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Dear Ms. Dortch:

On Friday, December 7, 2012, Joan Marsh, Brian Benison, and Michael Goggin
(all from AT&T), David Lawson (Sidley Austin), Jon Nuechterlein (WilmerHale), Eric
DeSilva (Wiley Rein), Phil Haile (Yale University), Michael Kearns (University of
Pennsylvania) and Yeon-Koo Che (Columbia University) met by telephone conference
with Ruth Milkman (Chief of the Wireless Telecommunications Bureau), Gary Epstein
(Senior Advisor and Chair of the Incentive Auctions Task Force), Edward Smith (of the
Task Force) Evan Kwerel (Office of Strategic Planning), Brett Tarnutzer, Sasha Javid and
Martha Stancill (all of the Wireless Telecommunications Bureau), Rebecca Hanson
(Media Bureau), and with the Commission’s outside consultants: Paul Milgrom
(Stanford University) and Lawrence Ausubel (University of Maryland).

The purpose of the call was to exchange ideas on auction design and related
issues. First, we discussed issues relating to the reverse auction, including proposals for
multi-pass and single-pass descending clock auctions and for a sealed-bid alternative.
We further addressed the relationship between those auction-structure options and
mechanisms for optimizing the repacking process. Second, we discussed issues
concerning the forward auction, including package bidding, spectrum contiguity (both
vertical and horizontal), and assignment-phase mechanisms. Third, we discussed issues
relating to the closing rules, including the possibility of continued bidding in both the
reverse and forward auctions after both excess supply and demand are eliminated for a
given channel-clearing target but the auction-closing requirement remains unmet. AT&T
emphasized that its examination of these issues is in the early stages, and that AT&T has
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not drawn any conclusions as to their impact, or which auction design/options would be
optimal.

Sincerely,

Joan Marsh
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