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REDACTED — FOR PUBLIC INSPECTION

VIA HAND DELIVERY AND ECFS

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 12™ Street, S.W.

Washington, DC 20554

RE: Form 481 — Carrier Annual Reporting Data Collection Form
WC Dockets No. 10-90 and 11-42

Dear Ms. Dortch:

Pursuant to sections 54.313(i) and 54.422(c) of the Commission’s Rules' and the
Comnission’s Public Notice® and Protective Order’ in this proceeding, Rice Belt Telephone
Company, Inc. (“the Company™) hereby submits two copies of its “FCC Form 481 — Carrier Annual
Reporting Data Collection Form,” which was timely filed with the Universal Service Administrative
Company and the appropriate state commission on or before October 15, 2013, and which includes a
Redacted Confidential Document containing proprietary and confidential financial information that

has been obscured.

The Company seeks confidential treatment under the Profective Order for the financial

147 CFR §§54.313 and 54.422,

* Wireline Competition Bureau Announces Filing Deadline of October 15, 2013 for Eligible Telecommunications
Carriers to File High-Cost and Low-Income Annual Reports, PUBLIC NOTICE, WC Dockets No, 10-90 and 11-42,
DA 13-1707, released August 6, 2013,

¥ In the Matter of Connect America Fund, et al, PROTECTIVE ORDER, WC Docket No. 10-90, et al,, DA 12-



information included in its report pursuant to §54.313(f)(2). Confidential treatment of this
information is appropriate on the grounds that it is commercially sensitive information that is not
normally released to the public. The Company is also submitting a copy of its FCC Form 481
including the Redacted Confidential Document via the Electronic Comment Filing System, as

directed by the Public Notice.

Due to temporary closure of the Commission’s filing window, mail room, and electronic
filing systems beginning October 1, 2013, this filing is being submitted on the business day
following the day of return to normal operations in accordance with the Commission’s Public Notice
on filing procedures in the event of a lapse in funding.* If you have any questions regarding this

matter, please contact undersigned counsel.

Respectfully submitted,

Pread Y ffe

Filed:

1857, released November 16, 2013,
4 Procedures for Filings in the Event of a Lapse in Funding, PUBLIC NOTICE, released October 1, 2013.
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of!

Data Collect

<010> Study Area Code 401721

<015 Study Area Name Rice Belt Telephone Company inc.

<(020> Program Year 2014

" <030 Contact Name: Person USAC should contact
with questions about this data Stephanie Wall

<035> Contact Telephone Number:
Number of the person identified in data fine <030> 812-935-2215

<039> Contact Email:
Email of the perscn identified in data line <030> stephanie wall@smithville net

Required : |~ Required

ANNUAL REPORTING. FOR'ALL-:CARRIERS

{check box when complete)

<100> Service Quality Improvement Reporting (complate uttached worksheet}
<200> Qutage Reporting (voice {complete ottached worksheet) I |
<210> I_]:L]@— check box if no cutages to report
<306> Unfulfilled Service Requests {voice) 0 Pv.a
<310 Detail on Attempts {voice) {attach descriptive document)
<320> Unfulfilled Service Requests {broadbandy) 0
<330> Detail on Attempts (broadband) N/A fattach descriptive document)
<400> Noember of Complaints per 1,000 customers {voice) I_ V4 i
<410> Fixed 0
<420 Mobile 4]
Number of Complaints per 1,000 customers {broadband}
<440 Fixed 0
<450> Mabile 0
<500> Service Quality Standards & Consumer Protection Rules Compliance [check to indicate certification)
<510> {attached descriptive document)
<600> Functicnality in Emergency Situations fcheck to indicate certification}
<510> (attached descriptive document)
<700> Company Price Offerings (voice) {complete sttached worksheet)
<710> Company Price Offerings (broadband) {complate attached worksheet)
<R00> Operating Companies and Affiliates {complete attached worksheet)
<900> Tribal Land Offerings {Y, {iFyes, complete attached worksheet)
<1000> Voice Services Rate Comparability {check ta indicate certification)
<1010> fattoch deseriptive document}
<1100> Tesrestrial Backhaul (Y@ {if not, check ta indicate certification)
<1110 {eomplete ottached worksheet)
<1200> Terms and Cendition for Lifeline Customers feomplete ottached worksheet)
Price Cap Carriers, Proceed to Price Cap Additienal Documentation Worksheet
Including Rate-of-Return Carriers affillated with Price Cop Local Exchange Carriers
<2000 {check to indicate certification)
<2005 feompiete attocked worksheet)

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
<3000> {check to Indicote certification}
<3005> {eemplate ottoched worksheet)

Page 1



<010> Study Area Code 401721
<(15> Study Area Name  Rice Belt Telephone Company Inc.
<020> Program Year 2014
<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall
<035>  Contact Telephone Number - Number of person identified in data line <030> 12-535-2215
<039> Contact Email Address - Email Address of person identified in data line <030> stephanje. wall@smit]
<110> Has your company received its EYC certification from the FCC? (yes /@
If your answer to Line 110> is yes, do you have zh existing §54.202(a) "5
<1il1> vyear plan’ filed with the FCC? {yes /no)
if your ahswer to Line <111> is yes, then you are required to file a
progress report, on line <112 delineating the status of your company’s
existing §54.202(a) "5 year pian" on file with the FCC, as it relates to your
provislon of voice telephony service.
Attach Five-Year Service Quality improvement Plan or, in subsequent
<112 years, your annual progress report filed pursuant to 47 C.F.R. §
54,313{a)(1). If your company is a CETC which receives only frozen
suppert, your progress report is only required to address voice telephony
service Name of Attached Docurnent (.pdf)
Please check these boxes helow to confirm that the attached PDF, on fine
112, contains a progress report on its five-year service guality
improvemant plan pursuant to § 54.202(a). The information shall be
submitted at the wire center level or census block as appropriate.
<113> Maps detalling progress towards meeting plan targets
<114> Report how much unlversal service (USF) support was recelved
<115> How (USF} was used to improve service quality
<116> How {USF}was used to improve service coverage
<117> How (USF} was used to improve service capaclty
<118> Provide an explanation of netwaork improvement targets not met

in the prior calendar year,

Pagel
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<Q10>

Study Area Code

401721

<Q15>

Study Area Name

Rice Belt Telephone Company [nc.

<020>

Program Year

2014

<030>

Contact Name - Person USAC should contact regarding this data

Stephanie Wall

<035>

Contact Telephone Number - Number of person identified in data line <030>

812-835-2215

<039>

Contact Emall Address - Email Address of person identified in data line <030>

stephanie.wall@smithvilh

<220>

_ds i >
Did This Outage
NORS Number of 211 Facllities Service Outage Affect Multiple
Reference |Outage Start|Outage Start| Qutage End | Outage End Customers Total Number of Affacted Description [Check Study Areas Service OQutage Preventative
Number Date Time Pate Time Affected Customers [Yes / No) all that apply} (Yes / No} Resolution Proceduras

Page 1l



<010> Study Area Code 401721

<018>  Study Area Name Rice Belt Telephone Cempany Inc.

<Q20>  Program Year 2014

<030>__Contact Name - Person USAC should contact regarding this data Stephanie Wail

<035 Contact Telephone Number - Number of person identified in data line <030> 812-935-2215

<039> Contact Email Address - Emaii Address of person identified in data line <030> stephanie.wall@smithville.net
<g10» Reporting Carrier Rice 8elt Telephone Company Inc.

<g11> Holding Company Rice Belt Holding Inc.

«812» Qperating Company Rice Balt Telephone Company Iac.

<813> :

Affiliates SAC

Doing Business As Company or Brand Designation

Rice Belt Communicatlons Inc.

Page 1l
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<010> Study Area Code 401721
<015> Study Area Name  Rice Belt Telephone Company Inc.

<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data Stephanie Wal}

<035>  Contact Telephons Number - Number of person identifiad in data line <030> 812-935-2215
<039> Contact Email Address - Email Address of person identified in data line <030>

stephanie.wall@smithville.ngt

<1120> Please check this box to confirm no terrestrial backhaul
options exist within the supported area pursuant to § 54.313(G)

Please check this box to confirm the reporting carrier offers )
<1130> broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the supported area pursuant to § 54.313{G)

pagel
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Data-Collection'Form®

<010>  Study Area Code 401721
<015> Study Area Name  Rice Belt Telephone Company Inc.

<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data Stephanie Wall

<035> Contact Telephone Number - Number of person identified in data line <G20> 812-935-2215

<03%> Contact Emajl Address - Email Address of person identified in data lina <030> stephanie.wall@smithvitle.net

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of attached document (.pdf)

<1220> Link o Public Website HTTP o/ fwww. ricebsit.net

Please check these boxes below to confirm that the attached PDF,
on line 1210, or the website Iisted, on line 1220, contains the
reguired Information pursuant to § 54.422{a}(2) annual reporting
for ETCs receiving low-income support, carriers must annuaily
report:
<1221> Information describing the terms and conditions of any voice
telephony service plans offered to Lifeline subscribers,

<1222> , . .
Details on the number of minutes provided as part of the plan,

<1223> Additional charges for toll calls, and rates for each such pian.

N H N

Pagel



<Q10>

Study Atea Code 401721

<015>

Study Area Name Rice Belt Telephone Company Inc,

<020>  Program Year 2015

<030>  Contact Name - Person USAC should contact regarding this data Stephanie Wall
<035»  Contact Telaphone Number - Number of person identified in data line <036>  812-235-2215
<039> Contact £mall Address - Emall Address of person Identified in data line <630> _ stephanigwali@smithvifie net
e A T T R e ST 4 TR ST R | e Tl PR D S DL 0 TSR T ST ST T o)
CHECK the boxes below to note compliance on Its five year sarvice quality plan {pursuant to 47 GFR § 54.202(a)} and, for privately held carriers, ensuring LIt with the f§ lal reporting teq set forth in 47
CFR § 54.313(f){2). | further certify that the Information reported on thls foerm and i the documents 2ttached below Is eceurate.
Progress Report on 5 Year Plan
(3010}  Milestone Certification {47 CFR § 54.313(f)(1)(}} Name of Attached Document Listing Required Informatien
{3011} Please check this box to confirm that the attached POF, op line 30132,
contalns the required Information pursuant to § 54,313 (f{1){), as a
reclpient of CAF Phase |l support shall provide the number, names, and
addresses of community anchor institutions to which began providing
access to broadband sarvice In the preceding calendar year.
{3012} Communfty Anchor institutions {47 CFR § 54.313(A(1){i)} Name of Attached Dacument Listing Required Information
{3013)  Is your company a Privately Hefd ROR Carrier {47 CFR § 54.313(R(2}} Y [Yes/Na)
{3014)  If yes, does your company flie the RUS annusl report (Yes/Na}
Please check these boxes ta confirm that the attached PDF, on line 3017,
contdlns the requlred information pursuant to § 54.313{f)[2) compllance
requires:
{3018)  Electronic copy of thelr annual RUS reports {Operating Repart for m
Telecommunications Borrawers)
016,
tao1s) PDF of Balance Sheet, Income Statement and Statement of Cash Flows [:]
(3017} If the response 1s yes on {ine 3014, attach your campany’s RUS annual -
report and all required documentation Name of Attached Document Listing Requfred Informatlon
{301B]  If tha response is no on line 3014, Is youi tompany audited? Y {Yas/No}
If the response s yes on line 3018, please check the boxes below to
zonfirn your submission, on line 2026 pursuant to § 54.313(f}(2), contains
{3019]  Elther & copy of their audited financial statement; or (2] 2 financial report [E
In a format comparable to RUS Operating Repart for Telecommunications
(3020)  PDF of Batance Sheet, Income Statement and Statement of Cash Flows @
{3021] Management fetter Issued by the Independent certified public accountant m
that performed the company’s financlai audit.
i the response Is o on fine 3018, please check the boxes below
ta confirm your submission, on fine 3026 pursuant to § 54.313(f(2),
contains;
(3022}  Copy of their financial statement which has been subject to review by an :]
fndependent certiffed public accountant; or 2} a financlal repart ina
farmat compareble ta RUS Operating Beport for Telecommunications
Borrowers,
(3023) Underlying Information subjected to a review by an intdependent certlfled [:j
publle accountant
{3024}  Underlylng Information subjected to an officer certification. E
025,
{3025) PDF of Balance Shest, Income Statement and Statement of Cash Flows
(3026}  Attach the worksheet listing required Information Name of Attached Document Listing Required Inferrnation

Pagel
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Fagel

<Dit> HtudyArea Code .. 4pr7al

015> Study Area Nare . _Rice Belt Telephone Company Inc:

<020>. Program Year- 2014: .

<030>  Contact Name - Persan LISAC should cantact ragarding thisdata® . Stephanie Wal} B}

. «035»  Contact Talephope Number - Number of pesson identified in data ling <D30> 812-935-2215
© '«039> Contact Emall Address - Email Addrass of person identified In data ine <030> ste’ghania.wall@smithvi!}e.net

“TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS UWN BEHALF:

+ certify that am an efficer of the repnrtmg carrler; my respunsxbuhues Inr.lude ensurlng the a:s:uracy of the annual reportmg requnrements for utiiversal setvice support’
reciplents; and, to the best ofmy fnowledge, the |nformahnn reported nn this form and in any-attachments It aérurite;

Name of Reporting Carrler;  Rice Belt}glephone Companylie,

ﬁp« ;’ ' T T
Signature ofAuthnnzed Dfﬁcer- f‘}"{_;ﬁ_ . . Dater

Primed name of Autharized Oﬁ'icer‘ Darby A. M arry

Tetle or position of Authorized Officer President

Yelephone numbes of Authorized Officers. 812-876-2211

sludf AreaCode of: Repwting Caftier; 40I721 Flllng G Date for thls form: . . 20115]2013

Parsans wilifully makmg false statements on this form zan be punlshed by fine or farfelture under lha c.:mmunlcatlomActofls\ad. 47 U, s C. 58 502, 503{b], arﬁne or]mpnmnment
und’erleIA ) nﬂhe United Statex Coda, 181.5.C 5001,

Page k




Rice Belt Telephone Company’s Abhility to Function in Emergency Situations

Rice Belt Telephone Company (“Company™) hereby certifies that it is able to function in
emergency situations as set forth in the Code of Federal Regulations, Title 47, Part 54, Subpart
C, §54.202(a)(2). The Company’s network is designed to remain functional in emergency
situations without an external power source, is able to reroute traffic around damaged facilities,
and is capable of managing traffic spikes resulting from emergency situations as required by
Section 54.202(a)(2). The Company can change call routing translations as needed to reroute
traffic around damaged facilities. Changing call routing translations will also allow the Company
to manage traffic spikes throughout its network, as emergency situations require.

Each central éfﬁce building is supplied with standby generators and battery reserve that
enable it to keep running until power is restored so long as fuel is available, or until system
changes are made to reroute traffic. The Company has battery backup at all office locations and
in its electronic equipment sites and has a maintenance program in place.

Critical core production data (billing, customer, and plant) is stored within a hosted
application so it is available from any location. All other network data is backed up to tape on a
nightly, weekly and monthly basis. Backup tapes are rotated offsite to a fireproof file cabinet. In
addition, there is a one-way replication from the production network to the Company’s disaster

recovery network daily.



‘Annual Reporting for High-Cost Recipients
47 C.F.R. §54.313(a){2} through (a)(6} and (h}
Rice Belt Telephone Company Inc.

§54.313(a){6)-ABILITY TO FUNCTION IN EMERGENCY SITUATIONS

Ability to Funetionin Emeérgency Situatioris Annual Certification

Darby A.McCarty - - President . Rice Belt Telephone Company Inc.
Printed Name of Officer Title of Officer Company Name

I am authorized to provide this Certification on behalf of the Company. | hereby certify that the
Company is capable of functioning in emergency situations. The Company has a reasonable amount of
back-up power to ensure functionality without an external power sourcs, is able to reroute traffic
around damaged facilities, and is capabla of managing traffic spikes resulting from emérgency situations.

/o323

Date

Printed/Typed Name Darby A. McCarly :

Executed on




FCC Form 481
Line 510 — Description of Compliance with Service Quality Standards and Consumer
Protection

Rice Belt Telephone Company Inc. maintains compliance with service quality
standards through the use of a variety of tools, including:

NOOTRWN =

daily, weekly, and monthly detailed service quality reports;

ongoing employee service quality training;

regular follow-up inspections of service installation and repairs;

proactive maintenance programs;

installation of the latest technologies, such as fiber and IP-based equipment;
extensive network monitoring equipment; and,

24/7/365 service repair availability

Rice Belt Telephone Company Inc. maintains compliance with consumer protection
rules through the use of a variety of tools, including:

1.

ongoing employee training on consumer protection rules;

2. working with industry experts to identify and incorporate consumer protection

ok w

best practices into our processes;

automated systems using the latest security measures to protect sensitive data;
monitoring of customer service calls with customers; and,

regular updates to senior management on consumer protection activities



Annual Reporting for High-Cost Recipients
46 C.F.R. §54.313 (a)(2) through {a){6) and (h)
Rice Belt Telephong Company inc.

§54.131{a)(5)-COMPLIANCE WITH SERVICE QUALITY STANDARDS AND CONSUMER PROTECTION RULES

Service Quality Standards and Censumer Protection Rules Annual Certification

Darby A, McCarty _ President’ _ Rice Belt Telephone Company, Inc.
Printed Namie of Officer Title of Officer Comipany Name

| am authorized to provide this certification on behalfof the'Company. | hereby certify that the
Company is in compliance with applicable service quality standards and consumer protection rules.

Executed on V4 é?é/ c?ﬁfj

Date

‘Signature @&g}lf % tﬂ(‘ej\ H 1

Printed/Typed Name  _ Darby A. McCarty.




REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.

Accountants’ Report and Consolidated Financial Statements

December 31, 2011

BKD.



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
December 31, 2011
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REDACTED-FOR PUBLIC INSPECTION
1600 W. Blosmiield Road, Suite B

e 7 LLp _ Blobmingtan, (N 474032048
CPAs & Advisors RI2336,8550, Fax 8123313037 “wwwbkdcom

Independent Accountants’ Report on
Consolidated Financial Statements

Board of Directors
Rice Belt Holdings, Inc.
Ellettsville, Indiana

We have audited the accompanying consolidated balance sheet of Rice Belt Holdings, Inc., a wholly-
owned subsidiary of Smithville Holding Company, Inc., as of December 31, 2011, and the related
consolidated statements of operations, stockholder’s equity and cash flows for the year then ended.
These financial statements are the responsibility of the Company's management, Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Rice Belt Holdings, Inc, as of December 31, 2011, and the results of

its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

BED Lwp

March 27, 2012

experience BKID



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Consolidated Balance Sheet
December 31, 2011

Assets

Current Assets
Cash
Accounts receivable
Inventory
Prepaid and other assets
Total current assets

Property and Equipment

Investment in Limited Partnerships

Liabilities and Stockholder's Equity

Current Liabilities
Accounts payable
Accrued expenses and other liabilities
Total current liabilities

Accounts Payable - Related Party

Stockholder's Equity
Common stock, $10 par value, authorized, issued
and outstanding 1,000 shares
Additional paid-in capital
Retained deficit
Total stockholder's equity

1NN~

See Notes to Consoclidated Financial Statements 2



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Consolidated Statement of Operations
Year Ended December 31, 2011

Operating Revenues
Network access service
Local network service
Internet service
Other

Operating Expenses
Operating Loss

Other Non-Regulated Expense

Net Loss

See Notes fo Consolidated Financial Statements

Ml



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Consolidated Statement of Stockholder’s Equity
Year Ended December 31, 2011

Additional
Common Paid-in Retained Total
Stock Capital Deficit Equity
Balance, January 1, 2011 $ al D ‘' ‘G
Net loss : . _ D G

See Notes fo Consolidated Financial Statements 4



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Consolidated Statement of Cash Flows
Year Ended December 31, 2011

Operating Activities
Net loss
Items not requiring cash
Depreciation
Provision for doubtful accounts
Changes in
Accounts receivable
Inventory
Prepaid and other assets
Accounts payable
Accrued expenses and other liabilities
Net cash provided by operating activities

Investing Activities
Additions to property and equipment
Procceds from sale of property and equipment
Net cash used in investing activities

Increase in Cash

Cash, Beginning of Year

Cash, End of Year

See Notes fo Consolidated Financial Statements

111 i



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2011

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Rice Belt Holdings, Inc. (the Company), a wholly-owned subsidiary of Smithville Holding
Company, Inc., is a privately owned holding company that is headquartered in Ellettsville, Indiana.
The Company’s service area is primarily in southeastern Arkansas. The Company also manages its
investments in the following wholly-owned subsidiaries:

Rice Belt Telephone, Inc. (Telephone) is a regulated telephone exchange carrier which earns
revenues predominately from local phone, access, intralL ATA toll, directory, DSL and other
telephone related services. .

Rice Belt Communications, Inc. (Communications) provides broadband services utilizing
ethernet technology.

Rice Belt Properties, Inc. (Properties) holds and manages investment and operating real estate.

Rice Belt Cellular, Inc.{Cellular) is an inactive company.

Significant Accounting Policies

The regulated companies follows the Uniform System of Accounts prescribed by the Federal
Communications Commission (FCC) and the Arkansas Public Service Commission {(APSC), which
conform in all material respects to accounting principles generally accepted in the United States of
America. The non-regulated companies’ significant accounting poiicies conform, in all material
respects, to accounting principles generally accepted in the United States of America.

Principles of Consolidation

The consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiaries, Telephone, Communications, Properties and Cellular. All significant intercompany
accounts and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amourts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2011

Cash

Effective July 21, 2010, the FDIC’s insurance limjts were permanently increased to- At
December 31, 2011, the Company’s cash accounts did not exceed federally insured limits.

Pursuant to legislation enacted in 2010, the FDIC will fully insure all noninterest-bearing
transaction accounts beginning December 31, 2010 through December 31, 2012, at all FDIC-
insured institutions.

Accounts Receivable

Accounts receivable are stated at the arnount billed to customers. The Company provides an
allowance for doubtful accounts, which is based upon a review of outstanding receivables,
historical collection information and existing economic conditions. Ifa customer account exceeds
30 days outstanding, a notice of past due status is delivered to the customer. If amount is not paid
within 8 days of this notice, service is terminated and the customer can only be reactivated if they
pay the outstanding balance plus a service fee. Accounts receivable are ordinarily due upon receipt
of an invoice. Accounts that are unpaid after the due date incur a late fee. Delinquent receivables
are written off based on individual credit evaluation and specific circumstances of the customer.

Inventory Pricing

Inventories consist of telecommunications related equipment. Inventories are stated at the lower of
cost or market using the first-in, first-out (FIFO) method.

Property and Equipment

Telecommunication plant in service is stated at original cost and includes materials, labor,
transportation and certain indirect items such as engineering, supervision and employee benefits.
Additions to and replacements and renewals of property determined to be units of property are
generally charged to telecommunication plant accounts.

For the Company’s regulated and non-regulated operations, composite group depreciation
methodology is followed; accordingly, depreciation is provided using a composite straight-line
method based on the estimated lives of the various classes of depreciable property. Composite
depreciation rates, as applied to the average cost of depreciable property, were approximately!

in 2011. Retirements of regulated telecommunication plant are generally charged in total to the
accumulated depreciation account, together with the cost of removal less salvage. A gain or loss is
recognized at the time of retirement or disposal of non-regulated property and equipment.

The Company charges maintenance and repairs, including the cost of renewals of minor items of
property, to the plant-specific operations expense accounts.



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2011

Long-lived Asset Impairment

The Company evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset
is tested for recoverability and the undiscounted estimated future cash flows expected to result
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the
carrving amount of a long-lved asset exceeds its fair value.

No asset impairment was recognized during the year ended December 31, 2011.

Income Taxes

The stockholders of the various corporations have elected to have the Companies income taxed as
an “S” Corporation under provisions of the Infernal Revenue Code and a similar section of the state
income tax laws. Therefore, taxable income or loss is reported to the individval stockholders for
inclusion in their respective tax returns and no provision for federal and state income taxes is
included in these statements.

With a few exceptions, the Companies are no longer subject to U.S. Federal, state and local or non-
{J.S. income tax examinations by tax authorities for years before 2008,

Revenue Recognition

Revenues are recognized in the period in which they are earned. Revenue sources for the
Companies are comprised of network access service revenues, local and long-distance phone
services and internet access.

Telephone’s network access and long distance service revenues are derived from charges for access
to the Company's local exchange network. The interstate portion of access revenues is based on a
cost separation procedure settlement formula administered by the National Exchange Carrier
Association (NECA) which is regulated by the FCC. The intrastate portion of access revenues is
billed on individual company tariff access charge structure based on expense and plant investment
of the Company as approved by the state regulatory authority, The tariffs developed from these
formulas are used to charge the connecting carrier and recognize revenues in the period the traffic
is transported based on the minutes of traffic carried. Long distance revenues are recognized at the
time a call is placed based on the minutes of traffic processed at contracted rates.

Reported network access revenues are estimates subject to settlement adjustments in the near term
resulting from changes in expense and plant investment levels and rate of return experience.

Taxes Collected From Customers and Remitted to Governmental Authorities

Taxes collected from customers and remitted to governmental authorities are presented in the
accompanying consolidated statement of operations on a net basis.



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2011

Note 2: Accounts Receivable

Accounts receivable consist of the following:

Telecommunication receivables
NECA, USF and other receivables
Provision for doubtful accounts

Note 3: Property and Equipment

Telecommunication plant in service
Telecommunication plant under construction
Non-regulated property and equipment

Less accumulated depreciation

Note 4: Multi-Employer Pension Plan

=]

Il 1

The Company contributed approximately-to a multi-employer plan held with the National
Telecommunications Cooperative Association. The plan provides defined benefits to substantially

all Company workers.

Note 5: Related Party Transactions

The Company has accounts payable due to Smithville Communications, Inc. (Communications), a
privately owned telephone exchange carrier. Communications is a wholly-owned subsidiary of
Smithville Holding Company, Inc.; thus, related through common ownership. The outstanding
balance is unsecured, not expected to be repaid within the next year and consists of expenditures

and advances paid by Communications on behalf of the Company.
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Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2011

Note 6: Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
cerfain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

General Litigation

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of
business. It is the opinion of management that the disposition or ultimate resolution of such claims
and fawsuits will not have a material adverse effect on the consolidated financial position, results
of operations and cash flows of the Company.

Asset Retirement Obligations

Asset retirement obligations are recorded when it is probable that obligations have been incurred
and the amounts can be reasonably estimated. No such liabilities were accrued at December 31,
2011. Based on existing conditions, the Company believes that such costs, if any, would not have a
material adverse effect on its financial position or the annual results of its operations.

Current Economic Conditions

The current protracted economic decline continues to present public utilities and their allied
business interests with difficult circumstances and challenges, which in some cases have resulted in
large and unanticipated declines in the fair value of assets, declines in the volume of business,
constraints on liquidity and difficulty obtaining financing. The financial statements have been
prepared using values and information currently available to the Company.

Current economic and financial market conditions could adversely affect our results of operations
in future periods. The current instability in the financial markets may make it difficult for certain
of our customers to obtain financing, which may significantly impact the volume of future sales
which could have an adverse impact on the Company’s future operating results.

In addition, given the volatility of current economic conditions, the values of assets and liabilities
recorded in the financial statements could change rapidly, resulting in material future adjustments
in allowances for accounts receivable, net realizable value of inventory that could negatively
impact the Company’s ability to maintain sufficient Liquidity.

Note 7: Subsequent Events

Subsequent events have been evaluated through the date of the independent accountants’ report,
which is the date the financial statements were available to be issued.

10
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Rice Belt Holdings, Inc.
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Independent Accountants’ Review Report

Board of Directors
Rice Belt Holdings, Inc.
Ellettsville, Indiana

We have reviewed the accompanying consolidated balance sheet of Rice Belt Holdings, Inc., a
wholly-owned subsidiary of Smithville Holding Company, Inc., as of December 31, 2012 and the
related consolidated statements of income, stockholder’s equity and cash flows for the year then
ended. A review includes primarily applying analytical procedures to management’s financial data
and making inquiries of company management. A review is substantially less in scope than an audit,
the objective of which is the expression of an opinion regarding the financial statements as a whole.
Accordingly, we do not express such an opinion.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America and for
designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of the financial statements.

Our responsibility is to conduct the review in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants.
Those standards require us to perform procedures to obtain limited assurance that there are no
material modifications that should be made to the financial statements. We believe that the results of
our procedures provide a reasonable basis for our report.

Based on our review, we are not aware of any material modifications that should be made to the
accompanying consolidated financial statements in order for them to be in conformity with
accounting principles generally accepted in the United States of America,

Our review was made for the purpose of expressing limited assurance that there are no material
modifications that should be made to the financial statements in order for them to be in conformity
with accounting principles generally accepted in the United States of America. The accompanying
supplementary information is presented for purposes of additional analysis and is not a required part
of the basic financial statements, and we did not become aware of any material modifications that
should be made to such information,

BED Lp

Bloomington, Indiana
April 18,2013

experience BKD
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Rice Belt Holdings, Inc.
Consolidated Balance Sheet
December 31, 2012

Assets

Current Assets
Cash
Accounts receivable
Inventory
Prepaid and other assets
Total current assets

Property and Equipment

Liabilities and Stockholder's Equity

Cuarrent Liabilities
Accounts payable
Accrued expenses and other liabilities
Total current liabilitics

Accounts Payable - Related Party

Stockholder's Equity
Common stock, $10 par value, authorized, issued
and outstanding 1,000 shares
Additional paid-in capital
Retained carnings
Total stockhelder's equity

See Independent Accountants’ Review Report and Notes to Consolidated Financial Statements
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Rice Belt Holdings, Inc.
Consolidated Statement of Income
Year Ended December 31, 2012

Operating Revenues
Network access service
Local network service
Internet service

Operating Expenses

Operating Income

Net Income

$
Other Non-Regulated Income -
5 G

See [ndependent Accountants’ Review Report and Notes to Consolidated Financial Statements 3
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Rice Belt Holdings, Inc.
Consolidated Statement of Stockholder’s Equity
Year Ended December 31, 2012

Additional Retained

Common Paid-in Earnings Total
Stock Capital {Deficif) Equity
Balance, January 1, 2012 s G ;G s G s GED

et income - . _omm e

See Independent Accountants’ Review Report and Notes lo Consolidated Financial Statements 4
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Rice Belt Holdings, Inc.

Consolidated Statement of Cash Flows
Year Ended December 31, 2012

Operating Activities

Net income

Ttems not requiring cash
Depreciation
Provision for doubtful accounts
Limited partnership interest

Changes in
Accounts receivable
Inventory
Prepaid and other assets
Accounts payable
Accrued expenses and other liabilities

Net cash provided by operating activities

Investing Activities
Additions to property and equipment

Repayment of related party balances
Net cash used in investing activities

Decrease in Cash

Cash, Beginning of Year

Cash, End of Year

See Independent Accountants’ Review Report and Nofes fo Consolidated Financial Statements
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Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
Pecember 31, 2012

Note 1:  Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Rice Belt Holdings, Inc. (the Company), a wholly-owned subsidiary of Smithville Holding
Company, Inc., is a privately owned holding company that is headquartered in Ellettsville, Indiana.
The Company’s service area is primarily in southeastern Arkansas. The Company also manages its
investments in the following wholly-owned subsidiaries:

Rice Belt Telephone, Inc. (Telephone) is a regulated telephone exchange carrier which earns
revenues predominately from local phone, access, intralLATA toll, directory, DSL and other
telephone related services.

Rice Belt Communications, Inc. (Communications) is a non-regulated company that provides
broadband services utilizing Ethernet technology.

Rice Belt Properties, Inc. (Properties) is a non-regulated company that holds and manages
investment and operating real estate.

Rice Belt Cellular, Inc. (Cellujar) is an inactive non-regulated company.

Significant Accounting Policies

Telephone follows the Uniform System of Accounts prescribed by the Federal Communications
Commission (FCC) and the Arkansas Public Service Commission (APSC), which conform in all
material respects to accounting principles generally accepted in the United States of America. The
non-regulated companies’ significant accounting policies conform, in all material respects, to
accounting principles generally accepted in the United States of America.

Principles of Consclidation

The consolidated financial statements include the accounts of the Company and its wholly-owned
subsidiaries, Telephone, Communications, Properties and Cellular. All significant irtercompany
accounts and transactions have been eliminated in consolidation.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

See Independent Accountants’ Review Report
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Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2012

Cash

Pursuant to legislation enacted in 2010, the FDIC fully insured all noninterest-bearing transaction
accounis beginning December 31, 2010, through December 31, 2012, at all FDIC-insured
institutions. This legislation expired on December 31, 2012, Beginning January 1, 2013,
noninteres{-bearing transaction accounts are subject to theﬂiimit on FDIC insurance per
covered institution.

Accounts Receivable

Accounts receivable are stated at the amount billed to customers. The Company provides an
allowance for doubtful accounts, which is based upon a review of outstanding receivables,
historical collection information and existing economic conditions. If a customer account exceeds
30 days outstanding, a notice of past due status is delivered to the customer. If amount is not paid
within 8 days of the notice, service is terminated and the custorner can only be reactivated if they
pay the outstanding balance plus a service fee. Accounts receivable are ordinarily due upon receipt
of an invoice. Accounts that are unpaid after the due date incur a late fee. Delinquent receivables
are written off based on individual credit evaluation and specific circumstances of the customer,

Inventory Pricing

Inventories consist of telecommunications related equipment. [nventories are stated at the lower of
cost or market using the weighted-average cost method.

Properiy and Equipment

Telecommunication plant in service is stated at original cost and includes materials, labor,
transportation and certain indirect items such as engineering, supervision and employee benefits.
Additions, replacements and renewals determined to be units of property are generally charged to
telecommunication plant accounts.

For the Company’s regulated and non-regulated operations, composite group depreciation
methodology is followed; accordingly, depreciation is provided using a composite straight-line
method based on the estimated lives of the various classes of depreciable property, Composite
depreciation rates, as applied to the average cost of depreciable property, were approximately!

in 2012, Retirements of regulated telecommunication plant are generally charged in total to the
accumulated depreciation account, together with the cost of removal less salvage. A gain or loss is
recagnized at the time of retirement or disposal of non-regulated property and equipment.

The Company charges maintenance and repairs, including the cost of renewals of minor items of
property, to the plant-specific operations expense accounts,

See independent Accountants’ Review Report
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Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2012

Long-lived Asset Impairment

The Company evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset
is tested for recoverability and the undiscounted estimated fuiture cash flows expected to result
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the
carrying amount of a long-lived asset exceeds its fair value.

No asset impairment was recognized during the year ended December 31, 2012,

Income Taxes

The stockholders of the various corporations have elected to have the Companies income taxed as
an “S” Corporation under provisions of the Internal Revenue Code and a similar section of the state
income tax laws. Therefore, taxable income or loss is reported to the individual stockholders for
inclusion in their respective tax returns and no provision for federal and state income taxes is
included in these statements.

With a few exceptions, the Companies are no longer subject to U.S. Federal, state and local or non-
U.S. income tax examinations by tax authorities for years before 2009.

Revenue Recognition

Revenues are recognized in the period in which they are earned. Revenue sources for the
Companies are comprised of network access service, local and long-distance phone services and
internet service.

Telephone’s network access and long distance service revenues are derived from charges for access
to the Company's local exchange network. The interstate portion of access revenues is based on a
cost separation procedure settlement formula administered by the National Exchange Carrier
Association (NECA) which is regulated by the FCC. The intrastate portion of access revenues is
billed on individual company tariff access charge structure based on expense and plant investment
of the Company as approved by the state regulatory authority. The tariffs developed from these
formulas are used to charge the connecting carrier and recognize revenues in the period the traffic
is transported based on the minutes of traffic carried. Long distance revenues are recognized at the
time a call is placed based on the minutes of traffic processed at contracted rates.

Reported network access revenues are estimates subject to settlement adjustments in the near term
resulting from changes in expense and plant investment levels and rafe of return experience.

Taxes Collected From Customers and Remitted to Governmental Authorities

Taxes collected from customers and remitted to governmental authorities are presented in the
accompanying consolidated statement of income on a net basis.

See Independent Accounlants’ Review Repott



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2012

Note 2: Accounts Receivable

Accounts receivable consist of the following:

Telecommunication receivables
NECA, USF and other receivables
Provision for doubtful accounts

Note 3: Property and Equipment

Telecommunication plant in service
Telecommunication plant under construction
Non-regulated property and equipment

Less accumulated depreciation

Note 4: Multiple Employer Pension Plan

The National Telephone Cooperative Association (NTCA) is a defined benefit pension plan
qualified under Section 413 and tax-exempt under Section 501 of the Internal Revenue Code. Itisa
multiple employer plan under the accounting standards. The plan sponsor’s Employer
Identification Number is 52-0741336 and the Plan Number is 333.

A unique characteristic of a muliiple employer plan compared to a single employer plan, is that all
plan assets are available to pay benefits of any plan participant. Separate asset accounts are not
maintained for participating employers. This means that assets contributed by one employer may
be used to provide benefits to employees of other participating employers.

The Company’s contributions to the plan in 2012 represented less than-)f the total contributions
made to the plan by all participating employers. The Company made contributions to the plan of
ap proximatelyﬁin 2012,

Becanse the provisions of the Pension Protection Act of 2006 do not apply to the NTCA Plan,
funding improvement plans and surcharges are not applicable. Future contribution requirements are
determined each year as part of the actuarial valuation of the plan and may change as a result of
plan experience.

See Independent Accountants’ Review Report
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Rice Belt Holdings, Inc.
Notes to Consolidated Financial Statements
December 31, 2012

Note 5: Related Party Transactions

The Company has accounts payable due to Smithville Communications, Inc. (Smithville), a
privately owned telephone exchange carrier. Smithville is a wholly-owned subsidiary of Smithville
Holding Company, Inc.; thus, the Company is related to Smithville through common ownership.
The outstanding balance is unsecured, is not expected to be repaid within the next year and consists
of expenditures and advances paid by Smithville on behalf of the Company.

Note 6: Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

General Litigation

The Company is subject to claims and lawsuits that arise primarily in the ordinary course of
business. It is the opinion of management that the disposition or ultimate resolution of such claims
and lawsuits will not have a material adverse effect on the consolidated financial position, results
of operations and cash flows of the Company.

Asset Retirement Obligations

Asset retirement obligations are recorded when if is probable that obligations have been incurred
and the amounts can be reasonably estimated. No such liabilities were accrued at December 31,
2012. Based on existing conditions, the Company believes that such costs, if any, would not have a
material adverse effect on its financial position or the annual results of its operations,

Note 7: Subsequent Events

Subsequent events have been evaluated through the date of the Independent Accountants’ Review
Report, which is the date the financial statements were available to be issued.

10
See Independent Accountants’ Review Report



REDACTED-FOR PUBLIC INSPECTION

Supplementary Information



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.
Consolidating Schedule — Balance Sheet Information
December 31, 2012

Rice Belt Rice Beit

Rice Belt Telephone, Communications, Rice Belt
Holdings, Inc. Inc. Inc. Properties, Inc.
Assets
Current Assets
Cash

Accounts recetvable
Acecounts receivable - related party
Inventory
Trepaid and other assets
Total current assets

Property and Equipment, net

Other Assets
Investment in subsidiaries

Liabilities and Stockholder's Equity

Current Liabilities
Accounts payable
Accrued expenses and other liabilities
Total current liabilities

Accounts Payable - Related Party

Stockholder's Equity (Deficit)
Common stock
Additional paid-in capital
Retained carnings {deficit)
Total stockholder's equity {deficit)

See Independent Accountant’s Review Report and Notes to Consolidated Financial Statements
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Rice Belt
Eliminating Holdings, Inc.
Entries Consolidated

$ -

-

11



REDACTED-FOR PUBLIC INSPECTION

Rice Belt Holdings, Inc.

Consolidating Schedule — Statement of Income Information

Operating Revenues
Network access service
Local network service
Internct service

Operating Expenses
Operating Income (Luss)
Gther Income (Expense)
Income from subsidiaries
Other
Other non-regulated
Net Income (Loss)
Equity (Deficit), Beginning of Year

Equity (Deficit), End of Year

Year Ended December 31, 2012

Rice Belt Rice Belt
Rice Belt Telephone, GCommunications, Rice Belt
Holdings, Ingc. Inc. Inc. Properties, Inc.
3 - % 5 - 8 -

- =—3-3 =

See Independent Accountant’s Review Report and Notes fo Consolidated Financial Statements
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Rice Belt Holdings, Inc.
Consolidating Schedule — Statement of Stockholder’s Equity Information
Year Ended December 31, 2012

Rice Belt Rice Beit Rice Belt Rice Belt Rice Belt
Holdings, Telephone, Communications, Properties, Eliminating Holdings, Inc.
Inc. Inc. Inc. Inc. Entries Consolidated
Stockholder's Equity -
January 1, 2011 sl -Gl - D - G D 0
Neemeome(Loss) (D~ GHEER (] G G [
Stockholder Equity -
December 31, 2012 N D . G c: G S . G

See Independent Accountant’s Review Report and Notes to Consolidated Financial Statements 13
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Rice Belt Holdings, Inc.

Consolidating Schedule — Statement of Cash Flows Information

Operating Activities

Net income loss

Ttems rot requiring (providing) cash
Depreciation
Provision for doubtful accounts
Income from subsidiares
Limited partnership interest

Changes in
Accounts receivable
Inventory
Prepaid and other assets
Accounts payable
Acerued expenses and other labilities

Net cash provided by operating activities

Investing Activities
Additions e property and equipment
Advances (repayment) of related party balances
Net cash used in investing activities

Increase (Decrease) in Cash

Cash, Beginning of Year

Cash, End of Year

See Independent Accountant's Review Report and Notes to Consolidated Financial Statements

Year Ended December 31, 2012

Rice Belt Rice Belt
Rice Belt Telephone, Communications, Rice Belt
Holdings, Inc. Inc. Inc. Properties Inc.
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Rice Belt
Eliminating Holdings, Enc.
Entries Consolidated
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