Potential Impact of Interstate Rate Cap on Arbitrage

TODAY: Pay Tel Jail Call Distribution

15.9% Called parties with
rate arbitrage incentive

M Local 84.1%
M Intrastate Long Distance 13.2%

H Interstate Long Distance 2.7%

FUTURE: If Interstate Rate Cap of $0.07 is Approved

97.3% Called parties with
rate arbitrage incentive

M Local 84.1%
B Intrastate Long Distance 13.2%

M Interstate Long Distance 2.7%




