
October 9, 2013 

Electronic Filing 

Ms. Marlene H. Dortch 
Office of Secretary 
Federal Communications Commission 
445 12th Street, SW 
Washington, DC 20554 

Re: WC Docket No. l 0-90 & 1 1 -42 

PO Box 609 
Mount Vernon, OR 97865-0609 

1-888-383-4 132 

Annual §54.313/54.422 Report of High-Cost and Low Income Recipient. Form 481 

Dear Ms. Dortch: 

Enclosed herein is the annual report for Skyline Telecom Inc, Study Area Code 520581 pursuant to 
§54.313/54.422 ofthe Commission's rules. 

Please contact me with any questions at: 

Phone: 541-932-4411 
Email: dkluser@ortelco.net 

Sinfurely, ,' 1 
' c~ .{,_6J.. ~ 

fttachment -

Copies to: 

Universal Service Administrative Company 
Electronic Filing 
Washington, DC 20036 

Public Utility Commission 
Electronic Filing 



'" "'""411 '""' ..................... _ Dati eou.ctlorl Form 
OMB~ND. ......... Corlll'aiMo.IICIINUI 
~acu 

<010> Study Area Code 

<015> Study Area Name 
e:;.'\'E~ C~EU< Ttl.f.~JiOllt C:ot!M~I'I 

<020> Program Year 

<030> Contact Name: Person USAC should contllct 
with questions about this data 

<035> Contact Telephone Number: 
Number ot the person identltied in data line <030> 

<039> Contact Email Address: 
(mail ot the person Identified in data line <030> 

[AHNUALIIPOI1INGFORAU.-

<100> Service O!Jallty Improvement Reportlns 

<lOO> Outage Reporting (voice) 
<210> 11._-.,-:--1<- check boK If no outages to report 

Unfulfilled service ReQuests (voice) <300> 
<310> 
<320> 
<330> 

Detail on Attempts (voice) 
Unfulfilled Service Requests (broadb1ndl 

Detail on Attempts (broadband) _________ _..; /ost.vch IIHrrfp,_docurn .. r; 

<400> 
<410:> 
<420> 
<A30> 

<440:> 
<450> 

<500> 
<510> 
<600> 

Service Qualtty Standards & Consumer Protection Rules Compliance 

1 ~=-~~flw.~d) ) 

functionality in Emergency Situations 

<610> I ::n"!>al!.'"'' 1~ I 
<700> Company Price Offerings (voice) 
<710> company Price Offerings (broadband) 

<BOO> Operatlnl companies and AfflllatesO ~ 
<900> Tribal land Offerlnss (Y/N)? \!J 
<1000> Voice Services Rate Comparability 

c1o1o> I I 
<1100> Terrestrial Bac:khauf (Y/N)? @ Q 
<1110> 
<1200> Terms ilnd Condition foc lifeline Customers 

/Cltott IO -.r. ..... }#orion) 

(t~ttoc,ld desrflltlf~ doc11mr~t] 

/tMct fO ittdkot# unticctto.-a) 

(Dt!D(II«f tlo><f~P!M -urn Mil 

/<t>n'lp/olt-'1--kllttttl 

/compltltfllt«hftf-blturJ 

/l»ttlpptN at ... llftl-ts/IHtJ 

/if .. ,, """oltU•--tslltll) 

(c/lt<l 10 -CM>/KIIIJoOJ 

(art~ dofo/pliwlk>cvtnr"rJ 

(<f nor. Clt<d 10 --=o/><Otton) 

(cDm;>lllt.ott«hrd~lltt>:J 

(complrtr_hU_IIMOf} 

Price CIP Carriers, Proceed to Pr!tl caP MdltloMI Docymentatlon WOrksheet 
lndudlng Rare-of-Return Carr~rs af1Uioted with Pri~ CtJp LtlCDI Exchange Carriers 

<2000> 
<2005> 

(dwt to 1ndKM atfi/kottott} 

/<ompw .. ~--•1 

Rate of Return carriers, P,oceed to ROR Additional Dotymentatjon Worksheet 
<3000> (c~clc 10 m~t~ Ufli/Kotiot~J 

<3005> 

1010211013 
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(100) Service Quality Improvement Reportinl 

Data Collection form 

<010> Study Area Code 
:.' 5~, 

FCCForm481 

OMB Control No 3060-0986/0MB Control No. 306(}0819 
JuJy 2013 

<015> Study Area Name ~AA\'E.P. :.·Ri!:.:r. -.:-c: !..!::PHC::~S (~· •. i FAUY 

<020> Program Year .hH4 

<030> Contact Name - Person USAC should contact regarding this data ···et .:.~~ ; '·' to:~.;.:J:::r 

<035> Contact Telephone Number- Number of person identified in data line <030> '·•: >J: •••: 

<039> Contact Email Address- Email Address of p erson identified in data line <030> -~" • •. .;r•<><•.,;! ··~ · n-o•. 

<110> 

<111> 

Has your company recei~~ed its ETC 'ertlfication from the FCC? 
If your answer to line <110> is yes, do you have an existing §54.202(a) "5 

year plan" tiled with the FCC? 

If your answer to line <111> is yes, then you are required to file a progress 
report, on line <112> delineating the status of your company's existing § 

54.202(a) "5 year plan" on file with the FCC, as it relates to your provision of 

voice telephony service. 

<ll2> Attach Five-Year Service Quality lmprovermmt Plan or, in subsequent years, 

(yes / no ) 

(yes I no l 

your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(l). If your company is a 
CETC which only receives frozen support, your progress report is only 

required to address voice telephony service. 

Please check these boxes below to confirm that the attached PDF, on line 
112, contains a progress report on its five-year service quality impro~~ement 

plan pursuant to § 54.202(a). The information shall be submitted at the wire 

center level or census block as appropriate. 

<113> Maps detailing progress towards meeting plan targets 

<114> Report how much universal service (USf) support was received 

<115> How (USF) was used to improve service quality 

<116> How (USF)was used to impi"Qve service coverage 

<117> How (USF) was used to improve service capacity 

<118> Prov1de an explanation of n~work improvement targets not met 
1n the prior calendar year. 

-

1(]10212013 

® 
0@ 

Name of Attached Document (.pdf) 
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(200) Service Outqe Rel*tlnl (Voice) 

Data Collection Form 

<OlD> Study Area Code 

<01.5> Study Area Name 

<020> ProgumYear 

<030> Contact Name ·Parson USAC should con~« reaardllla this dati 

L:Lt\\"i:f. -~~~e,~~; 7t;t~fH•.>:;E '-"•;:-:t'A:~Y 

.':'til4 

:·:·:.tr:t.A ~:..~:ltfo. 

<035> Cont..: I Te!ep~eJ'fuml)e(~ Number of lletSOII iclenttfaed In clata Unt <030> ~~ • •JZ •~: o 

<039> Conta" Em"l AddreJS • Emell Address of person identified In datil line <030> •l~lu~.,_ .. .,., • : '·"d 

<220> - ---- ---- ---- -- ·- --
NORS 

Reference Outap Sb!rt Outaae Start Outqe£ncl Dutas• End Nulhllerof 
Number O.te Time Date Time Customen; Affected Total N11mbel' af 

Customers 

~- ·~- .L 
,....~~ ................ 

VV\ ~· 1\::il ltx::l -

10/0ll201~ 

--

911 Facilities 

Affected 
(Yes/No) 

, .. 

P•ge3 

FCCFarm~81 

OMB Control No. 30fi0.0986/0MB Control No. 3060·0819 
July 2013 

--- ... -. . ... 
Old This Dublp 

Senrice Outa1e Affect Mllltlple 

Description IChed< Study Areas Service Outage Preventatiw 
•II that •PPIYI iYes/No) Resolution Procechwes 

Palel 



(700) Price Offennp tndudtlll Voice Rate DIU. 

Data COIIfdlon Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Pro1ram Year 

~030> Contact Name • Person USAC should contact regardln8 this dat<J. 

~ ~ .. ! ~ ~ 

P.E7: .'E:1 ..?!',E.at-: 1S:t.tr ~~:0 : ~Nf',~M\' 

.. (.! 4 

.~'.l,li'WA r::;,:· ·~ lF 

<035> Contoct Telephone Number· Numbr.r of person Identified in data line <030> (~ t! • • ~ :? ... 1 • 

<039> Contact Email Address- Email Addre~ of person identified in data line <030> a)d. ~.:~· .. "lh.;.:- o:.c .. -.:IV-.1" :~ 

<701> l'lesidentiall.ocal Sei'Vice Charce Effective Date 

<702> Single State-wide Re$id~tiallotal Service Charge 

<703> <a:i.~ --- <abo --- <13> ---
State Exchaqe lllECI SAC ICETCI 

I,,, .... ;, I 
<bl>-......... <h2> ...... ~ .b3 .... u;,, 

Re$ldential Local 
Rate Type Service Rate State Subscriber Une Charse 

--See att ached worksheet 
-

. 

10/0212013 

<b4~ -... .,..--

Page4 

FCCForm481 
OMB Control No 3060-0986/0M& Control Nr:> ~8,.9 

Julyl013 

bS> ---- <c> ........ 
Mandatory Extended Area 

State Univl!I'Sal Service Fee Service Charge Total per line Rates and Fe"' 

Pase4 



f7111J BrcNidband Pn~e OlferfiiJS 

:oata Collection Form 

<010> Study Area Code J2C:&;~t 

<015> Study Area Name t'7.~·;p. ,;,..-;t.t:!r. Te".:.t: f U•JNit ~·:.+litA:iT 

<020> Proar3m Year • •fl 1 ~ 

<e030> Contact Name· Pe~WA USAC should cor>tKt reprdlflll tills data LF i.~ Ui..J. ~t.~ .:·~~f.: 

<035> Contact Telephone Number· Number ol pelSOR identified in data line <030> -. .; : ")2 .; -4 : j 

<039> Contact Email Address· Email Address of pe r>on identified in data hne <030> .Jk1•.::;:~H :: !t:T~l~· t. . n,~r 

<711:> «11> ........ <a2> -·' <bl> ... u ...... <eb2> ....,£ .. .,.,. . ., 

stat. Retuboted 
State E~~ehanseiJLEQ ~esidenlfal Rate h•• To!lll fiN ond Feu 

-- Se e attached 
~-

10i0212013 

<dl> ~., 

Broadband Service-
Download Speed 

(Mbpl) 

fCC Form481 

OMB Coo1t rol No 3061l-0!186/0M!l Conttol No. J(l60.0819 

July 2013 

.. dl> 
-~- <d3· ..,u.;~~~...- <114:> --

usaae Allo-ce 
BroadblnciServlce • u...., Alluwance Actlan Taken When 

I Upload Speed (Mbps (Gil limit ~aclled (lelect) 

I 

I 

. 

Pa1eS 

Pace s 



·(800) Operatln• CompaniU 

Dillta Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Coo tact Name · Person USAC should contact regarding this data 

~V~h a-.. ~r~~ ·~ ..:~-:P:O- :t..r. C..:.i<ti iV:Y 

:._ ':i.l;.;o)A :._··,.!::"-Efo 

<035> Contact Telephone Number· Number of person identified in data line <030> ~4: ·· · ; ' •' · 
<039> Contact Email Address· Email Address of person identified in data line <030> .,, .•. ,,, •• « ,. t . , ., ~ - """· 

<810> Reportins Carrier 
~'::l<.•;" ..... a~ - ,.i ·· •0$ .. n·• 

<811> Holding Company :1i\ 

<812> Operating Company ~ri~ 

<al> <a2> 

Affiliates SAC 

,.. 
- vc"" IL\O._,l IQ'-' WYVI "" 

- ~~- · 

10/02/2012 

,...,.,. 

Page6 

FCCForrn481 

OMB Control No 3060·0986/0MB Control No. 3060.0819 

July2013 

<a3> 

Doinc Business As Camp;ony or Br:and Desitnatlon 

Pase6 



(900) Tribal lands Reportl111 
Data Collection Form 

<010> Study Area Code 
<OlS> Study Area Name =~~:.;··:"' ,·a."·· ;· .. r f:=l~~~~ .,;.: ~r-!t,,;.~ ;·r' 

<020> Program Year .: : 1. 

<030> 
<035:> 
<039> 

<910> 

<920> 

Contact Name· Person USAC should contact regarding this data -~~:~ : .. :~ •:: •. ,..~ 
Contact Telephone Number • Number of person identified In data line <030> !·' · •·'; '~ : : 

Contact Email Address· Email Address of person identified In data line <030> >< • • -~n· ·. · · . . .. , ·'"" 

Tribal Land(sl on which ETC Serves 

Tribal Government Engagement Obligation 

If your company se~s Tribal lands, please select (Ves,No, NA) for 

each these boxes to confirm the status described on the attached 
PDF, on line 920, demonstrates coordination with the Tribal 
government pursuant to§ 54.313(a)(91 includes: 

Select 
(Yes, No, 

NA) 

Name of Attached Document (.pdf) 

<921> Needs assessment and deployment planning with a focus on Tribal 

<922> 

<923> 
<924> 

<925> 

<926> 

<927> 

<928> 

<929> 

community anchor Institutions; 

Feasibility and sustainabllity planning; 

Marketing services in a culturally sensitive manner; 

Compliance with Rights of wav processes 

Compliance with Land Use permitting requirements 

Compliance with Facilities Siting rules 

Compliance with Environmental Review processes 

Compliance with Cultural Preservation review processes 

Compliance with Tribal Bu5lness and Ucenslna requirements. 

10102/21113 

Page 

FCCForm481 
OMB Control No. 3060-0986/0MB Control No. 30ij()-(l819 

July 2013 
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(1100) No Terrestrial Badcltaul Reporting 
Data Collection Form 

<010:> Study Area Code 

<015:> Study Area Name 

<020> Program Year 

<030> Contact Name · Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person identified in data line <030> 
<039> Contact Email Address- Eme~il Address of person identified in data line <030> 

Please check this box to confirm no terrestrial backhau I D 
<1120> options exist within the supported area pursuant to§ 54.313(G) 

.:1130> 

Please check this bo)( to confirm the reporting carrier offers 

broadband service of at least 1 Mbps downstream and 256 kbps 

upstream within the supported area pursuant to§ 54.313(G) 

D 

•F 

;;.::;;,·nt.r cr . .::ail' -r:::.t.r-~Ho:~ ; ~l;_ :.·.:...:n 

::.· :~ : .; 

,; ~-:::=~~ i··-~. : .. <•O;. 

.. .. 
•l.JI:l~.- ~) .. Ht. i-'~ ·:-.t·l·~· 

lOIIJ21201$ 

f'CC Form 4&1 
OMS Control No 306Q-0986/0MB Control No. 3060·0819 
July 2013 

PageS 

Pages 



(UOO) Terms and Condition for Ufellne CUstomers 
Ufeline 
Dabl Collection Form 

<010> Study Area Code 

<015> Study Area Name 11r;;.\.'!.d ::-, r.t.t. :;:u:rr.~1'r.F. :""\ .·~i'A.•<~Y 

<020> Program Year • '· 1 ~ 

<030> Contact Name- Person USAC should contact regarding this data · '· ' -~·'" ~~-~-· 

<035> Contact Telephone Number· Number of person identified in data line <030> ·.~ · · '·' •'' • 

<039> Contact Email Address- Email Address of person identified in data fine <030> "'· · ~·-r • · ·· •· · --.. ·. 

<1210> Terms & Conditions of Voice Telephony Lifeline Plans 
Name of attached document (.pdf) 

FCCForm481 

OMB Control No. 3060-o986/0M8 Control No. 3060-0819 
July2013 

Page9 

<1220> Unk to Public Website HTTP "'': t. r·: . , •IW• • .• ..--. ~ ... : l"~ ' t. f"• ••• -~ ' ~-/1 . ... ,.:--, "n~lf"•ff.•·""'r\.• o"':• u-~n ... ,).~,; a '> !.,iJftc;····· (j'.:r"t''•• ~ .;<. 

<1221> 

<1222> 

HPfease checlt these boxes below to conf~rm that the attached PDF, 

on line 1210, or the website listed, on line 1220, 

contains the required information pursuarrt to § 

54.422(a)(2) annual reporting for ETC$ recenrin& low-income 

support, carriers must annually report: 

Information describing the terms and conditions of any voice EJI 
telephony .!Service plans offered to Lifeline subscribers, 

Details on the number of minutes provided as part of the plan, II::2J 

<1223> Additional charges for toll calls, and rates for each such plan. ~ 

1010212013 Page 9 



(2000) Pnce Cap earner Additional OocumelrtatJon 

Oata Collection Form 

fndudifl!l Rat~-.J/·R~tur n Carm!rs affil~ wtth Pria Cap Local E~~&Jwnqe Com~~ 

<010> Study Are;~ Code 

<015> Study Area Name 

" · •• ·1 ~ 

\n .;,\'tt:o .·:-.:;c:t< "! !':· -~r~t·~·.r~ .. :J..:t-.·~• ( 

<020> Program Year · < •I 
<030> Contact Name· Person USAC should contact regarding this data :• : , .•.• :. ;·· 

<035> Contact Telephone Number· Number of penon fdentlfled in data line <030> .; J .\ :, 

Pag<! 10 

FCCForm481 

OMB Control No 3060-09116/0MB Control No 3060-0819 

July20t3 

<039> Contolct Ematl Addren- Em•o Addre11 of parson 1dentifle<J 1n <lat .. li"e <0)0> ·•• ' • .,_._. _ •• _:_ .. ____________________________________________ _ 

CHECK the boice$ below to note compUancr as a rac:iplent "' lnmtP>t!ntal Conn«t America Phase I support, frozen Hich Cost support, Hith Cost support to olbet access chat~e reductions, and Connect America Phase II 
support as set forth in 47 CFR § .54.31l(b),(c),(d),(e) the Information reported on this form and in thtt documents attached below is a<eurate. 

lntremental Connect America Phase I reporting 

<2010> 2nd Year Certillc.otion (47 CFR ~ S4,313(bl(1)) 

<2011> lrd Year Certification {47 CfR § 54.313(b)(21) 

<2012> 

<2013> 

<2014> 

<2015> 

<2016> 

<2017> 

<2018> 

<2019• 
<2020> 

<2021> 

Prl<e Cap Carrier ReceiVing Frozen Support Certification {47 CfR § 54.312(;~1) 

2013 Frozen Support Certification 

2014 Frozen Support Certtflcation 

2015 frozen Support Certification 

2016 and future Frozen Support Certifiutlon 

Price Cap Carrier Connect America ICC Support (47 CFR § 54.313(d)} 

Certihc•tion Support Used to Build Broadband 

Connect America Phase II Reportlns {47 CFR § 54.313(e)} 

3rd year Broadband Servtce Certification 

5th year Broadband Sel'llice Certification 

tnterfm Pro~:ress Certification 

Plea•• check Ule box to confirm that the attached PDF , on line 2021, 

contains th<! required information punuant to§ S4.313 (e)(3)(il), as a r..cipient 

nf CAF Phase II support shall provide d•• number, names, and addreues or 
cornmunity anchor instit<Ltions to whtch began providing 3tCffi to broadb•nd 

service in the preceding calend;~r year. 

lnt~rim PrOI!fe$$ Community Anchor ln'llitutions 

B 

~ 
CJ 

~ 
N•me of Attached Document Listing Required Information 

10102/2013 
Paa" 10 



I(JIIIIO) Rille ot Re1~m Cattt .. AlfiiiiGmol DoaionontaUOII 

~-C.RO<tlon form 

-d)lO> Slud'r lv•• Code 
.q)i5,. SWdyAie.OJ Na'"t 
c02o:. Progurn Yt;r 

r.f'_;."l.r :-:.r.er- .t.: .. :~i Ht i'.l <· .:~s ?·:, 

• ·_t 4 
<GJO; ton~ct N¥t'lle · Penan uSAC mauJd \.Of'ltaa: APJ~tdllll! Ltus data vr.i.lt~ .. "' {.t...;..:>~-'" 

FCtPormUl 

OMS Control'*> 3~6 ContNI No ~0819 

Jvly2013 

ofQJb Conf«t lel!fi'IOnRNwnbtt · MwP.• otet~"•drntlfiC'd lfltiM•W'OlCb i i: '•l; ..l1. • _ _ -------

<019> tontac.tEmM~drtJ.\·CII'IalJAdckn•ofPV'•Onid~nUied.nlllau ... 40!0> c:6 t . , ·, ,-.~-· ...:.."""'-:~::-''---------

OllQ..,. bo& .. t..low to note _,planwon ot< fi .. yeor Hnoiooquol\y..., ~..,.ton CFII 154-~ll•l.l ...... lor P'ivotaly hol4 nmors, •••llriooc ..,.pli•nc• wolh lhe ftn.wfilre.....,. ,_.,..,..,. >et f- lft41 
CFR l54.l13(fll11.1 ,.,__., lhott~o Oof..,.,.tion "'"""""..,tills to-m ond intlle do<um,.b .-... t..low il .. ....,...,, 

Pracr•u R•port on s v .. r Plan 

IJOIOI l\4olo<tono C•ruhe>uon(U Cflt §!>l.lU(flll~oJI Nillmtt of AU:.c"'td Ocxumet~t Ltsilnt: bqu•rtd Jntorm.Jt;an 
PII:'.J'Stt c.ht~~ thll box" to eoft(lrm lh<lt the attac.tt.CJ POt , f)R bnt lOU. D 
co•lUW•\ the ~u.t•d ~puno~•tn cot S.C JU (flt1Mif). et• 

(:Ioili I uKIP'~tof CAf Phtt.w 1 ~t Ytdptuw•d~ tM nu,mb•.r. nanw•. ~ 

~Addtt'U~~ Ql c:ommuMW' and'IOt •ntt~tUftOI\'1 (u wlucft b.:lll' arowtmw; 
•<'""'' 1a bto•db-'nd wrwc:e tn tM tr~tn,e (•lt:ndt~r f'Nt' 

(1012) Comtn\.ln•tv Anchor ln~at"'li!Dfli tf7CfR t ~.l13(f)(l){illl N""'~ of Attillch.a Docunwnr liStitl& hqu•a:d lniOtm.JIIOn 

CtOUl IS your ~:cmpany 11 ~rlll4f~JKcld'fiOR C•mer .41 Cflt fJ 'i4_ it~fi(2J) ~Vc>/No) 
130141 lt wes. elMs ~u.. romparty ,.._. RUS ~.,,., ... •t,wrt Yts/ ,.a) 

PW~ <.hc:dl ~tkU.n 10 <ontJCmttwt tl\e4tt.xhtd POt~on INle 301'1. 
~o.ontolm~o th~tifQ\J~relf .nfor"'auon puf')uant tot '54 Jll(ii{2J wmph.1ncto 
utqu•r~t:-.: 

llZJ ()l)l~l 
El«tro.n" c.upy of tl'"' .annu~ AliS rotJkut\ {~r.;,tw'M ft.~ f.or 
l\.ot~o."COn"lm\N\l(•UIUflllarrawcii'S) 

(:10161 PUI- 41 blanc.~ Sh•lll. •ncome S.lltf>m111rtll"d $WhtrnP~I ol bsh I=IGM II2Jt 

IJOlll 
It tnlf H"J))nfe ll> yet on ..,..1014., MU<t'l '(0\11 ~om~Nn(•RUSMR~II .... "'~ :-. "" 
rep01t .x'ld ..e 1"\"qUWecf doturnentlbOn N~mt of AU~Nd Oec.umffllliJUtl& Rcq~d inforrNbOn 

(JGJI) If the rc-sponw1$ "o o.n lin•J014.J!o yoL~1 cam,pM~., .a~.tdth:d? c:::JiY••INo) 
If trn• rn.J)Ofnt li ~il: un Me lQhi.~sc ~h«tt Ul<" Uo••~ lwlvw co 

<onium vour '""""'"""-on ltttt 30l6 ,..,...,., 10 t >4.Jl311Ml~ co-... 

(]0191 
l:1thei 1 'Of''fOf tnt"lr ~uch~ IIR.iti'Kiillilat.e-mcru. ar 12) oJ fllt~naal rtpo(t D 
" • fOtmJI COJflfJ.ll•~ toRUS ()pttat.na R4tport fa• 1 ~k<1)f00Nn.<Mill0m 

110201 POf of'8.JI•ncL' U,,.•ct.lnCOI"''k" ~ olnd SUit'JftC.nt of (,Uh ftaWI D 
(lOll I ~no~ccman1 loctor &aoliwHIIy chl-"'""'ndtnl (Otlllt\:d \lUbllt •CO'If\UI'\1 D 

UYt ~cfcumed the COOI.Pifty"t Ji.n;mc~ audtt. 

rt me ft's.,~orut ''~•o ot'l Un~~t 1011. plc~e cha:dc. U••&JoM~:s btJow 
to coflitltm ~ ,ubml~o$10tt,OniiM Jt>26 puo;t,.ilnt (0 ~ S4.3U(t'JUl. 
tonc;xns. 
COI)1ot thew hn4n<I&~-""'H't .tM<h hU bet't't ""'I)J«l to r~bJM D 

(30221 
Inde-pendent ccrhflt~d public ..-cwunL11nt; at 21" frn.nc•illtll!pfWI •n a 

lorm•l t!lnlp.uoJblC! ta R..JSOIN'J~wa, A~J~Prwt tor T~tcumn1un1aUons 
Botr~ .. 

(lOlll 
l.Jnd~rl'ftnt rnfQJtn.lttOt' awbJC!ded to • rnlew by Mlw'C.tepe.l"'dent cttbf1~ r:::l 
publl:' .ucoununt 

8 (Jal-41 una•rlr'"l lnrorrrNllon su~t.r 10•n oftiCtr ~nirk.MtiJI1. 

llfiUI Pllt' Ol 81ionc• Sllttl, lnCDIM-rntand St-M ol Co>ll f-
(JCDGI ACUch the wor~tthll!lltt jinlftlnctUII'ed,.'lt<:WrrwLign Name ot Au.-eheCI (Jo(: ..... ent ll3olll'll!l lequu~ lniQtm•ttan 

':!~-']~ ~ · ... . . '/) • 

101<12/2013 

P.ill"\1 

P11•U 



Page 12 

FCCForm481 c.rtffic.aUon • Report1n1 terrier 
~Collection Form OMB Control No lllli0-0986/0MB Centro! No 3060-UI!9 

.lul\12013 

<010> Study Aru Codt 

<OlS> StuOv Are• Name 

<020> Progrom Year 

<030> Contact N•me · Person USAC should contoct resardin§ this data 

<03S~ Contact Telephone Number· 'lumber of person ldentifoed in data hne <030> . .: . -:- ~· • ·l j •• 

<019> Contact Emaol Addrou • Email Addre5> of ~rson identified In data line <030> 

TO BE COMPL£TEO BY THE REPORnNG CARRIER, IF THE REPORTING CARRIER IS FlUNG ANNUAL REPORTING ON fTS OWN BEHAlf: 

Certification of Officer as to the Ac.curacv of th~ Data Repo~d for the Annual Reportlnl for CAF or ll Recipients 

I «111fythat 1 om •n offtcer of the rtportlnc carrier; my r .. ponslblllties lru:lude ensurin& the tteuracv ofthe annual reportinc re~~Ulrtments for uni.,.,rslllservlce support 
~lpl-; and,to the best of my knowledJe,tholnlormatlon reported on this form and in any attachments is a« urate. 

Name of Report~~\~ C~rrlor: 
fH' f.. / ;· •• :~r- t- ~ .;; :·t~;u ~! ;' .... l 

~iJni!ture of Autilwizod Officer: 
~-f joJ" } : , '"'I , ·.~~i ; f 

Date 

tinted name o f Authorizl!d Oflicor. ' l. :uj;. l'. ' ll ' 1 

Tltl<o or position of Au tho riled Olficer: •• :t--f . .. ?" · :.tll'i ! 

elephone o~mber of Authorited Officer: :~!-"'~· · ·H. 1 

tudv Area Code of Reporting Cartier. ': : '- ~ : 
Filing Due Date fort his form: 

·t:. - •. ·\ 

Per~ons w'ltfult" malt.1"' falsi" ttitemenu. on thn. form Cin b~ pui\1S.hf.'d bv fme 01 lorfe1tur~ ut1dtr the ComnumKattons Act o11914. -41 U.S.C. t§ SOl, Wfb). or flnf' or impnson,., i"'nt 
Uf'ldt:t Title 1& "f rhc UrH tt d Stat!'b COde, 18 U.S.C. t 1001 

10102/2013 



<ClO> St!dy Asea Code 

clllO> ""£!"'Year ::. _.: 

<030> Contoct Name · Person USAC should contact regardms this datt .: \ • • ! ··.! ". • • 

<035> eo-ct T•lephone l<umiM!r ·llvmber al ~ _,.ntdo•d on dotol.,. <OJO> 

FCCFonn411 
Ot.QIControiN<I ~COI\\rlliNo :106().0819 
lul\IZOU 

TO BE COMPLETm BY THE REPORTING CARRIER. IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALf: 

Certification ol Otfttet to Authorize an Alent to File Annu~l Reports for CAF or U Recipients on Behalf of Reportlnc Carrier 

l "rtily thl (N;r..,. of Agent) 1$ oulhorlud to aubmil tllolnlonna~ol\ reported on behalf of tile roporting conlet. I 
otliO certify -I om an oflleor of !lie reporting .. ""'r; my r .. p..Wllillti .. include onourlng the accuracy of llle onnuol data ,.porting requiremonls ~rovlde~ to tho aulho~zed 
•••; ond.to the btstof my knowledge, tho tepol'la and c1ata provided Ia tho oulhorlud agent is •~curate. 

Ham• of Authonr.cl ARent: 

Narnv of Report1111 Corrler: 

~luroof Au\haro:ord Oflltor: Date. 

Mnted n1m1 of IW!IIamed Officer; 

~le or paso lion of Authorized Offtcer: 

Jelephooe •-of Authoriz~d Officer: 
Srudy Aru Code of Reporllfll Carr~r. F~int Duo Dati tor 1hl> form· 

P•nons wJUul~ m•konc f,atse st.nemenb on Pus tortt~ c.an Df" puntstled b';' flof'll!' or fod1ot1.1re unaer the Cornmurnc•t•ot:' Aa of 1414, •1 \J 5 C ti 502. SD!(b), 0' fine or tm"risonme,t 
ul\der J it 1 J* of thr UM.Itd St.J'Ifli. (ode, 18 U S. C l-1001 

TO BE COMPLEI'ED BV THE AUTHORIZED A6ENT: 

Certification oi Acant Authorbed to File Annual Reports for CAF or ll Recipients on Behalf of Repontnr Carrier 

I, as •&ant for the roportin1 carrier, <ertlfy that lam authoriHd to submit tho annual reports far univarsalsel'\liu support to<I)Oents on bo!hllf of tbe reportl"' tarrier: I have pTOVIded 
the dill roplllt.cl herein bao.cl on data provided bv thereportin&urrler; and, ta the best of my knowledae, the -matlaol "'Ported heroin is accurate. 

Nlmeol ~I>OrlqC.rritr 

Name or Autharlud Alent or Employee ol Alent: 

Sillnature « Alrthottnd Aoont or Emptoy,e « Aeenz· Dote. 

Ptintod ,.me af AulhDIIltd ~•nt DT Employee of Apn1: 

Title o~~ron of Authoriltd l>gent 01 Emi>l<>- C>l Alent 

telephone nUAiber of l.uthorited Ar,e~t or Emplo- C>l Acont 

Stud~ Are• Code ol ~ortont. Caruer Fo"'l_ Due D•t• lor rh" form; 

Pt:r~w:U'LIIty ~naltln' fajst ,_tltCntPn1"- o.., m.s for""' u"" bt p.lll.l.hed b,.·l•r.<- Ot fotil!•tt,nto .,nder tl'le (,)tl"'mun.catiOM Au rJ liM, 47 USC it 502. 5~(bJ o• fir.eor impn,cnrntr~t •• mdcr Tttll' 
!& of tile UrutedtJtt• Coot li 1.< 5 C t1001 

10112121113 



Attachments 



:(800) Operatt"' Companies 

Data CGIIectlon Form 

<010> Study Area Code 

<015> Study Ar<!a Name 

<020> Program Year 

<030> Cont;"t Name· Person USAC should contact reaardina this data 

~·-1-\T.l- ~.hi"i:l"' 7!::...:--Ht.,'i'f .• -·,'H11.:~, 

.. ·:;-i 

i. .t, l.l :-;: ·' ;.r:.~ .. ~"· 

<035> Contact Telephone Numbor • Numbvr of person identified in d•ta line <030> ~-~: : .... ' : ~ .. t ~ 

<039> Conta<:t Email Addri!SS -Email Address of pvrson identified 111 data line <030> ,,. . ··<'"- ;,. r · r.- · 

<BlO> Reportrng Carne~ 

<Bll> Holding Company ·t:. 

<&12> Op~rating Company :.;.~ 

<al"' <a :I> 

Affiliates SAC 

Oregon Telephone Cor:porat:ion }J ~~~ ' ~ ... 

North-State Teleplwnr.! Co. . _; ;. _ . .,., 

1010212013 

fCCForm481 

OMB Control Ho. 3060.0986/0MB Control No 3060-{)819 

Juiy2013 

<a3> 

Doing Business As. Company or Br~ncl Oesl&niltion 

Oregon Telephone CorpordtJon 
Nortl':.-State Tel ephone Co . 



510 
Service Quality Standards & Consumer Protection Rules Compliance 

Study Area Code 

Study Area Name 

Program Year 

Contact Name 

Contact Telephone Number 

Contact E-Mail Address 

Consumer Protection 

520581 
Skyline Telecom Inc 

2014 
DELINDA KLUSER 

541932 4411 
dkluser@ortelco.net 

Skyline Telecom Inc. complies with the requirements of 47 CFR Part 64 Subpart U, Customer 
Proprietary Network Information and the Federal Trade Commission Red Flag rules to prevent 
identity theft. A manual for each of those programs is in place and is part of the employees' 
handbook. Employee training is conducted annually and new hires are instructed on the 
programs as required by their job functions. 

Service Quality Standards 
Skyline Telecom Inc. complies with the service standards of the State of Washington as 
applicable. Skyline Telecom Inc. is committed to providing the highest quality service to its 
subscribers. 



610 
Functionality in Emergency Situations 

520581 Study Area Code 
Study Area Name 

Program Year 
Contact Name 

BEAVER CREEK TELEPHONE CO dba SKYLINE TELECOM 
2014 
DEUNOA KLUSER 
5419324411 Contact Telephone Number 

Contact E-Mail Address dkl user@ortelco. net 

Exchange Site Name Batterv Ah Est Batterv Life 
Silverton 

MtHun 
Mt Hull 
MtHull 

Silverton Central Offtce 1400 Ah 

Mt Hull Central Office 130 Ah 
Summit Lake AFC Remote 15 Ah 
Big Rock AFC Remote 15 Ah 

67 hrs 

Shrs 
6hrs 
6 hrs 

las:lsYR Pw[ 
Generator 

Generator 
N/A 
N/A 

FueiTVDe CaJ!ac!rl EstRunnme Notes 
Diesel lOOgal 48hrs 

Gasoline Sgal Indefinite 

N/A N/A N/A 
N/A N/A N/A 



1200 

Terms and Conditions for Lifeline 
Customers 

Study Area Code 

Study Area Name 
Program Year 
Contact Name 

Contact Telephone Number 

Contact E-Mail Address 

520581 
BEAVER CREEK TELEPHONE dba SKYLINE TELECOM 
2014 
DELINDA KLUSER 

541923441 ' 
dkluser@ortelco.net 

54.313 Ufeline customers MOU and additional toll charges 
Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced 
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling 
minutes. As for toll, lifeline subscribers, similar to every Beaver Creek Telephone dba Skyline 
Telecom subscriber, are free to choose their own toll usage plans through IXCs that serve Beaver 
Creek Telephone dba Skyline Telecom. 



o\C(I.,dlft,l: IU dtcPapcmOil RNw:uM~ Act of 1 1~- uacen~ - nol anlucloriPCJRlor. of ., ... oa IS.,. req.ued., ~spond~ aco31«.Uon ofua(~ unless" cbtpl-:-~a ,aiJdOM.Bc.cWrol number lhe tabd 
(l.)IR Nrlfotl~ numbc-f rur IIMS ~ cetltc~Km JS 0$1~•131 The INN~ tD ccapldt Uul ml'onu1&611 ma.:.CD tS auml!ltciiO 1\Cfll. .. 41towJ J* NSf<GSI:. mduduJ& lht I i.e rc. IC'\..,, M!,G WINCllons 
.,_..,..""'C 0\1 un~ dolo sow«<.,_,.,. a4 ...,..,.1111\11 cho4110 .....W. _. <OIIOPI~MC tnd ,._;.,....; lhc<CIIIodi<ll ol'tn(omlli"" ' . 

USOA-RUS 11Wt Join -.·>11 N "'"' hy RIIS lo 1011<• ,_._,.,., s1110~""' f<NI' rnp<JIW",..,.,... hy ;' /1 ,\'1: riO/ tl >ttf 

knt -1101t.lmd ""'·' """fftlflltrl,.. 1-•111"'· ""nlt'lfm ,,,./Jmlin/. 

BOR!tOWER NAME 

OPERATING REPORT FOR Beaver Creek Telephone Corapany 
TELECOIIMUNICA TIONS BORROWERS 

I."'S/11.1 q 'Ill JNS-.'iuhntllr<J»Jrt"' It liS M·rthill JIJ ,~u,, u{l.r c:/,,,. <1• prrtw PERIOD ENDING IBORR~ DESIGNIITION 
if . .,..,J..1tUI" I'mlm<.'llt"'-'· ,.,, RIL'I ll>rllrtrn /1./J-2. il<'fHH1 in H'ht>il! Jtllklr.t mr(1. December, 20l2 WA0546 

CERTIFICATION 
w,· /'~"·l>y <W1({y 111<11 the r:t~~mr m lhiA ~('Uflun: m•'C'flf'flllirt.t With tlltl ut'<tllltll.v unJ Ulltrr rrc11nlx nj tilt sy.\ldr und t1t}l~11/w .<tkJI•« <>J lilt.._,.,..., 
/tJ Iii~ ~SIIJ/ IIUf fmtlw/t't.fsrwuJiti hitfrej. 
AI.L INSl,RANCE REQUIRED B\' 7 CFR PART 1711, CHAPTER XVII, RUS. WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS IIA\'E BEEN OBTAINED FOR ALL POLICIES. 

l>llRJN(.; nn; l'lo:RIOl> (..'0\'tkW II\' TilliS JU:I'OIU l'UKSlJAN'I' TO PAKT 17811 0)'7l:t'K CHAP'I't:K >.\'II 
(Check OfHI of lite~ 

I!) AI ollhe oQivai!OIIS under lie RUS lolln doe>lmenl5 
hi,.. been fulfilled In Ill INIINiol 18opects 

0 Til.,. has ~>eon • delaulln lhe ,...,.,, ollhll oblgationt 
unci« 111e RUS loan clocumeniS. s.id de!auJ~s) lwto 
sp«i(CIIIIy dnaibed In tlw Telecam Oponlling RIP"" 

Delin<la ltluser l/2l/20ll 

DATE 

PART A. BALANCI: SHEET 

BAUHCE BAL.ANCI! BALANCE BALANCE 

ASSETS PRIOR YEAR END OF P!IUOD LIA8LITIES AND STOCI<HOI.D!Rti' EQUITY PRIOR YEAR EHD OF I'StiOO 

CURRENT ASSETS CURRENT LIABJLITlES 

1. CaSh and Equlwlents 192,371 204,129 25. lll:claunta Payable 117,497 9l,916 

2 Cllh-RUS COMiNdlcn Fund 26 . .... Pivable 
3. A!MIItes: 27. ~QII Blllnga anll P;wm•nll 

a Teloc:om. Al::counlll R..,._ 81,815 67,728 211. C~Depolb 530 670 

b. Olhef Acalunls Recelvabla 2$1. Cllm!lll Mat. LIT Debt 226,566 l65,B28 

c. Notes Receivlble 30. Cllll'enl Mat. LIT Oebi-Rur. Dev. 

4. ~Aiiliatea: 31 . CUireniMat.-callilaiL-

a. Telecom, Acc;o<Jnts R-ivable 32. Income Taxas Accruld 3,232 2,288 

b. Other Accounts Receivable ~ OlherTaxesAcclru.d 

c Noles Recelwble 34. Oll'ler current Ulblltles 

6. lnlelaat and Dl'orldancfl RIQIINeble 31. Totll Curr-nt LlabiUtles (II thru 341_ 347,1125 260 702 
II. Mlllet\II-Regulatlld OMG-T'EIW DEBT 

7 Matenai-Nonregulated 36. Funcllld Oebt-RUS Notes 614,067 549,l78 

8. P1'81N!Ymenl& 1,171 1,217 37. Funded Olbi-RTB Notes 360,604 323,682 

9. Olhet Current Assets 38. Funded Oebt-FFB Notes 

10. Total Cumtnt An.U {1 Thrv II 275,360 273 , 074 39. Funded Debt-Other 

!NoNcURRENT ASSETS ~. f'Undad Oebt-Ru/111 Oe\IIIICJP. loan 

11 lnvell1menlln AIIIDated Compalliel 41. Prelrlum (OJeooun!}_ on VT Debt 

L Rufaj Dewloplllllll 42. Debt 

1>. Nomurar Development 43. OtllgaUons Under Capital Leue 

12. Oilier Investments 44. Altw. FRHII Allllialld Comp811ies 

a. Rurlll Oevei0P1111!rll 45. Olher Lang.. Tenn Debt 131,318 67 ,232 

1>. Nonrutal Oewlopment 41. Tout Lona·Timl Debt {:SIIh11146) 1,105,989 940, 092 

13 Noweaulaled Jnvealmenls 4,587 2,648 OTHBl UAS. & Def. CREOITS 

14. other Nonc:urrent .Aaaet• 47. Oilier lang. Tenn llabiUO" 75,817 73,223 

18 o.hlmld Ch1r1111 24 335 22 794 .... ou..... Dlferrad c..llb 

111. Jlmdidlonlt Ollie-. 48. Oilier Jurladldlonll DW.IMCIS 

17. Tnl Nonwrnnt A .. IJ!a j1 1 1hru 1~ 28,922 25,442 50. Total Olhet LiabUIIiea 8nd Deferred Cl8dila (47 t~I\I.G) 75,817 73,223 

if't.AHT, PROPaiTY, AND eCIUIPMEHT EQUITY 

18 TeleOJm, PIIJilt-tn·Se!Vfce 3. 047.067 3,047,888 51. Ca_p. Stock Outstlnd. & SubJCribad 262,582 262,582 

Ul Property Held fOr Futute Ule 112. Adclitlanal PaicHn·C~ 

20. Plan! Under Conllnlction 53. T!USII!Y_ Stock 

21. Plant Adj., Nonop. Pl1111t & GoocMill 54. Me!Niel1hJJ) and Cal). Cet1ilk:ll11 

22. Lila Ac/JJmut81ed l 329 383 15&1 047 55. 01111' Capilli 

u. Net Pl•nt (111tlru 21 '"' 21) 1,717,684 1,506,841 511. Poltron.ge Caphal Cradlts 

24. TOTAL ASSETS (10+17+23) 57. RelaiMd EIWT1in<11 or Ml!llilll 229 753 268 758 
58. Tor.J Eq_utty (51 Ulru 57} 492. 335 531 340 

II. TOTALLIABIUTit!l AND EQUITY ,_. .. 50+51) 

2 02l 966 1 805 357 2,021, 966 l,805,357 

Tolll Equity = 2 9 . Ut ~ of Total Asleta Page1 olD 



USDA-RUS BORROWER DESIGNATION 

WA0546 
OPERATING REPORT FOR 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

INSTRUCTIONS- See RUS Bulletin 1744-2 
December , 2012 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
PRIOR YEAR THIS YEAR 

1. Local Network Services Revenues 34,231 33,093 

2. Network Access Services Revenues 816,872 741,425 

3. Long Distance Network Services Revenues 

4. Carrier BIIUng and Collection Revenues 

5. Miscellaneous Revenues 

6. Uncollectible Revenues 7 , 941 (310) 

7. Net Operating Revenues (1 thru & tess 6) 843,162 774,828 

8. Plant SpecifiC Operations Expense 147.634 1411,225 

9. Plant Nonspecirlc Operations Expense (Excluding Oef)I'6Ciatlon & AmOrtlzaHon) 3,521 4,532 

10. Depreciation Expense 208,543 :.!11 , 664 

11. Amortization Expense 18,684 1,540 

12. Customer Operations Expense 

13. Corporate Operations Expense 262,679 265 , 133 

14. Total Operating Expenses (8 thru 131 641,061 631' 094 

15. Opemting Income or Margins (7 less 14) 202,101 143,734 

16. Other Operating Income and Expenses 

17. State and Local Taxes 

18. Federal Income Taxe& 33 , 892 24,841 

19. Other Taxes 9,380 9,007 

20. Total Operating Taxes (17+18'+19) 43.272 33,948 

21. Net Operating Income or Margins (15+16-20) 158 , 829 109,886 

22. Interest on Funded Debt 52 , 809 48,367 

23. Interest ~pense - Capital Leases 

24. Other lnterast Expense 26 , 242 '-3, 308 

25. Allowance for Funds Used During Construction 

26. Total Fixed Charges (22+23+24-26) 79,051 61,675 

27. Nonoperating Net Income 166 4. 726 

28. Extraordinary Items 

29. Jurisdictional Differences 

30. Nonregulated Net Income (11, 338) (13, 9l2J 

31. Total Net lneome or Margins (21+27+28+21+30.26) 68 606 39 005 

32. Total Ta~es Based on Income 33 892 20,099 

33. Retained Earnings or Margins Beginning-of-Year 161 147 229,753 

34. Miscellaneous Credits Year-to-Data 

35. Dividends Declared (Common) 

36. Dividends Declared (Preferred) 

37. Other Debits Year-to-Date 

38. Trafl$fets to Patronage Capital 

39. Retained j;arnlnas or Margine End-of.Period [(31+33+34)- (35+38+37+38)] 229,753 268,758 

.tO. Patronage Capital Beginning-of-Year 
41 . Transfers to Patronage Capital 

42. Patronage Capital Credits Retired 

43. Patronage Capital End-of-Year (40+41-4!1_ 0 0 

.. 4. Annual Debt Service Payments 342,062 288,308 

45. Cash Ratio ((14+20-10-11) /7} 0 . 5421 0 . 5830 

46. Operating Accrual Ratio ((14+20+28) /7} 0 . 9054 0. 9378 

47. TIER [(31+26) /26) 1. 8679 l . 6324 

~8. DSCR ((31+26+10+11)/44] l . 0960 l . 0887 

Page 2 of6 



USDA-RUS BORRONER DESIGNATION 
lfA0546 

OPERAT1NG REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDED 

December, 2012 
INSTRUCTIONS-See help in the online application. 

PART I-STATEMENT OF CASH FLOWS 

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 192,371 

CASH FLOWS FROM OPERATING ACTIVITIES 
2. Net Income :!9,005 

Adjustm11nts to Reconcile Net Income to Net Cash Provided by 0ptN8ting Activities 
3. Add. Depreciation 211,664 

4. Add: Amortization 1,540 

5. Other (Explain) 
PPD Adj/Accrued Taxes Adj 12 ,484) 

Changes in Operatinr; Assets and LtabHitles 
6. Oecreasel(lnctease) In Accounts Receivable l4. 067 

7. Decreasel(lncrease) in Materials and Inventory 0 

8. Decrease/(lncrease) in Prepl!Yments and Deferred Charges 1,498 

9. Decrease/(lncrease}_in Other Current Assets 0 

10. lncrease/(Decrease) in Accounts Payable l25,581) 

11. lncrease/(Deaease)_ln Advance Billings & Payments 0 

12. lncrease/(Oec:rease) In Other Current UabiliUes 0 

13. Net Caeh Provided/( Used) by Operations 239,729 

CASH FLOWS FROM FINANCING ACTIVITIES 
14. Decrease/(lncrease) in Notes Receivable 0 

15. lncrease/(Decrease) In Notes Payable 0 

16. lncrease/(Oeaease) in Customer Deposits 140 

17. Net lncrease/(Decrease) In Long_ Term Oebtilncludifl9_ Current Maturities) (226,635) 

18. lncreasei(Decrease) In Other Liabilities & DefiiiTed Credits 12.594) 

19. lncrease/(Decrease)_in Capital Stock. Paid~n Ca~al, MembeJShi!! and Capital Certificates & Other Capital t' 

20. Less: Payment of Oivldends 0 

21. Less: Patronage Capital Credits Retired 0 

22. other (Explain) 

23. Net Caah Provldedi(Uaed) by Financing ActiviUn (229,089) 

CASH FLOWS FROM INVESTING ACTIVITIES 
24. Net Capital Expenditures (Property, Plant & Equipment) (821) 

25. Other Long-Term Investments 1 , 939 

26. Other Noncurrent Assets & Junsdiclional Diffefences 0 

27 Other (Explain) 

28. Net Cash Providedf(Used) by_ Investing Activities 1,118 

29. Net lncreasei(Decrease) in Cash 11,75 8 

30. Ending Cash 20-l,129 

Revlaion Date 2010 



SKYLINE TELECOM, INC. 

RUS MANAGEMENT LETTER 

DECEMBER 31,2012 AND 2011 



~'CCIN.~ CERTIF/Eo' /()~ 
PUBLIC(Xj 

ACCOUNTANTS OL.L.C. 
INDEPENDENT AUDITOR'S MANGEMENT LETTER FOR TELECOMMUNICA TJONS 

BORROWERS 

February 20, 2013 

Board of Directors 
Skyline Telecom, Inc. 
Mt. Vernon, Oregon 

We have audited the financial statements of Skyline Telecom, Inc. for the years ended December 31, 
2012 and 2011, and have issued our report thereon dated February 20, 2013. We conducted our audits 
in accordance with generally accepted auditing standards, the standards applicable to financial audits 
contained in Government A,uditing Standards issued by the Comptroller General of the United States, 
and 7 CFR Part 1773, Policy on Audits of Rural Utility Services (RUS) Borrowers. Those standards 
require that we plan and perfonn the audits to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 

In planning and performing our audits ofthe financial statements of Skyline Telecom, Inc. for the years 
ended December 31, 2012 and 2011, we considered its internal control over financial reporting in order 
to determine our auditing procedures for the purpose of expressing an opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting. 

A description of the responsibility of management for establishing and maintaining the internal control 
over financial reporting and the objectives of and inherent limitations in such control is set forth in our 
independent auditor' s report on internal control over fmancial reporting and on compliance dated 
February 20, 2013, and should be read in conjunction with this report. 

Our consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might be material weaknesses. A material 
weakness is a significant deficiency, or combination of significant deficiencies, in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the 
risk that misstatements in amounts that would be material in relation to the financial statements being 
audited may occur and not be prevented or detected within a timely period by employees in the nonnal 
course of performing their assigned functions. We noted no matters involving the internal control over 
financial reporting that we consider to be material weaknesses. 

Section 1173.33 requires comments on specific aspects of the internal control over financial reporting. 
compliance with specific RUS loan and security instrument provisions, and other additional matters. 
We have grouped our comments accordingly. In addition to obtaining reasonable assurance about 
whether the fmancial statements are free from material misstatements, at your request, we performed 
tests of specific aspects of the internal control over financial reporting, of compliance with specific 

~27 SOUTH ADAMS AVENUE. SUITE A 
ASHINGTON TERRACE. UTAH 84~05 • (801) 627·2110 • FAX (801) 393·8429 



RUS loan and security instrument provisions, and of additional matters. The specific aspects of the 
internal control over financial reporting, compliance with specific RUS loan and security instrument 
provisions, and additional matters tested include, among other things, the accounting procedures and 
records, materials control, compliance with specific RUS loan and security instrument provisions set 
forth in 7 CPR 1773.33 (e)(2), and related party transactions and investments. In addition, our audits of 
the financial statements also included the procedures specified in 7 CPR 1773.38-.45. Our objective 
was not to provide an opinion on these specific aspects of the internal control over financial reporting, 
compliance with specific RUS loan and security instrument provisions, or additional matters, and 
accordingly, we express no opinion thereon. 

No reports other than our independent auditor's report and our independent auditor's report on internal 
control over financial reporting and on compliance, all dated February 20, 2013, or summary of 
recommendations related to our audits have been furnished to management. 

Our comments on specific aspects of the internal control over financial reporting, compliance with 
specific RUS loan and security instrument provisions, and other additional matters as required by 7 
CFR 1773.33 are presented below. 

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL OVER 
FINANCIAL REPORTING 

We noted no matters regarding Skyline Telecom, Inc. internal control over financial reporting and its 
operation that we consider to be a material weakness as previously defined with respect to: 

* The accounting procedures and records; 

* The process for accumulating and recording labor~ material, and overhead costs, and the distribution 
of these costs to construction, retirement, and maintenance or other expense accounts; and 

* The materials control. 

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND SECURITY INSTRUMENT 
PROVISIONS 

Management's responsibility for compliance with laws, regulations, contracts, and grants is set forth in 
our independent auditor's report on internal control over financial reporting and on compliance dated 
February 20, 2013, and should be read in conjunction with this report. At your request, we have 
performed the procedures enwnerated below with respect to compliance with certain provisions of 
laws, regulations, contracts, and grants. The procedures we performed are summarized as follows: 

* Procedure performed with respect to the requirement to maintain all funds in institutions whose 
accounts are insured by an Agency of the Federal government: 



1. Obtained information from financial institutions with which Skyline Telecom, Inc. 
maintains funds that indicated that the institutions are insured by an agency of the Federal 
government. 

* Procedures performed with respect to the requirement for a borrower to obtain written approval of 
the mortgagee to enter into any contract for the operation or maintenance of property, for the use of 
mortgaged property by others, or for services pertaining to toll traffic, operator assistance, or 
switching for the years ended December 31, 2012 and 2011, of Skyline Telecom, Inc. 

1. Obtained and read a borrower-prepared schedule of new written contracts, agreements or leases 
entered into during the years between the borrower and an affiliate as defined in § 1773.33 
(e)(2)(i). 

2. Reviewed Board of Director minutes to ascertain whether board-approved written contracts are 
included in the borrower-prepared schedule. 

3. Noted the existence of written RUS approval of each contract listed by the borrower. 

* Procedure performed with respect to the requirement to submit RUS Fonn 479 to the RUS: 

4. Agreed amounts reported in Fonn 479 to Skyline Telecom, Inc.'s records. 

The results of our tests indicate that, with respect to the items tested, Skyline Telecom, Inc. complied, 
except as noted below, in all material respects, with the specific RUS loan and security instrument 
provisions referred to below. The specific provisions tested, as well as any exceptions noted, include 
the requirements that: 

* The borrower maintains all funds in institutions whose accounts are insured by an agency of the 
Federal government. 

• The borrower has obtained written approval of the RUS to enter into any contract, agreement or 
lease with an affiliate as defined in § 1773.33 (e)(2)(i); and 

• The borrower has submitted its Fonn 479 to the RUS and the Form 479, Financial and Statistical 
Report, as of December 31, 2011, represented by the borrower as having been submitted to RUS, is 
in agreement with the Skyline Telecom, Inc.'s audited records in all material respects. Fonn 479 
for 2012 was not completed as of our report date. 

COMMENTS ON OTHER ADDITIONAL MATTERS 

In connection with our audits of the fmancial statements of Skyline Telecom, Inc., nothing came to our 
attention that caused us to believe that Skyline Telecom, Inc. failed to comply with respect to: 



1. The reconciliation of continuing property records to the controlling general ledger plant accounts 
addressed at 7 CFR 1773.33 (c)(l); 

* The clearing of the construction accounts and the accrual of depreciation on completed 
construction addressed at 7 CFR 1773.33 (c)(2); 

* The retirement of plant addressed at 7 CFR 1773.33 ( c )(3) and ( 4); 

* The approval of the sale, lease or transfer of capital assets and disposition of proceeds for 
the sale or lease of plant, material, or scrap addressed at 7 CFR 1773.33 (c)(5); 

The disclosure of material related party transactions, in accordance with F ASB Accounting 
Standards Codification 850, Related Party Transactions, for the years ended December 31, 
20 12 and 2011 in the financial statements referenced in the first paragraph of this report 
addressed at 7 CFR 1773.33 (e); and 

* The detailed schedule of investments: The subsidiary of the Company was merged into the 
Company as of June 30, 2011 and as such, the Company did not have any investments in 
subsidiaries or affiliates at December 31, 2012 and 2011 . 

The Company met the tier ratio requirement for 2012 and 2011. 

This report is intended solely for the information and use of the board of directors, management, and 
the RUS and supplemental lenders and is not intended to be and should not be used by anyone other 
than these specified parties. However, this report is a matter of public record and its distribution is not 
limited. 

~.~ r a., uc_ 
Brigham City, Utah 84302 
February 20,2013 



3026 
Terrestrial Backhaul Certification 

Study Area Code 
Study Area Name 

Program Year 

Contact Name 
Contact Telephone Number 

Contact E~Mail Address 

54.U3(c) Areas with terrestrial backhaul 

520581 

Skyline Telecom Inc 

2014 
DELINDA KLUSER 
5419324411 

dkluser@ortelco.net 

All Skyline Telecom Inc. exchanges have terrestrial backhaul. The terrestrial backhaul for 
supports a minimum service level of 128kdown/128kup. At this time it is cost prohibitive to 
deploy additional commercial backhaul in our Mt Hull exchange. There Is no additional 
commercial backhaul available in our Silverton exchange. Skyline Telecom Inc. continues to 
seek economically sound solutions to address these exchanges for both terrestrial backhaul and 
in meeting minimum service speed levels. 



Miscellaneous Information 

Study Area Code 

Study Area Name 

Program Year 

Contact Name 

Contact Telephone Number 

Contact E-Mail Address 

3026 

520581 
Skyline Telecom Inc. 

2014 

DELINDA KLUSER 

541932 4411 

dkiuser@ortelco.net 

Effective July 1, 2011 the name of Beaver Creek Telephone was changed to Skyline Telecom Inc. This 
change was reported to USAC and all other such documents state the name correctly. Please change 
the name in this filing to reflect the appropriate name of Skyline Telecom Inc. 


