fffﬁk& lelecon, Ire,

PO Box 609
Mount Vernon, OR 97865-0609

October 9, 2013 1-888-383-4132

Electronic Filing

Ms. Marlene H. Dortch

Office of Secretary

Federal Communications Commission
445 12th Street, SW

Washington, DC 20554

Re:  WC Docket No. 10-90 & 11-42
Annual §54.313/54.422 Report of High-Cost and Low Income Recipient. Form 481
Dear Ms. Dortch:

Enclosed herein is the annual report for Skyline Telecom Inc, Study Area Code 520581 pursuant to
§54.313/54.422 of the Commission's rules.

Please contact me with any questions at:

Phone: 541-932-4411
Email: dkluser@ortelco.net

Ao AN

K,ttachment

Copies to:

Universal Service Administrative Company
Electronic Filing
Washington, DC 20036

Public Utility Commission
Electronic Filing



FECC Form 401
FCC Form 481 - Carrler Annual Reporting OMB Cantrel No. J050-0385/0M8 Control Ne. 5080-0818
Data Collaction Form Sy 2018
<010> _Study Area Code G
<015> Study Area Name BESVER CPEEX TELEFHOME COMPANY
<0205 Program Year a4
<030> Contact Name: Person USAC should contact LELINGA RLUSEK
with questions about this data
<035> Contact Telephone Number: t41 932 4415
Number of the person identitied in data line <030>
<039> Contact Email Address: axlusereoitaico.net
Email of the person identitied in data line <D30>
54,313 54.422
Complation | Completion
ANNUAL REPORTING FOR ALL CARRIERS %
lla' compiete)
<100> Service Quality improvement Reporting feompiete attoched worksheet]
<200> Outage Reparting {voice) {complete attoched worksheet] | v :n I
210> <-— check boy if no outages to report
<300> Unfuifilled Service Requests {volce) 3 f | I NN
<310> Detail on Attempts (voice) fattach descripthve document I Y
<320> Unfulfilled Service Requests {broadband) i o i _1\“&"4\\
<330> Detail on Attempts {broadband) | (o1eoch deseriptive document; U ISy
<400> Number of Complaints per 1,000 customers {voice) L I| |
<410> Fixed 6.0
<420> Mobile 5. -
<430> Number of Complaints per 1,000 customers {broadband) ﬁ:lm
<440> Flxed .
<450> Mobile S0
«500> Service Quality Standards & Consumer Protection Rules Compliance (check lo indivate ceruficotion) v
<510> | s2usgivait {attached descriptive document} %
<600> Functionality in Emergency Situations {check to indicate ceruficanon) 4
<610> [ZI0%81%AcLD ] fattached descrphe sacument] v
<700> Company Price Offerings {vaice) (compiere artachyd workshees) %,
<710> Company Price Offerings (broadband) {complete ottached workshaer)
<B00> Operating Companies and Afftllates {complete attached worksheet)
«<900> Tribal Land Offerings (Y/N)? O @ 1if ves, complete annched workshezt)
<1000> Voice Services Rate Comparability {check 1o indicene cemfication!
<1010> [ ] {ertiach deseriptive document)
<1100> Terrestrial Backhaul {Y/N)? @ O {if not, eheck to mdicaze cengcation)
<1110> fcomplele attoched workihee!]
<1200> Terms and Condition for Lifeline Customers fcomplele atunched worksheet] % By | v
Price Cap Carriers, Proceed to Pyice Cap Additional Documentation Worksheat
Including Rate-of-Return Corriers affifiated with Price Cop Local Exchange Carriers
<2000> feheck to indicate cerfificotion) %
<2005> teomplete attothed worksheet) S i

<3000>
<3005>

Rate of Return Carriers, Proteed to ROR Additional Documentation Worksheet

fcheck 10 indicote certification)
{campleie antoched warksheet)

10022013
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Page 2

{100} Service Quality Improvement Reporting FCC Form 481
Data Collection Form OMB Control No  3060-0285/0MB Contrel No. 3060-0819
July 2013
<010> _ Study Area Code g
<015>  Study Area Name ESAVER CRECH TELEPHOST (. iBANY
<020> Program Year a4
<030> Contact Name - Persan USAC should contact regarding this data 5
<035> Contact Telephone Number - Number of person identified in data line <030> = a4z
<039> Contact Email Address - Ermail Address of person identified in data line <030> =k t.srdnzneisa.net
<110> Has your company received its ETC certification from the FCC? {yes/no} O
If your answer to Line <110> is yes, do you have an existing §54.202(a} "5
<111> year plan" filed with the FCC? (yes /no) O @
If your answer to Line <111> is yes, then you are required to file a progress
report, on line <112> delineating the status of your company's existing §
54.202(a) "S year plan” on file with the FCC, as it relates to your provision of
voice telephony servica,
<112> Autach Five-Year Service Quality improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a){1). If your company is a
CETC which only receives frazen support, your progress repart is only
required to address voice telephony service,
Name of Attached Document (.pdf)
Please check these boxes below to confirm that the attached PDF, on line
112, contains a progress report an its five-year service guality improvement
plan pursuant to § 54.202(a). The infarmation shall be submitted at the wire
center level or census biock as appropriate.
<113> Maps detailing progress towards meeting plan targets D__
<114> Report how much universal service {USF} support was received ]
<115> How (USF) was used to improve service quality
<116> How (LISF)was used to improve service coverage
<117> How (USF) was used to improve service capacity ”m—
<118> Provide an explanation of network improvement targets not met [_i

in the prior calendar year.

1002:2013
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Page 3

(200) Service Outage Raporting (Volce) FCC Form 81
Data Collection Form QB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<Q10>  Study Area Code
<015  Study Area Name LEAVER JPERK TELIFINSE COMPANY
<020>  Program Year luid
<030>  Contact Name - Parson USAC should contact regarding this data SELIRGR BLUGER
Q35> Contact Telephone Mumber - Number of person identified in data line <Q30> %43 w4i «dli
<03%> Contact Emall Address - Emall Address of person identified In data line <030> «kivact s rio. ©1 hat
<220> <a> <bl> <hl> <b3> <hd> <cl> <gd> <d> <g» <f> <g> <h>
NORS Did This Dutage
Reference | Qutage Start | Cutage Start | Outage End | Outage End Number of 911 Facilities Service Outage | Affect Multiple
Nurmber Date Time Date Time Customers Affected| Total Number of Affected Description {Check Study Areas Service Outage Preventative
Customers {Yes / No) 2l that apply) {Yes / No) Resolution Procedures

Eeeriashed

rksheet =

105022013
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Page 4

{7060} Price Offerngs ncluding Voice Rate Data FCC Form 481
Data Collection Form OMB Control No  3060-0986/0MB Cantrol No  3060-0819
July 2043
<010> _ Study Area Code i
<015>  Study Area Name PEXVER JREEE TELEE WL Jades3Y
<020> _ Program Vear it
<030> Contact Name - Person USAC should contact regarding this data “HLANUA K
<035> Contact Yelephone Number - Number of person identified in data line <030>  Sa. @12 s41.
<03%>  Contact Email Address - Emait Address of person identified in data line <030> uklusw.cddrcs e s o
<701> Residential Local Service Charge Effective Date priien e
<702> Single State-wide Residential Local Service Charge
<703> <3i> <3 <> <hiz <> ~b3 <hd» «bS> <03
Residential Local Mandatory Extended Area
State Exchange [iLEC) SAC [CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Feed

-- See attached worksheet

10:0220n3
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Pages

(710) Broadband Price Offerings FCC Form 481
Bata Collection Form OMB Control No  3060-0988 /OMB Controf No, J060-0819
July 2013
<010>  Study Area Code i
<015>  Study Area Name BEATER CREER TELEFHONE JIMPANY
<020>  Program Year 34
<030>  Contact Name - Person USAC should contact regarding this dats LELINLE SULURE
<035> _Contact Telephone Number - Number of person identified in data line <030> =% 32 44%:
<039>  Contact Email Address - Email Address of person identified in data ling <0305 aklused s rreboc.ner
<711> 91> <al> <il» <h2> “t> <di> =d2> <d3- <dg
Broadband Service - Usage Allowance
State Regulated Downlead Speed | Broadband Service - | Usage Allowance | Actlon Taken When
State Exchange |ILEC) Residential Rote Fees Totel Rate and Fees {Mbps) oad Speed (Mbps (GB Limit Reached {select }
-- Sep attache

warksheet -

10:02/2013
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Page 6

{800) Operating Companias FCC Form 481
Data Collection Form OMB Controi No  3060-0986/0MB Contral No. 3060-0819
July 2013
<010>  Study Area Code
<015> Study Area Name
<020> Program Year
<030> Contact Name - Person USAC should contact regarding this data :
<035> Contact Telephone Number - Mumber of person identified in data line €030> =41 “7& sit.
<039> Contact Email Address - Email Address of person identified in data line <030> it
<810>  Reporting Carrier e
<811> Holding Company ke
<812> Operating Company Tt __ ~
<813> <al» <ad> «<ad>»
Affiliates SAC Daing Business As Company or Brand Designation
-See-gitached-workghest
Vo et==

10002/20

ta
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Page 7

{200} Tribal Lands Reporting FCC Form 481
Data Collection Form OMB Control No. 3060-0926/0ME Control No. 3060-0819
Juty 2013
<010> Study Area Code
<015> Study Area Name AFRUR CRERS VR EREAE {IMPANY
<020> Program Year Al
<030> Contact Name - Person USAC should contact regarding this data SELT R BLGGRE

<035> Contact Telephone Number - Number of person identified in data line <030> 3. 7 i1
<039> Cantact Email Address - Email Address of person identiffed In data line <030> s, vy cmnivzr
<910> Tribal Land(s} on which ETC Serves
<920> Tribal Government Engagement Obligation
Name of Attached Document {.pdf}

If your company serves Tribal lands, please select {Yes,No, NA} for

each these boxes to confirm the status described on the attached

PDF, on line 920, demonstrates coordination with the Tribal

government pursuant to § 54.313{2)(9) includes:

Select
{Yes,No,
NA)
<921>  Needs assessment and deployment planning with a facus on Tribal
community anchor institutions; MOCEA

«922> Feasibility and sustainabllity planning;
<8923> Marketing services in a culturally sensitive manner;
<924> Compliance with Rights of way processes
<8925> Compliance with Land Use permitting requirements
<926> Compliance with Facilities Siting rules
<927> Compliance with Environmental Review processes
<928> Compliance with Cuitural Preservation review processes
<929> Compliance with Tribal Business and Licensing requirements.

10i02/2013
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Page 8

{1100} No Terrestrial Backhaul Reporting FCC Form 481 !
Data Callection Farm _ OMB Control No  3060-0986/0MB Control No. 3050-0819
July 2013

<010>  Study Area Code oo AL

<015> Study Area Name ATAVER CEESF TELIVHON L FRN

<020> Program Year s o

<030>  Contact Name - Persan USAC should contact regarding this data T Elh LT

<035> Contact Telephone Number - Number of person identified in data line <030> . «. v. i

<039> Contact Email Address - Email Address of person identified in data line <030>  eie: risre imenm

Please check this box to confirm no terrestrial backhaul
<1120> options exist within the supported area pursuant to § 54.313(G)

Please check this box to confirm the reporting carrier offers
broadband service of at least 1 Mbps downstream and 256 kbps

<1130> F—
upstream within the supported area pursuant to § 54.313{G)

10622013 Page 8



Page 9

{1200) Terms and Condition for Lifeline Customers FCC Form 481
Lifeline OMB Control Ne, 3060-0986/CHB Cantrol No. 3060-081%
Data Collection Form July 2013

<010> Study Area Code

<(15> Study Area Name AEAVLR ToFRE TELEFsONE T APALY

<020> Pragram Year FEE

<030> Contact Name - Persan USAC should contact regarding this data AL Bl R

<035> Centact Telephone Number - Numbaer of parson identified in data line <030> YR A

<039> Contact Emall Address - Email Address of person identified in data jine €030>  weiwrmrivr- Lono o

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of attached document {.pdf)

<1220> Link to Public Website HITP PELET W T TOREe DY T e PR S P ATOT AL e e AL S ST ANC e Y AT 3T

“Please check these boxes below to confirm that the attached PDF,
on line 1210, or the website listed, on line 1220,

contains the required information pursuant to §

54.422(a}{2) annual reporting for ETCs receiving low-income
suppart, carriers must annually report:

<1221> Information describing the terms and conditions of any voice ]]
telephony service plans offered to Lifeline subscribers,
<1222> Details on the number of minutes provided as part of the plan, |

<1223> Additional charges far toll calls, and rates for each such plan.

[

1040212013 Page 3



Page 10

[2000) Price Cap Carnier Additichal Documentation
Data Collection Form

FCC Form 481

M8 Contrel No  3060-0986/0MB Control No 30600819

including Rate-of-Return Corners affilated with Price Cap Locol Exchonge Corriers July 2013
<010>  Study Area Code ety
<015>  Study Area Name BEAVES CELEF TRTTERCUD LR
<020> Program Year iid
<030»  Contact Name - Person USAC should contact regarding this data A inh ¥
<035>  Contact Telephone Number - Number of persan identified in data line <0302 iy W an
039> Contact Email Address - Email Address of person dentified in data line <030> 2. . S

CHECK the boxes below to nate campliance as a racipient of Incremental Connect America Phase | suppon, frozen High Cost suppert, High Cﬂsi support to offset access charge reductions, and Cannect America Phase Il

<2010>
<2011>

<2012>
<2013>
<Xi4>
<2015>

<2016>

<2017>
<2018>
<2018
<2020>

<2021>

support as set forth in 47 CFR § 54.313(b),(<),(d),(e] the informatian reported on this form and in the documents attached below is accurate.

Incremental Connect America Phase | reporting
2nd Year Cartification {47 CFR § 54 313(b)(1)}
Ird Year Certification {47 CFR § 54.313(b)(2)}

Price Cap Carrier Receiving Frazen Support Certification {47 CFR § 54.312(a)}
2013 Frozen Support Certification
2014 Frozen Support Certification
2015 Frozen Support Certification
2016 and future Frozen Support Certificatlon

Price Cap Carrier Connect America |CC Support {47 CFR § 54.313(d})
Certification Support Usad to Build Broadband

Cannect America Phase It Reporting {47 CFR £ 54.313{e}}
3rd year Broadband Service Certification
Sth ycar Broadband Service Certification
interim Progress Certification
Please check the box to confirm that the attached PDF, on line 2021,
contains the required information pursuant to § 54.313 (e)(3){ii), as a recipient
of CAF Phase Il support shall provide the number, names, and addresses of
community anchar institutions to which began providing access to broadband
service in the preceding calendar year.
interim Progress Community Anchor Institutions

Nama of Attached Document Uisting Required information

Mo O g

10/02/2013
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’;llll]' Rate Of Return Cau der Additional Docymantation FCC Farm 481
Date Collectian Form OMB Control No  3060-0386/0ME Control No 3060-0819
Iy 2013

010> Study Area Code

<015>  Study Area Nams PEXEE CREEF ELGPHOM CF7TIY

520>  Program Year B |

<030 Contact Namé - Person USAC shauld vontact regarduig thiy data PRl RO LIS

<0352 Contact Telephune Number - Numbes of person idrentified ndatd fne 030> =i "3 34,

039> Contact Email Address - Emird Addeass of purson identd ed in dataling «030> it ogdo 0 e oot

CHECK the boxes balow to note compliance on its five year service quality plan {pursuant to 47 CFR § 54.202(a)] and, for privatuly held camers, 17 with the financal i st torth In 47
CFR § 54.313{f}{]. | further certify that tha information reported on this form and in the d d balaw ix
Progress Repaort on 5 Year Plan
(3010f Miesione Certitication {47 CFR §54.313{IH{1}0) Rame of Attached v Lishing Requirad int t
Please chuck this box to confiem that che atachea PDF , an ling 3012, ] '

cantains the requued information pursvant to § 54 313 ({fl(1Ne) o33

(30135 rwciprent of CAF Phase 0l suppast shall prowde the number, names, and
addreties nf community anchar insututions o which began arowdmng
acieys 10 broadbdnd serwce in the preceding aiendar year

(3012}  Comnumty Anchor Institutions @7 CFR § 54.313(0)(1){in; Name of Attaches Dacument Listing Required inlormation
(363} b5 your company 4 Prvately Hekd ROR Carnier (47 CRR § 5431 30)(2)1 ¥ | {Yes/Na}
13014}  # ves, does your comparty e tne RUS annual reéport [Yes/Na)

Plegse cherk these boaes 1o conbrm that the sttached PDE, an e 3017,
contams ihe required .nlormation purswant 1o § 54 313{f){2) complance
nequires:

Electronic cupy of ther anual RUS repurts (Operating Report for
lelecommuincations Bormawers)

{3016) PUF ol Balance Shedl, Income Sistément and Statement af Cash Flows m

(3015)

IF ke respanse is yes on hne 3014, sttach your company's RUS annual
report and all required documentiton Name of Attached D Listing Required Ind
(3018}  #{he Fesponse 1 no on fine 014, Is youy company audited? LJtressnio}

If tne response 15 yes on kine 3014, prease check Uie Loxes below
cuniiim your subimisucn, an ling 3026 pursvant to § 54.313{0(2), consams

a0y mma.o

oA

ta019j Eiher a copy of their audited hrancial srat ar{2) ate il réport D
in d Farmat comparable 1o RUS Oparating Report fai 1elecommunicatnns
{302q] POF of Balsace Sheel, income Slatement and Staterment of Cagh Flaws D

a0 Management loitor nsuad by the mdopendend Lorilied public accountant D
that pedformed the company's inanoa audn.

if the response 15 ne on e 3018, pledse check the boxes below
10 conlinm your submissign, on line 3026 pursuant to § 54.31 31121,
contains;
Capy of thew fmancial statvment which has Deen sUBJCCt Lo reviow by an E
ndependent certified pubhe accountant; ac 2) @ lnantial regodt in a
farmal comparable ta RS Operatmg Repnet for Telecommunicalions
Barrowers,
(3023) Underlywg mformatron subjected to a review by an isgependent certified
public 4ccountant

(3024)  Unaeriying Inf &5 an officer sarti B
{3N25]  POF ot Balance Sheet, income Sttement and Statement gt Cash Flowe,
(3026)  Attach the worksheet iisung requaed informaton Name ot Attached Docoment Listiag Required Infgrmation

(3022)

w8 w, 2 F

100262013
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Page 12

Cartification - Reporting Cartier FCC Form 481
Data Coflection Form OMB Control No  3060-0985/0MB Cantrol No. 3060-U813

July 2013

<010>  Study Area Code

<015>  Study Area Name
<D20>  Program Year St
<030> Contact Name - Person USAC should contact regarding this data
<035>__ Contact Telephone ber - Number of parson identified in data line <D30> "%
<039>  Contact Email Address - Email Address of person identifled In data fina <Q30> +%+ -+ V*

LikbnunE O0RIDayY

GLLINGE FLothl

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Reciplents

1! cetiify thak | am an officer of the reparting carrier; my responsibilities include ensuring the accuracy of the anaual reporting requirements for universal service support
reciplems; and, to the best of my knowledge, the Information reparted o this form and in any attachments s accurate.

Name of Reporting Carrler:  PU<ie  2ETs G A
Signature of Authorized Officer;  *7 S5 Date
kl’rintod name of Authorized Officer. - 73% Bt
Title or position of Authorized Officers ~* =¢£.r, Miaae:
Telephone number of Authorized Officer;  *#7=" =44 "_
tudy Area Code of Reporting Catrier: i Filing Due Date for this form: Caiion

Persons willfully malung false statemants an this darm can be pumsished by fine o¢ torfeiture under the Comnwmications Acl of 1934, 47 U.S.C. §5 502, 503(b). or fine or imprisoament
under Title 18 £ the Unied States Code, 18 U.S.C. § 1601

100242013 Page 12



Page 13

Cartification - Agent / Carrier FCC Fourm 481
Data Collmction Farm OME Control Mo 3060-0986/0MB Controf No. 3060-0819
Suly 2013

<010>  Stusdy Asza Code

<015>  Swsdy Area Name
<020> _Propram Year v
<030> Contact Name - Person USAC should contact regarding this daty

<035> _ Coatact Telephone Numbec - Number of person wenthied in data hne <030 - - = s,

<039>  Contact Email Address - Email Address of person igentified in data Jne <030m s wbe £80 12 Suatins

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF ar LI Reciplents on Behalf of Reporting Carrier

| certify that (Name of Agent) is authorized to submit the informatien reported on behalf of the raporting carder. {
also certify that | am an officer of the reporting camier; my responsibilities include enzuring the accuracy of the annual data reporting regui ts provided to the suihorized
sgent; and. ta the bast of my knowledge, the reporis and data provided to the authorized agent is accurate.

IName of Authorized Agenl:
Name of Reporting Cartlar;
ature of Authorized Officer: Date.
Printed nama of Auth d Officer:
Title or position of Authorized Cficer:
f¥elephone number of Authorized Officer:
IStudy Area Code of Reporting Carrier. Filing Due Date for this form:

Persons willfully making false statements on this form can e punished by finz of fadfeture unaer the Communications Act of 1934, a7 U.5C 6 502, S03(b), or fine or imprisonment
under 1it'e 1K of the United States Code, 18 V.S C b 1001

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or Ll Reciplents on Behalf of Reporting Carrier

i, 25 agent for the reporting carrier, certify that | am authorized to submit the annual reports for univarsal service support recipients on behalf of the reporting carrier; ) have provided
the date reported hersin based on data provided by the reporting carrier; and, to the best of my knowledge, the informatlon reported herein is accurate.

Name of Reporiing Carrier
)

zme of Authortzed Agent ar Employee of Agent:

Signature of Authorzed Agent or Employee of Agens: Date:
Printed nama of d Agent or Employes of Agent:

Title or position of Authorized Agent or Employee of Agent

Teiephone number of Authorized Agent or Emplovee of Agent.

Study Area Code of Reporting Carner Fiing Due Date for ths form;

Persons wilbully making faise statements o0 tha form: car be pan.shed by fine or forfotue onder the Communications Aot of 1334, 47 U.S C &% 502, 503(b} o finc or impriscnment under Title
1 of the United Stutes Code. 18 s 5 C § 1002

Page 13
100212013
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{800) Operating Companies FCC Form 481
Data Collection Form OMB Control Na. 3060-0986/CMB Control No  3060-0819
July 2013

<010>»  Study Area Cade

<015> Study Area Name £TAVER REEY THELFRTLEE SR
<020> Program Year
<030>  Contact Name - Person USAC should contact regarding this data i
<035> Contact Telephone Number - Number of person identified in data line <030>  "4% “ ' 941
<039> Contact Email Address - Email Address of person identified in data line 030> % <o v L pws

Brit

<B1G> Reporting Carrier
<B11> Halding Company
<812> OQperating Company ol

<813> <al» <ai> <a3d>»

Affiliates SAC Doing Business As Company ar Brand Designation

Greqgon Telephone Corperacion
North-State Telephoena2 Co.

Cregon Telephone Corporation
North-State Telephone Co.

10:02/2013



510
Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 520581

Study Area Name Skyline Telecom Inc

Program Year 2014

Contact Name DELINDA KLUSER

Contact Telephone Number 541 932 4411

Contact E-Mail Address dkluser@ortelco.net
Consumer Protection

Skyline Telecom Inc. complies with the requirements of 47 CFR Part 64 Subpart U, Customer
Proprietary Network Information and the Federal Trade Commission Red Flag rules to prevent
identity theft. A manual for each of those programs is in place and is part of the employees’
handbook. Employee training ts conducted annually and new hires are instructed on the
programs as required by their job functions.

Service Quality Standards

Skyline Telecom Inc. complies with the service standards of the State of Washington as
applicable. Skyline Telecom Inc. is committed to providing the highest quality service to its
subscribers.




610
Functionality in Emergency Situations

Study Area Code 520581

Study Area Name BEAVER CREEK TELEPHONE CO dba SKYLINE TELECOM

Program Year 2014

Contact Name DELINDA KLUSER

Contact Tefephone Number 541932 4411

Contact E-Mail Address diluser@ortelco.net

Exchange Site Name Battery Ah Est Battery Life Backup Pwr Fuel Type Capacity EstRunTime Notes
Silverton Silverton Central Office 1400 Ah 67 hrs Generator Diesel 100 gal 48 hrs

Mt Hull Mt Huli Central Office 130 Ah 5 his Generator Gasoline 5 gal Indefinite

Mt Hull Summit Lake AFCRemote 15 Ah 6 hrs N/A N/A N/A N/A

Mt Hull Big Rock AFC Remote 15 Ah 6 hrs N/A N/A N/A N/A



1200

Terms and Conditions for Lifeline
Customers

Study Area Code

Study Area Name

Program Year

Contact Name

Contact Telephone Number
Contact E-Mail Address

520581

BEAVER CREEK TELEPHONE dba SKYLINE TELECOM
2014

DELINDA KLUSER

541923441

dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling
minutes, As for toll, lifeline subscribers, similar to every Beaver Creek Telephone dba Skyline
Telecom subscriber, are free to choose their own toll usage plans through IXCs that serve Beaver
Creek Telephone dba Skyline Telecom.



Accrading 1 ihe Paperwork Reduction Act of 1995, an agency may nol conduct er sponsor. and uwsun 15 ol mqmd 0 rupund 10. 8 collecuon of mformation unless n displays a valid GMB control rumber  The vahid

(MR comirul aweaber for this information collechon 15 0572031 The lime requized fo complete (his imated 10 #\e7age 4 howrs per response, meluding the lime for seviewing wstructions
<earchumg eviung dola sources. paihering and manizsnmy the dila needed. and cong end reviewang the cotlection of 1nformani
USDA-RUS The ot wall be wnaud hy RUS for rovivw: yosar finamcaal sututtton Your ris povise ix required by 7 1S 0 001 ¢f seq
10 federat I cad ! informonon, will be freatei as confidentiol
BORROWER NAME
OPERATING REPORT FOR Beaver Creek Telephone Company
TELECOMMUNICATIONS BORROWERS
IANTREE T TONS-Submit report so RUS within 30 days afier close of the peniod PERIOD ENDING BORROWER DESIGNATION
F-orwdcturled instractions, see RUS Bofletm 1744-2, Report i whole doftars onl) . December, 2012 WADS546
CERTIFICATION
We herchy centify that the catres i this repor! are m aveordaice with the accounts and other recurds of the system und reflect the status of the system
tes the hest uf our knowledge und helief.
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVii, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OHTAINED FOR ALL FPOLICIES.
DURING THE PERIOD COVERED BY THIS REPURT PURSUANT 10 PART 1788 OF TUFR CHAPTER AV
fCheck cne of the fefowing)
[X] A of the obigalions under the RUS loan documanis [[] There has been a default in the fulfkment of the obfigations
have been fulfilled in adl matenial respects. under the RUS loan documents. Said defaull(s) lsfare
specifically nibed In the n Op g Repon
Delinda Kluser 3/21/2013
DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIOD
{CURRENT ASSETS CURRENT LIABILITIES
1. Cash and Equivalents 192,371 204, 125025, Accounts Payable 117,437 91,916
2 Cash-RUS Construction Fund 26._Notes Payable
3_AfSiates; |27._Advancs Bilings and Payments
a Telecom, Accounts Receivable 81,815 67,72828. Customer Deposits 530 670
b. Other Accounts Recelvable 29, Cument Mat. L/T Debt 226,566 165,828
¢. Notes Receivable 30. Cument Mat. L/T Debi-Rur, Dev.
4. Non-Affiliates: 31._Cumrent Mat -Capital Leases
a, Telecom, Accounts Receivable 32. Income Taxes Accrued 3,232 2,288
b. Other Actounts Receivable 3, Other Taxes Accrued
¢ Noles Receivable 34. Other Current Liabiities
5. intevest and Dividends Recsivable las. Total Current Liabilities (25 thru 34) 347,825 260,702
8. Wﬂ—ma_ly_d LONG-TERM DEBT
7 Material-Nonregulated 36. Funded Dsbt-RUS Notes 614,067 542,178
1 8. Prepayments 1,174 1,217 ’31 Funded Debi-RTB Notes 360,604 323,682
9. Other Curcenl Assets 38. Funded Debi-FFB Noles
10, Totat Current Assets {1 Thru 8) 275,360 273, 074§39. Funded Debt-Other
URRENT ASSETS 40. Funded Debt-Rural Dev!lgg. Loan
11_ Investment in Affilaled Companles 41. Premium (Discount) on L/T Dabt
a. Rural Development 42. Rescquired Debt
b. Nonjural Development 143. Obligalions Under Capital Lease
12. Other Investments 44. Adv. From Affiliated Companies
2. Rural Development 45. Other Long-Term Debt 131,318 67,232
b. Nonrural Develop 46. Total Long-Term Debt (36 thru 45) 1,105,989 940,092
13 Wm s 4,587 2,64B880THER LIAB, & DEF. CREDITS
14._ Olhec Noncument Asssts 47._Diher Long-Tetm Lisbiites 75,817 73,223
15_Defared Charges 24,335 22,794 |48, Other Daterred Gredits
18. Jurisdiciional Differences 48. Other Jurisdictional Differences
17. Total Noncurrent Assets (11 thru 18) 28,922 25, 442050, Total Cihver Liabtlifies and Deferred Credils {47 thru 49) 75,817 73,223
T, PROPERTY, AND EQUIPMENT QuITY
18 Telecom, Planl-in-Service 3,047,067] 3,047,6888(151. Cap. Siock Qutstand. & Subscibad 262,582 262,582
19 Property Held for Future Use |52. Addiional Paid-in-Capital
20__Plant Under Construglion §53. Treasury Stock
21, Plani Ad].. Nonop. Plant & Goodwil 54, Membership and Cap. Certiflcates
22. Less Accumuiated Depreciation 1,329,383 1,542,047[85. Other Capital
23, Net Plant (12 thru 21 leas 22) 1,717,684] 1,506, B41|s6. Pakronage Capital Cradits
24, TOTAL ASSETS (10+17+23) E Retisined Eamings or Margins 229,753 268,758
|58._Total Equity (51 thru 57) 492,335 _ 531,340
55. TOTAL LIABILITIES AND EQUITY (35+48+50+58)
2,021,966] 1,805,357 2.021,966; 1,805,357

Total Equity = 29 . 43% % of Total Assets Page10f8



USDA-RUS |BORROWER DESIGNATION

WADS46

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

INSTRUCTIONS- See RUS Butfietin 1744-2

December, 2012

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 34,231 33,093
2. Network Access Services Revenuss 816,872 741,425
3. Long Distance Nefwork Services Revenues
4, Carrier Billing and Coltection Revenues
5. Miscellaneous Revenues
6. Uncollectible Revenues 7.941 (310)
7. Net Operating Revenues (1 thru 6 less 6) 843,162 774,828
8. Plant Specific Operations Expense 147,634 148,225
8. Plant Nonspecific Operations Expense (Excluding Depraciation & Amortization) 3,521 4,532
10. Depreciation Expense 208,543 211,664
11. Amorization Expense 18,684 1,540
12. Customer Operations Expense
13. Corporate Operations Expense 262,675 265,133
14. Total Operating Expenses (8 thru 13) 641,061 631,094
15. Operating Income or Margins (7 less 14) 202,101 143,734
16. Other Operating Income and Expenses
17. State and Local Taxes
18. Federal Income Taxes 33,892 24,841
19. Other Taxes 9,380 8,007
20. Total Operating Taxes {17+38+19) 43,272 33,848
21. Net Operating Income or Margins (15+16-20) 158,829 109,886
22. Interest on Funded Debt 52,809 48,367
23, Interest Expense - Capital Leases
24, Other Inferest Expanse 26,242 13,308
25. Allowance for Funds Used During Construction
26. Total Fixed Charges (22¢23+424-25) 79,051 61,675
27. Nonoperating Net Income 166 4,726
28. Extraordinary tems
29. Jurisdictional Differences
30. Nonregulated Net income {11,338) 113,932
31. Total Net Income or Margins (21427+28+29+30-26) 68,606 38,005
32, Total Taxes Basad on Income 33,892 20,099
33. Retained Eamings or Margins Bepinning-of-Year 161,147 229,753
34, Miscellaneous Credils Year-to-Date
35. Dividends Declared (Common)
36. Dividends Declared (Praferred)
37. Other Debils Year-{o-Date
38. Transfers to Patronage Capital
39. Retained Earnings or Margins End-of-ParELMﬂSi-M] - (35+36+37+38})] 229,751 268,758
4(. Patronage Capilal Beginning-of-Year
41._Transfers to Patronage Capital
42. Patronage Capital Credils Retired
43, Patronage Capital End-of-Year (40+41-42) 0 0
44. Annual Debt Service Payments 342,062 288,308
45. Cash Ratio [(14+20-10-11) /7] 0.5421 0.5830
46, Operating Accrual Ratio [(14+20+28) / 7] 0.9054 0.9378
47. TIER [(31+26) / 26] 1.867% 1.6324
B. DSCR [(31+26+10+11)/ 44] 1.0960 1,0887

Page 2 of 6



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDED

INSTRUCTIONS — See help in the online application.

December,

PART | - STATEMENT OF CASH FLOWS

1.  Beginning Cash {Cash and Equivalents plus RUS Construction Fund) 152,171
CASH FLOWS FROM OPERATING ACTIVITIES
2. NetIncome 35,005
Adjustments lo Reconcile Net income to Net Cash Provided by Cperating Activities
3.  Add. Depreciation 211,664
4. Add: Amortization 1,540
5. Other (Explain)
PPD Adj/Accrued Taxes Adj 12,484}
Changes in Operating Assels and Liabllities
8. Decrease/(increasa) in Accounts Receivable 14,087
7. Decrease/(Increase) in Materials and Inventory 0
8. Decrease/({Increase) in Prepayments and Deferred Charges 1,498
9.  Decreasel/{increase) in Other Current Assels Q
10.  increase/(Decrease) in Accounts Payable 125, 581)
11.  increase/(Decrease) in Advance Billings & Payments 0
12.  Increase/(Decrease) in Other Current Liabililles ]
13.  Net Cash Provided/(Used) by Operations 239,729
CASH FLOWS FROM FINANCING ACTIVITIES
14,  Decreasef{increase) in Notes Receivable 0
15, Increase!mﬁase) in Notes Payable 0
16.  increase/(Decrease) in Customer Deposits 140
7. Net Increasel{Decrease) in Long Term Debt (Including Cument Matlurities) 1226,635]
18,  Increase/{Decrease) in Other Liabllities & Deferred Credits {2,594)
19,  increase/(Decrease) in Capital Stock. Paid-in Capital, Membership and Capital Certificates & Other Capital [
20.  Less: Payment of Dividends e
21.  Less: Patronage Capital Credits Retired c
22,  Other (Explain)
23.  Net Cash Provided/{Used) by Financing Activities (229,089)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capitai Expenditures (Property, Plant & Equipment) (821)
25, Otlher Long-Tem Investments 1,939
26.  Other Noncurrent Assets & Junsdictional Differences 0
27 Other (Explain)
28.  Net Cash Provided/{Used) by Investing Activities 1,118
29.  Netincrease/(Decrease) in Cash 11,758
30. Ending Cash 204,123

Revision Date 2010
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CERTIFIED

ACCOUNTANTS OL.L.C.

PUBLIC

INDEPENDENT AUDITOR’S MANGEMENT LETTER FOR TELECOMMUNICATIONS
BORROWERS

February 20, 2013

Board of Directors
Skyline Telecom, Inc.
Mt. Vernon, Oregon

We have audited the financial statements of Skyline Telecom, Inc. for the years ended December 31,
2012 and 2011, and have issued our report thereon dated February 20, 2013. We conducted our audits
in accordance with generally accepted auditing standards, the standards applicable o financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States,
and 7 CFR Part 1773, Policy on Audits of Rural Utility Services (RUS) Borrowers. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

In planning and performing our audits of the financial statements of Skyline Telecom, Inc. for the years
ended December 31, 2012 and 2011, we considered its internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing an opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.

A description of the responsibility of management for establishing and maintaining the internal control
over financial reporting and the objectives of and inherent limitations in such conirol is set forth in our
independent auditor’s report on internal control over financial reporting and on compliance dated
February 20, 2013, and should be read in conjunction with this report.

Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a significant deficiency, or combination of significant deficiencies, in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the
risk that misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be prevented or detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over
financial reporting that we consider to be material weaknesses.

Section 1773.33 requires comments on specific aspects of the intemal control over financial reporting,
compliance with specific RUS loan and security instrument provisions, and other additional matters.
We have grouped our comments accordingly. In addition to obtaining reasonable assurance about
whether the financial statements are free from material misstatements, at your request, we performed
tests of specific aspects of the internal control over financial reporting, of compliance with specific

927 SOUTH ADAMS AVENUE, SUITE A
ASHINGTON TERRACE, UTAH 84405 + {801) 627-2710 « FAX (801) 383-8428



RUS loan and security instrument provisions, and of additional matters. The specific aspects of the
internal control over financial reporting, compliance with specific RUS loan and security instrument
provisions, and additional matters tested include, among other things, the accounting procedures and
records, materials control, compliance with specific RUS loan and security instrument provisions set
forth in 7 CFR 1773.33 (e)(2), and related party transactions and investments. In addition, our audits of
the financial statements also included the procedures specified in 7 CFR 1773.38-.45. Our objective
was not to provide an opinion on these specific aspects of the internal control over financial reporting,
compliance with specific RUS loan and security instrument provisions, or additional matters, and
accordingly, we express no opinion thereon.

No reports other than our independent auditor’s report and our independent auditor’s report on internal
control over financial reporting and on compliance, all dated February 20, 2013, or summary of
recommendations related to our audits have been furnished to management.

Our comments on specific aspects of the internal control over financial reporting, compliance with
specific RUS loan and security instrument provisions, and other additional matters as required by 7
CFR 1773.33 are presented below.

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL OVER
FINANCIAL REPORTING

We noted no matters regarding Skyline Telecom, Inc. internal control over financial reporting and its
operation that we consider to be a material weakness as previously defined with respect to:

* The accounting procedures and records;

* The process for accumulating and recording labor, material, and overhead costs, and the distribution
of these costs to construction, retirement, and maintenance or other expense accounts; and

* The materials control.

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND SECURITY INSTRUMENT
PROVISIONS

Management’s responsibility for compliance with laws, regulations, contracts, and grants is set forth in
our independent auditor’s report on internal control over financial reporting and on compliance dated
February 20, 2013, and should be read in conjunction with this report. At your request, we have
performed the procedures enumerated below with respect to compliance with certain provisions of
laws, regulations, contracts, and grants. The procedures we performed are summmarized as follows:

* Procedure performed with respect to the requirement to maintain all funds in institutions whose
accounts are insured by an Agency of the Federal government:



*

*

1 Obtained information from financial institutions with which Skyline Telecom, Inc.
maintains funds that indicated that the institutions are insured by an agency of the Federal
government,

Procedures performed with respect to the requirement for a borrower to obtain written approval of
the mortgagee to enter into any contract for the operation or maintenance of property, for the use of
mortgaged property by others, or for services pertaining to toll traffic, operator assistance, or
switching for the years ended December 31, 2012 and 2011, of Skyline Telecom, Inc.

1. Obtained and read a borrower-prepared schedule of new written contracts, agreements or leases
entered into during the years between the borrower and an affiliate as defined in §1773.33

(€)(2)0)-

2. Reviewed Board of Director minutes to ascertain whether board-approved written contracts are
included in the borrower-prepared schedule.

3. Noted the existence of written RUS approval of each contract listed by the borrower.
Procedure performed with respect to the requirement to submit RUS Form 479 to the RUS:

4, Agreed amounts reported in Form 479 to Skyline Telecom, Inc.’s records.

The results of our tests indicate that, with respect to the items tested, Skyline Telecom, Inc. complied,
except as noted below, in all material respects, with the specific RUS loan and security instrument
provisions referred to below. The specific provisions tested, as well as any exceptions noted, include
the requirements that:

*

The borrower maintains all funds in institutions whose accounts are insured by an agency of the
Federal government.

The borrower has obtained written approval of the RUS to enter into any contract, agreement or
lease with an affiliate as defined in §1773.33 (e)(2)(i); and

The borrower has submitted its Form 479 to the RUS and the Form 479, Financial and Statistical
Report, as of December 31, 2011, represented by the borrower as having been submitted to RUS, is
in agreement with the Skyline Telecom, Inc.’s audited records in all material respects. Form 479
for 2012 was not completed as of our report date.

COMMENTS ON OTHER ADDITIONAL MATTERS

In connection with our audits of the financial statements of Skyline Telecom, Inc., nothing came to our
attention that caused us to believe that Skyline Telecom, Inc. failed to comply with respect to:



1. The reconciliation of continuing property records to the controlling general ledger plant accounts
addressed at 7 CFR 1773.33 (c)(1);

*

The clearing of the construction accounts and the accrual of depreciation on completed
construction addressed at 7 CFR 1773.33 (c)(2);

The retirement of plant addressed at 7 CFR 1773.33 (c)(3) and (4);

The approval of the sale, lease or transfer of capital assets and disposition of proceeds for
the sale or lease of plant, material, or scrap addressed at 7 CFR 1773.33 (c)(5);

The disclosure of material related party transactions, in accordance with FASB Accounting
Standards Codification 850, Related Party Transactions, for the years ended December 31,
2012 and 2011 in the financial statements referenced in the first paragraph of this report
addressed at 7 CFR 1773.33 (e); and

The detailed schedule of investments: The subsidiary of the Company was merged into the
Company as of June 30, 2011 and as such, the Company did not have any investments in
subsidiaries or affiliates at December 31, 2012 and 2011.

The Company met the tier ratio requirement for 2012 and 2011.

This report is intended solely for the information and use of the board of directors, management, and
the RUS and supplemental lenders and is not intended to be and should not be used by anyone other
than these specified parties. However, this report is a matter of public record and its distribution is not

limited.

)

9//1);) v G, LAC

Brigham City, Utah 84302
February 20, 2013



3026
Terrestrial Backhaul Certification

Study Area Code 520581

Study Area Name Skyline Telecom Inc
Program Year 2014

Contact Name DELINDA KLUSER
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

54.313(g) Areas with terrestrial backhaul
All Skyline Tetecom Inc. exchanges have terrestrial backhaul. The terrestrial backhaul for
supports a minimum service level of 128kdown/128kup. At this time it is cost prohibitive to
deploy additional commercial backhaul in our Mt Hull exchange. There is no additional
commercial backhaul available in our Silverton exchange. Skyline Telecom Inc. continues to
seek economically sound solutions to address these exchanges for both terrestrial backhaul and
in meeting minimum service speed levels.



3026
Miscellanecus Information

Study Area Code

Study Area Name

Program Year

Contact Name

Contact Telephone Number
Cantact E-Mail Address

520581

Skyline Telecom Inc.
2014

DELINDA KLUSER
541932 4411
dkluser@ortelco.net

Effective July 1, 2011 the name of Beaver Creek Telephone was changed to Skyline Telecom Inc. This
change was reported to USAC and all other such documents state the name correctly. Pilease change
the name in this filing to reflect the appropriate name of Skyline Telecom Inc.



