
~Sorenson 
~ Communications• .~'fw· 

Taxes and G&A Cannot be a Significant Source of 
Cost Reductions 

• Taxes cannot be 
voluntarily cut. 

• G&A- 1 - of 
costs are non-cash 
(i.e., are already paid, 
but are assigned to 
this period) and thus 
cannot be reduced. 

• Remainder are 
general, but 
necessary overhead, 
such as HR, legal, 
finance, accounting, 
executive 
management. 
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~Sorenson 
~Communications· ·~'fou· 

Financing Costs Cannot be Cut and are Reasonable 

• 
• Absent a stable and transparent 

rate regime, interest costs will 
likely increase. 

• 

• 

• 

Interest costs from past 
common dividends are only 
approximately of all other 
VAS costs. 

Sorenson's leverage ratio is 
consistent with other 
technology and 
communications companies. 
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~Sorenson 
~Communications· ~'j~t 

Sorenson's Phased Transition is the Most 
Economically Rational and Least Disruptive 

• Interim - Initial 2.5 year period of continued stable per minute rates 
during which interoperability changes, new-to-category and per user 
approaches are developed and implemented. 

• Phase 1 (scale period) - 5 year transition to reduce other providers to 
the lowest average compensation of any provider. 

• Phase 2- 5 year intermediate rate of 

• Phase 3 - Price cap initialized at with rates 
adjusted for productivity and inflation. 
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Sorenson Screen of Highly Levered Communications and IT Companies 
(Sr>,_,.) 

Company Pnmary Industry Business Oescnption 

Cumulus Media Inc 
(NasdaqGS CMLS). 

·cc-M~a~Hoidiilgs:-fnc­

(O~f'!5.C~L 

LSI Medta Holc::llngs Inc 

Lev_el_3_ colninUmclmons lnc­
("'Y~L.Y.hTl. 

The Tebc Group, Inc 

SBA Commumcatlons Corp 
(NasdaqGS SBAC) 

Terremark Worldvvlde, Inc 

Entrav1sron Commurncatlons 
Corporation (NYSE EVC) 

CPIInternatmnal HolcJng 
Corp 

EFitefcomcommumcanonS­

.fo.!e.J"Y"S_~!'l 

Crown Castle International 
Corp (NYSE CCI) 

Mecllacom Commurncatlons 
Corporation 

Broadcasting 

Broadcasting 

Broadcasting 

AlternatiVe earners 

Data Processrng and 
Outsourced Services 

Cumulus Mecla Inc , together 'Nith Its subslclanes, owns artd 
operates commeraal radio stat1ons 1n the United States 

-cc-Media-Holdings, li'lc-operates a-s -a-d1V8rslffed irledla 8nd 

_ E!ffi_!l!~~'!l.~! ~~P!."Y.JI!!m!l!!!_y_l~_!tle_Ur:!!!~-~~~ 
Liberman Broadcastmg, Inc , a Spansh-language 
broadcasting company, owns and operates radio and 
televiSIOn stations m the Untted States 

Tevei3-eom-nlUniCatiCuls,-lrlc-eng-ages·,n the comm-uniCatons 

_b,!JSif'e&.~mr:!~f!!!~e~_£4!-~n~~~r.?l?!. _ . __ 
The Telx Group, Inc and tis substclanes prOVJde network 
neutral, global mterconnectlon, and colocatlon solutions m the 
United States 

Wireless SBA Communtcatlons Corporation owns and operates 
Telecommunication 'Nireless communications towers pnmanly m the Umted 

Services ::~~<;,n::·p~:~~lca, El Salvador, Guatemala, 

Internet Software and Terremark.Worldwlde, Inc provides utility-enabled managed 

Services :~~:~::~:~re solut1011s tn the United States and 

Broadcasting 

Electronic 
Components 

Broadcasting 

E-nifaViSIOn -comm-unlc8boils COrporit.On~-toQether-With rt:s­
subsldianes, operates as a diversified Spantsh·language 
media company that utilizes a combmatlon of telev1s1on and 
radiO operations to reach Hlspamc consumers tn the Unrted 
states and the markets of Mexico The company operates m 
two segments, Telev1s1on Broadcasting and Radio 
Broadcasting 

-CPI fntein8ttona0iolding Corp • through -.tS SubsHi8nes: 
prOVldes microwave, rad1o frequency, power, and control 
products for the defense, commurncatlons, medical, mdustnal, 
and sctentlfic markets worldwide 
Entercomcom·muniCatlOrl&Co-rpop-erates as a radfO 

. ~~o~~tlng ~P_I!Iny _mJ:tu~ !:!fl.!tf!!.!_~~!.~ 
Wireless Crown Castle International Corp, together 'Mth IS 
Telecommurncatlon subsu:t1ar1es, owns, operates, and leases sharedWI.reless 
Services Infrastructure pnmanly m the United States, Puerto Rico, and 

Australia 
-Medla"cclm -CommUmcatlons Corporation engages 1n the 

Alternative earners development and operation of cable systems servtng homes 
and busrnesses 1n smaller Cities and towns 1n the Umted 
states 

Sparnsh Broadcasting System 
Inc (NasdaqGM SBSA) Broadcasting 

SpantSh BrOadCasting syStem, I ric :tOgethe-r 'Nith- rtS 
subs1dlanes, operates as a Spantsh-language meda and 

_ ~~!!!l!~~e~~tll_l?a!:IX!n_ ~~Y~~~ St~es- ___ _ 
-\llireieSS Leap Wireless International, Inc. together With 1ts Leap Wireless International 

Inc (NasdaqGS LEAP) 
Telecommumcabon subs1dianes, prov1des dlg~tal Wireless servtces under the 

~~- ~9.l~!~~a_l}£!~_!m~~_!h_eJ:!.nJ!~~~~ 

Allbntton Commurncatlons Co Broadcasting 

-LbtlrtY Globcil hlc · 
(NasdaqGS _LBTY A) 

otelcolnc 

Nexstar Broadcasting Group, 
Inc (NasdaqGM NXSn 

Cable and Satellite 

lntegrat9d 
Telecommurncatlon 

-~~-

Broadcasting 

Consolidated Commumcatlons Integrated 
Holdings Inc Telecommumcatlon 
(NasdaqGS CNSL) Services 

HUgheS -SatelhteSystems 

COrJl:I?!~~!\-

Cequel Communications 
Holclngs l, LLC 

Alternative earners 

Cable and Satellite 

~r:~~~=bons Corp Broadcastmg 

CableY.SiOn-S'YStlims­

~-~~~<~§E~Yfl 

Cox Communications, Inc 

Charter Communications Inc 
(NasdaqGS CHTR) 

Cmcmnatl Bell Inc 
(NYSECBB) 

I !\Sight Commurncatlons 
Company, Inc 

Windstream Corporation 
(NasdaqGS WIN) 

Zayo Group Inc 

Cable and Satellite 

Cable and Satellite 

Cable and Satellite 

-lntegiated­

Telecommumcatlon 

-~!N!~-

Cable alld Satellite 

Tntigrated 
Telecommumcatlon 
Se~ces 

Alternative earners 

Compames with >S.Ox Total Debt I EBITDA 
Companies wdh >&.Ox Total Debt I EBITOA 
Companres with >7,0x Total Debt I EENTDA 

Source Gapda//Q 

Allbritton Communications Company owns and operates ABC 
network·affihated televiSion stations m the Untted States 

- ubirty-Giob3CinC -provideS -v,deo-;-bfoadband-lnternet, -and­
_telephony services -~nmanly m Europe ~:~nd Chtle 

Otelco Inc prOVIdes a range cftelecommumcallons services 
on a retail and wholesale bas1s 

N8xstarero8dcastng G""rouP, Inc-. a televts1on- broactcastmg 
and digital media company, focuses on the acquiSition, 
development, and operation of television stations and 
mteradlve community Webs1tes m medium--siZed markets 1n 
the United states 
c-onSOiiCiate~fCOmniun~cattOOS HOldingS, -Inc: tog"ettler 'Nith 1ts 
subsuianes, provides telecommunications Services to 
resrdentlal and business customers 1n llhn01s, Texas, and 
P_!!fl!!S>'!Vanl!___ _ _ _ __ _ _ _ __ _ 
Hughes Satellite Systems Corporation provides satellite and 

J!l'.!!!ne_! acc~~.!!Y!E~ ~n.m_aniY__!!.!_I\!0_!!!! ~!"!1~1!1 
Cequel Commumcabons Holclngs I, LLC, through 1ts 
subsu:llar1es, prOVldes cable serv1ces to residential and 
commercial customers m the United states 

-s-alem-corTimUnlcatlmls cOrporatiOO:a· mUitl-medl.iCompany, 
develops programs for auclences Interested m Chnst1an and 
conservative op!n1on content 

· CabfliviSIOn -s)tsfeins-COrPor3tioO~ o!>erates as a 

!_e;l~'!'_!!lU_!!~~~-1!1~!! '!!_~!I-~_!!'~~ 
Cox Communications, Inc operates as a broadband 
commumcabons and entertamment company for resrdentlal 
and commerCial customers m the Untted states 

Charter Commumcatlons, Inc, through 1ts subsidiaries, 
provides entertainment, mformatlon, and commurncattons 
solutions to re&~dentlal and commeraal customers m the 

_!-'!'l!tf!i §~a~~ 

Cmannatl Bell Inc , together IIVIth 1ts substdlanes, prcvtdes 
telecommuncatlons and technology servtces 

friiQhf Comm-Un1calicnS ComPanY, Inc :a cable oPerator, 
prOVIdes commumcatlons serv1ces to homes and buSinesses 
m tbe_~~~~ St'!_tes 

Windstream Corpotatlon prOVldes commumcabons and 
technology solutions 1n the Un1ted states 

Zayo Group Inc proVIdes bandwidth 11lfrastructure, and 
network-neutral colocatlon and Interconnection services 

23 
17 
7 

Enterpnse 
Value 

$3,332 

20,049 

NA 

12,371 

NA 

Market 
cap 

$450 

253 

NA 

4,610 

NA 

9,436 6,385 

NA NA 

448 119 

NA NA 

785 190 

23,601 16,244 

NA NA 

371 24 

3,083 398 

NA NA 

38,375 12,431 

NA NA 

805 194 

1,244 440 

NA NA 

NA NA 

393 123 

13,810 3,131 

NA NA 

19,307 6,445 

3,348 694 

NA NA 

14,412 5,507 

NA NA 

2011A LTM 2012E 

$550 $737 $1,101 $177 $233 

6,161 6,201 6,408 1,822 1,769 

84 90 NA 40 41 

4,333 5,005 6,487 865 987 

130 138 NA 26 25 

698 nJ 884 432 454 

341 341 NA 82 82 

194 197 211 55 56 

393 394 NA 56 55 

383 380 400 92 94 

2,033 2,085 2,251 1,271 1,309 

1,460 1,492 NA 534 541 

141 142 NA 44 45 

3,071 3,117 3,372 494 516 

192 195 NA 70 74 

9,511 9,790 10,447 4,354 4,494 

102 102 101 45 45 

306 320 371 96 105 

374 Jn 367 154 153 

953 1,232 NA 358 435 

1,901 1,959 NA 712 742 

218 221 220 51 51 

6,701 6,704 6,754 2,250 2,210 

6,722 6,722 NA 2,660 2,660 

7,204 7,261 7,519 2,540 2,624 

1.462 1.464 1,481 522 518 

1,053 1.on NA 343 372 

4,286 4,808 6,185 1,887 1,969 

319 350 NA 122 169 

Hlstortcal PrOJected Historical ProJected Total Debt I Net Debt I 
1 Year 3Yr CAGR 1 Year 3Yr CAGR 1 Year 3Yr CAGR 1 Year 3Yr CAGR 2011A LTM 2012E LTM EBITDA l TM EBITOA 

$445 1087% 208% 1004% 329% 1131% 260% 1516% 403% 322% 316% 404% 120x 119x 

2,066 50% (27%) 40% 28% 115% 18% 134% 85% 296% 28 5% 322% 11Bx 110x 

NA 184% 185% NA NA 191% 148% NA NA 482% 451% NA 87x B7x 

1,479 207% 02% 497% 191% 110% (43%) 710% 333% 200% 197% 228% 86x 79x 

NA 324% 369% NA NA 301% 831% NA NA 201% 181% NA 81x 55x 

550 114% 137% 266% 157% 172% 188% 272% 176% 619% 629% 622% 79x 67x 

NA 222"AI 283% NA NA 257% 456% NA NA 241% 241% NA 7 4x 85x 

65 (30%) (58%) 87% 19% (131%) (92%) 181% 66% 283% 287% 308% 67x 5Bx 

NA 7 1% 2 8% NA NA (1 2%) (2 1%) NA NA 14 2% 14 0% NA 6Bx BOx 

111 (22"k) (45%) 46% NA (161%) (120%) 210% NA 240% 246% 278% 85x 63x 

1,461 8 2% 10 0% 10 8% 8 2% 12 3% 14 9% 14 9% 101% 62 5% 62 7% 64 9% 64x 56x 

NA 42% 65% NA NA 55% 67% NA NA 366% 363% NA 63x 61x 

NA 36% (49%) NA NA 124% 317% NA NA 311% 314% NA 63x 57x 

631 139% 148% 98% 70% 77% 92% 278% 190% 161% 166% 187% 62x SOx 

NA (58%) (24%) NA NA (176%) 31% NA NA 367% 37 9% NA 62x 61x 

4,913 137% 76% 98% 66% 156% 113% 129% 91% 45 8% 45 9% 470% 61x 57x 

44 (24%) 97% (11%) (43%) (103%) 69% (10%) (53%) 441% 440% 441% 61x 57x 

147 (22%) 25% 212% 78% (145%) 02% 530% 155% 314% 328% 397% 59x 58x 

185 (24%) (36%) (19%) NA 06% (34%) 204% NA 411% 411% 505% 59x 52x 

NA 2633% 744% NA NA 941% 383% NA NA 376% 35 3% NA sax 51x 

NA 12.5% 98% NA NA 1600)0 133% NA NA 375% 37 9% NA 57x 54x 

65 57% (07%) 08% NA 19% 00% 274% NA 234% 232% 295% 53x 53x 

2,144 85% 20% 08°.1. 20% 85% 12% (47%) 01% 336% 33 0% 317% SOx 48x 

NA 101% 101% NA NA 138% 143% NA NA 396% 396% NA 49x 49x 

2,750 21% 36% 44% 47% 26% 49% 42% 51% 366% 361% 368% 49x 49x 

532 62% 14% 13% 13% 41% 28% 20% 22% 357% 354% 359% 49x 49x 

NA 73% (59%) NA NA 106% (108%) NA NA 326% 348% NA 4 7x 46x 

2,416 155% 106% 44 3% 133% 41% 46% 280% 96% 440% 409"A. 391% 46x 45x 

NA 384% NA NA NA 718% NA NA NA 381% 454% NA 45x 44x 


