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Taxes and G&A Cannot be a Significant Source of
Cost Reductions

e Taxes cannot be $6.00
voluntarily cut.
e G&A- of 8500
costs are non-cash -
(i.e., are already paid,
but are assigned to $3.00
this period) and thus
cannot be reduced. $2.00
* Remainder are —
general, but
necessary overhead, N
. “ -3
such as HR, legal, é@@ &&g & QOQQ& .g‘@ o &P
finance, accounting, & & & & S &
executive & & 2 A
& ® S
management. & <& &S
& v o &
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Financing Costs Cannot be Cut and are Reasonable

$6.00
Absent a stable and transparent -
rate regime, interest costs will
likely increase. 260
$3.00
$2.00
Interest costs from past
common dividends are only ks
approximately of all other A
VRS costs. O N A N
Sorenson’s leverage ratio is s ¥ & S e Y@
consistent with other « & e\b@q & F &
technology and &
communications companies. & & o
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Sorenson’s Phased Transition is the Most
Economically Rational and Least Disruptive

* Interim — Initial 2.5 year period of continued stable per minute rates
during which interoperability changes, new-to-category and per user
approaches are developed and implemented.

* Phase 1 (scale period) — 5 year transition to reduce other providers to
the lowest average compensation of any provider.

* Phase 2 -5 year intermediate rate of

* Phase 3 — Price cap initialized at with rates
adjusted for productivity and inflation.
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Sorenson Screen of Highly Levered Communications and IT Companies

(3 n milkons}
Enterprise  Market e
Company Prmary Industry Business Description Value 2011A LT™M 2012E 2011A LT™ 20126
Cumuius Media Inc Cumulus Media inc , together with its subsidianes, owns and
(NasdaqGS CMLS). Broadeasting operates commercial radio stations in the United States 3,332 $450 $550 s7a7 1,101 177 $233 445
"CE Medka Holdings, inc” "CC Media Holdings, [nc operates as a diversified media and
(OTCPK CEMO) Broadcasting entertament memuﬂman_y i e Unted States 20,049 253 6161 6201 6408 1822 1768 2,066
“(iberman Inc, a §
LBl Media Holdings Inc Broadcasting broadcasting company, owns and opemtes radio and NA NA 84 80 NA 40 a1 NA
L . _telewision stations in the United States
Level 3 Communications Inc Level 3 Communications, inc_engages In the communications
(NYSE LVLT) Alternatve Camers 00 N orth Amenica and Eufops 12371 4610 4333 5005 6487 865 987 1,479
“The Telx Group, inc and s subsidiaries provide network
The Teix Group, Inc g:::oT"‘::: ;‘:3/::: neutral, global interconnection, and colocation solutions in the NA NA 130 138 NA 26 25 NA
United States
Wireless SBA Communications Corporation owns and operates
SBA Communications Corp wireless communications towers pnmanly in the United
(NasdaqG$ SBAC) TelecommUNICAoN  states, Canada, Costa Rica, €| Saivador, Guatemala, S43% 6385 698 3 834 2 4 550
Nicaragua, and Panama
Terremark Worldwide, Inc provides utility-enabled managed
Torremark Worldwde, Inc. 1+ oo o021 3% (T rpragructure salutions n the Urited States and NA NA 341 341 NA 82 82 NA
internabonally e
[« C together with its
operates as a Spamish-language
media company that utilizes a combination of television and
(E::t’r::’l:::’v:‘ ((:;r;lgzug‘.;gons radio to reach Hispanic consumers in the United 448 119 194 197 211 55 56 65
States and the markets of Mexaco The company operates in
two segrients, Television Broadcasting and Radie
_Broadeasting
CP international Holding Corp , through its subsichanes.
CPI International Holding Electronic. provides microwave, radio frequency, power, and control
Corp Components products for the defense, communications, medical, industrial, NA Na 393 384 NA 5 55 NA
R - and soentific markets worldwide
Entercom Communications Entercom Communications Corp_operates as a radio
Gom (NYSEETM) Broadcasting brasdcasting company i1 tns United States 785 190 383 380 400 2 94 1
Wireless “Crown Castle international Corp, together with Is
Crown Castie International subsichanes, owns, operates, and leases shared wireless
Corp {NYSE CCl) ;:Irve::::mumcanon Infrastructure pnmanly in the United States, Puerta Rico, and 23.601 16,244 2033 2,085 2251 1271 1.308 1.461
Australia
C engages in the
C and of cable systems serving homes
Corporation Camers and businesses In smalier cittes and towns tn the United NA Na 1460 1492 NA 534 541 NA
States _ . o
Spanish Broadcasting System, inc , together with its
ﬁ]za?::s?’:%d:g\sg;ystam Broadcasting subsidianes, operates as a Spanish-language media and n 24 141 142 NA 44 45 NA
—— e _entertainment company in the United States
Wireless Leap Wireless international, inc . together wth its
:‘::"}m :::;ls" monﬂ Telecommunication  subsidianes, provides digital wireless services under the 3,083 398 3,071 3117 3,372 494 516 631
- e ot brand name 1 the Ur
Allbnitton Communtcations Company owns and operates ABC
Allbntton Communications Co  Broadcasting network-affiliated television stabons 1n the United States NA NA 192 195 NA 70 74 NA
‘Liberty Global Inc” " Liberty Global, inc provides Video, broadband Internet, and~
{NasdaqGS LBTY A) Cable and Satelite N aces rimarly 1n Edrops and Chile 3BI75 12431 9511 9790 10,447 4354 4494 4913
Integrated
Otelco inc provides a range of telecommunications services
Otelco Inc Tdec::mumcahun on a retail and wholesale basis NA NA 102 102 1o 45 45 44
" Nexstar Broadcasting Group, Inc , a television broadcasting
and digital media company, focuses on the acquisition,
m""‘c (‘Na:&eadmm ,f:;gg'““p' and operation of stations and 805 194 308 320 k] % 108 147
Interactive community Websites in medium-sized markets in
_ the United States
& C Consolidated Communications Holdmgs nc, togethu with its
des services to
Holdings inc Telecommunication provi 1,244 440 374 32 367 154 153 185
(N 4GS CNSL) Services residential and business customers in ilinois, Texas, and
I Pennsylvania
Hughes Satelite Systems Hughes Sateliite ¢ Systems Corporation provides sateliite and
Corporation_ Alternative Carners internet access services pnmanly In North Amenca NA NA 953 1,232 NA 358 435 NA
"Cequel Communications Holdings through its
able and Satellite sul ares, provi cable services to residential ai NA 1,801 1,858 712 742 NA
ﬁ%‘:gff’ﬂ‘g“‘mm Cable and Satelit bsics des cabi dentral and NA 5 NA
’ _commercial customers in the United States
“Salem Communications Corperatlon. a mult-media company,
(s,::':a‘;gam"n“s Corp Broadcasting develops programs for audiences interested in Chnstian and 393 123 218 221 220 51 51 85
T _conservative opinion content.
g:“e"""z: (SVN:‘:E‘::VC) Cable and Satelitte ?:ms’:’:ms‘/s‘;m: C:’;‘L’;‘:’;"’“";‘:‘f asa 13810 3131 6701 6704 6750 2250 2210 2144
Cox Communications, Inc operates as a broadband
Cox Communications, Inc Cable and Sateliite and company for NA NA 6,722 6,722 NA 2,660 2,660 NA
and commercial customers n the United States
Charter Commurucations, Inc, through its subsidianes,
m‘;‘s’;:q%"sm[’:“H‘f;“R‘;""’"s " Cable and Satelite  PTOvIde en e and caton 19307 6445 7204 7261 7,619 2640 2626 2750
o _Urited States
Cincinnat Bell Inc Integrated Cincinnat Bell Inc, together with its subsidhanes, provides
(NYSE CB8) ;:::::gmumcaﬂon telaoommurmanon; and technology services ' 3,348 684 1462 1.464 1.481 52 518 532
T Insight Communications Company, inc , a cable operator,
g‘:’:m rtl:onlwr:zumcenons Cable and Satellite provides communications services to homes and businesses NA NA 1,053 1,072 NA 343 372 NA
pany. L. n the United States
Integrated
‘Windstream Corporation Ci provides and
(NasdaqGS WIN) ;:l;lc:gmumcaﬂon technology solutions In the United States 14412 5.507 4.288 4.808 6.185 1.887 1969 2416
Zayo Group Inc Alternatve Carners Zayo Group Inc provides bandwadth infrastructure, and NA NA 319 350 NA 122 169 NA

network-neutral colocation and interconnection services

ompanies with >5.0x Total Debt / EBITDA
Companies with >6.0x Total Debt / EBITDA

s =
Compantes with >7.0x Total Debt / EBITDA

23
17
7

EBITDA Growtn
Historical Projected Historical Projected EBITDA Margin
1Year 3YrCAGR _ 1Year 3YrCAGR _ 1 Year 3YrCAGR _ 1Year 3¥YrCAGR _ 2011A LT™ 2012E
108 7% 20 8% 100 4% 329% 1131% 260% 1516% 403% 322% 316% 40 4%
50% (27%) 40% 28% 15% 18% 134% 85% 29 6% 285% 322%
18 4% 185% NA NA 191% 148% NA NA 48 2% 451% NA
207% 02% 487% 181% 10% (43%) 710% .33 3% 200% 19 7% 228%
324% 36 9% NA NA 301% 831% NA NA 20 1% 18 1% NA
14% 137% 26 6% 157% 17 2% 18 8% 272% 176% 619% 62 9% 822%
22% 283% NA NA 257% 456% NA NA 24 1% 241% NA
(30%) {5 8%) 87% 19% (13 1%) {92%) 181% 66% 283% 287% 308%
71% 28% NA NA {12%) (21%) NA NA 14 2% 14 0% NA
(22%) (4 5%) 46% NA  (161%) (120%) 210% NA 24 0% 246% 27 8%
32% 100% 10 8% 82% 123% 14 9% 14 9% 101% 62 5% 827% 64 9%
42% 65% NA NA 55% 67% NA NA 36 6% 363% NA
36% (4 9%) NA NA 124% 317% NA NA 311% 314% NA
139% 148% 88% 70% 77% 92% 2718% 19 0% 16 1% 16 6% 187%
(58%)  (24%) NA NA  (176%) 31% NA NA  367% 379% NA
137% 76% 98% 66% 156% 113% 129% 91% 45 8% 45 9% 47 0%
(24%) 97% {1 1%) (4 3%) {10 3%) 69% (10%) (53%) 44 1% 44 0% 44 1%
(22%) 25% 212% 78% (14 5%) 02% 530% 15 5% 31 4% R28% 387%
(24%) (36%) (1 9%} NA 06% (34%) 204% NA 41 1% 1% 505%
263 3% 744% NA NA 94 1% 383% NA NA 376% 35 3% NA
12.5% 98% NA NA 16 0% 133% NA NA 37 5% 37 9% NA
57% {07%) 08% NA 19% 00% 27 4% NA 234% 232% 2985%
B85% 20% 8% 20% 85% 12% (47%) 01% 336% 330% NT%
101% 101% NA NA 138% 14 3% NA NA 396% 396% NA
21% 36% 44% 47% 26% 49% 42% 51% 3B 6% 3B 1% 366%
62% 14% 13% 13% 41% 28% 20% 22% 387% 354% 359%
73%  (59%) NA NA  106%  (108%) NA NA  326%  348% NA
15 5% 106% 44 3% 133% 41% 46% 28 0% 96% 44 0% 40 8% 381%
38 4% NA NA NA 718% NA NA NA 381% 45 4% NA

Leve'age
Total Debt/  Net Debt/
LTM EBITDA LTM EBITDA

12 0x 119x
11 8 110
87x 87x
8 &x 79x
81x 55x
79 67x
7 4x 6 5x
B87x 58x
B66x 60x
6 5x 63x
6 4x 56x
63x 61x
63x S7x
82x 50x
62 61x
81x 57x
61 57x
Sox §8x
59x §2x
58x 51x
57x 5ax
53x 53x
5 0x 48x
48 49x
49 48x
49x 49
47x 46x
46x 45x
4 5x 44x



