
JfoRTH-STATE TELEPHONE CO. 

One Telephone Drive 
P. 0. Box 609 "----i.B Mt. Vernon, Oregon 97865 

(541 J 932-4411 

October 9. 2013 

Electronic Filing 

Ms. Marlene H. Dortch 
Office of Secretary 
Federal Communications Commission 
445 12th Street, SW 
Washington, DC 20554 

Re: WC Docket No. 1 0-90 & 11-42 
Annual §54.313/54.422 Report of High-Cost and Low Income Recipient. Form 481 

Dear Ms. Dortch: 

Enclosed herein is the annual report for North-State Telephone Co., Study Area Code 532388 
pursuant to §54.3 I 3/54.422 of the Commission's rules. 

Please contact me with any questions at: 

Phone: 541-932-4411 
Emai I: dkluser@ortelco.net 

Copies to: 

Universal Service Administrative Company 
Electronic Filing 
Washington. DC 20036 

Public Utility Commission 
Electronic Filing 



f«foml 481 
FCC Form a1 -Carrier Annual Reportlna 
Data Collection FOI'm 

OIUCGnbaiNo. ~Gonln>llto.iiCIIO-OIId 

»/ZOU 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name: Person USAC should contact 
with question5 about this date 

<035> Contact Telephone Number: ~4> 7;2 Hll 
Number ot the per5on identltied in data Hne <030> 

<039> Contact Email Address: dklu•e•foneleo .net 
Email ot the person identified in data line <030> 

!_.......,.,...,.,....__ 
<100> Service Quality Improvement Reportinl 

<200> outage Reportinl (voicre;.r.l_,....., 
<210> I tl 1<- check box It no outages to report 

<300> Unfulfilled Service Requests (voice) 
<310> 
<320> 

<330> 

Detail on Attempts (voice) 
Unfulfilled Service Requests (broadband) 

Detail on Attempts (broadband) 

---------~1 (~roc• d<sctipt.,.do<umo• IJ 
~ I 

._ _________ ..,. (ouodt rhscr/ptl~~tdocumr111} 

<400> 
<410> 

<420> 
<430> 
<440> 
<450> 

Number of Complaints per 1,000 customers (voice) 
Fixed 1~--'--o...;.c ______ -1 
Mobile . 

Number of Complaints per 1,000 customers (broadband) 

Fixed I ~-~ 
Mobile ~-============~ 

<SOO> Service Quality Standards & Consumer Protection Rules Comprtance 

<510> j5 ;2nec: ~g I 
<600> Functionality in Emergency Situations 
<610> J5l23t!cz61G l 
<700> Company Price Offerings (voice) 
<710> Company Price Offerings (broadband) 

<800> Operating Companies and AffilfatesQ 
<900> Tribal Land Offerings (Y/N)? ® 

<1000> Voice Services Rate Comparability 

<toto> I I 
<1100> Terrestrial Batkhaui(Y/N)? ® Q 
<1110> 
<1200> Terms and Condition for Ufeline Customers 

(<~.Ct 10 111dleolr Ufii/KDI!On} 

(Dtrochld d~.s"lptlw tiDcumrntJ 

lt~k fO UJdkof.f ctffi{ICttrion} 

(ortodwd d<scriptM d""""'M} 

(comp~tt otrocllrd worbhttt} 

(lOntp#fte orrochtd womhnr) 

(com pitt< on.a...t -kllwt) 

(ifyr~ ~'*~ atrochtdwortche••J 

l<llr<t to ittdi<oU mti/icotlon} 

(flttGtll dt'Ktlpt'M docuntfnU 

II/""'· c""'t rolodlwlr corti/~<ation} 

(C'Omp/llltr flttOCht d worl:;huf) 

(compi'<t• otroc~rll.,.,..>llfftl 

Price C.p carriers, Proceed to Price Cap Additional Documentation Worksheet 
Including Rate-<Jf-Return Corrlers aff/liottd with Price Cap Loco/ Exchange Carriers 

<2000> (clwlt ro if>dlcoro ct ffljicolltln} 

<2005> 

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet 
<3000> (<ttt<~ tn OlthtoU mtlf><ation) 

<3005> (tomplrlt ort.a..dwo<bll<<tl 
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(100) Service Quality Improvement Reporting 

Data Collection Form 

<010> Study Area Code 
";.J~Joa 

<015> Study Area Name u-.lkTh !l7.\1'E ?£.1. \!0 . 

<020> Program Year .:: .. n .; 

<030> Contact Name- Person USAC snould contact regarding this data ctc l l. n<U f< to,~~ .. r 

<035> Contact Telephone Number- Number of person identified in data line <030> ''J 'H~ H:: 

<039> Contact Email Address- Email Address of person identified in data line <030> ~k~•"uruorr .. to~.nH 

<110> 

<111> 

Has your comJHinY reteived its ETC certification from the FCC? 

If your answer to Une <110> is yes, do you have an existing §54.202(a) ''S 

year plan" filed with the FCC? 

If your answer to U ne <111> is yes, then you are required to file a progress 

report, on line <112> delineating the status of your company's existing § 

54.202(a) "5 year plan" on file with the FCC, as it relates to your provision of 

voice telephony service. 

<112> Attach Five-Year Service Quality Improvement Plan or, in subseque11t years, 

(yes/ no) 

(yes/ no) 

your annual progress report filed pursuant to 47 C.F.R. § 54.313{aJ(l). If your company is a 

CETC which only receives fro2en support, your progress report is only 

required to address voice telephony service. 

Please check these boxes below to confirm that the attached PDF, on line 

112, contains a progress report on its five-year service quality improvement 

plan pursuant to§ 54,202(a). The information shall be submitted at the wire 

center level or census block as appropriate. 

<113> M aps detailing progress towards meeting plan targets 

<114> Report how much universal service (USFl support was received 

<115> How (USF) was used to improve service quality 

<116> How (USF}wiis used to improve service coverage 

<117> How (USF) w as used to improve service capacity 

<118> Provide an explanation of network improvement targets not met 
in the prior calendar year. 

10/0812013 
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OMS Control No 3060-0986/0MB Control No. 3060-0819 
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Name of Attached Document (.pdf) 
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(200) Senna~ Outa&e Reporti.,. (Voice) 

Data Collection Fonn 

<010> Study Area Code 

<015> Study A•~• Name 

<020> P1oy am Year 

<030> Contact Name- Person USAC should contact regarding this data 

532Jie 

NOP. t H .o;TA':£ TEL C~. 

.:!014 

11w!.in ctn. tc iU-1"'' 

<035> Contact Telephone Number- Number ofpel'50n identified in dato line <030> ~41 93~ ~.;11 

<039> Contatt Email Address- Email Address of peNon identified in data line <030> "kl u•~••·•rl"l ~., .not 

<220> -·- - -.ar b .. ___ :b --· <b4 ·- ·- -- :<2 ---
NORS 

Rdenn~:e OufaCI! Start Outa&e Start Outa&elhd Outage End Number of 
Number Date Time Date Time Customers Affected Total Number of 

Customers 

................. .,. 
vv· " ".:»1 n:;~~;~ --

--· 

10101!12013 

d ---
911 Facilities 

Affected 
{Yes/ Nol 

~ 
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FCC Form 481 
OMS Control No i!060-0986/0M8 Control No. 306Q.0819 
July2013 

-·- -·- -..- <h -·-
Did This Outaae 

Sentke Outace Affect Multiple 
Description (Check Study Areas Servt<e Outace Preventative 

all thatapply) (Yes/Nol Res.>lutlon Protedures 

Pa&e 3 



(700) Pnce Offennas inducllna v-bte ~ta 

om CollectiOn F-

<010> Study Area Code 

<015:> Studv Area Name 

<020> Program Year 

<030> Contact Name· Person USAC should contact regarding this diata 

~323e• 

~TH ~TJI.TE -:Ek ~0 . 

~OH 

C,,d:,no"' Y.lutser 

<035> Contact Telephone Number • Number of person Identified in diata line <030> r~4 t "' .12 .. tl t 

<039> Contact Email Add reS$· Email AddreS£ of person identified In data line <030> <lk I u~~ r ~<.>ad.;<>. Mt 

<701> Residential Local Service Charae Effective Date 

<702> Single State·wide Residential Local Service Charce 

<703:> '<11> <ab <a3> 

Elm-] 
'<111> <b2> 

Residefltlaii.Dcal 
'<bl> 

State Eachanae (ILECI SACICETCI Rite Type Service Rate State Subscriber Line Charge 

-See att ached worksheet 
- .... --

1010812013 

<IK> 
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fCC Form481 
OMB Contld No. ~MB Control No. 306().0819 

July20U 

ellS> <C> 
MandiOtory Extended Atea 

State Universal Servlca Fae service Charce Total per line Rates and Fee 

- - -
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(1tG) Broadband Price Offa1111S 
Dab! Collection Fonn 

<010> Study Ar"a Code 

<015> Study Area Name 

<020> Program Year 

~:i.Jftf-

~~·:~FI.TH ~·tA':-£ TEJ. CO . 

.!014 

<030> Contact Name ·Penon USAC should contact resiiTdin& thi• data D~la "~~ ~~ ·••~• 

<035> Contact Telephon~ Number - Number of person identified in data line <030> '; • ! • J2 4 411 

<039> Contact Email Address· fm•il Address of person Identified In data line <030> ~kl.,s<> <i.">< t.e< <'O . rQt 

<711> <al> <.ill> ... bb ~> <c> 

Slate Reaulated 
State Exchanae I1L£C) Residential Rate F~e5 Total Rat• and Fees 

-Se e attached 
. ., ..... 

10/0812013 

<ell> 

Broadband $erwice • 
Download Speed 

IMbps) 

FCCForm481 
OM8 COntrol No 3060-09116/0MB Control No. 3(J60.0819 
Jufy201J 

<dl> <113> <64:> 

Unae Allowance 
Broadband 5efllice - USI&e AUowance ActiCIIl Taken Wilen 

Upload SJH!od IMbps) (GBl Umlt Reached [ul«r) 

Pa&eS 

P101eS 



(800) Operatinc Companies 

Data Collec:bon Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

~~.::na 

t.V~TU 3 TA'n: -:"C:i. C:-J. 

:<QH 

i:l~e:..i.ru.b MltJ.";;f.:! 

<035> Contact Telephone Numbi!r- Number of person identified in data tine <030> '-'' 932 ~41 1 

<039> Contact Emafl Address- fmail Address of person identified In data linP <030> Jk:~•••·,ortelco."-~' 

<810> Reporting carrier l'totr.h-.:;;t.a.t.e f41!!ft~phon~~t Cu. 

<811> Holding Company lli\ 

<812> Operating Companv :lA 

<al> <•l> 

Affiliate$ SAC 

,... 
...... ~ ... ..... ...,, ,.,._. Y'OVI ""' 

--

10/0812013 

I ....... 
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FCCFonn481 

OMB Control No 3060-09116/0MB Control No 30fi0.0819 

July2013 

<al> 

Doinc Business As Company or Brand ~slanatlon 

Page& 



(900) Tribal lands Reportlnc 
Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 
<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

~ J.J J8-8 

fk1tiTH 'iTATF. 'i'f:J. CO. 

.!()!4 

c~.:.. i nd.~ 1\la.~~~....,.t 

<035> Contact Telephone Number- Number of person identified in data line <030> Slt Wt ~41 ! 

<039> Contact Email Address - Email Address of person identified in data line <030> ~·!v""'""""'c~-n••. 

<910> 

<920> 

Tribal Land(s) on which ETC Serves 

Tribal Government Engagement Obligation 

lf your company serves Tribal lands, please select (Yes, No, NA) for 

each these boxes to confirm the status described on the attached 

PDF, on line 920, demonstrates coordination with the Tribal 
government pursuant to§ 54.313(a)(9) indudes: 

<921> Needs assessment and deployment planning with a focus on Tribal 

<922> 

<923> 

<924> 

community anchor institutions; 

Feasibility and sustainability planning; 

Marketing services in a culturally sensitive manner; 

Compliance with Rights of way processes 

<925:> Compliance with Land Use permitting requirements 

<926:> Compliance with Facilities Siting rules 

<927> Compliance with Environmental Review processes 

<928> Compliance with Cultural Preservation review processes 

<929> Compliance with Tribal Business and Licensing requirements. 

Select 
(Yes,No, 

NA) 

10/0812013 

Name of Attached Document (.pdf) 
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OMB Control No 3060-0986/0MI Control No. 3060-0819 
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(1100) No Terrestrial Baclchaul Reportlnt~ 
Data Collection Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<:030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person Identified in data line <030> 
<039> Contact Email Address - Email Address of person Identified in data line -:030> 

Please check this box to confirm no terrestrial backhaul 0 
<1120> opt ions exist within the supported area pursuant to§ 54.313(G) 

<1130> 

Please check this box to confirm the reporting carrier offers 

broadband service of at least 1 Mbps downstream and 256 kbps 

upstream w ithin the supported area pursuant to § 54.313(G) 

ID 

....... .1f'8 

N0k'1'H ~1'Ai":: ·:£t. 0...:0 . 

"JI( 

~tel uHl~ i{ ~ ~ \ler 

~.; 1 ~J:':' "'"ll 

t.lk hi.~HU 11-.J:Ltfl l ~•: •• n'tt 

1 01011120 13 

FCC Form <481 

OMB Control No. 3060-0986/0MB Control No 3060-0819 
July2013 

PageS 
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(UOO) Terms and Condition for Ufellne Customers 
Ufellne 
Data Colleetlon Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name· Person USAC should contact regarding this data 

<035> Contact Telephone Number· Number of person identified in data line <030> 

~1:.: Hh• 

:'k~H'!'H ~fA':'£: ~ILL Cl). 

~\i!'li 

..;~l J. :'l:\to~~ .:'~:un.f'.t 

~4: •)!~ 44 !!. 

<039> Contact Email Address - Email Address of person identified in data line <030> dk" u~ .. .a::"on.~ t ~n . n..:l 

<1210> Terms & Conditions of Voice Telephony lifeline Plans 
S3l388orl222 

Name of attached document (.pdf) 

FCCForm481 
OMS Control No. 3060-0986/0MB Control No 3060-0819 
July2013 

Page9 

<1220> Link to Public Website HlTP nttp: 1/tNW.pc..:. st..t.t.". )t .us/f«l J .. SI rsp(/~tap. a.$px 

<1221:> 

<122:0 

•please check these boxes below to confirm that the attached PDF, 

on line 1210, or the website listed, on line 1220, 

contains the requi red information pursuant to§ 

S4.422{a){2) annual reporting for ETCs receiving low-income 

support, carriers must annually report: 

Information describing the terms and conditions of any voice 

telephony service plans offered to Lifeline subscribers, 
lfZll 

Details on the number of minutes provided as part of the plan, m 
<1223> Additional charges for toll calls, and rates for each such plan. ~ 

1010812013 Page9 



(ZCIOO) Prke Cap Carrier Additional Oac:\lmentaion 

Data Colleetlon Form 

frlcludma Rate-of-Return CtJr'Mrs afflnated with Pnce Coo I.DCDI Elcdton~ Corries 

<010> Study Area Code 
<OlS> Study Area Name 

~ ~2 JSR 

!"'IVR1"H ::.'!'A'!f: i'£:. r:;o. 
<02()>. PrograiJl Year J O 1-. 
<03()>. Contact Name -PftSOn USAC should contact recardins this data D<-1 .""• ~. J<et 

<035> Contact Telephone Number· Number of pemm identified in data line <030> ~H 'iJ1 u l! 
<039> Conlact Email Addreu ·Email Address of person identified In data line <030> dklu~~·~or te; ="·'"" 

Paae 10 

FCCForm481 

OMB Control No 3060-0986/0MB Control No 3060-0819 
July;!OU 

CHECK the boxes below to note compliance as a redpient of Incremental Connect America ~se I support, frOHft Hi&h Cost support, Hlsh Cost support to offset access charce reductions, and Connect America Pha.e II 
support as set forth In 47 CFII § S4.l13(bl.lc),(d),(t) the infotmation reported on this fotm and in the documents attached below Is accurate. 

<2010> 
<2011> 

<2012> 
<2013> 
<2014> 
<2015> 

<2016~ 

<2017> 

<2018> 
<2019> 

<2020> 

<2021> 

Incremental Connect America Phase I repomna 
2nd Year Certification (47 CFR 'S4.313(b)(1J) 
3rd Year Certification (47 CFR § 54.313(b)(2)) 

Pricol! Cap Carrier Receiving Frozan Support Certification (47 CFR § 54.312(~)) 

2013 Frmen Support Certification 

2014 Froun Support Certification 
2015 Frozen Support Cl!rtification 

2016 ;md futur• Frozen Support Certification 

Price tap Carrier COnnect America ICC Support (47 CFR § 54.JU(d)} 
Certlf=tion Support Used to Build Broadband 

connect Am•rica Phasa II Reportlnc {47 CFR § 54.3U(e)} 
3rd yaar Bro;odband Service Certification 
5th year Broadbond Service Certification 

Interim Procress Certification 

Plea~ check the box to confirm that the atlilched POF, on line 2021, 

contains the required Information pursuant to§ 54.313 (e)(3Kh), as a redpient 
of CAF Phase II support shall provide the number, names, and addresses of 

community anchor institutions to which besan providing access to broadband 
servic:eln the preced1na calendar year. 
Interim Procress Community Mchor Institutions 

8 

~ 
ICI 

~ 
Name of Attached Document Ustina Required Information 

Page 10 
10/08r.!013 



(JoDD) -Of-catlletAddlllollol~ 
,Da•~fcNm 

<010> Study Are• Coc!o 
~)238£. 

<015> Study Ar•• N011me NORTH :;·rAT& TEL CO, 

<O:ZO> Ptoa.r•m 'feat 2014 
<010> Contact Name ~ PeNOn USACihoukfcon.t.ttCatdin&~dttll Ur.:l.Inct. KLu3wt· 
<OlS> CQr't•ct Teu:phaneN'umblf · Number ot petson •d•nbhH Jn _.ua:J;nt <030> 541 93: 4-l 1: 

c019> Contid l:m.a;r Address· Email Addras ofpe:~!J _IdtntrtiedJn data line <930> _dklu~~tt...rl~- ner 

FCC Farm 4&1 

OM& Olnlrol 1«1 31Je04986/0MI Control flo 3Q60.0IU 

JultlDU 

CHECK thl' boxer baow to note tM~pll~ on its fiwt year Sill!! Mel quaihy prAn fpww~m: to 47 OR t .56.2QJ(II) 1114. for prli-..., held canletlt ltJt:&urine com,l~fKf! ~ 1M fiqa,Qal reportintr~uirement1 H' forth in .47 

CFII t 54.ll3(111ZI·•-cet1ffy-lllelofcwmolian , • ....., ...... IIIII ,..,.. •nd In the do<uon•nu-h.Obelow II iOC<ut.CO. 

Pt01;reu Report on 5 YHt Plan 

(3QtOJ WIKlOM Ctrtili<olfotl (<47 CfR § IA.lll(tMIKill 
PINr.e c:hetk lhl$ box to cunflfm that tht tltac'i1cd PDF, an Jine 3012 •• 

ccntitr\S the requ~red 111dorm•l0f'\ I)UfS\IOll"'t to § 54.313 (f)(l)biL as. a 

(3011) rO<Spocnlo(CNPti-U--p<OVideU..number,n~•nd 
.addres1~ af aJmmunity •nctaot tn.Hitutlons to wh.rc.h h11n praw:llrtJ 

liiCtel$ to ~dband terv•u in the prec:edln1 Coilendar year. 

(301ll Community Mellor lnslilUIJOn•(47 CFR t !l'I.JB(f)(li(I•Jl 
(3Qill lsyaut «>mp .. y• PriiiOttlyHold ROR COmo•{47 CFU 54.313(f)(l)} 
(30141 ~yo~ don"""' '"""'any f~• tno tw.5 ..., •• ,,.pon 

Pleu• check thew bo!Wti. to conrkm ttl~t lhe illlKhed PDf. an ~ne }017. 
conWns the requ:a"ed. Jnform1lion purtuant tot S4.3um(2) complioince 
requ•rn: 

(lOIS) Ele<ttoniC <opyolthotr """"ol RUS rtpotb (Opotatin& Ropott lot 
Telec:ommUNcabons Bosrowll!()) 

(30161 PDF of e.Jan<.Sh .. ~tncomoSt:otementatldSt•tftMtltolc..hflow. 

(30l7l lfttr~ •tw>Onse 1s yes on line lOU. itlae:l'l vour ccwnpMy'$-"US ani'\.Ua! 
report and Z'lll requated doc.umentatiOI'\ 

{3018) Jlm.tfsportW!:ft.no online30l4.b l'GUf COft'N2M'IyJIIdltect? 

(!019) 

130201 

If tM rnpon5e '' yes on line 1011. please dl«k the ba-cs. bdow to 
confirm yo~o~r Sl.lbmi»>OI'f.. on hne 3026 p~o~tauo~nt ro t 54.313(1}(2), oon1a.ns. 

&thcr 1 copy ol tM;r aud1ted finanOill statement; Of t2) il f1n1naaJ ~port 
1n a fomlat com.P«Ible lD RUS Ope:r41t1n1 lllepon tor TeiKomnwrucauons 
POf ot l.tl.nce She"t. Income-St~vn, Jnd Stawment of (ash $kJws 

(lOllf Mo~nacement leuer bsued by the 1nde~dl!nl .:HtifJed pubbc. aa:~a•an' 
thn ,.rfonned th• company's financ.o~l audtt. 

(.1622) 

Jf the rciPOf.lsct o 1"0 011 llfl~~~~:lOll, pie~ ch.edt rh• baitti beJow 
ta cannrm. your submission. an ••ne 3026 pursu•nt 'CO § S4.31l(f)t2}, 
contims· 
Copyofthtv lin-..1 >Wt<oment -~~ hu bomsubje<t to,._ by.., 
indtpC!I'Ident certified pubic JC<ownant; or 21 a finando~J re:pott tn a 
formo~c tom~rab'• co AUS Optr.Jtinc Report for Teftc.ocnm~o~nic.UOns 
IONowers. 

(lOll) Unaerl'fln&..,folmftiOn $Ubj.cttd tG ~ r.view b'f •n lnd~e-ndent cenltled 
,public. KCOJ.In'tir:lt 

(1024} ~~...ret..,...'"''""'"._ "'bjociO<Ita.., ollie .. «<<ibc•tion. 

(10251 PDF of Balo~nce Sheet l"wmt Sto~tem~nt 1nd Stoauemltf'l1 of Cash llows. 

(lOl'l Attoc:h the wotbhttt 1....,. tequ<ttd ink><mot"'" 

Nome ol Att:oched Dowmmt IJSt"'C R~"""" lnlonn.,.., 

~· ot Attacne.- Document \bt1n1 Atqutred lnform•tton 

N.Jilnt of An.ached 0oCUI11fl1tl.ltUnl Rl:q;u.,ed lnlormatlon 

Hamc af At&ached OOWftlttlt Us~n& ~wed lrlfl)nNhOft 

1010812013 
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Page 12 

FCCFormUl 
OMB Control No l060-0!186/0MB CtJntrol No. 3060-C&19 
July2013 

<010> Study Area Code 

<1115> Study mo Nlme NOI'.Tii S'l'AT£ Ttl. CO. 

<OZO> Pr ram Veor 

<1130> Contut Name- Person USAC should contact re&ardirJ tllis clota 

<035> Conta<t Telephone Num~r- Number of person identiHed in data lone <030> ~H n2 Hll 

<039> C<>ntact Email Address- fmaM Address of persnn identiloedin data line <030> 1kl ••~:Po:~olco . : •• 

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF: 

Certlflc.tion of Officer •' to the ~curacy of the Om Repamd for the Annu•l Repartln& for CAF or Ll Recipients 

oertlfv tl>atl am on officer of the reportl"l tanier; my nsponsibilitloslntlucle eMurlnc tl>e accuracy of the annuol reportlnc requirements for un....., .. lsorvlce support 
recipients; and, to the best of my knowlqe, the Information reported on tills form and In any attachments Is accurate. 

Name of Repo_rtir1(_ Carrier: IIOI<TH STAT£ TEL CQ. 

~ianature of Authorl>ed Officer: C."EPTlF'lt!:' t.\~l.l.N£ Date :OtCI$/ 20!.' 

Printed nome of Authoriled Officer. telLnda Pa\J~el' 

Titlt or posit~n of A\lthorized Offic:tr: Vi.:-t"'fre-s, Mana9e• 

IT ole phone number or Autho<J1ed Officer. ~41-9~1-H : l 

Study Area Code of Reportl_"' Carrier: ~J~38t Fili"J~ Ou• oate lor this form: 10 11!:/;.~13 

P~rsonJ wi.lfuav malOne fal1t Jtatemtnl$ on this form CMl be punished by fine or rorfeilure: under the CommUf'lkations Att of 19~. oi? u.s.c it SD2. SDl(bl, or ftnt- or Imprisonment 
under Title 18 of t~e unlttd Stoles CDde,lB u.s.c. § 1001. 
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Po&e 1l 

FCCfotmolll 
OMBCGnttoiNo. ~16/DMBControiNo 3060-0819 
JulvlOu 

<OlD> Study .t.tn COde 

<015> Study Area Name 

<020> li'r ~m Ye1r 

<030> Contact Name· Person USAC •hollid contact reprdlnt thi> data 

Contact Telephone Number· N"mber ol per>on oden~fled on data line <030> 

<039> Contact Emall Addre>S • E,...il Addre>S of person identi1led in data ine <030> 

TO BE COMPLETED BY lHE REPORTING c•RRIER, IF AN AGENT IS RUNG ANNUAL REPORTS ON THE CARRIER'S BEHALF: 

Certification of Offleer to Authorize an A,aent to File Annual Reports lor CAF or Lt Recipients on Behalf of Reportlnc Carrier 

I certify thll (tWN of Aa•nll Ia a~tloorlzad to submll 1M Information rapotled on booh.lll of 1M Nf"'tting C8rller. I 
also ..Ufy thetlano an olk<lr of 11M roportlng carrier; my fUI'Onaibllltlealncludo ensuring the ACCUI'Klf of 11M onnual dobo lef>ortinll roqulramem. provided It> tile authorized 
... nt; and, to tiM be&t or my 'nowltdge, tile report. ond data provtdad to IN outhoriud agaroll•at~urale. 

Name ol Auth<>Ned A&ent: 

Name ol Reportin& Carrie<: 

SIRnature of Authorirtd Oflker: Date: 

Printed"""'" of Authorozed OHrcor: 

l!;tle 0< position of Alllhorired Olflctr: 

Teleploone number of Authorized Offlcer: 

Study Area Code of Roportln& Carrier: Fi~nl Due Dote for this fctm: 

........,, lloillfolly Mold<lc Ioise ,,., • .,.nts on t~J. r.,.,. o:.n be I'Uflithd 1>y RM.,. lode>tlore """"' tht Commuooca~on• Act ofl9l0, 47 U.S.C. li 50~ SO'{b), o<linee< omptt<onmont 
ufl.d'erTitlt t&ofd'l• Utllted S.~tKCtJde. 18 U.S.C. t 1001. 

TO BE COMPLmD BY THE AUTHORIZED AGENT: 

certlfkatlon of A&ent Authoriaed to Fil• Annual Reports for CAF or U Recipients on Behalf of Reporting Carrier 

I, as .. ent fr>r the reportlnc urrfer, <ertlty that lam authorlled ta submit tile annual reporu for utolvenll seNI<t support redptents on bellalf Ill the report!"' cartllf; 1 h•~• provhled 
the da~ rej>Drted herein base<l ""data provided by the report In& Rrr1er; and, to the best of my tnOIOIIedre, the irlfonnotlon reported herein is ac>tltrate. 

Nome of a.porting Carrier. 

Nome of Authorhed Alent o< Employee ol A&ent: 

lsi~t~ature af Authoriaed Apnt or fmplo~e of Alent: Date: 

Printed name of Authorized Alent or Employ .. of ~ent: 

!rode or ~tion olo\uthoriJed Alent or Employee ofA&en! 

lr elephone number of Authorized A&ent or Emp~ of Ar.ent: 

Study Area Code of Reporting !Arnor: Filing OU<! Date lor th11 lorm: 

hrsons -.;tH ... v makir\a f.alse ltatements Oft this form a n be pun~td 'brf Me or forlttttKc UAd.r tM ~UI\ic.Mkwu Ac.t of 1tlA. 4l U.S.C. It SOl. S03(bl. ~fine cr it1tJHiJOnlM"t underltUt 
18 of the Unktd Slttfl Code, 18 U.S. C. i 1001 

1010&/2013 



Attachments 
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:(1100) Operlltlnc Companlu 

Oata CollactlOn Form 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

532385 

tf..mta .nA·rr. ~£:. C.l. 

~·(J l "' 

~c.dncll i(l~;,;t."r 

<035> Contact Telephone Number- Number of person Identified in data line <030> ')4~ ~ J.:Z -4.< 1 ! 

<039> Contact Email Addreso- Eman Address of person Identified in data line <030> dxlu::o:rr~N.·t ... ! -::H. •··~ t 

<810> Re11orting Carrier 
N•ltt.h-:Stat~ T~.!.e!".~.lne Co. 

<811> Holding Company tll\ 

<812> Operating Company :<~ 

<al> 

Affiliates 

North State Cablevision 
Skyline Telecom Inc ~20~81 

<a2> 

SAC 

1 Ooll8/20 1 :J 

FCCForm481 
OMB Control No. 3Q60.0986/0MB Control No 3~9 

July2013 

<a3> 

Dollll 8u5iness As Company or Brand Designation 

Nor t h-S tat e Cablevision 
Skyl i ne Telecom I nc 

- - ~ - -



510 
Service Quality Standards & Consumer Protection Rules Compliance 

Study Area Code 
Study Area Name 

Program Year 
Contact Name 

Contact Telephone Number 
Contact E-Mail Address 

Consumer Protection 

532388 

NORTH-STATE TELEPHONE CO 

2014 
DELINDA KLUSER 

541932 4411 
dkluser@ortelco.net 

North-State Telephone Co. complies with the requirements of 47 CFR Part 64 Subpart U, 
Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to 
prevent identity theft. A manual for each of those programs is in place and is part of the 
employees' handbook. Employee training is conducted annually and new hires are instructed on 
the programs as required by their job functions. 

Service Quality Standards 
North-State Telephone Co. complies with the service standards ofthe State of Oregon as 
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications 
Service Standards for Small Telecommunications Utilities. 



600 

FUNCTIOHAli1Y IN EMERGENCY SITUo\nONS 

StlldV Aref Code 
Study Are• Name 

l'rogr•m Year 
Contatt Name 
Contact Telephone Number 
Conta<t E-Mail Addtess 

~Site Name 
04Jfur Dufur CO 
Dufur Dufur Valley Cali~ ODC-1000 

D~fur Dufur Valley ~li• ODC-1000 
Dufur Adtr.~n 

Dufur Adtr.~n 

Dufur Adtran 

Dufur Adtran 

SJ2388 
NORTH·STATE TELEPHONE CO 
2014 
DELINOA KLUSER 
5419324411 
dkluscrfl>orteko.oo 

!i!tte[! Ah ~st BatteD£ b!!l 
170Ah 11 hrs 

170Ah 15 hr' 
170Ah l!>hrs 

!>OM 71vs 

SO M 71vs 
!>OAh 71vs 

50Ah 7hrs 

Backul! fW[ EueiTme ~ EstBIIDTiml: 
Generator Propane 250111 lOOhrs 

N/A N/A N/A N/A 
N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 

N/A N/A N/A N/A 
N/A N/A N/A N/A 



1200 

Terms and Conditions for lifeline 
Customers 

Study Area Code 
Study Area Name 
Program Year 
Contact Name 
Contact Telephone Number 

Contact E-Mail Address 

532388 
NORTH-STATE TELEPHONE CO 
2014 
DELINDA KLUSER 
541923441' 
dkluser@ortelco. net 

54.313 Lifeline customers MOU and additional toll charges 
Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced 
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling 
minutes. As for toll, lifeline subscribers, similar to every North-State Telephone subscriber, are 
free to choose their own toll usage plans through IXCs that serve North-State Telephone Co. 
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CERTIFICATION 
: . . ~to 1(':•/.) "'''4'11 J!,.,n lh, 4.'1l/IJO m,J,,, l 't.'f»Jt1tft'i" IJ)aii!.:HMJNt..: ~nit II~ Ut.'tblo:"h .z,r../olht" •·r, ,tf:J\ o r :lr~"")"\U.,,JH./~?If. t lht. ~IJJ'U'" Hj llit .. , ~ll'h 
,., 1,.., h,_ •1 n! Mff ~flo•lt•J:;:,·.m..J J-....•'u•l 
,,II ~~~IJu~n: IU.Ql'IH£0 Ill' 7 (:1'R PAIU 1781. ( "JIAP1l:M XVII, II.\'!'. \\,\S I" FORt.:f. lll:RJ!\G lifE HF.P(lRTl\'G l'f:HIOll AM) 
IU ...,F.\\AI l'JI"\'t B££:'1 ()flli\1.\I:D ~'OR .\LL Pot.JCJJ;$. 

Ill IU:\t; I Ill J't.I(IUIH'ClU;J(t.IHI\ I HI!> HEI'UIU l'l·MSL\!\ I 'Ill I'AKJ 171111 Ut' ~(.tlt(:ll.\1'1 t:I~M U 
(CiltcM CIM! tJ ll'ilt !cJto.v.,.-,~.: 

(EJ J...1 ~~ ~ne ut .g.~CPrt• :..""::IQ( !.,_ RUS ~ ..... oioWf"!i-nn 
.-.,,.(' b<'tttfl.ltf~ •. •II m•~tt'ili ltJPI!rJ:~ 

0 ll'ltf't' ,,, t.-Rt"'t dlltt•uflt1"1 .,..e fr.;fft~l~tt~m oflr.t et;1.'9ltJOr'· 
a-,::rer tN PUS ::Q8n dO:U'ntlll(S SillS de!•~li N..,.. 
tPO«' eo~~; ~~<>•a-ood o •~• T •lecO.'!I c-.. ; ~er.on 

..s~llnd.a. Kluse r l/2l!:to:.l 

O"'TE 

PART A. SA~ANCE SHEET 

IIAL.\NC£ BAUIHCf. lA LANCE IIAL.ANC£ 

ASSIElS PIIIOft YEAR 1>ND OF PERIOP LIABILITIES AND STOCKtiOLD£RS' EQUITY 1'111011 VEAII ENO OF PEIIIOO 

CURRENT ASSETS URRa-IT UABIL.ITIES 

1 Cash at:d l'.qucvalents ~.206,5:>5 .2,see.~e1 25 !lcm.mtt Plly~e 2:!L ... 70~ :As. ~r-1 

l Caot -I~US Consltudton run a 26 Noles ?ayabli 

; l'fl~ .. es. 27. A:l1111nca B~lingund Paymonts ~o. O<:e> JJ-,U~v 

a Ttleoom, Accounl6 Reulveble 39,SH H,"131 28 Cullomer OeQDIIts 1,,75 l • ol:t ~1 

b. Osnet At;COOnt' Recewable 5,15.9 :, 584 19. Cllll'enl Mat. Lit Otbl )-.,1, -104 2~!:. :;,.,, 

c N<'>C~a R~cc•vec;it 30, CIIIIIRl Mat liT Debt-Rur Cav. 

J "i<in·A.'ftlla1U 3l . CurJ8niMai.·Ca.PitalleaSils 

• 1 ~~n. Accoutll~ Rec:ewable 3.2. tncome Tau5 Accrued 64 .~.t(! 

ll u!he.r A.C(;OIIn!s Re<:etvable :.eo,l~-1 ~"71,375 ~ Oltler Ta..-s Ar..cn,e<l 

L I'<JliP.S Rect- umle ~8. 940 98, 94() 34. Other CuTenC ll-be$ 

$ tnMesl ana DMdM~ Rec.'Miable 4. 0,0 I,CIOS l5. Total Cumtnt Liabilltiea (2$ \htu 34l •lO 1 S04 n:: .• E~ 
.: Mllltnat.RegulaltCI LONG·TERM D£BT 
7 Mat&r""I·NMIOIQulated ~ funoed Dlbt·RUS N<>lts 7,~4S. ;~~ ., ~... .. 

• • I' • • , , ~ • 

u P.t:pa~ln&ms s7.4~e 3,~!>~ 37 Flol1dlld l)ebt.J<TB Nota~ 

!l IJ$ho' Cu"'fent Aa$ots 30 Furwled Oel>l·ff-11 NOI~s 

10. Tclal Cunenl AaaetsJ1 Thl\l 5) ~.6~6,0lJ : , !1lO,l52 39. Fulldt:l Oebt-Olher 

NONCURRENT ASSETS 40 Funded DeltJ..Rulal Oewl<>p L~ 

11 :ovestmen1 "' Alldlat.c CoJilllanllfll 41 . P...miu111 <Discount) on IJT Oabl 

a Rur~t P&,.l<l{lment 1,377,£\43 l, Of9, 4~0 142 Re.cql.IQd Oet>l 

1: Nootural De•etoprr>ent 229,8;!0 <65,025 43. ODiig&~Oill U~er ~ap.lltt Lease !.&2.2S.; i:!~.t:ZC 

12 Cthn lnv..wnentJ 44. Adv FromAifdter.>cl Companr•l 

~ Rural Oo~r~laontent 45. O!ller long-lorm Debt 52C:, "i(j4 ~~lC. 644 

b Nonru<llt Dewl:.pment li., 000 ll.,OilC 46. TotaiLORD·T~rm Oebt (U tllr11 4$) ~.l>:lb.2&S s ,.:9!. l-t! 
1.) \Qilf•guldled b....,lltmenl& OTHER LIAB. a. OEF. CftEDtl'S 

·~ VV~e• t-lorloJITent.Assels 47 Olher lilt'lr fenn L •ltblltt•e• ~7~ 7"14 

l!o Oelfltreu Cha!QH 48 Olher Ddt:Ted Cta:llls l , Ol6,2;':~ _,l.:Z(l~.,t.~ 

16 Jun~<l<cttonaJ [lifferenoes 49 Ottlet Jun.«'tdi<llta: Dolle1enoe~ 

; "! Tou.l Nonc:umntA•••tolll thru 16) !,H7,47l ~.e.;s,s..:s 50 Tottll O!hl<llatl·ltlOs all<! llo,....~CH<l•!S 1~7 1><1» ~; . ,(ll7.:!0l i • ~ ~.: 1 4.-t:! 

PLANT. PROPERTY, .._HI) EQUIPMENT EQUITY 

tk. Tok.~'Of!\, Plll~t-111 ·6~ u. eo.:.. !19(1 ll • 8 1 '7 • 277 51 Cap Sloe~ Oot~llina & SJbKtlbecl :, ~4.$, 9:, ... . . ~4~4 . 95~ 

1(~ P•IIIJCt'IY He!d lm I·UIO!E Usc 52 AOCioltOnal P8ld·,·C1!'ttal ;., : )(} l. :.5~: 

~,) f'tno•l U1>dolr CUIIS!Aicbon S."l !tHS<Ir)' S1oek t:.).;;.e.;c: ·l • .!\*7.os:.., 
~~ ... ..,,Ad, ltcncrp Ftan1 & GoOdWill e<4 l.lemDer&ll'fl ¥1ld Cap Cettifo<:at&s 

:u I r<.,' AIX<Imulated OP.Iweaaaoo 3,:42 04:; 3.~69,559 55. OtbcrCapltel 

23. Nttl Plant ltl lhru 2t IUs 22) a. &ECl, !l~v 8.:!47,71E 56 Pair""• Clpllal Crectcts 

2.t. TOl Al ASSETS (10+11+23) 57. Relaineo Ellf7ll!lgs"' Mllfilins :l !<· ~. ~:2 2. !t~' F:)t 

5$. lolal ~u~!1 tllru 57) 2 SS:l 4{,2 ~ ~.;, f:5l 

5~ TOTAJ. LIABIUTtiES ANO E'OUITY (35+46+511<>1111 

!~.906,~5~ ll, ;.()) !flS l~' 'j :•(l, ·l~i ·i lJ.~~c:J.S:.~ 

Tala' Ea.Jity = ::12 • 7 s t % o• Total Assets Page 1 a'6 



USDA-RUS BORROWER DESIGNATION 

OR:'iSl~ 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

1.V$TRUCTIONS· See RUS 8CJIJeOn 1744·2 
i'>E>eer.lbet·, .;:0 12 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
PRIOR YEAR THIS YEAR 

1 ~neal Network Senm:e~ Re11enues ;;,7. !-:4 :/.:. : l ~ 

2 Network Acce$s Services Revenues :..:-:.-~.7~b - :~~ ... ~ ... 
3 Long Drs.lance Network Services Revenues 

4. Carrier Billing and Co:lection Revenue11 "· ""~ :t:n $;.. ~ 

5 MJStellaneou& Re11t111ues 3(), (,S~ ·, ._. 7.<. 

6 Uncollectible Revenues ~~! .. n 
7. Nel Operating ~venues (t thru 5 less S) ~,i;.t, ~!.19 :.:, FiE. ~ ~ _. 

8 Plant Specific Opera\lons ElCpense r~:. a•;? '.:t·. l .. 
9 Plant NDI't,pecilic Operations Expense (Excluding Depreciation & AmortiZation) ~.:!,\;7·1 ~.::~ t 4 iS 

10 Depreciat1011 Expense t:!::. ~~s 42'/,:d~ 

11 Amortilation Expens~:~ 

12 Customer Operations Expense ]6,9~· ~~.: r ~ 

13 Corporate Operanons Expense 3U6~6-05 ~~-z . .;.:.~ 
1-4. Total Opeflting Expenses (8 tbru 13) ! • O:l~, ·;~~ .l,..;) . r , • , • .U} 

15 Operating Income or Margins (71ess 1-4) : . :<~J ... ~, :.: .. 1.~ ~-... , 

1El Other Operating Income and Expenses : -~· :4j,. .. 

17 State and Local Taxes 4"r. -:":? :~.~t-

16. Federal Income Taxes n,, :;;c :!3""?. :.•Cti 

19 OtllerTaxes 146, a:s • >t n:: 
20. Total Operating Taxe1 (17+18+18) 4~?, l!:O 4 (.~. o·~:, 

21 Net Operatin_JJ_Incorne or Margins (15+16-20) !<6~.~)7 ~c<.~s~ 

22 Interest on F11n~ed Debt 4:!1, '30. -10~ I:~-~ 

23. Interest Expense - Capital Lea~>e& 
24. Other Interest Expense 

25. Allowance for Funds Used During Constructl011 

26. Total Fixed Chargtl (22+23-t24-25l 4:!4, SC3 4Cr .e~:; 

~7 Nonoperating Net Income '!~,2"' ! .. , . :: :' 1 

21l Extraotdtnary Items 

29 Jurisdichonill Drfferances 

30 Nonregulated Net Income i~Ji' , H)) ~.:."' ;! • "} • i 

31. Total Net lnc:orne or Margin• C21+27+28+29+30·2fll Sv 9_. ':'35 !f: "! . t!t.t 

32. Tota. Taxes Based on Income .::!)oi I 'j J_ •t ;.: "? :.: • ,. .: ~· 

33 Retained Eerninga ot Margrns B~nning-of-Year :.C·~S,4''Ht " ::i .tS. J;:t" 

34 Miscehaoeous Credll$ Year-to-Oat& i~L ~ 

35 C.vldends Declared {Common) 

36 Otviclends Oeclare<l (Preferred) 

37 Other OeOilS Vear•IO-Date 

36 Tnmsrer& lo Patronage Capital 

3S. Retained Earnln~ or Marglna End-of-Period ((31+33+3C)- (35+3&+37+38)] ~,SY:-. • .:r:! .;_' $S. .~,f. )r.) 

40 Patronage Caprtal Beginning-or-Year 

41 Transfers to Patronage Capital 

42 Patronage Cepjlat Credtlll Retired 

43. Patronage capital End-of-Year (401-41-42) ~ ; 

44. Annual Debt Service Payments 762.;;&~ j":'t',,,"'E:. 

45. Cash Ratio 1(14+20·10.1 1) 171 I r:. 421.; .. ~.1 . "l ;, """'~ ; 

46 Operatlng Accrual Ratio {114+20+26) 17] ~·. 71~(, 6} • ~ : .: "'! 

47 TIER ((31+26)/26) .l.,o ·:~ 1 . ('-~ -~~ 

48 DSCR {(31+26•~0+11)14-4) j • .,~-~~ :. : 2i!!; 

Page 2 of6 



US~·RUS BORROWE" DESIGNATION 
CJ'OS:,; 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDED 

l;cce!llh~! .l,(J~~ 

INSTRL!C liO~S -Sec nelp tr· the MMne appl~llon. 

PART I-STATEMENT OF CASH FLOWS 
f. B~ginnlng Cash (C&sh and Equivalents plus RUS Construction Fund} ... , ::Lt . : '"'• • 

CASH FLOWS FROM OPERATING ACTIVITIES 
2. Netln~ome ~ ';. ~· I J !/ !-

Adjustmen:s :o Reconcile Net income to Net Cash Provsclea by Op&ratmg Aclnll'tres 
) AdC1 Deprecrallon -~~-. : .. :· 
4 Add. '"nontzatton 
!I Other (EX!Ilatr) 

ln;;:c~P- TiX 1-.lt· / lnte-rest l<.eeei·. at:lP ~ .. 

Chelnge.: 111 Operatmg Assets and UaOI/ittes 
6 Dc·~reas(l/(lncrease} '"'Accounts Recentable : ~ . :. :.~ 

7. De>t."'ease/(lncrea11e) in Matenat$ and lnventol)' ( 

8 Oecrcase;(lncrease) in Ptepaymen!ll and Dele/Ted Charges ~.;, ~~ --"' 

9 DccreaseJ(:ocrease) tn Olhe~ Current Assets " 10 lntreaset(D0crease) rn Accounts Payable • .., ~ . ~\4 

11. tncreasei(Oecrcase) in Advance Billings & Payments .. ~~ "\ 

12 lncrease/iOecrE:ase) in Other Current Llabilltte.\ c 
t3. Net Cash Providedi(Used) by Operations ~:.e . gr, ~ 

CASH FLOWS FROM FINANCING ACTIVITIES 
14 Dec•ea~ol(lncrease} tn NOles Receivable t• 

15 lncreasei(Decrease)ln Note$ Payable r 
16. frlCiease!(Oecreaae} in Customer Depostls . ~~.{ : l 

17 Net !ncreaseJ(Oecrea~e) rn LonJLTerm Debt {lnclutiangCurrent Malunhesl (~!f9", ;.(., ~ 

16. lncreesei(Decreasl!} in Other Liabilities & Deferred Crcdtls .. :.-owl, ~:\il 

19. lncre~sei(Dccrcasel :n Capdal Stock. Paid·•n Capnal, MemberShip and CaPital Cert;ficale~ & Ot.'ler Capttal ~ 

20 Less. Paymen: of Dlvtdends •I 

21 tess Patronage Cap~al Crellits Hetared r; 

22 0 11\el (Exp:alnl 

23. Net Cash Provldlld/(Uslldt b_y Financing Activities . _: ~. 4 • .,.1.:9 J 

CASH FLOWS FROM INVESTING ACTIV&nES 
l!4. I{E.I Gaptlal Expenditures (Property. Plant & Equipment) ·"· ~c'i 
25 Otner t.ong.ferm l•wesltT•ents (..!~·~. - ~4. 

26 Olt~t:J Noncurrent Assets & Jurisdictional Differences " 
27 Ot'lf:r (Fxplain) 

28. Net Cash Provided/(Usod) by Investing Activities . ,.!.; ~ . . ~ 'i.! 

29. Net lncreasei(Oecrease) In Cash t~ .. , ;.:: ... 

30. Ending Cash ;.. . 5;:: .... ~~.., 

Revision Date 2010 



"!'J'ORTH STATE TELEPHONE COMPANY 

RUS MANAGEMENT LETTER 

DECEMBER 31, 2012 AND 2011 



INDEPENDENT AUDITOR'S MANAGEMENT LETTER fOR TELECOMMUNICATIONS 
BORROWERS 

February 22, 2013 

Board of Directors 
North State Telephone Company 
Mt. Vernon. Oregon 

We have audited the financial statements of North State Telephone Company for the years ended 
December 31. 2012 and 2011, and have issued our report thereon dated February 22, 2013. We 
conducted our audits in accordance with generally accepted auditing standards, the standards 
applicable to financial audits contained in Government Auditing Standardr issued by the Comptroller 
General of the United States, and 7 CFR part 1773, Policy on Audits of Rural Utility Services (RUS) 
Borrowers. Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

In planning and perfonning our audits of the financial statements of North State Telephone Company 
for the years ended December 31, 2012 and 2011, we considered its internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing an opinion on the 
financial statements and not to provide assurance on the internal control over financial reporting. 

A description of the responsibility of management for establishing and maintaining the internal control 
over financial reporting and the objectives of and inherent limitations in such control is set forth in our 
independent auditor's report on internal control over financial reporting and on compliance dated 
February 22, 2013, and should be read in conjunction with this report. 

Our consideration of the internal control over financial reporting would not necessarily disclose all 
matters in the internal control over financial reporting that might be material weaknesses. A material 
weakness is a significant deficiency, or combination of significant deficiencies, in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level 
the risk that misstatements in amounts that would be material in relation to the financial statements 
being audited may occur and not be prevented or detected within a timely period by employees in the 
nonnal course of performing their assigned functions. We noted no matters involving the internal 
control over financial reporting that we consider to be material weaknesses. 

Section 1773.33 requires couunents on specific aspects of the internal control over financial reporting, 
compliance with specific RUS loan and security instrument provisions, and other additional matters. 
We have grouped our comments accordingly. In addition to obtaining reasonable assurance about 
whether the financial statements are free from material misstatements, at your request, we performed 
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tests of specific aspects of the internal control over financial reporting. of compliance with specific 
RUS loan and security instrwnenl provisions, and of additional matters. The specific aspects of the 
internal control over financial reporting, compliance with specific RUS loan and security instrument 
provisions, and additional matters tested include, among other things, the accounting procedures and 
records, materials control. compliance witl1 specific RUS loan and security instrument provisions set 
forth in 7 CFR 1773.33 (e)(2), <Uld related party transactions and investments. In addition, our audits 
of the financial statements aJso included the procedures specified in 7 CFR 1773.38 - .45. Our 
objective was not to provide an opinion on these specific aspects of the internal control over financial 
reporting, compliance with specific RUS loan and security instrument provisions, or additional 
matters, and accordingly, we express no opinion thereon. 

No reports other than our independent auditor's report and our independent auditor's report on internal 
control over financial reporting and on compliance, all dated February 22, 2013, or summary of 
recommendations related to our audits have been furnished to management. 

Our comments on specific aspects of the internal control over financial reporting, compliance with 
specific RUS loan and security instrument provisions. and other additional matters as required by 7 
CFR 1773.33 are presented below. 

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THE INTERNAL CONTROL OVER 
FINANCIAL REPORTING 

We noted no matters regarding North State Telephone Company's internal control over financial 
reporting and its operation that we consider to be a material weakness as previously defined with 
respect to: 

"' The accounting procedures and records; 

* The process for accumulating and recording labor, material, and overhead costs, and the 
distribution of these costs to construction, retirement, and maintenance or other expense accounts; 
and 

* The materials control. 

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AND SECURITY INSTRUMENT 
PROVISIONS 

Management's responsibility for compliance with laws, regulations, contracts, and grants is set forth in 
our independent auditor's report on compliance and on internal control over financial reporting dated 
February 22, 2013, and should be read in conjunction with this report. At your request, we have 
perfonned the procedures enumerated below with respect to compliance with certain provisions of 
laws, regulations, contracts. and grants. The procedures we perfonned are summarized as follows: 



* Procedure perfonned with respect to the requirement to maintain all funds in institutions whose 
accounts are insured by an Agency of the Federal govemment: 

l . Obtained information from financial institutions with which North State Telephone 
Company maintains funds that indicated that the institutions arc insured by an agency of the 
Federal govenunent. 

* Procedures performed with respect to the requirement for a borrower to obtain written approval of 
the mortgagee to enter into any contract for the operation or maintenance of property, for the use of 
mortgaged property by others, or for setvices pertaining to toll traffic, operator assistance, or 
switching for the years ended December 31, 2012 and 2011, ofNorth State Telephone Company. 

I. Obtained and read a borrower-prepared schedule of new written contracts, agreements or leases 
entered into during the years between the borrower and an affiliate as defined in §1773.33 
(e)(2)(i). 

2. Reviewed Board of Director minutes to ascertain whether board-approved "WTitten contracts are 
included in the borrower-prepared schedule. 

3. Noted the existence of written RUS approval of each contract listed by the borrower. 

* Procedure performed vvith respect to the requirement to submit RUS Form 479 to the RUS: 

4. Agreed amounts reported in Form 479 to North State Telephone Company's records. 

The results of our tests indicate that. with respect to the items tested, North State Telephone Company 
complied, except as noted below, in all material respects, with the specific RUS loan and security 
instrument provisions referred to below. The specific provisions tested, as well as any exceptions 
noted, include the requirements that: 

* The borrower maintains all funds in institutions whose accounts are insured by an agency of the 
Federal government. The Company docs, however, have funds in excess of insured amounts 
deposited in those accounts. 

* The borrower has obtained written approval of the RUS to enter into any contract, agreement or 
lease with an affiliate as defined in §1773.33 (e)(2)(i); and 

* The borrower has submitted its Fonn 479 to the RUS and the Fonn 479, Financial and Statistical 
Report, as of December 31,2011, represented by the borrower as having been submitted toRUS, is 
in agreement w:ith the North State Telephone Company's audited records in all material respects. 
Form 479 for 2012 was not completed as of our report date. 



COMMENTS ON OTHER ADDITIONAL MATTERS 

In connection with our audits of the financial statements of Nortl1 Stale Telephone Company, nothing 
came to our at1ention that caused us to believe that North State Telephone Company failed to comply 
with respect to: 

* The reconciliation of continuing property records to the controlling general ledger plant uccounts 
addressed at 7 CFR 1 773.3 3 ( c )(1 ); 

* The clearing of the construction accounts and the accrual of depreciation on completed 
construction addressed at 7 CFR 1773.33 (c)(2); 

• 'The retirement of plant addressed at 7 CFR 1773.3 3 ( c )(3) and ( 4 ); 

• The approval of the sale, lease or transfer of capital assets and disposition of proceeds for l.he sale 
or lease of plant, material, or scrap addressed at 7 CFR 1773.33 (cXS); 

• The disclosure of material related party transactions, in accordance with Statement of Financial 
Accounting Standards No. 57, Related Party Transactions, for tbe years ended December 31, 2012 
and 2011, in the financial statements referenced in the first paragraph of this report addressed at 7 
CFR 1773.33 (e); and 

* The detailed schedule of investments. 

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The detailed schedule of investments required by 7 CFR 1773.33 (i), and provided below, is 
presented for purposes of additional analysis and is not a required part of the basic financial 
statements. This infonnation has been subjected to the auditing procedures applied in our audit of the 
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the 
basic financial statements taken as a whole. 

Prior 
% Original CUttent Accumulated Ending 

Investment Owned Investment Advances Earnings Earnings Investment 

North State 
Cablevision Company 100% $ 1,000 $221,176 $ (74,701) $ 17,552 $ 165,027 
Oregon Telephone 32 
Corporation shares 935,124 0 0 0 935,124 
Beaver Creek Telephone 
Company 100% 645,868 0 39,005 49,491 734,364 
Western Independent 32 
Networks, Inc. shares 8,500 2,500 0 0 ll,QOO 
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l11is report is intended solely for the information and usc of the board of directors, management. and 
the RUS and supplemental lenders and is not intended to be and should not be used by anyone other 
than these specified parties. However, this report is a matter of public record and its distribution is not 
limited. 
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Brighruif {!;ity, lJtah 84302 
February 22, 2013 


