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Remote Areas FundRemote Areas Fund

• Alaska Rural Coalition supports the concept of a 
Remote Areas Fund.

• Identification of Remote Areas important to focus 
funds where they are intended to go.

• Terrestrial Middle Mile facilities desperately 
needed in Remote Alaska.
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The Remote Areas FundThe Remote Areas Fund

• Role of LECs in Providing Broadband Service
– Order provides $100M to Remote Areas.
– Suggests that “alternative technology platforms”

may provide best mechanism to extend service.
• No evidence of that in Remote Alaska.

– High Cost Support tied to broadband deployment.
• Are Remote Areas to be exempt if no terrestrial middle 

mile?
– Rural ILECs could best use the Remote Areas 

Fund to bring broadband to the highest cost areas 
of the nation.
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Remote Areas FundRemote Areas Fund

• Rates within reasonable range of urban rates (¶
1248). Application to all ETCs?

• Parameters of Support
– Ongoing versus One-Time Support

• One-Time Support to build middle mile facilities
• Ongoing Support to purchase access to middle mile 

facilities
– Best Recipients of Support

• ETCs already possess networks capable of providing last 
mile broadband.

• Consumer subsidies lack volume and predictability to 
promote necessary network deployment.
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ARC Signaling Waiver PetitionARC Signaling Waiver Petition

• Requested Waiver of Signaling Rules on March 
23, 2012.  
– Substantively similar to other Alaska Carriers

• ARC Companies cannot comply with the new 
rules in rural and remote areas lacking SS7.
– Compliance would be difficult and prohibitively 

expensive.
– Minimal benefit to implementation of signaling 

technology.

• No Real Opposition to the ARC’s Waiver.
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Tribal Mobility FundTribal Mobility Fund

• $50M One-Time Infusion into Tribal Areas, $100M 
Ongoing Support
– All tribal areas bid in a reverse auction
– Alaska areas unlikely to recover much support 

due to lack of population if Mobility Reverse 
Auction procedures are used.

• Role of Tribal Ownership in bidding.
– Cooperatives should be considered tribally owned 

due to the makeup of the membership

• Tribal Mobility Fund should support construction 
and access to critical middle mile infrastructure.
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Rate of ReturnRate of Return

• The Rate of Return must remain at 11.25 percent 
to help bring stability to the rural 
telecommunications markets.

• There is no evidence in the record that 
decreasing the rate of return would benefit 
consumers.

• Decreasing the rate of return further hampers 
access to capital.

• Rural rate of return ILECs serving tribal areas 
should at least retain the existing rate of return.
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Waiver Process Waiver Process 

• Proving to be very expensive and slow
– What can carriers do in the short term to expedite 

waivers?

• Rural ILECs need a long term solution to the 
Waiver process.
– The investment to pursue a waiver is onerous.  
– The burden a carrier must meet is out of step with 

the goals of the Commission.


