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FEDERAL COMMUNICATIONS COMMISSION 

Washington, D. C. 20554 

In the Matter of 

Adak Eagle Enterprises, LLC and 
Windy City Cellular, LLC 

Petitions for Waiver of Certain High-Cost 
Universal Service Rules 

) 
) 
) 
) 
) 
) 
) 

WC Docket No. 10-90 

WT Docket No. 10-208 

REPLY TO OPPOSITION TO PETITION FOR RECONSIDERATION 

There is no actual opposition to the Petition for Reconsideration flied by Adak Eagle 

Enterprises, LLC ("AEE") and Windy City Cellular, LLC ("WCC") in this proceeding.1 While 

General Communication, Inc. ("GCI") has submitted a filing styled as an opposition to both the 

Petition for Reconsideration and Application for Review flied by AEE and WCC,2 the "opposition" 

does not actually address, much less contest, any of the substantive points raised by AEE and WCC 

in their Petition for Reconsideration. Instead, GCI simply asserts without explanation that "nothing 

presented in the Petition for Reconsideration should alter" the Bureaus' denial. 3 

AEE and WCC have taken drastic measures to comprehensively address each of the points 

raised by the Bureaus in the denial Order, and have pointed out factual errors in the Bureaus' analysis. 

1 Petition for Reconsideration, AEE and WCC, WC Docket No. 10-90 and WT Docket No. 10-208 
(flied Aug. 14, 2013) ("Petition for Reconsideration"). 
2 See Opposition of General Communication, Inc. to Adak Eagle Enterprises' and Windy City 
Cellular's Application for Review and Petition for Reconsideration, WC Docket No. 10-90 and WT 
Docket No. 10-208 (flied Aug. 30, 2013) ("GCI Opposition"); see also Application for Review, AEE 
and WCC, WC Docket No. 10-90 and WT Docket No. 10-208 (flied Aug. 14, 2013) (flied 
concurrently with the Petition for Reconsideration). In addition to this Reply, AEE and WCC are 
filing a separate Reply to GCI's opposition to the companies' Application for Review. See Reply to 
Opposition to Application for Review, AEE and WCC, WC Docket No. 10-90 and WT Docket No. 
10-208 (ftled Sept. 9, 2013). 
3 See GCI Opposition at 5; see a!Jo Adak Eagle Enterprises, LLC and Winrfy City Cellular, LLC, Petitions 
for Waiver if Certain High-Cost Universal Servke Rules, Order, 28 FCC Red 10194 (2013) ("Order'). 
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To address the Bureaus' concerns regarding executive compensation, the companies' Chief 

Executive Officer and Chief Operations Officer have voluntarily slashed their salaries dramatically

going far beyond the initial voluntary salary reduction that they had already implemented before the 

denial Order was released (and also in addition to the two years the executives went without any pay 

at all while they were working to get the company started).4 

AEE and WCC also have slashed their operating costs, in part by cutting their original staff 

from 19 full-time employees down to 10 full-time employees and one part-time janitorial employee, 

largely eliminating travel and training expenses, canceling construction of the Clam Lagoon cell site, 

delaying construction of an essential warehouse, and temporarily reducing critical backhaul 

redundancy.5 AEE and WCC also have reduced their five hourly, full-time employees from 40 

hours to 32 hours per week. 6 The companies have shut down WCC's retail store (the only place on 

the island that residents could get free Internet service) and eliminated all associated expenses 

effective July 25, 2013.7 The companies also have placed AEE's administrative building on the 

market.8 

Second, AEE and WCC explained in the Petition for Reconsideration that the Bureaus 

mistakenly believed that certain funds reflected on the companies' financial reports represented cash 

reserves when, in fact, a large portion of the funds belong to - and have now been repaid to - RUS. 

RUS had loaned the funds to AEE to construct the warehouse that is needed to house equipment, 

vehicles, and maintenance operations in a heated facility protected from the severe weather 

4 See Petition for Reconsideration at 3. 
5 See id. at 5. 

6 See id. at 6. 
7 See id. at 7. 
8 See id. at 7-9. 
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conditions on Adak Island. Because of the denial Order, AEE repaid these funds to RUS as of 

September 6, 2013. 

Finally, the Petition for Reconsideration explained why the Bureaus were inaccurate in 

finding that AEE and WCC were provided adequate transition paths to implement the USF cuts. 

Contrary to the Bureaus' conclusion, the 84% flash cut in WCC's funding for six months, followed 

by a 50% flash cut in funding, and AEE's rapid phased-down in support, was in direct conflict with 

the Commission's repeated assurances that companies with new investments serving remote areas, 

such as AEE and WCC, would be provided with reasonable transition periods and the predictability 

necessary to plan their long-term investments, with "no flash cuts," and that particular sensitivity 

would be paid to unique issues associated with serving remote parts of Alaska.9 

Given that GCI's Opposition does not contest or even address any of these specific grounds 

for reversal raised in the Petition for Reconsideration, the Bureaus should reverse the denial Order 

and grant AEE's and WCC's waiver petitions so that the companies can continue providing essential 

services to consumers on Adak Island in accordance with the fundamental objectives of universal 

serv1ce. 

September 9, 2013 

9 See id. at 12. 

4820-5029-0197. 
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Respectfully submitted, 

M ilea S. Desai 
Patton Boggs, LLP 
2550 M Street, NW 
Washington, DC 20037 
(202) 457-6000 
Counsel to Adak Eagle Enterprises, LLC 
and Winc!J City Cellular, LLC 



CERTIFICATE OF SERVICE 

I, Benjamin Bartlett, certify that on this 9th day of September 2013, a copy of the foregoing 
Reply to Opposition to Petition for Reconsideration has been served via electronic mail or flrst class 
mail, postage pre-paid, to the following: 

John T. Nakahata 
Wiltshire & Grannis LLP 
Counsel for General Communication, Inc. 
1200 Eighteenth Street, NW 
Washington, DC 20036 
jnakaha ta@wiltshiregrannis. com 

Shannon M. Heim 
Dorsey & Whitney LLP 
Counsel for Alaska Rural Coalition 
1031 West 4th Avenue, Suite 600 
Anchorage, AK 99501 
heim.shannon@dorsey.com 

4837-0521-1669.1. 

Michael Romano 
Senior Vice President - Policy 
NTCA - The Rural Broadband Association 
4121 Wilson Boulevard, Suite 1000 
Arlington, VA 22203 
mromano@ntca.org 

Is/ 
Benjamin Bartlett 


