GVNW CONSULTING, INC.

1001 WATER STREET, STE. A-100
KERRVILLE, TX 78028

TEL 830.896.5200
FAX 830.896.5202

October 18, 2013

REDACTED — FOR PUBLIC INSPECTION
VIA FedEx and ECFS
Marlene H. Dortch, Secretary
Federal Communication Commission
Office of the Secretary
445 12" Street, SW
Washington, DC 20554

Re:  Confidential Financial Information Subject to Protective Order in WC Docket Nos. 10-
90, 07-135, 05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No. 09-51, WT
Docket No. 10-208. Before the Federal Communications Commission.

Form 481 — Carrier Annual Reporting Data Collection, 2013

Dear Ms. Dortch:

On behalf of La Ward Telephone Exchange, Inc. (“La Ward”), GVNW Consulting, Inc. hereby
submits the attached redacted and confidential versions of its “FCC Form 481 — Carrier Annual
Reporting Data Collection” information pursuant to sections 54.313 and 54.422 of the
Commission’s rules, as filed with the Universal Service Administrative Company. A copy is
also being submitted to the Public Utility Commission of Texas.

La Ward requests confidential treatment under the Protective Order adopted in this proceeding
for the section 54.313(f)(2) financial information included in this report on the grounds that it is
competitively sensitive information that is secure from public access and this information should
not be released publicly for inspection as it could be used to disadvantage or harm L.a Ward.

In accordance with the Protective Order, two redacted copies marked “REDACTED — FOR
PUBIC INSPECTION” and one non redacted confidential version marked “CONFIDENTIAL —
NOT FOR PUBLIC INSPECTION” are being filed with the Commission. A redacted copy has
also been filed via the Electronic Comment Filing System.

If you have any questions, please contact me at sgatto@gvanw.com or 830-895-7226.

Sincerely,

Stephen Gatto
Consultant
GVNW Consulting, Inc.

Enclosures

Cc: Mr. Charles Tyler, FCC Telecommunications Access Policy Division (two copies,
confidential)




442103

<010> Study Area Code

<015> Study Area Name TA WARD TEL BXCHANGE

<020> Program Year 2014

<030> Contact Name: Person USAC should contact Terrd Parker
with questions about this data

<035> Contact Telephone Number: 361-872-2211

Number of the person Identified in data line <030>

<039> Contact Email Address: terri@lavard,org
Emall of the person Identified in data llne <030>

Service Quality Improvement Reporting {complete ottached worksheet)

<200> Outage Reporting (VO]C ] {complete attached Worksheet)

<210> <—- check box if no outages to report

<300> Unfulfiled Service Requests (volce) L 0 |

<310> Detail on Attempts (voice) {attach descrlptive document)
<320> Unfulfilled Service Requests {broadband) .

<330> Detall on Attempts {broadband) {attach descriptive document)
<400> Number of Complalnts per 1,000 customers {voice)

<410> Fixed 0.0

<420> Mobile

<430> Number of Complaints per 1,000 customers {broadband)

<440> Flxed

<450> Mobile

<500> Service Quality Standards & Consumer Protectlon Rules Compliance {check to Indicate certification)
<510> | 442103510 (attached descriptive document}
<600> Functionallty In Emergency Situatlons {check to Indicate certification)
<610> [242103tx610 | (attached descriptive document)
<700> Company Price Offerings {voice) {complete attached worksheet)
<710> Company Price Offerings {broadband} {complete attached worksheet)
<800> Operating Companies and Affiliates . {complete attached worksheet}
<900> Tribal Land Offerings (Y/N)? {fyes, complete attached worksheet)
<1000> Volce Services Rate Comparability {check ta Indicate certification)
<1010> ] J . . {atiach descripiive document)
<1100> Terrastrial Backhaul (Y/N)? {ifnot, check to ladfcate certification)
<1110> {complete attached warksheet]

<1200> Terms and Conditlon for Lifeline Customers (complete attached worksheet)

4 v
v
v '
¢ v
| ——
4 - :
%

Price Cap Carrlers, Proceed to Price Cap Additiona) Documentation Worksheet
Including Rate-of-Return Carrlers affillated with Price Cap Local Exchange Carilers
<2000> {check to Indicate certification)

<2005> {complete attached worksheet)

Rate of Return Carrlers, Proceed to ROR Additional Documentation Waorksheet

{check to Indicate certification}

<3000>
(complete attached worksheet)

<3005>

10/02/2013
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<010> Study Area Code 442103

<015> Study Area Name I3 WARD TEL EXCHANGE
<020> Program Year 2014

<030>  Contact Name ~ Person USAC should contact regarding this data Terxi Parker
<035>

Contact Telephone Number - Number of person identified in data line <030> 361-872-2211

<038> Contact Email Address - Email Address of person identified in data line <030> terriflaward.oxg

<110> Hasyour company received its ETC certification from the FCC? (yes/no} O @
If your answer to Line <110> is yes, do you have an existing §54.202(a) "5 )

<111> year plan® filed with the FCC? {yes/no) O

<112>

<113>
<114>
<115>
<116>
<117>
<118>

If your answer to Line <111> is yes, then you are required to file a progress
repert, on line 112> delineating the status of your company's existing §
54.202(a) "5 year plan” on file with the FCC, as it relates to your provision of
voice telephony service.

Attach Five-Year Service Quality Improvement Plan or, in subsequent years,

your annual progress report filed pursuant to 47 C.F.R. § 54313(a)(1). If your companyisa
CETC which only receives frozen support, your progress report is only

required to address voice telephony service.

Name of Attached Document {.pdf)
Please check these boxes below to confirm that the attached PDF, online

112, contains a progress repert on its five-year service quality improvement
plan pursuant to § 54.202(a). The information shall be submitted at the wire
center level or census block as appropriate.

Report how much universal service (USF) support was received
How (USF) was used to improve service quality

How (USF)jwas used to improve service coverage

How (USF) was used to improve service capacity

Provide an explanation of network improvement targets not met

Maps detailing progress towards meeting plan targets 11
in the prior calendar year.

10/02/2013

Page 2




T

<010>  Study Area Code 142103
<015>  Study Area Name

LA WARD TEL EXCHANGE
<020>  Program Year 2014

<030>  Contact Name - Person USAC should contact regarding this data Terri Parker

<035>  Contact Telephone Number - Number of person identified in data line <030> 361-872-2211

<039>  Contact Email Address - Email Address of person identified In data line <030> texritlaward.org
<220> <a> <bi> <b2> <h3> <bg> <c1> <> <d> <e> <> <g> <h>
NORS Did This Qutage
Reference | Outage Start| Qutage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multiple
Number. Date Time Date Time Customers Affected| Total Number of Affected Description [Check Study Areas Service Outage Preventative
- Customers (Yes / No) all that apply} (Yes / No) Resclution Procedures

£ atta o
i ie I TR i §

workshest—

10/02/2013 Page3
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<010> Study Area Code 442103

<015>  Study Area Name L2 WARD TEL EXCHBNGE
<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data Terzi Parker

<035>  Contact Telephone Number - Number of person identified in data line<030> 361-872-2211

<039> _ Contact Emai] Address - Email Address of person identified in datz line <030> terri@laward.org

<701> Residentjal Local Service Charge Effective Date 1/1/2013
<702> Single State-wide Residential Local Service Charge

<703>

Residential Local Mandatory Extended Area
State Exchange {ILEC) SAC (CETC} Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fees

-- See attached worksheset

10/02/2013 ) Page 4
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Page 5

<010> _ Study Area Code 442103 )
<Q15> Study Area Name L WARD TEL EXCHANGE

<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data Terxi Parker

<035> _ Contact Telephone Number - Number of person identified in data line<p30> 361-872-2211

<039> Contact Email Address - Email Address of person identified in data line<030> texriflawaxd.org

10/02/2013

Broadband Service - Usage Allowance -
State Regulated Download Speed dband Service- | Usage Allowance | Action Taken When
State Exchange (ILEC) Residential Rate Fees Total Rate and Fees (vbps) Upload Speed (Mbps) (GB) Limit Reached {sefect}
- See attached
warksheet —
Page5
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<010> Study Area Code 442103 N
<015> _ Study Area Name

I3 WARD TEL EXCHANGE
<Q20> Program Year 2014

' <030> Contact Name ~ Person USAC should contact regarding this data_-

<035>

Terri Parkex

Contact Telephone Number - Number of person identified in data line <030> 361-872-2211
<039>  Contact Email Address - Email Address of person identified in data line <030>

terri@laward.oxg

<810> Reporting Carrier La Waxd Telephone Exchange, Inc.

<811> Holding Company La Ward Telephone Exchange, Inc.
<g12> QOperating Company La Ward Telephone Exchange, Inc.

B e e

Affiliates SAC Doing Business As Company or Brand Designation

i )
=JECg =

e

. Page 6
10/02/2013 g




<010> Study Area Code 442103
<015> Study Area Name LA WARD TEL EXCHENGE
<020> Program Year 2014
<030> Contact Name - Person USAC should contact regarding this data Texri Parker
<035> Contact Telephone Number - Number of person identified in data line <030> 361-872-2211
<03%> Contact Email Address - Email Address of person identified in data line <030> terrielavard.org
<910> Tribal Land(s) on which ETC Serves
<920> Tribal Government Engagement Obligation
Name of Attached Document (.pdf)

[f your company serves Tribal lands, please select (Yes,No, NA) for

each these boxes to confirm the status described on the attached

PDF, on line 920, demonstrates coordination with the Tribal

governmert pursuant to § 54.313(a)(9) includes:

Select
(Yes,No,
NA)
<921> Needs assessment and deployment planning with a focus on Tribal
community anchor Institutions;
<922> Feaslbility and sustsinability planning;
<923> Marketing services in a culturally sensitive manner;
<924> Compliance with Rights of way processes
<925> Compliance with Land Use permitting requirements
<926> Compliance with Facilities Siting rules
<827> Compliance with Environmental Review pracesses
<928> Compliance with Cultural Preservation review processes
<929> Compliance with Tribal Business and Licensing requirements.
10/02/2013 ’ Page7
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Page 8

<010> Study Area Code 442103

<015> Study Area Name 1A WARD TEL EXCHANGE
<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data Terri Parkex

<035> Contact Telephone Number - Number of person identified in data line <030>  361-872-2211

<038> Contact Email Address - Email Address of person identified in data line <030> terri@laward.oxg

Please check this box to confirm no terrestrial backhaut 1
<1120> options exist within the supported area pursuant to § 54.313(G)

Please check this box to confirm the reporting carrier offers
<1130> broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the supported area pursuant to § 54.313(G)

10/02/2013 Page 8




<010>  Study Area Code 442103

<015> Study Area Name LA WARD TEL EXCHENGE
<020>  Program Year 2014

<030> Terri Parker

Contact Name - Person USAC should contact regarding this data

Contact Telephone Number - Number of person identified in data line <030>  361-872-2211

Contact Email Address - Email Address of person identified in data line <030>  terriglawaxd.org

<1210>

<1220>

<1221>

<1222>

<1223>

Terms & Conditions of Voice Telephony Lifeline Plans

Link to Public Website

“Please check these boxes below to confirm that the attached PDF,
on line 1210, orthe website listed, on line 1220,

contains the required information pursuant to §

54.422(3){2) annual reporting for ETCs receiving low-income
support, carriers must annually report:

Information describing the terms and conditions of any voice
telephony service plans offered to Lifeline subscribers,

Details on the number of minutes provided as part of the plan,

Additional charges for toll calls, and rates for each such plan.

4421.03tx1210

Name of attached document {.pdf)

HTTP

B

1

O

10/02/2013
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<010>  Study Arez Code 442103

<015>  Study Area Name Ld WARD TEL EXCHANGE
<020> Program Year N 2014
<030> Contact Name - Person USAC should contact regarding this data Terri parkex

<035> Contact Telephone Number - Number of person identified in data [ine<030>  361-872-2211 R
<038>  Contact Email Address - Email Address of person identified in data fine <030> _ terwiGlaward.oxg

Y T A R 3 R e e T T P2 g A a3 e R A~ T T T o = G
CHECK the boxes helow to note compliance asa recipient of Incremental Connect America Phase 1 support, frozen High Cost support, High Cost support to offset access charge reductions, and Connect America Phase il
support as set forth in 47 CFR § 54.313(b),(c),(d),(e) the information reported on this form and in the documents attached below is accurate.

Incremental Connect America Phase [ reporting

<2010> 2nd Year Certification {47 CFR § 54.313(b)(1)} ) [—

<2011> 3rd Year Certification {47 CER § 54.313(b)(2)} [ ]
Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a)}

<2012> 2013 Frazen Support Certification

<2013> 2014 Frozen Support Certification

<2014> 2015 Frozen Support Certification

<2015> 2016 and future Frozen Support Certification

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313(d)} _
<016> Certification Support Used to Build Broadband : =3

Connect America Phase Il Reporting {47 CFR § 54.313(e)}

<2017> 3rd year Broadband Service Certification

018> - Sth year Broadband Service Certification

<2019> Interim Progress Certification

<2020> Please check the box to confirm that the attached PDF, on line 2021,

contains the reguired information pursuant to § 54.313 {e)(3)(i1), as a recipient
of CAF Phase Il support shall provide the number, names, and addresses of
community anchor institutions to which began providing access to broadband ;
service in the preceding czlendar year.

<2021> Interim Progress Community Anchor Institutions Name of Attached Document Usting Required Information

Page 10
10/02/2013
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" <010 Study Area Code 442103
<015>  Study Area Name TA WARD TEL EXCHANGE
<020> _Program Year . 2014
<030> __Contact Name - Person USACshould contact regarding this data Terxi Parker
<035> _ Contact Telephone Number - Number of person identified In data line <030>  361-872-2211

<03g> _Contact Email Address - Email Address of person Identified in data line<030>  terri@laward.org

=

CHECK the boxes below to note compliance on its five year service quality plan (pursuant ta 47 CFR § 54.202(3)) and, for privately held carriers, it i withthe t g i forthin47
CFR § 58.313(£)(2)- 1 further certify that the information reported on this form and in the hed below I :

el

. Progress Report on 5 Year Plan

{3010) Milestone Certification {47 CFR § 54.313(f)(2}{i)} Name of Attached Document Listing Required Information
Please check this boxto confirm that the attached POF, on line 3012, I

contalns the required information pursuantto § 54.313 {£}{1)(M), asa

{3011) reciplentof CAF Phase li supportshall provide the number, names, and
addresses of ity anchor institutions te which began providi )
accessto broadband service inthe preceding calendar year.

3012) Community Anchor Institutions {47 CFR § 54.313(5{1){ii} Name of. hed Dy
{3013) Isyour companya Privately Held ROR Carrier {47 CFR § 54.313(f)(2)}
{3014) I yes, does your company filethe RUS annual report
Please chedk these boxes to confirm that the attached POF, on line 3017,
containsthe required infc 2 to §54.313()(2) compli
requiress
(z015) Electranic copy of their annual RUS reports (Operating Reportfor I‘
Telecommunlcations Borrawess) )

Listing Required Information

L Jyes/No)
(Yes/No)

(3016)  POF of Balance Shect, Income Statement and Statement of Cash Flows m

(3017) Kfthe response is yes on line 3014, zfﬂzch your company's RUS annual 442103643017
reportand all required documentation Name of Attached D Listing Required Informati
(3018} IFthe respanseis na on line 3014, Isyour company audited? D(YS/Na)

fthe response is yes on line 3018, please check the boxes belowto
confirm yoursubmissian, on line 3026 ta § 54.313(f)(2), contains

(3019) Eithera copy of their audited financial statement; or (2} afinancial report D
in 2 farmat comparable to RUS Operating Report for Telecommunications

(3020) PDF of Balance Sheet, Incame Statement and Statement of Cash Flows E

(5021 Management Jetter isstted bythe 1 “'- ol . certified publi ]:]
that performed the company’s financial audit.

Ifthe respense js no on line 3018, please check the boxes below
to conflrm your submission, on line 3026 pursuant to § S4.313(f)(2),

contains:

Copy of their financial statementwhich has been subjectto review by an D
(3022) ind: d rtified public or2) atinandal reportina

format camy to RUS Op Reportfor Tel i

- Borrowers,
Underlying information subjected to 2 review by an Independent certified
(3023) N
publicaccountant
{3024)  Underlying information subjected to an officer certification.

(3025) PDF of Balance Sheet, Income Statement and Statement of Cash Flows

mo

{3026) Attach the worksheet listing required information Name of. hed Dx Listing Required Inft

Pagedll
10/02/2013




442103

<010>  Study Area Code

Page 12

<015>  Study Area Name LA VWARD TEL EXCHANGE

<020>  Progtam Year 2014

<030> _ Contact Name - Person USAC should contact regarding this data_ Terrd Parkex

<0355 Contact Telephone Number - Number of person Identified In data line <o30> 361-872-2211

<039> Contact Emall Address - Emall Address of person identifled In data line <p3py  terriglavard.org

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Reclplents

ﬁl certify that) am an officer of the reporting carrler; my responsibilities Include ensuring the accuracy of the annual reporting requiremants for universal service support
reclplents; and, to the hest of my knowledge, the Information reported on this form and In any attachments Is accurate,

Name of Reporting Carrlar:

Date

lgnature of Authorized Officer:

Printed name of Authorized Officer:

Title or positlon of Authorlzed Officer:

Telephone number of Authorized Officers

Jstudy Area Cods of Reporting Carrler: Fliing Due Date for this form:

Persons willfuily making false statements on this form can be punished by flne or forfeitura under the C fons Act of 1934, 47 U.S.C. §§ 502, 503(b}, or fina or Impiisonment
under Title 18 of the United States Code, 18 U,S.C, § 1001,

10/02/2043

page 12




Page 13

442103

<010>  Sludy Area Coda
<015>  Study Area Name DA {JARD TEL EXCHANGE

2014

<020>  Program Year
<030> Contast Name - Person USAC should contact regarding this data
<0355 Contact Telephona Number - Number of person {dantifled In data llna <030> 361-872-2211

<039> _ Contact Emall Addrass - Emall Address of parson Identified In data llne <030> _ terxi@lavard.org

Terrd parkex

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certlfication of Officer to Authorize an Agent to File Annual Reports for CAF or LI Reclpients on Behalf of Reporting Carrler

| oertify that (Name of Agent)stephen _Gatto [s authorized to submit the Information reported on behalf of the reparting carrer, i
also certlly that | am an officer of the raporting carrler; my responsibllities include ensuring the accuracy of the annual data reporting requirements provided to the autherized
agenl; and, o the best of my knowladge, the reports and data provided to the authorized agent Is accurate,

Nama of Authorized Agent;  Stephen Gatto 1

IA WARD TEL EXCHANGE

Nama of Reporting Carrlar:
Signature of Authorized Offfcer: CERTIFIED ONLINE

Printed name of Authorizad Officers Terxl Parker

Title or position of Authorlzed Offlcer; Sec/Traas

Telephone number of Authorlzed Offlcer; 361-873-2211

Study Area Code of Reporting Carrler: 442103 Flling Due Date for this form: 10/15/2013

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C, §§ 502, 503(b), or flne or Imprisonment
under Title 18 of the Unlted States Code, 18 U,5.C, § 1001,

Date; 106/02/2013

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to Flle Annual Reports for CAF or LI Reclpients on Behalf of Reporting Carrler

|, as agent for the reporting carrler, certify that ] am authorized to submit the annual reports for unlversal service support recipients on hehalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the bast of my knowladge, the information reported hereln Is accurate,

Nama of Repostlng Carrler: LA WARD TEL EXCHANGE

Name of Authorlzed Agent or Employee of Agent: Steva Gaktto.

Slgnature of Authorized Agent or Employee of Agent;  CERTIFTED ONLINE Date;  10/02/2013
Printed name of Authorlzad Agent or Employes of Agentt
Tltle or position of Authorizad Agent or Employee of Agent _ Consultant
Telephone number of Authorized Agent or Employse of Agent: 830-895-7226

Steve Gatto

Study Area Code of Reporting Cartler: 442103 Flling Pua Date for this form: 10/15/2013
Persons willfully making false staternents on this form can be punished by flne or forfelture under the Co teatfons Act of 1934, 47 U.S.C. §6 502, 503(b), or fine or Imprisonment under Title
18 of the Unlted States Code, 18 U.5.C, § 1001,

Page 13
10/02/2013
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Attachment File: 442103¢x510.pdf

LA WARD TELEPHONE EXCHANGE, INC, — SAC 442103

FCC Form - Program Year 2014

Line 510

La Ward Telephone Exchange, Inc. (“La Ward” or “the Company”’) complies with all applicable service
quality standards and consumer protection rules as required by the Public Utility Commission of
Texas (“PUC”) and the Federal Communications Commission (“FCC"),

The rates, terms and conditions under which the Company operates are identified in its Local Exchange
Tariff, which is approved by the PUC, The Company’s tatiff contains provisions regarding its customer
service and protection practices, including resolving customer disputes, applying for, refusing,
disconnection and cancellation of service. Rates and terms of service ate disclosed to customers upon
application for service as part of a packet of information for hew customers,

Service quality standards are established by the PUC and La Ward consistently meets or exceeds those
requirements. The Company provides quarterly reports to the Texas PUC pursuant to the commission’s

rules.

The protection of its customers’ privacy and information is a constant part of La Ward’s quality of
service, The Company has a policy and operating procedures that comply with the FCC’s Customer
Proprietary Network Information (“CPNI?) rules (47 C.F.R 64,2001 —64.2011). Certification of La
Ward’s compliance with the FCC’s CPNI rules is filed with the FCC annually.




Attachment File: 442103tx610.pdf

LA WARD TELEPHONE EXCHANGE, INC, — SAC 442103

FCC Form 481 - Program Year 2014

Line 610

La Ward Telephone Exchange, Inc. (“La Watd” or “the Company”) is capable of functioning in
emergency situations. La Ward has a reasonable amount of back-up power to ensure
fimctionality without a commetcial external power source. The Company has a petmanently
installed standby power genetrators at its exchange switching offices and remote switching
locations have a minimum of eight (8) houts of backup battery capacity. These remote sites ate
also equipped to accept portable emergency power if necessary. The Company’s network is
capable of managing traffic spikes resulting from emergency conditions.
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<010> _Study Area Code 442103

<015> _Study Area Name L5 WARD TEL EXCHANGE
<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data ~ Terri, Paxker

<035> Contact Telephone Number - Number of person identified in data line <030>  362-872-2211

<039> Contact Email Address ~ Email Address of person identified in data line <030>  texzillaward.org

. . La Ward Telephone Exchange, Tnc-

<810> _Reporting Carrier = ephone ge, Inc

<g11> Holding Company La Waxd Telephome Exchange, Inc.

<812> Operating Company La Ward Telephone Exchange, Inc. N

<813 R B B e B T e s

Affiliates Doing Business As Company or Brand Designation

La Ward Communications, Inc.

e — _

10/02/2013




Line 1210

Attachment File: 442103tx1210.pdf

a1

La Ward Telephone Exchange, Inc. General Exchange Tariff

5th Revised Shest No. 4-7
Replacing 4th Revised Sheet No. 4-7

LOCAL EXCHANGE SERVICE

4, Local Bxchangs Service (Cont'd)

4,5 Lifeline Service Progiams.

4.5

Lifeline Setvice Progiam,

Scope and Pugpose. Through this section the commission seeks to extend Lifeline Service
to all qualifying customets, establish a procedure for Liféline Antomatic Enrollment dnd
Lifeline Self-Enrollment, and.deflne the responsibilitles of patticipating telecommunioations
carriers, qualified customers, the Texas Health and Human Services Commission (THHSC),
and the Low-Incotne Discount Administrator (LIDA) Progtam. This section applies to
designated eligible telecommunications catviers as defined by §26,418 of this title (relating
to Deslgnation of Comimon Carrlers as Eliglble Telecommunications Catriets to Receive
Federal Universal Setvice Funds) and designated eligible telecommunications providets ag
defined by §26.417 of this title (relating to Designation as Eligible Telecominunidations
Providers to Receive Toxas Universal Service Funds (TUSF)), collectively referred to int this
section as participating telecommuniocations carviers, ‘ '

" Lifeline Service. Bach patticipating telecommunioations carrier shall provide Lifeline

Service as provided by this section. A customer with an income.at or below 150% of the
fedetal poverty guidelines be an eligible resident of Ttibal lands, ot partivipate in, or have 4,
person of ohild who resides in the customerhousehold who participates in a program
identifled in Chapter 47 of the Code of Federal Regulations § 54.409 and in P.U,C,
Substantive Rule 26412 regarding consumer qualification for Lifeline, ns services.

A1 Lifeline Seprvice Program,

Lifeline Setvice is a retail local service nffering available to qualifying low-incote
customers sponsored by the FCC and available to qualifying low-income consumets.

Terri Parker - General Manager Issue Date: 7/23/2012
Hwy. 172 - P.O. Box 246
La Ward, TX. 779700246

Tariff Control No. 40225 (361) 8722211 Effective Date: 8/1/2012

(DD)

(YD)




La Ward Telephone Lxchange, Inc, General Exchange Tariff
4th Revised Sheet No, 4-8

Cancels 3rd. Revised Sheet No, 4-§

LOCAL EXCHANGE SERVICE

4.Local Exéhange Setvice (Cont'd)
4,5  Lifeline Setrvice Program, (Cont'd) (TXD)

4,5,1Lifeline Sexrvice Program, (Cont'd)

4,511 Provision of Lifeline Service, Lifeline Setvice shall be provided according
to the followilg requirements and the tetms of the Low-Income Discount
Procedural Guide (the Guide), The Guide compiles the regulatory and
statutoty requirements for, and roles of, patticipants in the rate reduction
program, including patticipating telecommunications carriers, THHSC, the
LIDA, and customers, and sets out administrative information, including the
required data formats and deadlines for transmitting information to the.
LIDA, other progtam patticipants, and the commission, The initial version
of the Guide will be approved by the commission, but it may be updated to
reflect statutory or commission-approved changes i rules and program
requirements, or to modify the format or timing of the provision of
information by participating telecommunications carsigrs and the LIDA,
with the approval of the Executive Director.

_ « Designated Lifeline Services. The patticipating telecomniunications
carriers shall offer the services or functionalities enumerated in Title 47,

Code of Fedetal Regulations, §54.10(a)(1-9) (relating to Supported
Services for Rural, Insular aud High Cost Areas).

~ Toll Blocking. The participating telecommunioations catriers shall offer
toll blocking to all qualifying low-income customers at the time such
customets subscribe to Lifeline Service, If the customer elscts to receive
toll blocking, that service shall become part of the customer's Lifeline
Service and the customer's monthly bill will not be increased by
otherwise applicable toll blocking charges.

Terri Parker - General Manager Issue Date: 7/23/2012
Hwy. 172 - P.O. Box 246
La Ward, TX 77970-0246
Tariff Control No. 40225 (361) 872-2211 Effectlve Date; 8/1/2012




La Ward Telephone Exchange, Inc. General Exchange Tariff
4 th Revised Sheet No. 4-9

Cancels 31d Revised Shest No. 4-9

LOCAL EXCHANGE SERVICE

4.Local Exchange Service (Cont'd)
4,5  Lifeline Service Program, (Coni'd)

4,51 Lifeline Service Program, (Cont'd)
4,5.1.1 Provision of Lifeline Service, (Cont'd)

- Disconnectioh of Service,

Disconnection prohibition, Participating telecommunications catriers
may not disconnect Lifeline Setrvice for non-payiment of toll charges.

Discontinuanoe of Lifeline Discounts for customers autoinatically

entolled, The eligibility period for automatically entolled customers is
the length of their enrollment in THHSC benefits plus a period of 60
days .

for renewal. Automatically enrolled customers will have an
opportunity to renew their THHSC benefits or self enroll with LIDA
upon the expiratlon of theit automdtic encollment,

Discontinuance of Lifeline Discounts for customers-who have self-

entolled. Individuals-not receiving benefits through THHSC programs,
but who have met Lifeline income qualifications in subsection 4.5 of
this sectlon, ate eligible to receive the Lifeline Discount for seven
months, which includes a petiod of 60 .days during which the customer
may reniew their eligibility with LIDA for an additional seven months,

~ Setvice Deposit Prohibition, If the qualifying low-income customer
voluntatily elects toll blocking from the participating telecommunications

cattiet, the carvier may not collect a service deposit pursuant to §26.24 of
this title (relating to Credit Requirements and Deposits) in ordet to
initiate Lifeline Setvice.

Terrl.Parker - General Manager Tssue Date: 7/23/2012
Hwy. 172 - P,0. Box 246
La Ward, TX 77970-0246 .
Tariff Control No, 40225 (361) 872-2211 Effective Date: 8/1/2012
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La Ward Telephone Exchange, Inc. | General Exchange Tariff
5th Revised Shest No. 4-10

Cancels 4th Revised Sheet No. 4-10

LOCAL EXCHANGE SERVICE

4,Local Exchange Service (Cont'd)

4.5  Lifeline Service Program, (Cont'd) 4 (T)(D)

4,5.2Lifeline Suppott.

4.52.1 Lifeline support amounts, Lifeline support amounts per qualifying low-
income customer shall be provided fo patticipating telecommunications
carriers pursuant to Title 47, Code of Federal Regulations, §54.403 (relating
to Lifeline Suppott Amount) and according to any applicable provisions of
the-Guide, Tribal Land discounts will be'provided pursuant to Title 47, code
of Federal Regulations, §54.403.

- Lifeline Service Discounts. The Company shall grant qualifying low-
income consumers support of $9,25 per month or equal to the suppot
amount as directed by the Federal Comtmunications Comunission in
Chapter 47 of the Code of Fedetal Regulations regarding Lifeline Support,

Additional state reduction, A patticipating telecommunications cartiet
shall give a qualifying low-income customer the following;

an additlonal state-approved reduction of up to a maximum of $3.50-in
the monthly amount of intrastate charges.

(T)D)

Terri Parker -~ General Mariager Tssue Date: 7/23/2012
Hwy, 172 - P.0. Box 246
La Ward, TX 77970-0246
Tariff Control No, 40225 (361) 8722211 Effective Date: 8/1/2012




La Ward Telephone Exchange, Inc. General Exchange Tariff
: 3rd Revised Sheet No, 4-11

Cancels 2nd Revised Sheet No. 4-11

LOCAL EXCHANGE SERVICE
4.Local Exchange Service (Cont'dy
4,5  Lifeline Service Program, (Cont'd) (D)D)
4.5.2Lifeline Support. (Cont'd) A
4,522 Recovery of support amounts. Partioipating telecommunioations catriers

shall be entitled to recover the support amount required by the C.F.R,
§54.101 pursuant to C.F.R., §54,407 (relating to Reimbursement fot offering
Lifelitie). The support amount desctibed in subpatagraph " dditional state
veduction ..." of this paragraph can be recovered through the Texas
Universal Service Fund (TUSF).

4,53 RESERVED FOR FUTURE USE (T)

(D)
Tetwi Parker - General Mahager Issue Date: 7/23/2012

Hwy. 172 - P.0. Box 246
La Ward, TX 77970-0246

Tariff Control No, 40225 (361) 872-2211 Effectlve-Date: 8/1/2012




La Ward Telephone Exchange, Inc.

General Exchange Tariff
3rd Revised Sheet No, 4-12
Cancels 2nd Revised Sheet No. 4-12

LOCAL EXCHANGE SERVICE

4,Local Exchange Setvice (Cont'd)

4,5  Lifeline Service Program (Cont'd)

(TYD)

4.53 RESERVED FOR FUTURE USE

4.5.40bligations of the customer and the participating telecominunications carrier,

4.5.4.1 Obligations of the customer, Custotners who meet the low-income

requirement for qualification but do not receive benefits under the progtams
listed in subseotion 4.5 of this section may provide the LIDA with self-
onrollment for Lifeline Service benefits, Customers teceiving benefits under
the programs listed in subsection 4.5 of this section and who have telephone
setvice will be subject to the Lifeline automatic enrollment procedures as
provided by the LIDA pursuant to the terms of the Guide unless they provide
the LIDA with a request to be excluded from Lifeline Service, Customers
receiving benefits under the programs. listed in subsection 4.5 of this section
who do 110t have telephone service must initiate a request for service from a
participating telecommunications cattier providing local setvice in theit

atea,

(D)D)

Tariff Control No. 40225

Terri Patker - General Manager Tssue Date: 7/23/2012
Hwy. 172 - P.O. Box 246

La Ward, TX 77970-0246 '
(361) 872-2211 Effective Date: 8/1/2012




La Ward Telephone Exchange, Inc. General Exchange Tariff
3rd Revised Sheet No. 4-13

Cancels. 2nd Revised Sheet No. 4-13

LOCAL EXCHANGE SERVICE

4,Local Bxchange Service (Cont'd)
4,5  Lifeline Service Program (Cont'd)

4.54 Obligations of the customer and the participating telecommunications cattier, (Cont'd)

4.54.2 Obligation of the participatinig telecommunications catvier,

~ Lifeline Service,

A participating telecommuniocations carrier shall provide Lifeline Setvice
to all eligible customers identified by the LIDA within its service area in
accordance with this section and the Guide,

~ A participating telecommunications catrier shall identify those
customers on the initial database provided by the LIDA to whom it is.
providing telephone service and shall begin reduced billing for those
qualifying low-income custometrs in accordance with the teims of the

Guide,

- The eligible customer shall not be charged for changes in telephone
setvice atrangements that are made in order to qualify for Lifeline
Setvice, or for service-ordet charges associated with transferving the
account into Lifeline Service, If the eligible customer changes the
telephone service or initiates new setvice, the participating
telecommunications carrier shall begin reduced billing at the time the
change of service becoinies effective of at-the time new service Is

established.

Upon teceipt-of the monthly update provided by the LIDA pursuant to the
terms of the Guide a participating telecommunicationis carrier shall begin
reduced billing for those qualifying low-income customers gubseribing to
setvices within the timeframe established by the Guide,

The LIDA shall provide a self-enrollment form by direct mail at.the
customer's request. The LIDA shall maintain customers' self-enroliment
forms and provide a database of self-enrolling cuistomers to-all
patticipating telecommuitloations carefers.

Terii Patker - General Manager Issue Date: 7/23/2012
Hwy. 172 - PO, Box 246
La Ward, TX 77970-0246
Tariff Control No. 40225 (361) 872-2211 Effective Date: 8/1/2012
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ILa Ward Telephone Exchange, Inc. General Exchange Tariff
4th Revised Sheet No, 4-14-
Cancels 31d Revised Sheet No, 4-14

LOCAL EXCHANGE SERVICE

4.Local Exchange Service (Cont'd)

45  Lifeline Service Program (Cont'd) (T)Y(D)

4,55 Notice of Lifeline Service,

A participating telecommunications catrier shall provide notice of Lifeline Service in
any directory it digtributes to its customets and shall provide an annual

bill message advising customers of the availability of Lifeline Service.

In any instance where the carrier provides bilingnal (English and Spanish)
information in its directory and annual bill messages, the catvier must-also provide its
notice regarding Lifeline Service In a bilingual format,

4.5.6Confidentiality agreements.

Participating telecomtunications carriers must execute a confidentiality agreement
with THHSC pursuant to the tems of the-Guide prior to recelving the LIDA'S
eligibility database, The agreement will specify that client information is released by
THHSC to carviers forthe sole purpose of providing Lifeline Service to eligible
customets and that the information cannot be released by the carwier or used by the
oarrier for any other purpose,

4.5.70pportunity for contest,

- A customer who believes that their self-enrollment application has been erroneously
denied may request that LIDA review the application, and the customer may submit
additional information as proof of eligibility.

~ A customer who is dissatisfled with LIDA's.action following a request for review
under the preceding subparagraph of this subsection may request an iiformal
hearing to be conducted by the commission staff,

- A customer dissatisfied with the determination after an informal hearing under the
preceding subpatagtaph of this subsection may file a formal complaint putstiant.to
§22.242(e) of this title (relating to Complaints).

4.5.8Low-Income Discount Procedural Guide,

In the event of conflicts between the language of the Guide and the language-of
§26,412 (relating to Lifeline Service Program), §26.412 shall prevail, , (D)D)

Torri Parker ~ General Manager Tssue Date; 7/23/2012
Hwy, 172 - P,0, Box 246 .
La Ward, TX 77970-0246

Tartiff Control No, 40225 - (361) 8722211 _ Effective Date: 8/1/2012
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BORROWER NAME

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

The La Ward 'Telephone Exchangs, Incorporated

{Preparsed with Audited bata)

INSTRUCTIONS-Submit report o RUS within 30 days after close of the periad, PERIOD ENDING BORROWER DESIGNATION
For detaifed instridions, sce RUS Bullctin 17442 Reporl in whale dallars only. December, 2012 TX0643
CERTIFICATION

We hereby cortlfy that the enirles in this report are in accordance with the accounls and olhor reconds of the system and reffeet the stalus af the sysiem

lo the best of our knowledye and bolief.
ALL INSURANCEREQUIRED BY 7 OFR PART 1788, QIAPTER X Vi1, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

RENEWALSHAVE BEEN OBTAINED FOR ALL POLICIES,
DURING THE PERIOD COVERED BY ‘THIS REPORTPURSUANT TO PART 1788 OF 7CFR CHAP'TER X Vi1

(Gheck ane of iha follovwing)
. [}{] Aliof tha obizalons urer the RUS bandeaumanle D Thate hasbeen adefaultin the fulllima ntof ks obilgations
have baen fulflkd In all malerlal respols urder the RUS loan doaums nte, Seld defaul(s) Isfare
apaalibelly desaribad In tha Teleaom Opa rating Ra par
Terri Parker 3/11/2013
" DATE
PARTA. BALANCE SHEET N
BALANGE HALANGE HALANCE BALANGE
ASBETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD

CURRENT ASSETS URRENT LIABILITIES
1. Cashand Equivaknls_ 6, Accounis Payahls
2. CashRUS Corslruction Fund D8, Noles Payabls
3. Alliliates: D7, Advance Blllings ard Paymerts

._Cuslomer Dspostis

. Curent Mat. /T Dabt

Cursnt Mal, /T Dabb-Rur, Day.
Curent Mal.-Caplial Leases
Inoome Taxes Acoruad

33, Other Taxes Accrusd

B4. Other Curent Liablitles

a, Telacom, Accounls Recelvable
b. Othar Acoounts Recslvablk
c. Noles Recalvable

4, Mon-Alfillales:
a. Telecom, Accounts Recelvable
b, Other Acgounis Recelvabla
o. Nales Recelvable

6, Interestand Dividends Recslvabb B5. Toial Current Liabilities (25 thru 34)
6, Maleial-Begulaled ONG-TERM DEBT
7. Malsdal-Nonregulaled 638, Funded DeblRUS Noles
8. Pmpaymenis B7. Funded DabtRTB Noles
9. Other Gurror Assels 38, Funded DeblFFB Nolss -
10, Tolal CummentAssets {1 Thru 9) 039, Furded DeblQlher
JNONCURRENT ASSETS 0, Furded Debt-Ruml Davelop, Loan

11, Premium (Dbcountjon /T Dbt

12, Reapquired Deblt

3, Oblgatiors Undar Capllal Leass

[}14, Adv. From Affillaled Companles

{6, Othar Lorg-Term Dabt

= 16, Total Long-Tarm Deht {36 thru 45)
OTHER LIAB, & DEF, CREDITS

17, OlherlLong-Torm Lkbllilss

8. Oihor Defered Crdlts

19, Olherd uledilional Dlifemnces

150, Tolel Other Lisbilites snd Defermd Gredlls {47 thru 49}

QUITY

151, Cap, Stovk Outstand, & Subscribad

, Addilional Pald-in-Caplial

., Treasury Stack

. Memborshlp and Cap. Certifbales

6. Olber Gapltal

158, Palronage Caplial Credlis

57, Relalned Eamings or Mangins

8. Total Equity {51 thru &7)

59, TOTAL LIABILITIES AND EQUITY (35448 4504+58)

11, Investment In Alflllaled Companks
a. Rural Devehpment

b. Nonrural Development

12. Olhar Invesimenls

a. Rural Devebpment

b. Nanrural Devslopment

13. Nonregulalad Invastmenis

14, Othsr Nonsuimnl Asssls

16. Deferred Clarges

168, Jurkdictlonal Diiferences

17, Total Noncurent Assets {11 thnt 16)
PLANT, PROPERTY, AND EQUIPMENT
18. Telecom, Plantin-Servics

19, Poperly Held for Fulus Use

0, Phint Under Consliuation

21, Phnt Ad]., Norop. Planl & Goodwil
22, Less Accumulaled Deprechtin

23, Net Plant (18 thru 21 Jess 22)

ktt. TOTAL ASSETS (10+17423)

Tolal Equltyﬂ-% of Tdal Assets page1 of 8




REDACTED ~ FOR PUBLIC INPECTION

USDARUS | BORROWER DESIGNATION

TX0643
OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

INSTRUCTIONS- Sse RUS Bullslin 1744-2

becember, 2012

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM PRIORYEAR THIS YEAR

Local Nelwork Services Revenues

Network Access Services Revenues

Long Distance Network Services Revenues

Carrler Billing and Collection Revenues

. Miscellaneous Revenues

ool s o]~

. _Uncollectible Revenues

Neot Operating Revenues {1 fiiru 5 1e55 6)

&

Plant Spedific Operation s Expense

Plant Nonspecific Operations Expense (Excluding Depredlalion & Amorlization)

10.

Depreciation Expense

.

Amoriizalion Expense

12,

Customer Operations Expense

13.

Corporate Operations Expense

14

Totaj Operating Expensas (8 thru 13)

15.

Operating Income or Margins {7 less 14)

16,

Ciher Operaling Income and Expenses

17.

State and Local Taxes

18,

Federal Income Taxes

19.

Clher Taxes

20

Total Oparating Taxes (17+18418)

21,

Net Operaling Income or Margins (15+16-20)

22,

Interest on Funded Debt

23,

Interest Expense - Capllal Leasas

24,

Ofher Interest Expense

26,

Allowance for Funds Used Durln g Gonslruction

26

Total Fixed Charges (22+23+24-25)

27,

Nonoperating Net Income

28,

Extraordinary ltems

29,

Jurlsdiction al Differances

30,

Nopragulated Net Income

31,

Total Netlncome or Margins (21+27+28+20+3 0-26}

32,

Tolal Taxes Based on Income

33.

Retalned Eamings or Margins Baginning-of-Year

34,

Miscellaneous Credils Yearto-Date

35.

Dividends Dedlared (Common)

38.

Dividends Declared (Preferred)

37.

Other Debits Year-to-Dale

38,

Transfers to Palronage Capllal

39,

Retained Earnings or Margins End-of-Perlod [(31+33434) - (35436437438)]

40.

Patronage Capltal Beginning-of-Year

41.

Transfers o Palronage Capltal

42,

Patronage Capiial Credlls Redlred

43

Patronage Capltal End-of-Y sar (40+41-42)

44,

Annual Debi Service Payments

486.

Cash Ratlo [(14120-10-11)/7]

48.

Operating Accrual Rallo [(14420+26) 1 7]

47.

TIER [(31426) /28]

48,

DSCR [(31+26+10+11) / 44]

Page?2 of6




REDACTED — FOR PUBLIC INPECTION

USDA-RUS BORROWER DESIGNATION
' TX0643
OPERATING REPORT FOR
PERIOD ENDED

TELECOMMUNICATIONS BORROWERS

INSTRUGTIONS - See RUS Bulletin 1744-2

Decambar, 2012

Iart G, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

1, RATES 2. S8UBBCRIBERS (ACCESS LINES) 3, ROUTE MILES
EXCHANGE B-1 R BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
. {including fher)
(a) {b)
LaWard 20,40 10,856
Lollla 20,40 9,46
Port Allo 20,40 10,88
McbliieNireless
Rotte Mileage
Outside Exchange
Area
Total

No, Exchanges

3]




.

REDACTED -~ FOR PUBLIC INPECTION

BORROWER DESIGNATION
TX0843

U8DA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDED

Dacamber, 2012

INSTRUGTIONS - See RUS Bullelin 1744-2

Part G, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Dofails on Leasi Expensive Broadband Service
EXCHANGE |No, Access Lines [N o Of Broadband Number Of Adverlsed Advertlsed Price Per Month | Standalone/Pcky Whpad Of
Technology

with BB Stbscaibers Subscribers Download Rate Upload
(Kbps) Rate((}?b ps)
®)

avallable
b {d) { (] (1))
B12 38.85]5tandAlone __|DSBL._
512 3.6 8tandAlons D8l

512 39.958landAlone DS




REDACTED — FOR PUBLIC INPECTION

USDA-RUS BORROWER DESIGNATION
TAOG43

PERIOD ENDING
December, 2012

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUGTIONS- See RUS Bullslin 1744-2

PARTD. 8YSTEM DATA

1. to, Plant Employos 2, Ho.Other Enployees 1. Sqimre Miks Sorved 4. Acus Lina per Squi Mile 5, Subsuribors per Roub Mile
[ 3 235 3.41 2.08
PARTE. TOLL DATA
1. Sludy Area 1D Code(s) 2. Types of Toll Seitbments {Ghack one)
2.442103 Intorstale: [] Average soteduto Cost Bials
b.
a Intmstale: D Avermya Soheduls Cost Basls
d.
a,

PART F, FURDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expsnded
2, Olher Long-Temn Loan Funds Expanded
3. Funds Expended Under RUS Iidetim Appmo val
4, Other Steit-Term Loan Funds Experdded

5. General Furds Expended {Olber than Inte im)
. 8alvaged Malerdab

7. Conlribuibn In Ald lo Conslruction
3. Gross Addilops o Teboom, Phnt (1 thru 7y o e
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURHRENT YEAR DATA GUMULATIVE DATA
Cumulaliva Gumutaiiva
INVEBTMENTE Invasiment {ncome/loss Tnvo ment Insameilons Gument
This Year Thia Year To Date Ta Paf Balamce
{a) ] I { (¢4 o0
1. Investmenl i Affillalsd Compantes -Rural Bevelopment
2. Investment in Afffllaled Companles - Nonrural Devel pment st .
Pageb of 6




REDACTED ~ FOR PUBLIC INPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORTFOR X0643
TELECONMMUNICATIONS BORROWERS PERIOD ENDING
Dacembar, 2012

PARTH. CURRENT DEPRECIATION RATES

Are camporntion’s deprecinlion rates npproved by e regul nlory mionty- '
with jurisdiction over the provision ofleleph one services? {Chieck one) YES d wno

EQUIPMENT CATEGORY DEPRECIATION RATE
Land and support assals - Molor Vehicles
Land and support assels ~ Alrcraft
Land and supporl assels - Speclal purpose vehlcles
Land and support assels -~ Garage and other work equipment
Land and support assels - Buildings
Land and support assels - Furniture and Office squipment
Land and suppori assets - General purpose computers
Central Office Switching - Digilal
9, Central Office Swilching - Analog & Electro-mechanical
10. Central Office Switching - Operalor Systems
11. Central Office Transmission - Radlo Syslems
12. Ceniral Office Transmisslon ~ Clreult equipment
13. Informallon originalion/terminalion - Slafon apparatus
14, Information oiglnalion/termination - Customer premises wiring
15, Informalion oiginatlon/termination -Large private branch exchanges
18. Informallon orginatlon/terminallon - Public lelephone lerminal equipment
17. Informatlon orglnation/terminalion - Olher terminal equipment
18. Cable and wire faclllles -Pdes -
19. Cable and wire facililles - Aerlal cable ~ Metal
20. Cable and wire facllilies - Aerlal cable - Fiber
21. Cabla and wire facllitles - Underground cable - Metal
22, Cable and wire faclliiles - Underground cable - Flber
23. Cable and wire facllilles - Buried cable -Metal
24, Cable and wire facllifles - Burled cable - Fiber
25. Ceble and wire facllifles - Condult systems
26. Cable and wire fadlifies - Other

R TN T N TR e

Page 8 of 6




REDACTED — FOR PUBLIC INPECTION

USDA-RUS BORROWER DESIGNATION
TX0643
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
- December, 2012
INSTRUCTIONS — See help In the online applleation.

PART | - STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivalents plus RUS Consiruction Fundl)
CASH FLOWS FROM OPERATING ACTIVITIES

2. Netlncome

Adjustments {o Reconcile Nel Income lo Nel Cash Provided by Operating Aclivilles

3. Add: Depreclatlon
Add: Amortization

6. Other (Explain)
Changed in accrued taxes payable and othsr

Changes In Operaling Asssls and Labllities
8. Decrease/{Incraase) In Accounts Receivable
7. Dscrease/(Increase) In Materials and Inventory
8
9

Decrease/(increase) in Prepayments and Deferred Charges
. Decreasef{lncrease) in Olher Cutrent Assets
10, Increase/(Decrease) In Accounts Payable
1. Increase/(Decrease) in Advance Blilings & Payments
12, Increase/(Decrease) in Other Curent Liabliiies
13.  NetCash Providec/{Used) by Operations
CASH FLOWS FROM FINANGING AGTIVITIES
14, Decrease/{Increase) in Notes Recelvable
16, Increase/(Decrease) in Nolas Payable
16, Increase/(Decrease)in Customer Deposlis
17.  NetIncrease/{Decrease) In Long Term Debt @ncluding Cuirent Malurities)
18, Increase/(Decrease) In Other Llabillies & Defermed Credis
19.  Increase/{Decraase) In Capltal Stock, Pald-n Capital, Membership and Capital Certificales & Other Capital
20, Less: Payment of Dividends )
21, Lags; Palronage Caplial Credits Relirad
22, Other (Explaln)

23, NotCash Provided/{Usad) by Financing Acfivities
GASH FLOWS FROM INVESTING ACTIVITIES
24, Net Capltal Expenditures (Property, Plant & Equipment)
26, Other Long-Tem investments -
26,  Other Noncurrent Asssls & Jurisdictional Differences

27.  Other (Explain)
Original cost of plant retired

28, Nel Cash Provided(Used) hy Investing Activitlas
28, Netincrease/(Decrease) in Casgh
30.  Ending Cash

Revieion Dates 2010
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