 10 zero. 
In order to conduct derivativc transnctions. based on their company's intcrnal regulations and regulations 
stipulating associated derails. finance or accoLinting divisions must reccive approval jj'om those with 
i1nal-approval authority as stipulated by authoritY-I'clated regulations through consultation via an internal 
mel110 for each derivative transaction and only conduct transactions with Jinancial institutions with high 
credit ratings. 

(3) Supplcmel1lary explan81ion of items relating to the market value of financial instruments 
The market values of financial products include prices based on market prices, or, if there are no market 
prices, they include reasonably estil11ated prices. Because estimations of the said prices incorporate 
Jluctuating foctors. applying dif1'crent assul11ptions can in some cases change the said prices. 
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2. Mal'kct valuc or Iin8ncial instruments 
I\mounts recognized in the consolidated balance sheet. lllarkCl values. and the dillcrcnces are as shown below. 
IVlorcover. items jell' which it is extremely dif1icullY to detcrmine markel values arc not incluckJ in Ihe 
jell lowing table (sec (note 2)). 

For the veal' ended March 31 2011 (Amountunil Millillih orvcn) ----- ~ 

Book vnluc Mnrkcl value Differcnce 

I) Cash and dcposits 136.921 136.921 

2) Noles and aceounlS reccivablc~lrade :'73.<,08 

Allowance for doubiful accounts' (13,767) 

<'59.7~0 :'59.7~O 

3) Accounts receivable-olher 68.190 68.190 

4) Shorl-term investmcnt securities 2<.,201 25.20 I 
<,) Invcstmcl11 sccurities 

Other securities 69.722 69.722 

6) Slacks of subsidiaries nnd affiliates 332.560 186.823 (145,736) 

Total assets 1,192,337 1,046,600 (145,736) 

7) Notes and accounts payable-trade 65,598 65,598 

8) Shorl-term loans payable 1.30~ 1.304 

9) AccounlS pavable-other 192,402 192.402 

10) Accrued expenses 14.253 14.253 

II) Income taxes payable 57.764 <'7.764 

12) Donds payable" 414,978 424.976 9.997 

13) Long-term loans payable" 547,436 551.396 3.960 

Total liabilities 1293.739 1,307,696 13,957 

Allowance lor doubtful accounts rccogmzed 111 notes and accounts receivable-trade IS olTset. 

II: Bonds and long-term loans payable included in CUlTcnt p0!1ion of noncurrent liabilities nrc includcd. 

Note I: Calculation of the market value of f1n8ncial instruments and items relating to short-tl:l'lll investmcnt 
sccuritics and derivative transactions 
I) Cash and deposits, 2) Notes and accounts receivable-trade, J) Accounts receivable-tltheL 
4) Short-term investment securities 
Because, the settlement periods of the above items are short and their murkcl values arc alillost the same 
as their book values, the relevant book values are used. Further, because the credit risk is extremely 
dif1lcull to determine on an individual basis for notes and accounts receivable-trade. allowance for 
doubtful accounts is regarcli:d as credit risk and the book value is calculated accordingly. 
5) Investment securities, 6) Stock ofsubsidiaril:s and affiliates 
In relation to the markl:! value of investment securities, fjJI' shares the market prices or exchanges arc 
used. 
Further. fell' informal ion on investment sccurities catcgorizcd according 10 holding purpose, please scc thc 
note ·'Securities." 
7) ]\otes and accounts payable-trade. 8) Short-term loans payable, 9) Accounts payable-othcT, 10) 
Accrued expenses, I I) Income tuxes payable 
Because the sellicillent periods oCthe above iteills are short and their market values me alillost the same 
as their book values. the relevant book values are used. 
12) Bonds payable, I J) Long-tcrm loans payable 
The Illarket vailic of bonds payable is calculated based on trading reference daw. 
The markct value of long-term loans payable is calculated by applying a discollilt rate to the total or 
principnl and interest. That discount nlte is based on the asslImed interest rate if a simii<u' new loan was 
enlered into. Becausc long-term loans payable with variahle inieresl ratcs 8I'C based on the condition Illat 
interest rutes ure revised periodically, their market values are almost thc same as their book values. the 
relevant book values arc used. 

l"ote 2: Financial instruments j()r which it is extremely dif1lculty to determine market value 
(AlllOUlltUllit· Millions of'ycn) __ cc:.: ___ 

Book value 
Investment securities 

Unlistcd cqulIv securities 4,176 
Stock., ofsubsidiarics and affiliates 

1---
Unlisted equity securities 24,327 

Invcstmcnts ill capital of subsidiaries and afTiliates 182 
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Gelau,c it is rClogni;!'ed that these do not have marht \ aille, and that the market values arc extremel), difTieult to 

determine, they me Illlt included in thc chart Dbovc 

Note 3: Planned redemption amounts aner the balancc sheet (bte jClr monetary asse.\s and short-krill investment 
securities with monetary assets and millllrity dilles 

(I\moullt unit· \1illions ofven) 
Within I vear OWl' I vear 

Cash and deposits I J6.921 

Notes and accounts receivable-trade 532.:"05 41,002 

Accounts rcceivable-other 68.030 158 

Securities 25.20 I ,-_. __ ._----_._-------
Total 762,659 41,161 

Note ~: Planned repayment amounts after the bal8nce sheet date IClr bonds payable. long-term loans payablc 
(Amount unit· Millions ofven) 

Within I year Over I year 
---_._---_.-

Bonds payable - 4 I 5,000 

Long-term loans payable 133.248 414,187 

Total 133.248 829.187 

FOI' the year ended March 31 20 P , - (Amount unit· Millions ofl'en) 

[30ok value Market value Oi ff(rence 

1) Cash and deposits IOO.OJ 7 100.037 

2) Notes and accounts receivable-tradc 760,890 

Allowance for doubtful accounts' ( 14.9(0) 

745.929 745,929 

3) Accollnts receivable-other 66.n6 66,286 

4) Short-term investment securities SO.I B8 80.1SS -
5) investment securities 

Bonds intended to be held to maturity 3.005 3,137 132 

Other securities 72,374 72.374 

6) Stocks of subsidiaries and affiliates 326.297 189.567 (136,729) 

Total assets U94.118 1.257,521 ( 136,597) 

7) Notes and accoullts payable-tradc 90.661 90.661 

8) Short-term loans payable 1.486 1.486 

9) Accounts payabl e-other 273J 19 27JJ 19 

10) Accrued cxpcnses 20.370 20.370 

II) Income taxes payable 149.773 149.773 

12) Gonds payable 414.988 427.727 12,738 

1 J) Convertible bond-type bonds with 
subscription rights to shares 200,916 214jOO 13,583 

14) Long-term loans payable" 414.163 419.340 5.176 

Total liabilities J.56:1,4BO 1.596.979 31.498 

L Allowance for doubtful accounts recoglllzed lllnotcs and accounts receivable-trade IS offset. 

ii: Bonds and long-term loans payable included in CUITcnt portion oi'noncurrent liabilities are included. 

Note I: Calculation of the market value or financial instruments and items relating to short-term inl'estmelll 
securities and derivative transactions 

I) Cash and deposits, 2) Notes and accounts receivablc-trade. 3) Accollnts receivable-other, 
4) Short-term investment sccurities 

Because, the settlcmcnt periods oj' the above items are short and their markct values are almost the 
same as their book values, the relevant book values arc used. Furlher. because the credit risk is 
extremely dimcult to delermine on an inciividual basis jell' nutes ami accounts receivable-trade, 
allowance 1'01' doubtful accounts is regarded as credit risk and the book v,lluc is calculaled accordingly. 

5) Invcstment securities, 6) Stock of subsidiaries and afilliates 

In relation to the market value of investment securities, 1'01' si1at'cs the market prices of exchangcs arc 
used. 
[:'urthcr, for in10rmation on investmcnt securitics catcgorized according to holding purpose, please sec 
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the note "Sccurities." 

7) Notes and accounts payablc-trmk. 8) Short-tcrrn loans payabk. 9) Accounts payable-other, 
J 0) Accrued cxpenscs. I I) Income taxes payable 

Bt;cause the settlemcnt periods of' the above items arc short and their III Jrket values are almost the 
samc as their book values. the relevant book values are used. 

J 2) Bonds pnyablc. J 3) COlwerlible bond-type bonds with SUbscription rights to shares, 11) Long-term 
10Jms payable 

The market v,llue of' bonds I"lyablc and convertible bond-type bonds with subscription rights to shares 
arc calculated bascd on trading reference data. 
The market value of long-term loans payable is calculated by applying a discount rate to the total or 
principill and interest. That discount rate is based on the assumed interest rate if il similar new 103n was 
entered into. Because long-term loans payable with variable interest rates nrc based on the condition 
that interest rates are revised periodically, their market values are almost the same as their book values. 
the relevant book values are used. 

Note 2: Financial instruments ii.lr which it is extremely dil1iculty to cietermine market value 

(Amount unit' Millions of yen) 
Book vnlue 

InYestment seCUrities 
Unlisted equity securities 11,234 

Stocks of subsidiaries and affil iates 
Unlisted equity securities 25,517 

Investments in capital ofsubsieiiaries and affiliates 185 

Because It IS recogllll.ed that thcse do not bve market values and that the market values are extremely difficult to 
determine. they arc not included in the chart above. 

Note 3: Planned redemption amounts aner the balance sheet date for monetary assets and short-term investment 
securities with monetary assets and maturity dates 

f (AmOUlllllnit: Millions o· yen) 
Within I year Over I yenr 

Cash and deposits 100,037 

Notes and accounts reeeivable-tmde 653,343 107.546 
Accounts receivable-utilel 66,281 5 
Securities 80.000 
Investment securities 3,005 

Total 899,662 110.557 --

Note 4: Planned repayment amounts after the balance sheet elate for bonds payable, long-term loans payable 
(Amollntllnit· Millions ofl-cn) 

Within I year Over 1 year 

Bonds payable 6\000 350,000 

Convertible bond-type bonds with subscription rights to shares 200,000 

Long-term loans payable I J2,877 301,286 

Total 177,877 851,286 
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(S<ccuritics) 
I. Bonds intended to be held to 1l18turil) 

for thc year ended Mmch 31. 201 I 
None 

For the year cmkd March :3 I. 2() 12 

Types 

(I )\lational bonds and 

Bonds for which mnrket local bonds, etc 

value exceeds book value on (2)Bonds payable 

consolidated balance sheets (3)Others 

Subtowl 

Bonds for which market 
(I )Nmional bonds and 

local bonds, etc. 
value docs not exceed book 

(2)Bonds payable 
value on consolidatcd 

(3)Others 
bal ance sheets 

Subtotal 
--

Total 

2. Other securities 
For the year ended March 31 20 II 

Types 

(I )Stock 

(2)Bonds 

Securities for which book i National bonds 

value of' consolidated local bonds, etc. 

balance sheets exceeds ii Bonds payable 

acquisition cost iii Others 

(3 )Others -
Subtotal 

(llStock 

(2)Bonds 

Securities for which book i Nalional bonds 

value of'consoliclated local bonds, etc. 

balance sheets does not ii Boncls payable 

excced acquisition cost iii Others 

(3)Others 

Subtotal 

Total 

(Amount lIni(' Millions or yen) 

Book value f\ctual values 
Unreali~ed 

i Gain/loss 
. 

3,005 3.1 ]7 ( 132) i 
. i 

i 

3,005 3.137 ( 132) 
-1 

. 

. 
. --

-------
3,005 3. I 37 ( 132) 

(Amount unit· Millions ofven) 

Book value 
Acquisition Unrealized 

cost (Jam/loss 

52.495 3,376 49.118 

and 

· · 

· · 

250 228 21 

52.745 3.6(H !19.l·W 
--'---

17.017 17.857 (839) 

and 

· 

· 

25.000 25,000 

160 174 ( 13) 
+------'--'--

42,178 43.032 (853) 

94.923 46.636 4g.287 
Note: Because Jt JS recognized tilat these clo not have market values and that the market values are extremel), rhfficult 

to determine, unlisted equity securities (Consolidation ¥4. 176 million" is not included in the chart above 
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FOl the veal ended Malch 11 2012 (Amount unit Millious ofven) 
.'--

lJnlealilcd 
Typcs 1300k value Acquisition cost 

Cain/loss 
~-

(I )Stock 71.627 3.509 68.117 

Securities fOl whieh 
(2)llonds 

i Nation"1 bonds and 
book valne of 

local bonds, etc. -
consolidated balance 

ii Bonds payable 
sheets exceeds 

iii Othels -
acquisition cost 

(3 )Others 39 34 4 

Subtotal 71,666 3.544 68,122 

(I)Stock 852 2.770 (1,917) 

Securities for which 
(2)I3onds 

i National bonds and 
book value of 

local bonds, etc. . 
consolidated balance 

ii Bonds payable -
sheets does not exceed 

iii Others 
acquisition cost 

(3)Othels 80,042 80.046 (4) 

Subtotal 80.895 82.817 (1,921) 

Total 152.562 86,3 61 66.200 
Note: Because j( IS recogl11zed that these do not have market values and that the market values are extremely dlfllCUit to 

determine, unlisted equity securities (Consolidation ¥11,23~ million" is not included in the chart above. 

3. Other securities sold 
for the year ended March 31, 2011 (Amount unit: Millions of yen) 

Typc Amount of sale Total gain on sale Total loss on sale 

Stock 15,717 5,690 

'ear ended March 31, 2012 (Amount unit: Millions of yen) 

Type Amount of sale Total gain on sale Total loss on sale 

Stock 3,986 137 R9 

4. Impairmcnt of investment securities 
For the year ended March 3 1,2011, the Companies recognized an impai1'l11cnt ofY.368 million on 
invcstment securities (other securities). For thc year ended March 3 1,2012, the Companies recognized an 
impairment of¥509 million on investment securities (other securities). 
Further, regarding impairment treatment, for securities far which nwri-.:et value at the end of the period had 
dropped markedly in compmisol1 to acquisition cost, impairment treatment was undertaken for the amount 
recognized as required in light of the possibility oJ'rccovcry. 
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(Derivatives) 

\;!arkctl'nilic oftrans8ctions 

For the year ended Marcil3!. 201 I ,lIld lhe year ended March 3 I. 20]2 

1\0 signiJlcant items to he reported. 
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(Stock Options) 

For the Yl:ar ended Mmch 3 L 20 J J 

J. Deals and scale or the stuck option granted and changes in the scale 

(J) Detnils ortlle stock option granted 

K 001 Corporal ion 

Category and number of 
granlees 

Members of the Board 
Vice Presidents 
Executive Directors 
Emplo)'ees 
Directors ofwholl) 
owned subsidi3ries 

A 1I~lIsl 2007 
6,1, S;~ck Oplion 

8 
19 
25 

2.794 

10 

Au~ust 200g 
7'" Sl~)ck Option 

18 
29 

2,896 

AlI!!lI,')t 2009 
8'" Sl7)ck Option 

7 
18 
32 

2,95 J 

Type and number of stock Common stock Common stock COl11mon slock 
_ll"'nle(I. ___ . _____ -l ____ -=5:,,:,O:c0:cS:.-___ + ___ ....::5,c, 1.::0.::6 ____ 1--_______ -"'5.~.1.::8.::..9 _______ __1 

Date 0 r granl Aligust 10, 2007 II ugusl 8, 2008 A IIgust 10, 2009 

Vesting conditions 

Vesting period 

Exercise period 

1) The gran1ee of stock options must he, <11 the time 1) 
of exercise of optIons, [t director, vice president 
executive director. senior advisor. auditor or 
employee of the Company andlor Jts 
subsidinnes HOWEver, \"hell there arc 
appropriate grounds, such as resignation due 10 
completion of term of offIce or reaching the ilgC 

of retlremcnt, it will be permitted for the gmntec 
to exercise these options within six months from 
the start of the applicable_period or resignCltioll 
or retirement, whiclle\'cr is later, provided the 
exerci5C period is not exceeded. 

2) III Ihe evellt of the death of a stock option 
grantee, hlS or her heirs 1118)', withm six months 2) 
frol11 th" date of death (olltilthe eXplfnlioll orthe 
exercise period), exercise the options for up 10 
the m8ximuIll number of shares of stock 
available as of the time of death. 

3) In special cases where it IS permitted by the 
Company's Stock Option Committee, the grantee 
of stock opl1ons may exercise their options under 3) 
conditions different from Ihose described ill I) 
alld 2) 

~) Other conditions are set forth in the contract 
concerning the grant of SUbscription \VZlfTants 

maue between the Company nnd the grZlntee of 
stock options, based on the resolution of the 

The grnntec of stock options must be, at the 
time of exercise of optIons, :l director, vice 
president, executive director, senior 
ndvisor. auditor or employee of the 
Compan~' and/or its suhsidiaric."l. I-jo,,·;evcr. 
when there are appropriate ground!-., such ns 
rcsignntion due to compktion of term of 
office or reaching the lIge of retirement. it 
will be peIllli1t0u for the gr~!ltee \0 exercise 
these option:-. \vithin six months from the 
start of the npplicableJ)criod or resignation 
or retirement, whichevcr is !:lICr, provided 
the exercise penod is not exceeded. 
III the event of' Ihe death of' a siock optioll 
grantee, hIS or her hClrs may. withl!1 six 
months from the date of dt':nth (until the 
expiration or the exercise period), cxercise 
Ihe options for up to the m~lxillltllll Humber 
or shares of stock available ;l~ of the time 
of death 
In special cases where II is pcrmitted by the 
Company's Stock Option Committee. the 
grantee of stock options may exercise their 
options under condilions dilTerent from 
Ihose described 111 I) alld 2) 

llleelinu of the Board of Directors. 
F rOI11-- ---A;ig;l~tlii'26(),i- --T--A;~g\;s'i-8:-20() i--~ -~------A:-t-IL-'t-IS-1 "CI ("'J."'2"'0""0"'9,--------I 

To September 30, 1009 I September 30, 2010 ScptZmbcr 30. 2011 
From October 1,2009 I October 1,20 10 October I. 20 I J 

To Seplember 30, 20 II Seplember 30. 2012 September :iO. "013 
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COlllp,\I)~1 Il(lille Div1X Technologies Group Limited 

October 2003 ,\p,.,1 cOOS NovcmbcI200S 

_______ ~.--~--~------.-- ________ ~S~·1~o~c~k~O~)Jl~1~io~n~ ______ r_------~S~10~c~k~(~)LP)t~IO~I~l ______ _+------~S~to~e~k~O~)LP)I~i(~lI~l------~ 
c;t~gory and number or gruntees 

Members of lite Bomd 
Employees 56 I I] ____ -----;-____ ~5:.:.7-1 

r-==-'--'-~------------.--- --·-----(:-:·-O-Il-lll-10-,-l-'I-o-e-:--k----~-+--------;C-:---O-It-,-1l1-0-1t-,-«-,c'7·k----~-+--------;C-:--o-ll--lmon stock 

Type altd Ilumber of stock graltted 10)20.000 IS.OOO.OOO 10.000,000 

D<lte of grnnt 

Vesting conditions 

Ve~tiJ1g period 

Exercise period 

From 
To 
From 
To 

OelObcr 3, 100] April 25, 2008 November 28,2008 

I) Based on the condition of bemg a director or employee of DMX Technology GrollP Limited or 
its group, rights or 50!1n are vested one year and 1\\'0 years respectively after the date of grant. 

2) Other conditions arc plJrsullnt to the stock f1cquisition rights regulations of DMX Technologies 
GrollP Limi1ed 

There [Ire )10 rcguln1ions concerning vesting periods. 

October 2, 2004 
Mal' 26,2013 

A pri! 24. 200'! 
A prj} 26. 2018 

November 27,2009 
November 28, 2018 

Note: Stock options have been cOllver ted inl0 cqUlvalenl llumbers of shares and presented [lC"cording!y. 

Company name 

Cntegory and numher of grantees 

Members of lhe Board 
Employees 
Shareholders 

! Type and number of stock granted 

Dnte of grant 

Vesting conditions 

Vesting period 

Exerci~e period 

From 
To 
From 
To 

Wire and Wireless Co., Ltd. 

December 20 I 0 
I" Stoe); Option 

Common stock 
2.200 

December I, 20 I a 

2 
20 

(1) In the event lhM the parly to whom new share subscription rights have been nllocated 
(hercll1after, "Gl<l11tec orNew Share Subscription Rights") is H director or employee ofPnny 
/\, s,lld party lllLlst also hold a posltion as director, iluditor or employee of Party /\ or its 
subsidiary althe lime these rights arc exercised. However, this restriction is lifted when there 
are appropriate grounds, such as resignatIOn due to completion oCtcrm of office or reaching the 
age or retirement. upon approval by the Board of Directors of Party A. 

(2) In the event of Party B's de.1lil in the period during wllil.:h these new share acquisition right~ 
may be exercised, his or her heirs n)(I~J not exercise these new share subscription rights. 
HO\ ... ·cver, thl~ restnction is lifted If the heirs !lLlve received i3o<lrd of Directors npprova! in 
,1dvance 0ftheir <1Hempt to exercise new share subscription rights. 

(3) Thes~ new sh<lfc subscriplioll rights Illfly not be transferred, pledged or otherwise disposed of. 

(4) Conditions for applying tax c;.;emptlOn me.\surcs under Articlc 29<2 of the Act Oil Special 
\1easures Concerning Taxation 10 ll~W shalc subscription rights received me (IS follows 

(i) The tolal amount paid in exchange for the txerci.':.c orne\\" :-,harc sllbscnption nghts Il)(1Y not 
exceed \q2 millioll dUling a one-year peliod. 

(ii) Shares aCCJuired ill exchange ror the cxercise of new SIl<HC subscription rights shall be recorded 
\.j(1 PaJ1y A in th~ trnnsfcr account ledger (the transfer !1ecount ledger legally prescribed ror the 
trnnsl'er ol'bonds, shnrcs, etc., the same ~pplies below) oJ'thc finnncinl instruments business 
opcr<1Wr speCIfied b~1 P<1rt)' A or the legally prescllbcd financial institutIon (hcreinafter, 
"Spccillcd FinanciJllnslruments Business 0pCI"<110r"), or sl1ch recording sh(\11 be received or 
held in trust at the sales office or busincss olTice of the Specified Financinllnsouments 
13uoilless Operator or similar or lhe shares shal1 be held illtrus!. 

There arc no regulations concerning vesting periods. 

December 1.20 II 
()ctober2Y, 2019 

Note Stock options 11fIve been converted into equivalent numbers of shares and presented accordlng!y.". 

- 51 -



(2) Scalc of,tock options <lnd Chll1lgCS in the scale 
Tile flllJowing lists the number ofslwres calclliated far the number of stock options thm existcd in the year endcd 
Mm-ch3L2012 

I) N r I um )cr 0 stock options 

Company namc • 1":001 Corporation 

August 2007 Aligust 2008 Allgust 2009 

(,'h Stock Option 7'h Stock Option 81h Stock Option 
Be fore vested 

Beginning ofperiod 5, 1~6 

Gr<lnted - -
Forfeited - 19 
Vested 5,127 

Unvcsted -
A fter vested 

Beginning of period 4.558 4,805 

Vested - 5.127 
Exercised 2 94 
Expired 4.)58 145 173 
Exercisable 4,658 4.860 

COlllp<ln), n<lmc DMX Technologies Group Limited 

October 2003 April 2008 November 2008 
Stock Option Stock Option Stock Option 

Be fore vested 
Beginning of period 
Gr<lnted 
Forfeited -
Vested -
Unvested -

A ncr vested 
I3cginning of period 3.305,544 3,906,8:\8 16,930,000 
Vested -
Exercised - 10,000 1,710.000 

Expired -
Exercis<lblc 3.305.544 3,896,858 15,220,000 --- _ .. _--_._ .. _.-

CompmlY namc Wire and Wireless Co" Ltd. 

Dcccmher 2010 
I" Stock Option 

Be fore vested 
Beginning ofperiod 1,402 

Gr<lllled 
Forfeited 45 
Vested 
Unvesterl 1.357 

A Her vested 

O'g;"";", or"";""_J Vested 
Exercised 
Expired 
Exercisnblc 

~ .. --.- .. -----
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2) __ .~~Jlit \ulue 
f ___ S-'ompnny name. J(DDI Corporarion 

----~ugust200~----'-------A-u-g-uS-I·L2~()~0~8---·-.------A-u~-Ql-ls--t-2-Or-)9------

I'.xereise price --f-- \(879.000 %49.000 \',5)C),IlOO 
6'h SI~)C).: Opt ion 7111 Siock Oplion 8th Stock Option 

A wrage share price 
31 e\' erClse 

Fair value unil price 
(Dale ofr;ranl) 

Yo I 00.:;49 

Y48 L50IJ Y529.S00 

¥106.718 ¥111.281 

Company namc DM X Technologies Group Limited 

Llclober 200] 
Stock Oplion 

SGD 0.6778 

April 2008 
SlOck Oplion 

SGD 0.2260 

Novcmber 2008 
Siock Oplion 

SGD 0.0930 J.'.:-:crcise price ------- _._-------------- ._._----------_._----------- ------_. __ ._-- -------------
A verage share price 
al exercise SGD 0.3150 scm 0.3150 

Fair value unil price SGD 0.7900 SGD 0.2500 SGD 0.0900 
.JQ-'1!£~£.g"--ra::.:I'_'_lIL) ______ -' ____________________ 1.. ______ . ___________ '--__ . ___ . ______ ._ 

,------_. __ ._--,----------------
Company name Wire and Wireless Co .. Lid. 

--f------D-e-'c~;be;:-2-0-1 0-·-----
)--_____________ lSi Slo~k Optio~ ____ _ 

)--E_X_Cl_T_is_e -,--:p_ri_ce_' .--:-_____________ . ____ ._~4.:(~~ 
A verage share price 
'II exercise 
~~~~~~-~---~-----------------------

Fair value unit price 
(Date of granl) 

2. Method of estimating reasonable price for share options 
Consolidated subsidiary Wire & Wireless Co., Ltd .. is an unlisted company. and consequently the 
reasonable price orthe Dccember 2011 No. I share options of Wire & Wireless is calculated by estil11ating 
the il11rinsic value. The stock valu3tionmethod that is the basis of this intrinsic value estimate is a method in 
which decisions are made with reference to the price calculated in accordance with the discounted cash flow 
method. The total intrinsic value at the end of the consolidated fiscal year, with calculations based 011 the 
intrinsic value oCthe share options, is ¥O. 

3. Method of estimating number of options vested 
The number of options vested was calculatcd by estimating the number of expirations due to unvcslcd 
options, based on the retirement rate in the ycm ended March 3 L 2012. 

4. Amount and classification oCexpenses 
(Amounl unit Millions ofven) 

Year ended March 31. Year ended March 3 I, 

2011 2012 

Operating loss from telecommunications 

l3usiness expenses 156 51 

/\dministnllive expenses 109 41 

, Others 105 33 

TOlal 371 126 

Operating loss fi'om inciden!al business J I :> 

Total J I 5 

Amount or expenses 402 131 
--

5. Amount recorded as income jJ'om the nullification of rights following non-exercise 
(Amount unit· Millions orvcn) 

Year ended March J I, Year ended M areh 3 I. 

2011 2012 

....Q~in on reversal of subscription rights to shares 450 493 
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(Business Combination) 
For the year ended March 31. 2012 
Business Combination due to acquisition 

I. Overview or busincss combination 

(I) Name ofacqllircd company 

(2) Busincss activitics ofacqllirccl company 

(3) Main reason for the business combination 

(4) Date of business combination 

(5) Legal f011n of business combination 

(6) Name of company after business combination 

(7) % of voting rights acquired 

(8) Main factors in determination of acquirer 

WcbMoncy Corporation 

Issuance and sale ofscrver-managcd electronic moncy 

Targcting the realizntion ofmuitiplc uses under the 3M strntegy 

(Multi-Usc, \;!ulti-Netw(lrk. Multi-Device), the Company 

acquired shares of Web Money nnd mode il a consolidated 

subsidiary in order to enhance the settlement platform, 

.lUi), 19,201 I (Date ofcoll1mcncement ofTOB settlement) 

Acquisition ofsharcs 

Wcb\;!oncl' Corporation 

97.2% 

Because the typc of consideration was cash, the COlllpany. which 

providecJ the cash. was cictcrminecito be the acquirer. 

2. Period for which the ucquired company's results are included in the consolidated statcments of income undcr 

revIew 

July 1,20 II, was deemed to be the acquisition elate, and accordingly results for the period Ii'om July J, 2011, 
to March 3 J, 20 J 2, were included. 

3. Acquired company acquisition cost: amount and breakdown 

Consideration for acquisition YI9.I03M 

Costs directly incun'ed for acquisition '{248M 

Acquisition cost ¥ 19.352M 

4. Amount or good\',;ill recognized, basis lor recognition of goodwill. methocl and periocl 1'01' 3mortizJtioil of 

goodwill 

(1) Amount of goodwill 

(2) Basis lor recognition of goociwill 

(3) Method and Jlcriod for amortization of goodwill 

¥16,34~M 

Additional lilture caillings capacity expected as a result of future 

operational dcveloplllcnt by thc acquired COlllpan)', 

Straight-line amortizationllvcr a pcnod of 13 years, 

5. Amounts and breakdown for assets acquired and liabilities assumed in the business combinution 

Noncurrent assets Y3.10 I IVl 

Currcnt assets ¥17.90IM 

Total assets ¥2]J()2M 

Current liabilities ¥ I 8,208M 

Total liabilities YIS.208M 

6. Approximatc amount of the effeet on the consolidated statements orincomc far the fiscal year assuming that 

the business combination had been completed at the beginning of the i1scal year. 

The approximate amount of the enec( has been omitted because it is not lIlaterial. 

- 54 -



(lIsset Retirel11ent Obligations) 
For the year ended March 31. 20 I I and the ycnr endcd March 3 I. 2012 

No signiric,lIlt ilcl1ls 10 he reported. 

([stale Leases) 
For the year ended March 31.20 II and the ye,ll" ended Mm-ch 31.2012 

No significant iteills to be reported. 
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(PCI' Share lnj(JrImllion. etc.) 

[Per shme inj()J"Jll<ltionl 

Net assets pcr share 

Net income pcr share 

Diluted net income per share 

Yem' ended March 31. 101 } 

Y495.386.23 

\'58, }/19.78 

Not given as the Company has 
no potential stocks with dilution 
eirect 

Yea!' ended March 31.1012 
._--_ ... _--------

Y539.206.73 

\'58.115.98 

¥56.668.9 I 

Notc: The following shows the basis of calculating net income Jlcr share. 
-----------_.-..... ------------

Year ended March 3 I, 20 II Year endcd March 31. 2012 
f----------- -----.---.. - ------------+-------------1 

Net income per share 

Net income Cor the fiscal year 
-M~O-ll-C-l<-ll)-'-V,~ll-ue-n(-)t-r~el-at-e~d-to-eo-n-ll-ll-Ol-l----~--------------~---------------~ 

¥255,122M Y238.604M 

stockhol del'S 

Net income related to common stock 

~Gcr ofwcighted avcrage C0111mon shares 
outstanding during thc fiscal year (sharcs) 

Diluted Net IncomE per Share 

¥255.122M 

4.387.33 I 

¥238,604M 
------.--------~ 

4, I 05,665 
.. --- ---.---------4 

f----------------+-----------j--... -..... - ... ------~ 
Adjustment ornet income for the fiscalycar (1'49M) 

Amortization oCbond premium (after deduction of 
(¥49M) 

an amount equiv,lIcnt to tax)* 1---":.:..:.::.:.:.::.=.:.:..:..:=:..:..::.:.:.:.:.:...:.::...:.:c.:L----------j-.---...... - ...... - ...... -.--.. -!-------------~ 

Increase in number of shares of common stock 103,9(,7 

(subscription wmnnts) 37 
r::c---;:-:-;-"-'-'-'''- .. -... ---.-:--:-~--+----.---------+------------__j 

(Convertible bond-type bonds with subscription 
rights to sharcs) 

Overvicw of potential stock not included in 
calculation of dilutcd net income pcr sharc bccause 
thc stock have no dilution eilect 

Three types oCsubscription 
w(tITant 

-August 2007. 6th Stock Option 
(4.558 subscription wammts) 
-August 200S, 7th Stock Option 
(4.805 subscription warrants) 
·August 2009, 8th Stock Optiun 
(5.146 subscription wanants) 

103.930 

Onc typc of subscription 
\vnrrant 
-August 200S, 7th Stock Option 
(4,658 subscription warrants) 

~--------------------------.-------~------------------------~------------------.-------
" This is the alllount of amortization Cor thc i1scal year (aftcr dcducting an amount equivalent to tax) of the premium resulting 

from the issuance of the bonels at an amount higher than the L1ce amount. 

(Changcs in Accounting Policies) 

From the ye8l' cnded March 31. 20 1 2, wc have applied the "Accounting Strtndard for fOaming Pcr Share" 
(Accounting Standards Bomd of .Japan [AS13JI Statement No.2 of .June 30, 20](), the "Guidance on Accounting 
Standard for Earning Per Share" (AS13.J Guidancc No.4 oj' .June 30, 20]0). and the "Practical Solution on 

Accounting for I"amings Per Share" (ASB.Jl'ITF No.9 of .June 30. 20 I 0). 
To calculate diluted net income per share, we have changed the mcthod to include potential services offered by 
the employees in the tilir valuation oj' stock options oj' payment when excrcising the right regm'ding stock options 

whose rights are secured aHer certain period ofe1l1plo),lTlcnt. 

] r this accounting s18ndnrd, etc., had not been applicd, there would be no impact on tile caicui<Hion oj' nc1 nsscts 

pcr sharc, net income per share, and diluted net income pCI' shnJ'e in the previous consolidated fiscal yem. 
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(SigniJlc,mt Subsequent Event) 

(Notice Concerning Share Split and Adoption of Sharc-Trading-Unit Systcnl) 

The Company resolved at the l11eeting of the Board of Directors helel on April 25, 2012 concerning share split 
nnd ncioption of sharc-trading-unit systel11. The details are as follo\\s. 

1. Purpose of Share Split, Adoption of Share-Tr8c1ing-Unit Systel11. and Partie I Changes to Articles of 
Incorporation 
Taking into consideration the intent of the "Action PiJn for Consolidatillgl reeling Units" that was announced 
by all domestic stock exchanges of .lap an in November 2007. the Company \\'ill conduct a 1:100 share split 
and adopt n shnre-trnding-unit system to contribute to\\'ards improving the convenience nnclliquidity of the 
securities m8rket that the Company's stock is listed. PIe,lse note thm thc number of investment units will not 
nctunlly change following the implel11entation of the share split and the adoption of the share-tr8ding-unit 
system. 

2. Share Split 
(1) Ivlethod of share split 

The sh8J'c split shnll hnve n record date of Sunday, September 30. 2012 (beculise this date Inlls on a 
holiday, 101' all prectical purposes the date in substance is Friday. September 28,2(12) and sl1811 involve 
the splitting of common shares held by shareholders whosc names appeal' or are recorded in the latest 
Registry of Shareholders on the record date at a ratio of 1: 1 00. 

(2) Number ofincrease in shares by share split 
Number ofincrease in shares by share split shall be 99 times the iinaltotainulllber of issued shares on 
Sunday, Scptember 30,2012. The numbcrs llfshares presented below arc based on the total number of 
issued shares on Wednesday, April 25, 2012. 

1) Total DUl11 bel' of issued shares before share split 
2) Number of increase in sh8J'es by sl18re split 
3) Toral number of issued shares after share split 
4) Total number of nuthorized sh8J'es nner share split 

(3) Schedule of shnre split 

4.484.818 shares 
443.996.982 shares 
448.1 81 ,SOO shares 
700.000.000 shures 

1) Public notice date o1'the record date Friday, Seplembcr 14.2012 
2) Record date Sunday, September 30, 2012 

* For all practical purposes the record date in substJnce is Friday. September 28. 2012. 
3) EiTective date Monday. October L 2012 

3. Adoption of Share-Trading-Unit System 
(I) N um bel' of shares in newly established share-trading unit 

The adoption of the shDl'e-trading-Linit system shall take enect on the erfective date stnled in "2. Shnre 
Split" above and the number of shares to constitute a share-trading unit shall be 100 shares. 

(2) Schedule for establishmcnt of the nell' system 
Effective date Monday, October L 20 l2 
Note: Effective Septcmber 26, 2012. thc share-trading, unit f()]' the Company's shares shall be changed 

to 100 shares on the securities exchange. 

4. Others 
Per share inf'ormation b8scd on the assumption that this stock split had been implel11ented 81 the beginning oj' 
the previous period is prescnted as f(lllo\\'s far the previous consolidation fiscal year anclthc consolidated 
liscal year under review. 

Total net assets per share 
As or March 31, 2011 
As of March 31, 2012 

Nct income pCI' share 
As ofMarciJ 31, 201 I 
As ofl\·1arch 3 L 2012 

Dilutcclnet income pCI' sharc 
As of March 3 1,20] 1 
As of Mareh 31, 2012 

11<1.953.86 
¥5,392.C)7 

¥581.50 
¥581.16 

11566.69 
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5. Financial Statements 

(I) Balal1ce Sheets 

Assets 
Noncurrent assets 

Noncurrent assets-telecomlJlunications business 
Propertv. plntll and equipmcnt 

i'vlnchinery 
Accumulated depreciation 
Machinery, net 

Antenna rncilities 
Accumulated depreciation 
Antenna facilitics, net 

Tenninal-facilities 
Acculllulated dcprecintion 
Tenninal facilities, net 

Local line filcilities 
Acculllulated depreciation 
Locallinc h1cilities .. net 

Long-distance linc_ facilities 
Accumulatcd depreciation 
Long-distance line facilities, net 

Engineering facilities 
Acculllul atcd depreciation 
Engincering facilities, nct 

Submarine line iacilities 
/\ccumulated depreciation 
Submarine line facilities, nct 

Buildings 
-Accumulated de-pre~iation 
Buildings. net 

Structures 
Accllmulatcd deprecintion 
Structures, net 

Machinary and equipmcnt 
Acculllulated depreciation 
Machillary and cquipmcnt, net 

Vehicles -
Accumulated depreciation 
Vehicles, net 

Tools. furniture and fixtures 
Accumulatcd dcpreciation 
Tools, furnitures and fixlures. net 

Land 
Lease (lss~ts 

Accumulated dcpreciation 
Leasc asscts. net 

Construction in progress 
Total propcrty, plant and equipment 
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As or March 31, 201 I 

2,592,394 

(1,983,895) 

608,498 

584,749 

(236,886) 

347,863 

12,548 

(9.461 ) 

3,086 

182.499 

(123,650) 

58,849 

103,369 

(93,627) 

9,741 

61,319 
(3{977) 
25,341 

57,04J 

(46,747) 

10,294 

402,291 

(197,927) 

204,363 

76,907 

(45,099) 

3J,807 

11,654 

(11,000) 

654 

1,054 

(550) 

503 

75,721 

(51,912) 

23,809 

239,900 

4,829 

(2,623) 

2,206 

71,097 

1,638,018 

(Amount unit: Millions or),cn) 

As orMarch 31. 2012 

2,691,628 

(2,13 1,133) 

562,495 

613,706 

(271,568) 

342,137 

11,121 

(8,297) 

2,824 

191,884 

(130,713) 

61,171 

101,058 

(95,773) 

5,284 

61,479 

(37,595) 

23,883 

54,328 

(47,138) 

7,190 

406,580 

(210,573 ) 

196,007 

78,068 

(47,704) 

30.364 

11,635 

(11 )41) 

293 

1,054 

(694) 

360 

79.216 

(57,660) 

21.556 

246,942 

4,829 

(3,833) 

9% 

126,237 

1,627.746 



Intangible assets 
Right of using submarine line filcilitics 
Right of using racilities 
Soflwnrc 
Goodwill 
Patent right 

.Leasehold right 
Other intangible assets 
Total Intangible assets 

Total noncurrent assets-telecommunications business 
Incidental blrsiness facilities 

Property, plant and equipment 
Property, plant and eqUipment 

A ccumulated depreciation 
Property, plant and eqnipment, net 

Total property, plant and equipment 
Intangible assets 

Total intangible asset., 
Total noncurrent assets-incidental business 

Investments and other assets 
Investment securities 
Stocks of subsidiaries and afliliatcs 
Investlllcntsillcapital 
Investments in capital of subsidiaries and affiliates 
Long-term loans receivable 
Long-term loans receivable hom subsidiaries and affiliates 
Long-term prepa'id expenses 
Deferred tax assets 
Other investment and other assets 
Allowance for doubtful accounts 
Totalinvestments and other'assets 

Total noncurrent assets 
Current assets 

Cash and deposits 
Notes receivable-trade 
Accounts reccivab1e-tmde 
Accounts receivable-other 
Income taxes receivable 
Short-term investment securities 
Supplies 
Prepaid cxpenses 
Ueferred tax assets 
Short-term loans receivable to subsidiaries and affiliates 
Other current assets 
Allowance for doubtful accounts 
Total current assets 

Total assets 

- 5<) -

As of Marcil J 1.2011 

'!.:i'13 
8,988 

190.819 

12,182 

1,420 

2,348 

220,304 

L858,323 

14,700 

(9,316) 

5)84 

5.384 

7.076 

12,461 

72,948 

524,429 

1,025 

1,658 

210 

68,462 

81,447 

123,832 

41,560 

(7,765) 

907,810 

2,778,595 

112,633 

29 
527,56() 

26,661 

32.691 

25,000 

54.100 

11,060 
54,703 

30,643 

3)43 

(12.693) 

865,735 

3,644,330 

(.I\moulltunit· Millions "rvcn) 

As of Marcil ]1. 2012 

~.9~9 

10.,157 

InS3:; 
7)52 

IA26 
2,297 

200,720 

1.828.'167 

25,)02 
(10,180) 

14,921 

14,921 

10.629 

25.551 

82,939 

:;90,620 

434 
5.659 

208 
44,270 

90)08 

99.064 

40,576 

(8)72) 

945,2 I 0 
2,799,229 

55,257 

30 

707.175 

39,677 

80.000 
(, J.() 18 

12,253 

50,986 
56,07] 

3,454 
(13,266) 

1,052.662 

3,85 1.g9 I 



Liabilities 
Noncurrent liabilities 

Bonds payable 
Convertible bond-type bonds with subscription rights to slwrcs 
Long-term loans payahle 

Lcase obligations 

Provision for rctirenlcnl benefits 
Provision for point card certificates 

Provision fOrWllITanties iorcomp1eted construction 
Asset retirement obligations 
Other nonclirr~ni liabilities .... 

Total nonCllITcnt liabilities 

CUITentliabiliti~s 
Current portion of noncurrent liabilities 
Accotints payable-trade 
Short-term loans payable 

Lellse.obligations 

Accounts payable-other 
Accmcdcxpcnscs 
Income taxes payable 

AdvailceSrece]ved 
Deposits received 
P;:()visiollfor.bonuses 

Provision for directors' bOll uses 

Asset retirement obligations 
Provision ror loss on the Great East Japan Earthquake 

Total ClIITent liabilities 
Total liabilities 

"let assets 
Shareholders' equity 

Capital slock 

Capital surplus 
Legal capitajSurplus 
Other capital surplus 

Total capital surpluses 
Rctained earnings 

Legalret'aincd eanlings 

Other retained earnings 

Reserve for advanceddepreciation ofnollcU1Tent assets 
Rcscrvc for spccial depreciation 
General rCSClve 
Retained earnings brought forward 

Total retained camings 
Treasury slack 
Tolal shareholders' equity 

- 60-

/\s of'March J L 2011 

414.978 

407,311 

1,046 

15,697 
83,446 

3,732 
1,9:;5 

35,907 
964,07:; 

125,574 

53 .. 813 
46,222 

L270 
23:i.182 

5,377 

143 

67,539 
19.238 

15,509 

86 
1,206 

16 . .270 

587-.436 
1.55UI2 

141,851 

305,676 

61,4 J 5 

367.091 

11,752 

579 

228 

US J ,033 
285.467 

1.679,061 

(125.244) 

2.062.760 

(AlllountlJnil Millions "rycn) 

As of'f\~<1rch J L 2012 

349.99J 

200.916 

297,517 

206 

15 .. 571 

89,677 

2,569 

J ,865 

33,652 

991.967 

174,791 

75.500 
56,393 

839 

245,587 

5,877 
140,858 

59,321 

17,200 

15,651 

135 

925 

1,992 

795,076' 

L787,043 

14.1,851 

305,676 

61,427 

367,104 

11,752 

627 

1,080 
1,570,933 

280,815 

1-865,210 
(346,163 ) 

2.028,002 



Valuation and translation adjusllnents 
Valuation difference on <I\·ailabJc-fi.n-salc securities 
Total valuation and translation adjustments 

Subscription rights to sl1mes 
Total net assets 

Total liabilities and net assets 

- 61 -

As (,rMnrcI13 I. 201 I 

28,647 

28,647 

1,110 

2,092,8 I 8 

3,644.330 

(/\111 01l11t Unit· Millions of'vcn) 

As ofMarcl131. 2012 

3:'.807 

35.807 

1.037 

2,064,847 

3,851.89 I 



(2) Statements of Income 

Operating income and loss from telecolllmunications 
Opernting revenue 

Total operating rcvenue 
Operating expcnses 

Business expenses 

Operating expenses 
Facilities maintenance expenses 
Comlllon expenses 

Administrativc expcnses 
Experiment and resemch expenses 
Depreciation 
Noncurrent assets retirement cost 

COllllllunication f:1cility tee 
Taxcs and dues 

Total opcration expenses 
Net operating income from lelecollllllunication 

Operating income and loss Ii-om ineiden(al busincss 
Operating revenue 

Operating expenses 
Net operating loss fi·Olll incidental business 

Operating incoille 
Non-operating income 

Interes(income 
Illlcrest on securities 
Dividends income 

Miscellaneous income 

Total non-operatingineomc 
Non-operating expenses 

Interest expenses 
Interest on bonds 

M isccllaneolls.cxpCllscs 
Total non-operating expenses 

Ordinary income 
Extraordinary income 

Gain Oil sales of noncurrent assets 
Gain on sales of investment securities 

Year ended March 31. 2011 

573.806 

107 

288,932 

2.234 

67_.620 

9.277 

403,696 

21.867 

388,035 

37,622 

1.793.198 

578,233 

767,3 10 

917.274 

(149,964) 

428,269 

1,619 
III 

3,9.64 
6.353 

12,049 

7,314 

6,3 74 

3,701 
17,390 

422,929 

1,313 

Gain Oil salcs of subsidiaries and affiliates' slocks 190 

(Al11ountunit: Millions ofycn) 

Year ended March 31. 2012 

595,968 

43 

288,280 

2.617 

67,381 

8.0XO 

36U69 

15.369 

374.044 

39.827 

L760_183 

518.469 

994.883 

1,080 .. 912 

(86.029) 

432..440 

1.770 
170 

9,792 

8.010 

19,743 

6,626 
6.005 

4,976 

17,608 

434,575 

171 

137 

Gain on sales of subsidiaries and affiliates' stocks 364 123 
Gain on reversal of subscription rights to shares 450 493 

Gain on s\L1ck exchange 4.909 

Dividends dlleto liquidation of silent partnership contract 6.976 
Gain on Provision for loss on tile GrcM East .Japan Earthguak_·e __ ~ _________________ ( ___ ,.",X ___ I_4_ 

Total cxtraordinary income 2318 19,627 

- 62 -



Extrnordinary loss 
Loss on sales ofnonculTcnt asscts 
Impailll1Cnt loss 
Loss on retirement of noncurrent assets 
Loss on valuation ofinvestmcnt securities 
Loss on sales of stocKS of suhsiriiarics and affiliates 
Loss on liquidation of subsidiaries 
Loss on adjustment for changes of accounting standard for ass 
Loss on thc Great East .J apaJi Earthquake . 
Total extraordinary losses 

Income beforc incomc.taxes 

Income taxes-cun'cnt 
I ncomc taxes-dcferrcd 
Total income taxes 
Net income 

- 63 -

Year ended M mch 3 I 20 I I 

51.565 
31.0Sij 

368 

81'i 
40,858 

Ll20 
17,557 

143,341 

28L906 

40,434 

( 15,351) 
25,082 

2)6,823 

(Amollnt unil: Millions of yen) 

Year endcd March 3 1.2012 

657 
8,515 

469 

. 4,049 

13.692 

440;5]0 

162,284 

28,389 

190,673 



(3) Statcmcnts ofChangcs in Net Asscts 

Shul choldcrs' equit)' 
Capital st()C~ 

Balance a1 the end of previous period 
Balance at the end of current period 

Capilal surplus 
Legal capital surplus 

Balance at the end of previous period 
Balance at the cnd of current pel/od 

Other capitlll surplus 
Balance at the end of previous period 

Disposal of1reasury stock 
Total changes of ileills during the pcriod 

Balance a1 the cnd of qlrrcnt pcriod 
Retnined earnings 

Legal retained earnings 
Balance at the end of previous period 

Balance 01 the end of current period 
Other rct8Jncd earnings 

Reserve for advanced deprecialion of noncurrent assels 
l3alance at the end of previous period 

Changes of items during the period 

Y car ended March 3 I 20 I I 

J 4J ,851 
14 I ,85 I 

305,676 

305.676 

61,415 

6J,415 

11,752 

11,752 

(Amount unit Millions of)'cn) 

Ycor ended March 3 L 20U 

141,851 
14 I ,85 I 

305,676 
305.676 

61,415 
12 
12 

61,427 

11.752 

J 1.752 

579 

Provision of reserve for advanced depreciation ofnoncllrrent as_s ________ ---:;5-'-7.:..9 __________ -'4_8_ 
Totul changes of items eluring the period 579 48 

Balance at Ihe end of current period 579 627 
Reserve for special depreciation 

Balance at the end of previous period 
Changes of items during the period 

Reversal of reserve (or speCIal depreCIatIOn 

Total changes oritemsciilfing the period 

Balancc at the end of current IlL'riod 
General reseive 

Balance at the end ofpreviolls period 

Changes of items during the period 
Provision of geneml reserve 
Total changes of items during tile period 

Balance llt the e/ld of current pcriod 

Retllined earnings brought forward 
l3ulanee at the end of previous period 
Changes of items during the period 

Dividends Ii'om surplus 
Provision of rcserve for special depreelalion 
Reversal of reserve lor special depreciation 
Provision ofrcscn'c for advanced dcprLcia1ion ofnollcuncnt assets 

PrOVision of genera! reserve 

Net income 

- 64-

417 

(IR9) 

( 189) 

228 

1,232,933 

148,100 

148,100 

1.381,033 

235,037 

(57,903 ) 

189 

(579) 
(148, I ()O) 

256,823 

228 

977 
(125) 

852 

1,080 

1,381,033 

189,900 
J 89,900 

1.570.933 

285,467 

(63,687) 
(977) 

125 

(48) 

(I Wi,900) 

249,836 



Totul changes ofitcl11s during Ihe penod 
Balance al Ihe end of Cllrrenl period 

Treasury stock 
Balance al Ihe end of previolls period 
Changes of ilems during Ihe period 

Pllrchase oftreasl!ry stock 

Disposal of treasury stock 
TOlal changes of ilems during Ihe period 

Balance at the end of current period 
TOI~I shareholdcrs' eqlllty 

Ilalance at the end of previous period 
Changes of ilems during the period 

Dividends trom surplus 
Net income 
Purchase oftre~sury stock 
Disposal of treasury stock 
Total changes of items during the period 

Balance at thc end of current period 
Valuation and translation adjustment 

V<1luatiol1 difference 011 rlvni!able-for-sale s(:'cLJrities 

Ilaiance at the end of previous period 
Changes of item5 during the period 

Net changes of iteins other than shareho.lders' equity 
TOlal changes of items ciuring the period 

BDlance at the end of current period 
Subscription rights 10 shares 

Balance "t the end b/'previous period 
Changes of items during the period 

Net chenges of items other thali shareholders' equity 
Total ehonges of items during the period 

Balance 8( the cnd 0 r current pcriod 
TOI8I nel assets 

Balance al the end of previous period 
Chenges of items during Ihe period 

Dividends tram surplus 
Net Jilcomc 
Purchese of treasury stock 
Disposal of treasury stock 
Net changes of items other than shareholders' equity 
Total changes "fitems during (he period 

llal8nce at the end of current period 

Yem ended lY1~rch 31. 2011 

50.430 

285,467 

(25,244) 

(9<l,999) 

(99,999) 

(125,244) 

J ,963,839. 

(57,903) 

256,823 

(99,999) 

98,920 

2,062,760 

29,981 

(1;333) 

(1,333) 

28,647 

1,475 

(64) 
(64) 

L410 

1,995,296 

(57,903) 
256,823 
(99,999) 

(1,398) 
97,.521 

2,092,818 

- 65 -

(Amollnl lInll IY1 tlltons of yen) 

Ye~r ended ~~nrch 31. 2012 

(4,6S2) 

280,R 1:1 

(125244) 

(220,969) 

50 

(220,919) 

(346.)63 ) 

2JJ62,760 

(63,687) 
2,19,836 

(220,969) 

62 
(34)58) 

2.028,002 

28,647 

7,159 

7,159 

35,807 

IAIO 

(372) 
(372) 

1,037 

2.092,818 

(63,687) 
2,j9,836 

(220,969) 
62 

6,787 
(27.970) 

2,064,847 



EXHIBIT B 

Total Call Mobile 

Lifeline Program Verification Form 

(Internal Use Only) 



~;tal ,. aU 
obi/f? 

LIFELINE PROGRAM VERIFICATION FORM 
INTERNAL USE ONLY 

App 10 #: 

Complete and store this form for all Lifeline applications received by Total Call Mobile ("TCM"). Fill in the information below based upon the 
application identified above. To qualify for Lifeline service from TCM, an applicant must meet the requirements under either Section 1 (Income­
Based Eligibility) or Section 2 (Program-Based Eligibility) below. 

1. INCOME-BASED ELIGIBILITY 
a) Household Members: _______ Uill in based on response in #3 of application) 
b) Maximum Annual Household Income: $ (fill in based on response in #3 of application) 
c) Customer Annual Household Income: $ (fill in based on response in #3 of application) 
d) Documents reviewed (check all applicable) 

D Divorce Decree! Child Support Documents 
D Pay stubs (most recent three consecutive months) 

D Retirement! Pension Benefits Statements 

D Social Security Benefits Statements 

D Unemployment! Worker's Compensation Benefits Statements 

D Veterans Administration Benefits Statements 

D W2 Statements 

e) Based on my review of the documentation provided by the applicant, the applicant is: 

_ Approved (i.e. the documentation indicates that the applicant earns less than the Maximum Annual Household Income threshold indicated 
above) 
_ Denied (i.e. the documentation indicates that the applicant earns more than the Maximum Annual Household Income threshold indicated 
above) 

2. PROGRAM-BASED ELIGIBILITY 
a) Applicant indicated that the applicant is enrolled in the following programs that are eligible for Lifeline participation (must choose at least 1) 

D Federal Public Housing! Section 8 D National School Lunch Program (free program only) 

D Food Supplement Program! Food Stamps 0 Temporary Assistance for Needy Families 

D Low Income Home Energy Assistance Program D Other State Program (list state and program name) 
D Medicaid! Medical Assistance State: Program: ______ _ 

b) Documents reviewed (must choose at least 1) 

D Notice letter of participation 

D Program participation card! document 

o Prior year's statement of benefits 

o Other official document evidencing participation: 

c) Based on my review of the documentation provided by the applicant, the applicant is: 

_ Approved (i.e applicant has provided adequate evidence of enrollment in at least one of the programs listed in Section 2(a)) 

_ Denied (i.e applicant has NOT provided adequate evidence of enrollment in one of the programs listed in Section 2(a)) 

3. Certification of Approval or Denial 
In approving or denying the application identified above, I hereby certify that I reviewed the eligibility documentation provided by the applicant If 
the applicant is approved, I certify that I have checked TCM's database to confirm no prior or duplicate approvals exist for this individual applicant 
or this applicant's household. 

Signature: _____ _ Date ______ _ 

Print Name: ________ _ 

Based on the foregoing, the applicant was: 

_ Approved for participation in the TCM Lifeline Program 

Approval letter sent: By: ______ _ 

_ Denied for participation in the TeM Lifeline Program 

Denial letter sent: By: ______ _ 



Complete and store this form for all Lifeline applications received by Total Call Mobile ("TCM"). Fill in the 
information below based upon the application identified above. To qualify for Lifeline service from TCM, an 
applicant must meet the requirements under either Section I (Income-Based Eligibility) or Section 2 (Program­
Based Eligibility) below. 

1. Income-Rased Eligibility 

a) Household Members: (fill in based on response in #3 ofapplieation) 
b) Maximulll Annual Household Income: $ ______ (fill in based on response in #3 of application) 
c) Customer Annual Household Income: $ (fill in based on response in #3 of application) 
d) Documents reviewed (check all applicable): 

(choices listed here) 

e) Based on my review of the documentation provided by the applicant, the applicant is: 

_ Approved (i.e. the documentation indicates that the applicant eallls less than the Maximum Annual Household 
Income threshold indicated above) 
_ Denied (i.e. the documentation indicates that the applicant earns more than the Maximum Annual Household 
Income threshold indicated above) 

2. Program-Based Eligibility 

a) Applicant indicated that applicant is enrolled in the following programs that are eligible for Lifeline participation 
(must choose at least 1): 

(choices listed here) 

b) Documents reviewed (must choose at least I): 

(choices listed here) 

c) Based on my review of the documentation provided by the applicant, the applicant is: 

__ Approved (i.e. applicant has provided adequate evidence of enrollment in at least one of the programs listed in 
Section 2(a» 
_ Denied (i.e. applicant }las NOT provided adequate evidence of enrollment in one of the programs listed in 
Section 2( a» 

3. Certification of Approval or Denial 
In approving or denying the application identified above, I hereby certify that I reviewed the eligibility 
documentation provided by the applicant. Ifthe applicant is approved, I certify that I have checked TCM's database 
to confirm no prior or duplicate approvals exist for this individual applicant or this applicant's household. 

Signature: ____________ _ Date: _________ _ 
Print Name: ____________ _ 

Based on the foregoing, the applicant was: 

_ Approved for participation in the TCM Lifeline Program 
Approval letter sent: By: ________ _ 

_ Denied for participation in the TCM Lifeline Program 
Denial letter sent: By: 



EXHIBIT C 

Total Call Mobile 

Customer Service Script 



Total Call Mobile - Customer Service Script 

Greeting: "Thank you for calling Total Call Mobile. This is (Representative Name). May 
I please have your name and the state you are calling from'!" 
* * Representative "Are you calling about a ncw application or to chcck the status of a previous 
application?"* * 

• Make sure state is an approved state 
Ifnot ** Representative - "I am SOlTY, we are not currently providing service in your 
state. You can go to www.usac.org/litofindaproviderinyourstate.Click on the Low 
Income Households section and then click on find a service provider in your state** 

• If status of application: **Representative - "May I please have your address?"** 
../ locate application 
../ double check address (make sure the address is valid and correct) 
../ relate the status to customer 
../ note the contact on the account 

• If new application: * *Representative - "Great! Thank you for calling Total Call 
Mobile."** and perform the following validations. 
a) "Are you the head of household?" Ifnot then, "We can only provide service to the 

head of household. Please have the head of household callus and we'd be happy to 
sign them up." If yes, go to (b). 

b) "Do you currently have wireless or home phone service'?" If no, skip the remaining 
questions and process application. 

c) (if yes) "Is that a subsidized service or do you pay full price'?" 
d) (if subsidized) "Is this phone under the Lifeline program? The Lifeline program is 

only available for one phone per household." If yes go to (e), if they don't know go 
to (f), if no, go to (g). 

e) "Wc cannot provide yOll with a second Lifeline phone. If there is a problem with that 
service or you want to be on our service, you must first disconnect your service with 
your other provider and then call back to establish service with us." 

f) "Can I ask who your provider is'?" Check against the larger Lifeline providers 
(Exhibit D, updated from time-to-time). 

g) (if not subsidized) "Can I ask who your provider is?" Check against the larger 
Lifeline providers (Exhibit C, updated from time-to-time). 

If it is evident that they don't already have Lifeline service then proceed for the 
application. 



EXHIBIT D 

Model Application/CeIiification Form (Maryland) 



Q;fal all'M 
Channel ID: ______ ------

(If Applicable) 

mll.iBIIl 0 b! I (:=) 

LIFELINE PROGRAM FOR THE STATE OF MARYLAND 

To apply for Lifeline through Total Call Mobile, please complete this form and submit it to the address at the bottom of the form. For more informa­
tion or assistance, call 1-800-661-7391. When you submit this application, you must include the supporting documentation indicated 
below. Supporting documentation wiJ/ not be returned. 

1. CUSTOMER INFORMATION 

Firs t N a me: . _________ . _____ .___________ .. _ .. _. _____ ... _ .. __ ... _. _ .... __ .... ___ .. ___ .. _ .. _ .... _ .. _. __ .. _ .... _ .... __ _ Last Name: ________ . _____ . __________________ ._ 

Home Address: 
{P.O. Box NOT sufflcfe-ntY--~~- -----.---- .---~-.. --,.--- ----------.- ... ----..... -----........... ---- .. . City: ________________ _ State: Zip Code: ._. ______ _ 

Home Address: 0 Permanent 0 Temporary Date of Birth (MM/DDfYYYY): 

Billing Address, if different from above: ________ _ City: ________ State: ______ Zip Code: ___ _ 
(P.O. Box IS sufficient) 

Last 4 Digits of SSN: Public Aid Case Number (if applicable): 

Phone Number: ( __ ) - ___ - _._ ... ____ . ___ . ___ ._. __ .. _._._._._ ... __ .. __ . ___ _ E-mail: 

2. PROGRAM-BASED ELIGIBILITY 
To qualify for Lifeline, you must complete either this Section or Section #3 below. Check all program(s) that the person in Section #1 is enrolled 
in. /fyou are qualifying for Lifeline under this Section (i.e. by being enrolled in at least one of the following programs), you must provide 
current proof of program participation with this application_ If any member of your household is a National School Lunch participant, you can 
check the box for that program. 

o Electric Universal Service Program o National School Lunch Program (free program only) 
o Federal Public Housing / Section 8 o Public Assistance to Adults 

o Food Supplement Program/ Food Stamps o Supplemental Security Income 
o Low Income Home Energy Assistance Program o Temporary Assistance for Needy Families 
o Maryland Energy Assistance Program o Temporary Cash Assistance 

o Medicaid / Medical Assistance o Temporary Disability Assistance Program 

3. INCOME-BASED ELIGIBILITY 
To qualify for Lifeline, you must complete either this Section or Section #2 above. To qualify based upon your household income, the income of all 
your household members must be less than the amount indicated in the table below. If your household size is greater than 8, the maximum annual 
household income to qualify for Lifeline is the income indicated for 8 household members plus $5,157 for each additional household member. 

Household Members; 01 02 03 04 05 06 07 08 __ Specify (check the box which applies) 

Maximum Annual 
$14,702 Household Income; $19,859 $25,016 $30,173 $35,330 $40,487 $45,644 $50,801 $ -------_._----

I Customer Annual Household Income; $ ____ 

/f you qualify for Lifeline under this Section, attach the prior year's state or federal tax return for each household member or YOllr most 
recent statements of income from the following sources: 

- Divorce Decree I Child Support Documents - Unemployment / Workers' Compensation Benefits Statements 
- Paystubs (most recent three consecutive months) - Veterans Administration Benefits Statements 
- Retirement I Pension Benefit Statements - W2 Statements 
- Social Security Benefits Statements 

Continued on Next Page 



4. LIFELINE PLAN SELECTION 

Please check the box for the monthly plan that you would like to sign up for (you may change your plan at the end of any month by calling 1-800-661-
7391) 

o PLAN 1 (150 minutes including select international calls for free) o PLAN 3 Unlimited Talk & Text for $2649 (regularly $39.99) 

o PLAN 2 (250 domestic minutes for free) o PLAN 4 Unlimited Talk, Text & Data for $3649 (regularly $49.99) 

5. MULTIPLE HOUSEHOLDS AT THE SAME ADDRESS 

o If you reside at an address occupied by multiple households, including adults who do not contribute income to your household and/or share 
in your household's expenses, please contact Total Call Mobile and you will be provided an additional form to complete. I certify that I reside 
at an address occupied by multiple households and have completed an additional form. 

6. ACTIVATION AND USAGE REQUIREMENTS 

Total Call Mobile Lifeline Plans are a prepaid service. When you receive your phone, contact Total Call Mobile at 611 to activate. To keep your 
account active, you must use your Lifeline service at least once during any 60 day period by completing an outbound call, purchasing additional 
minutes, a nswering an in-bound call from someone other than Total Call Mobile, or by responding to a direct contact from Total Call Mobile confirming 
that you want to continue receiving Lifeline service with Total Call Mobile. If your service goes unused for 60 days, you will no longer be eligible for 
Lifeline benefits and your service will be suspended (allowing only 911 calls and calls to customer service) subject to a 30-day cure period during 
which you can contact Total Call Mobile to confirm that you want to continue receiving Lifeline service from Total Call Mobile. 

By signing and initialing each box below, I affirm that the information contained on this form is true and correct under penalty of perjury: 

7. SIGNATURE Date: 
(Required) 

The information contained within this enrollment form is true and correct. I further acknowledge that Lifeline is a federal benefit program 
and that providing false or fraudulent statements or documentation in order to receive Lifeline is punishable by law, including fines, impris­
onment, de-enrollment, or being barred from the Lifeline program. 

I meet the income-based or program-based eligibility criteria for receiving Lifeline service and have provided documentation of eligibility 
as required by this enrollment form. 

I understand that Lifeline is only available for one landline or one wireless phone per household (not both); a violation of this requirement 
would constitute a violation of law and would result in my de-enrollment from the Lifeline program. 

My household is not already receiving Lifeline service from another company. I certify that I am the head of my household and under· 
stand that, for the purposes of the Lifeline program, a household is an individual or group of individuals who live together at the same 
address and share the same income and expenses. 

I understand that I may be required to verify my continued eligibility for the Lifeline program at any time and that failure to do so will result 
in de-enrollment. 

The address listed in this form is my primary residence, not a second home or a business. If I move to a new address, I will notify Total 
Call Mobile within 30 days. If I checked "Temporary" address in Section 1 above, I acknowledge that I must recertify my address every 
90 days. 

I will notify Total Call Mobile within 30 days if for any reason I no longer satisfy the criteria for receiving Lifeline including, as relevant, if I 
no longer meet the income-based or program-based criteria, I begin receiving more than one Lifeline benefit, or another member of my 
household starts receiving a Lifeline benefit. I understand that I may be subject to penalties if I fail to follow this requirement. 

I authorize Total Call Mobile to access my records in order to verify eligibility as required by federal or state agencies. I understand that 
my information (specifically, my full name, address, date of birth and the last four digits of my social security number) will be transmitted 
to administrators managing state and/or federal databases. 

Lifeline is not transferable. I will only use this phone for my family's own use and will not resell it, or give it to others. 

In addition, I acknowledge that Lifeline enrollment may be terminated by Total Call Mobile in the event that federal or state Lifeline 
Programs are changed or terminated, if I no longer qualify for Lifeline, IfTotal Call Mobile discontinues its Lifeline participation, if I do not 
use the Lifeline phone for 60 days, or if I breach the terms and conditions at totalcallmobile.comllifeline. 

Please mail this application, with supporting documentation to: 

Total Call Mobile, Lifeline Program 
1411 W. 190th Street, Suite 700, Gardena, CA 90248 



EXHIBIT E 

Sample Lifeline Brochure 



If you qualify for the Lifeline program in the state of Maryland, 
you can choose from the Lifeline Plans below. All of Total Call 
Mobile's Lifeline Plans have the following features: 
• A free phone (provided by Total Call Mobile). Call customer 

service for upgrade options. 
• Free customer service calls. 
• Free voicemail and caller Id. 
• Free 911 and balance Inquiry calls. 
• For additional minutes, text messages, or international 

calls, load an "Anytime Plan" refill as described on the 
back of this brochure or call customer service. 

• 150 minutes per month (for domestic & select international 
calls) at no cost to you. 

• Plan minutes expire after 30 days. 
• Additional minutes are $0.10 per minute. 
• Text messages are $0.05 per text. 
• For details on select international calls that have no extra 

charges, see the back of this brochure. 

• 250 minutes per month (for domestic calls) at no cost to 
you. 

• Plan minutes expire after 30 days. 
• Additional minutes are $0.10 per minute. 
• Text messagl'm are $0.05 per text. 

Nolntemationalealls,are1nt::liide'd in this,plart. 

Eligibility criteria varies by state. For the state of Maryland, 
you are eligible for Lifeline If you participate in one of these 
programs: 

Electric Universal Service Program 

Federal Public Housing I Section 8 

National School Lunch Program 
(free program only) 

Public Assistance to Adults 

I 
Food Supplement Program I 'I Supplemental Security Income 

Food Stamps 

---L;;'-'-n-co-m-e-H-ome E-;;;-rgy---r Temporary Assistance for Needy 
Assistance Program : , ____ F_a~IIi":'!.:~?!l~m __ _ 

~ 
Maryland Energy Temporary Cash Assistance 

Ass~lanceProgram 1 
-'--'-~---'-'-"'-""'--"-"--T "-'~'-'-""-"------'--

, Temporary Disability 
Medicaid I Medical Ass~tance, Assistance Program 
,------,---' .~-, -----

You also qualify for Lifeline in the state of Maryland, if your 
income is less than 135% of the Federal Poverty Guidelines. 

Number in Household Household Annual Income 1 

Comprehensive terms and conditions for the Total Call Mobile ("rCM") 
Lifeline Plans are available at www.totalcallmobile.com. All terms and 
conditions of service as described herein and on the reverse of this bro­
chure apply to services provided under the Lifeline Plans. Customers un­
derstand and agree that by signing up for a Lifeline Plan with Total Call 
Mobile, they may not have a Lifeline plan with any other carrier (wireless 
or landline) and further agree to comply with any documentation or verifi 
cation necessary to confll'lTl that they qualify for Lifeflne. In addition, Cus­
tomer acknowledges that Lifefme Plan enrollment may be terminated at 
anytime by TeM In the event that the federal or state lifeline Programs 
are changed or termlnated, if Customer no longer qualifies for Lifeline, if 
TCM discontinues its Lifeline Plans, or if Customer breaches the terms 
and condilions. TCM, at lis sole discretion, will determine whether or not 
a Customer Is eligible for a LifeTIne Plan. To remain qualified for a lifelIne 

,nnw.I"Arl/It'Atlnn IfCus-



e with Tatal Call Mabile by dialing 011 and 
natian. On the Anytime Plan. and Lifeline Plan 1, 

no. extra charge to. call certain cities in the caun­
belaw. Call 1-800-661-7391 far intematianal 

"n ather plans ar to. ather destinatians. To. make 
. I calls, yau must have Anytime Plan balance. 

ard text message rates apply to. messages 

Hungary Singapore 

India South Korea 

Ireland Spain 

Israel Sweden 

Italy Switzerland 

Mexico Taiwan 

Netherlands Thailand 

New Zealand 
United 

Kingdom 

Norway US Guam 
........ _ .. _.-. --_ .. _._-------

Peru US 
Puerto Rico 

Poland US Saipan 
. _ ...... _._ .. _ .. _-_._ .. _-

• 10¢ per minute 

• 5¢ per text 

• Available at $5, 
$10 or $20 

• 1000 minutes 

·1000 text 
messages 

• Good for 30 days 

,·Unllmited talk & 
text 

• Good for 30 days 

Buy refills fram the stare 
where you purchased your 
handset. 
Call 1-800-661-7391 to. refill 
by credit card ar debit card. 
Visit a Western Unian 
"prepaid service" lacatian 
and enter "tatalcall" in 
Bax 1 af the prepaid 
services form. Enter $10 
or $20 (Anytime), $2g~gg 
(100.oTalk & 1000 Text), 
or $24.99 ar $49.;99 
(Unlimited Talk, Text & Data). 
For jO.catio.ns, call, 
1780.0-325-6000. 

Comprehensive terms and conditions are available at 
wwwtotalcalimobile.com. Total Cal! Mobile ("TCM') service is for per­
sonal Use within the United States. 'Unlimited' does not mean unrea­
sonable use. Unreasonable use includes but is not limited to confer­
ence calling, monitoring services, abnormally large data transmis­
sions, broadcast, telemarketing, auwdialed cails, commercial uses, 
an abnormally high number of calIs/messages or abnormally long 
calis, tethering (0 another device for data transmission, or any other 
usage that interferes with TCM service/network resources. Data is 
only available Wlth select handsets. TCM data plans may not be used 
with smart phones/PDA devices unless the plan is explicitly identified 
for such devices. International calls. are. charged at the applicable rate 
plus air time;Advertisedinternational rates and "Free international Lo­
cations" do not apply to calis made to foreign mobile. phones or to off 
network/special locations and in some· instances may be higher: The 
"Free IntemationaILocations'. promotion. only ~pplies when using the 

.. P,1)ytime Plan (Le, 1M per minute)or Lifeline Plan .1 (i.e. 150 minutes). 
'Otl:lerNise th'ese .locations cost 2¢ per minute plus airtime TCM re­

servesfue nghrto limit picture message size atanytir:ne.Governmen­
aGd fees wil.l.be charged .where appiic?ble, Plans, rates and 

• subjecftochangewithout notice;. For more information; cur­
rentrates:' Sncla completeJis\.oft,'1e "Free In.t"rn.atlonal Locations", . 

• '. ple;l$\'!.ca1l1caOOc6.61-73919fVisitourwebsite. The rates herein are 
.va,licj.as.o!january<I1, .20gTGMmarks contained l:ler"inaretrade- . 

. marks of TotaL Call Mobile, Inc., andfor its.affiliatEid companies .. AII 
: copy II} this" brochure is. copyrighf protected Under applicabie raw" 

r.eser;esali rights with regard to TCM'inteliectuai pr.operty. 



EXHIBIT F 

Lifeline Service Offering 



Service Offering 

TCM's Lifeline offering proposes to give eligible customers three Lifeline Plan choices: 

Option 1: Lifeline 150 Minute Plan * 
150 anytime minutes per month 
(additional usage priced at 10 cent minutes, texts are 5 cents per text message) 
Net cost to Lifeline customer: $0 (free) 

*This package includes: 

• Free handset 
• Free Voicemail and Caller-ID 
• Free calls to Customer Service 
• Free calls to 911 emergency services 
• Free balance inquiries 
• No additional charge for international calling to the 250 locations listed on Exhibit E (i.e. 

only the standard per minute rate applies) 
• Intel11ational calls to other destinations require additional funds based on call destination 

Option 2: Lifeline 250 Minute Plan* 
250 anytime minutes per month 
(additional usage priced at 10 cent minutes, tcxts are 5 cents per text message) 
Net cost to Lifeline customer: $0 (free) 

*This package includes: 

• Free handset 
• Free Voicemail and Caller-ID 
• Free calls to Customer Service 
• Free calls to 911 emergency scrvices 
• Free balance inquiries 
• International calls require additional funds based on call destination. 

Option 3: Lifeline Credit - Discount Plan * 
Lifeline eligible customers may choose the 30-day Unlimited Talk & Text plan or the 30-day 
Unlimited Talk, Text & Data at a discount off of retail. Said discount will differ based on the 
customer's state (ranging from $10 - $20). Additional details regarding TCM's plans can be 
found at www.totalcallmobile.com/rateplans monthly.aspx. 

*This package includes: 

• Free handset 
• Free Voicemail and Caller-ID 
• Frec calls to Customer Service 
• Free calls to 911 emergency services 

• Free balance inquiries 



EXHIBIT G 

Lifeline 150 Minute Plan 
Free International Calling Destinations 



Free lnternational Calling Destinations on the Lifeline 150 Minute Plan (Certain special or 
off-network locations may be excluded from the Free International Calling Destinations; (calls to 
landline phones only unless explicitly indicated otherwise) 

List includes over 250 locations worldwide and 30 countries. Locations are subject to change 
from time to time. Please visit totalcallmobile.com [or an updated list. 

Featured Countries 

Argentina Greece Norway 

Argentina-Buenos Aires Greece-Athens Peru 

Argentina-Cordoba Hong Kong Peru-Lima 

Argentina-Mendoza Hong Kong-Cellular Poland 

Argentin a-Rosario Hungary Poland-Warsaw 

Australia Hungary-Budapest Portugal 

Aust ra lia-Mel bou rne India Singapore 

Austria India-Ahmedabad Singapore-Cellular 

Brazil India-Bangalore South Korea 

Brazil-Belo Horizonte India-Bombay South Korea-Seoul 

Brazil-Campinas India-Calcutta Spain 

Brazil-Rio de Janeiro India-Cellular Sweden 

Brazil-Sao Paolo India-Hyderbad Switzerland 

Canada India-Madras Taiwan 

China India-New Delhi Taiwan-Taipei 

China-Beijing India-Pune Thailand 

China-Cellular India-Punjab Thailand-Bangkok 

China-Guangzhou Ireland Tha ila nd-Cellula r 

China-Shanghai Israel United Kingdom 

Cyprus Italy US Guam 

Denmark Mexico (city list which follows) US Puerto Rico 

France Netherlands US Saipan 

France-Paris Netherl a nds-Amsterda m US Virgin Islands 

Germany New Zealand 



Free International Calling Destinations on the Lifeline 150 Minute Plan (continued) 

Mexico City list 

Guadalajara Ciudad Constitucion Heroica Ciudad de Ures 

Ciudad de Mexico Ciudad Cuauhtemoc Hidalgo 

Monterrey Ciudad del Carmen Huatabampo 

Acaponeta Ciudad Delicias Huetamo 

Acapulco Ciudad Guzman Huimanguiillo 

Actopan Ciudad Hidalgo Huitzuco 

Agua Prieta Ciudad Juarez Iguala 

Aguascalientes Ciudad Lazaro Cardenas Irapuato 

Allende Ciudad Mante Ixtapan de la Sal 

Apatzingan Ciudad Obregon Ixtlan del Rio 

Apizaco Ciudad Sahagun lzucar de Matamoros 

Arcelia Ciudad Valles Jalapa 

Atlacomulco Ciudad Victoria Jalpa 

Atliaca/Tixtla Coatzacoalcos Jerez de Garcia Salinas 

Atlixco Colima Jojutla 

Autlan Cordoba Juchitan 

Bahia de Huatulco Cosamaloapan La Ba rca 

Cabo San Lucas Cozumel La Paz 

Caborca Cuautla La Piedad 

Cadereyta Jimenez Cuernavaca Lago de Moreno 

Campeche Culiacan Leon 

Cananea Durnago Lerdo de Tejada 

Cancun Encarnacion de Diaz Lerma 

Celaya Ensenda Linares 

Cerralvo Estacion Manuel Los Mochis 

Cheumal Fresnillo Los Reyes 

Chihuahua General Tapia Magdelena 

Chilapa Guamuchil Manuel 

Chilpancingo Guanajuato ManuelOjinaga 

Cintalapa de Figueroa Guasave Manzanillo 

Ciudad Acuna Guaymas Martinez de la Torre 

Ciudad Altamirano Guerrero Negro/Santa Rosa Matamoros 

Ciudad Camargo B Hermosillo Matehuala 



Free International Calling Destinations on the Lifeline 150 Minute Plan (continued) 

Mexico City List (continued) 

Mazatlan 

Merida 

Mexicali 

Minatitlan 

Monclova 

Moelia 

Moroleon 

Nacozari de Garcia 

Navojoa 

Nogales 

Nuevo Casas Grandes 

Nuevo Laredo 

Oaxaca de Juarez 

Ocotlan 

Ometepec 

Orizaba 

Pachuca 

Palenque 

Parral 

Parras de la Fuente 

Patzcuaro 

Penjamo 

Petatlan 

Piedras Negras 

Playas de Rosarito 

Poza Rica de Hgo 

Puebla 

Puerto Penasco 

Puerto Valla rta 

Puruandiro 

Queretaro 

Quimichis/Tecuala 

Reynosa 

Rio Grande 

Rio Verde 

Sabinas 

Sahuayo 

Salamanca 

Saltillo 

Salvatierra 

San Andres Tuxtla 

San Cristobal de las Casas 

San Fernando 

San Jose de Gracia 

San Jual del Rio 

San Luis de La Paz 

San Luis Potosi 

San Luis Rio Colorado 

San Martin Pachivia/Teloloapa 

San Miguel de Allende 

San Quintin 

Santa Ana 

Santa Rosalia de Camargo 

Santiago Ixcuintla 

Santiago Papasquiaro 

Santiago Tianguistenco 

Silao 

Tala 

Tampico 

Tapach ula 

Taxco 

Tecate 

Tecoman 

Tecpan de Galeana 

Tehuacan 

Tenancingo 

Tenango del Aire/Tlalmanalco 

Tepatitlan 

Tepic 

Tequila 

Texcoco 

Teziutlan 

Ticul 

Tijuana 

Tizayuca 

Tizimin 

Tlapa de Comonfort/ 

Alcozauca de Gro. 

Tlaxcala 

Toluca 

Torreon 

Tula 

Tulancingo 

Tuxpan 

Tuxtepec 

Tuxtla Guttierez 

Uruapan 

Valle de Bravo 

Veracruz 

Villa Flores 

Villa hermosa 

Yurecuaro 

Zacapu 

Zacatecas 

Zamora 

Zihuatanejo 

Zinapecuaro 

Zitacuaro 

Zumpango 


