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Ms. Sharon Gillett 
Chief, Wireline Competition Bureau 
Federal Communications Commission 
445 Twelfth Street, S.W. 
Washington, D.C. 20554 

FJLED/l~CCEPTED 

MAY 22 2012 
Federal Commumcations Commission 

OffJc~ of the Secretary 

Re: WC Docket Nos.10-90, 07-135,05-337, 03-109; CC Docket Nos. 01-92, 96-45; GN 
Docket Nos. 09-51 
Written Ex Parte Communication 

Dear Ms. Gillett: 

Twin Valley Telephone, Inc. (Twin Valley), a rate-of-return carrier in Kansas, hereby notifies 
the Federal Communications Commission (FCC) that it may seek waiver of the rules limiting 
reimbursable capital and operating costs if the Wire line Competition Bureau adopts the proposed 
quintile regression analysis methodology for High Cost Loop Support and Interstate Common 
Line Support. This methodology is currently under consideration in the Further Notice of 
Proposed Rulemaking (FNPRM) in the USF-ICC order. 

The impact of-the limits on reimbursable. capital and operating costs could have a significant 
impact on the ability of Twin Valley to repay the loans it has obtained from the Rural Utilities 
Services (RUS). When Twin Valley qualified for the loans, we demonstrated that we would 
have the ability to repay the loans relying on existing FCC Universal Service fund rules. The 
proposed revisions to those rules could not only jeopardize the ability to repay the loans, but 
could impair the ability of Twin Valley to maintain its network and to provide quality service at 
just, reasonable and affordable rates and services that are comparable to those offered in urban 
areas as required by Section 254 of the Communications Act. 

Should the FCC adopt its proposed caps on reimbursable capital and operating. costs, good cause 
may exist for waiving implementation for Twin Valley, pursuant to 47 C.F.R. §1.3. The waiver 
process would be burdensome for a company of our size, but Twin Valley may have no other 
option but to pursue it in light of the magnitude of the possible loss in federal universal service 
funding, which may seriously impact our ability to repay our RUS loans and provide service to 
our customers. 

Sincerely, 

~-~ 
Ben Foster 
President and Chief Operating Officer 
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