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May 3, 2013 

Marlene H. Dortch 
Secretary 
Federal Communications Commission 
445 12111 Street, SW 
Washington, DC 20554 

Am) L. Alvarez 
Executi'e Director 
International External AlTair'> 
AT&T Services. Inc. 
I 120 20111 St.. NW. Suite 1000 
Washington. DC 20016 

T: !202) 457-2315 
F· (281 )66+9610 
amy.al,arcL.@att.com 

Re: Petition [or Protection fi·mn Anticompetitive Belw1•ior and Stop Se/1/ement 
Payment Order on the U.S.-Pakistan Route, IB Docket 12-324 

Dear Ms. Dortch: 

On May 3, 201 3, I provided a copy of the attached artic le. ·'CCP fi nes LDI operators. 
annuls ICH accord" (accessed at http://dawn.com/20 13/05/02/ccp-tines-ldi-operators-annuls-ich
accord/). to James Ball and David Krech of the International Bureau's Policy Division. 

One electronic copy of this Notice i:, being submillcd in the above-referenced proceeding in 
accordance wi th Section 1. 1206 of the Commission's rules. 

cc: James Ball 
David Krech 
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CCP fines LDI operators, annuls ICH accord 

May 2. 2013 by Kalbe Ali 

ISLAMABAD, May 1: The Competition Commission of Pakistan (CCP) has annulled the 
International Clearing House (ICH) Agreement among all 14 LDI (load data immediate) 
operators. 

It has also imposed a penalty of 7 .5pc of the annual turnover of each LDI for violation of the 
Competition Act, 20 I 0. 

The commiss ion also imposed huge penalties on the three maio stake-holders- Rs8.30bn on PTCL, 
Rs534m on WorldcaU and Rs 189m on TeJecard. 

A CCP bench, comprising CCP Chairperson Rahat Kaunain Hassan and members Dr Joseph Wilson 
and Sbehzad Aosar, observed that despite reduction in the incoming traffic by 70pc after the 
establishment of TCH, the revenue of LDI operators increased by 308pc in the post- ICH period. 

The bench referred to the data furnished by the Pakistan Telecommunication Auth01ity (PTA) which 
shows that the volume of incoming calls in September 20 12 before the ICH agreement was 1.9bn 
minutes, which decreased to 579m minutes in February 201 3 after the 
establishment of TCH. 

The estimated revenue of LDI operators for September 20 12 before the LCH arrangement was 
$8.37m, and after the lCH, the revenues of LDJ operators jacked to $59m in October 2012 and 
curre ntly it stands at $34m as in February 2013. 

The main reason behind U1e inc rease in revenue of LDI operato rs is that charges by operators increase 
to 8.8 cents per minute, which were around 2 cents per minute prior to the ICH. 

On the other hand , monthly receivable by PTA, decreased from $24.33m to $ 16.78m in February 
2013, a drop of 31 pc, the CCP order said. 

The bench noted that the facts and figures available highlight the pernicious nature of U1e ICH 
arrangement, its harmful effects on telecom sector, the consumers and the economy which must be 
condemned and cannot be condoned at any cost. 

The o rder states that the ICH Arrangement reduces choice, forecloses market, removes incentives for 
better quali ty of service, removes incentives fo r investments in improveme nt of infrastructure , reduces 
size or the market and market pJayers, confers anti -competiti ve advantages and becomes a clear threat 
to consumer welfare in total negation of spirit of Te lecom De-regulation Policy, 2003 api:ut from the 
provisions of the Competition Act. 

http://da wn.com/20 L 3/05/02/ccp-fines-ld i -operato rs-an nuls-ich-accord/pri nt/ 5/3/2013 
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LDI operator have been directed to cease and des is t from carry ing such prohibited practices and not 
to enter into any other agreement o f s imilar nature having effect o f restri cting competition. 

It advised the PTA to ensure restoration of competition amo ng LDl operator1, as it ex isted prior to the 
implementation of the lC H agreement. 

For failure to comply with the earlie r order passed by the commiss ion requiring the LDI operator~ to 
seek clearance if at any point o f time they inte nd to enter into lC II arrangement, a penalty of Rs I m 
has been imposed o n all the LDI o perators. Tbe orde r al so provides that fo r any loss resulting fro m 
illegal ga ins received by LDI operations under the lC H agreement , the aggrieved parties can claim 
compensation fro m the LDI operators before the court o r competent jurisdic tion. 

According to the order, the LDI operators by entering into the lC ll agreeme nt ha ve colluded to lix 
prices o f inte rnati onal incoming telepho ny, c losed do wn competing netwo rks and divided re venues 
among themselves without any competition. 

"This behaviour amounts to hard core carte lisatio n which is strictl y prohibited and through this 
carteli sation, the LDl operators have not only eliminated competiti on in the market for international 
incoming te lephony, but have also made it impossible ror ne w entrants to enter the market and pose 
any competitive pres~ure," said the CCP order. 

An official o f the CCP said that during the proceedings the LDI o perators pleaded before the CC P that 
they e ntered into the ICH Agreement on the directi ves o f the Ministry of Informatio n Technology 
(MOlT) and the PTA, but the bench held that no protection or immunity can be sought fro m the 
competition laws of Pakis tan by the undertakings on the grounds that they have such a policy 
directive. 
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