FOC Form 482
OMB Control No. J60-LG/0M Contral No. 3060-0819

FCC Form 481 - Carrisr Annual Reporting
Data Collaction Form Sty 2013

<010> Study Area Code d62210

015> Study Area Neme WILLARD TEL Co

<020> Pragram Year 2

<030> Contact Name: Person USAC should contact
with questions about this data

Carrie Klem

<035> Contact Telephone Number:
Number ot the person ldentiied in data line <030>

970-228-4571

<039> Contact Email Address
Email ot the person identitied in data line <03i>

carriekfvillardcell.com

ANNUAL REPORTING FOR ALL CARRIERS

<100> Service Quality Improvement Reporting fcomplete ortoched workshewt)
<200> Qutage Reporting (woice foormpiete attache worksheet)
<210 tlo— check box if no outagesto report
<300 Unfulfilled Service Requests {woice} )
<310> Detail on Attempts {voice) {ottoch descritive document)
<320>  Unfulfilled Service Requests {(broadband) 9
<330 Detail on Attempts (broadband) foteoch gescriptive document)
<400> Number of Complaints per 1,000 customers (woice}
<410 Fixed g.0
<420> Mobile 0.0
<430 Number of Complaints per 1,000 customers (broadband) ¢ ] N
«<44(r> Fixed Q.0
<450> Mobile 2.0
<500> Service Quality Standards & Consumer Protection Rules Compliance (chuck taindican certyication) 4 4
<510>  Willard Telephone Company Serv {otwehed descriptive docurmant) 4 4
<600> Functionality in Emergency Situations {chack to indicas certiation) 4 4
<610> Willard Islephous Company Func tatimched desriptive dacument) 3 4
<700> Company Price Offerings (voice) {comalats artacha warkshaet)
<710> Company Price Offerings (brosdband) fcomplens ottoched warksheet)
<800> Operating Companies and Affiliates foampiere actaches warksheet) 2
«900> Tribal Land Offerings (V/N)? O @ (¥ ves, compiete attoched worksheet) 4
<1000> Voice Services Rate Comparability (check t indicgt: ertiication)
<1010> {oteoch descriptive document)
<1100> Terraestrial Backhaul (Y/N)? @ O (i mot check w indicote certification) 4
<1110> (compiete aetoched warkshart) |
<1200> Terms and Condition for Lifeline Customers fcomplexe attoched warksherg) o8 4
Price Cap Carriers, Procesd to Price Cap Additional Documantation Workshaet
Including Rate-of Return Carriers affiliated with Price Cop Local Exchange Carriers
<2000 {ahack to indicate aartiication) | SO
ane (i ot ety mE— \N\\N\N
Rate of Retum Carviers, Proceed to ROR Additional Documentation Worksheet
<3000 {oheck ta indicale cer¥Ration) 4
<3005 frompiets artachad warkshast) 4
10102013
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{100) Service Quality Improvemart Reporting

FCC Form 481
OMB Control No. 3060-0986/0MB Cc

Dats Collection Form
July 2013
<010>  Study Area Code dazie
<015>  Study Area Name WILLARD TEL GO
<Q20> Program Year 2014
«(030>  Contact Name - Person USAL should contact regarding this data Carzie Elem
<35> Contact Telephone Number - Number of person identified in data line <030> 970-228-4971
«(039> Contact Email Address - Email Address of person identified in data line <030> carriekfwillardtell.com
<110>  Has your company received its ETC certification from the FCC? (yes/no) O @
If your answer to Une <110> Is yes, do you have an existing §54.202(a)} S
<111> year plan” filed with the FCC? {yes/no) O @
If your answer to Line <111> is yes, then you are required to file a progress
report, on line <112> delineating the status of your company's existing §
54.202(3) "5 year plan” on file with the FCC, as it relates to your provision of
voice telephony service.
¢i12> Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 C.FR. § 54.313{a)(1). If your company is a
CETC which only receives frozen support, your progress reportis only
required to address voice telephony service.
Name of Attached Document (.pdf)
Please check these boxes below to confirm that the attached POF, on fine
112, contains a progress report on its five-year service quality improvement
plan pursuant to § 54.202{(a). The information shall be submitted at the wire
center level or census block as appropriate.
<113> Maps detailing progress towards meeting plan targets EL_
<114> Report how much universal service (USF) support was received ¥
<115> How (USF) was used to improve service quality
«<116> How (USFjwas used to improve service coverage
<117> How (USF} was used o improve service capacity
«<118> Provide an explanation of network improvement targets not met [ I

in the prior calendar year.

1072013




{200) Service Outsge Reporting (Voice) FCC Form 481
Data Collection Form OMB Control No. 3060.0986/08
uly 2013
<010>  Study Area Code 462210
<QL5>  Stydy Area Name WILLARD TEL CO
<020> Program Year 2014
<030>  Contact Name - Person USAC should contact reganding this date Carzrie glem
<035>  Contact Telephone k of person identified in data line <030> 970-228-4571
<139>  Contact Email Address - Email Address of person identified in data line <g30> carriekfwillardtell.com
<2HI> <> <hL» <hd> <h3> <h4> <> <62 <«d> <@ <f>
NORS Didt This Outage
Reference | Qutage Start | Dutage Start | Outage End | Outage End Mumber of 911 Facifities Service Outage Affect Multiple
Number Date Time Date Time Customers Affected]  Total Mumber of Affatted Description {Check Study Areas Servic
st [fes/ Noj afl that apphyl [Yes / Noj Ros

010720143




FCC Form 481

{700} Price Olffarings including Voice Rete Data
Dt Collection Form ©OM8 Control No. 3060-0986/C
luly 2013
<010> _ Study Area Code 162210
<015>  Stwdy Area Name WILLARD TEL CO
<020>  Program Year 2014
<030> Contact Name - Parson USAC should contact regarding this data Carrie Kles
<035> _Contact Telaphone Numbh of person identified in data line <030>  970-228-4571
<039>  Contact Email Address -Emall Address of person Kentified in data line Q30> carziekBwillardrell.com
<701> Residential Local Service Charge Effective Date 1/1/2013
<102»  Single State-wide Residential Local Service Charge
<703> <al> a2 <a3> <hl> <h2> <h3> <he> <hs>
Residential Local Marndatory Extended Area
State Exchange [REC} | SAC JCETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge
-- See attached worksheet

2013




FCC Form 481

{710} Sroadband Price Dffecings
Bata Collection Form OMB Cantrol No. 3060-0986 /00
uly 2003
<010>  Study Areg Code 462210
<015> Study Area Nane WILLARD TEL CO
<020>  Program Year 2014
<030>  Contact Name - Person USAC should contact regarding this data Carrie Klem
<35> _ Contact Telept her of person identified in data line <g30>  970-228-4571
<039> Contact Emall Address - Email Address of person identified in data line <030  carriek@willardtell.com
<71 @ Xad> <hl» <hz> <c> <> <d2> <d3>
Brogdbsand Service -
State Regulated s d Speed dband Servite - | Usage Allowance
Stite Enchangs JLEC) dunitial Rate Faes Total Rate and Fees Mbps) i Spead {Mbps) {68} L
t..

10102013




{800) Operating Companies FCC Form 481

Data Collaction Form OMB ControlNo. 3060-0986/C
July 2013
<010> _Study Area Code 162210
<015>  Study Ares Name WILLARD TEL CO
«020>  Program Year 2014
<030>  Contact Name - Person USAC should contact regarding this data Caryis Klem

<035> _Contact Telephone Number - Number of person identified in data line <030> $70-228-4571
«039> Contact Email Address - Email Address of person identified in data lime <030> carriek@willardrell.com

<810> Reporting Carrier Willard Telephons Company

<811> Holding Compamy
<812> Operating Company

«<813> <al> <a2> <a3>

Affilates SAT Doing Susiness As Lompany or Band D

W0/2013




FCC Form 481

{900) Tribal Lands Reporting
Data Collection Form OM8 Control No. 3060-0986/0MB
July 2013
<010>  Study Area Code 462210
<015> Study Area Name WILLARD TEL CO
<020> Program Year 2014
<(30> Contact Name - Person USAC should contact regarding this data Carrie €lem
<35> Contact Telephone Number - Number of person identified in data line 030> 370-223-4571
«039> Contact Email Address - Emaii Address of person identified in data line <030> carriekgwillardtell.com
«910>  Tribal Land(s} on which ETC Serves We 30 not 3erve Iribal Lanas
«920> Tribal Government Engagement Obligation
Name of Attached Document (.pdf)

If your company serves Tribal lands, please select(Yes, No, NA) for

each these boxes to confirm the status described on the attached

PDF, on line 920, demonsirates coordination with the Tribal

government pursuant to § 54.313(a){9) includes:

Selact
(YesNo,
NA)
<921> Needsassessment and deployment planning with a focus on Tribal [
community anchor institutions; Sb:&

<922> Feasibility and sustainability planning; NA
<923>  Marketing servicesin a culturally sensitive manner; A
<924> Compliance with Rights of way processes b
<925> Compliance with Land Use permitting requirements Lo
«926> Compliance with Facilities Siting rules N
«927> Compliance with Environmental Review processes 5 8
928> Compliance with Cultural Preservation review processes o
<929> Compliance with Tribal Business and Licensing requirements. LS

02013




{1100) No Terrestrial Beckhaul Reporting FCC Form 481

Data Collection Form OMB Control No. 3060-0985/0MB Co
July 2013
<010> Study Area Code 462210
<015> Study Area Name WILLARD TEL CO
<Q20> Program Year 2014
<030> Contact Name - Person USAC should contact regarding this dats Carrie Klem

<035> Contact Telephone Number - Number of person identified in dataline <030>  970-228-4571
«<039> Contact Email Address - Email Address of person identified in dataline <Q30> carriekfwillardrell.com

Please check this boxto confirm no terrestrial backhaul D
<1120> options exist within the supported area pursuant to § 54.313(G)

Please check this boxto confirm the reporting carrier offers
broadband service of at least 1 Mbps downstream and 256 kbhps

<1130> o
upstream within the supported area pursuant to § 54.313(G)

0072013




{1200} Terms and Condition for Lifeline Customers FCC Form 481

Lifeline OMB Contral No. 3060-0986/OMB G
Date Collection Form July 2013

<010>  Study Area Code 462210

<015>  Study Area Name WILLARD TEL CO

<Q2)> Program Year 2014

<030>  Contact Name - Person USAC should contact regarding this data Carrie Elem

<035> Contact Telephone Number - Number of person identified in data line <Q30>  ¥70-228-4571
«039> Contact Email Address - Email Address of person identified in deta line <030>  carriekfvillardtell.com

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of attached document {.pdf)

<1220>  Link to Public Website wrTe cdn.coloredo.gov/ce/Sacellice/DORA-PUC/CBON/DORR/1251 43314 2504

“Raase chack these boxesbdow to confirm that the attached FOF,
on line 1210, or the wabsits lided, on ling 1220,

contains the required information pursuant o §

54.42a)(2) annual reporting for ETCs receiving low-income
support, carriers must annually report:

<1221> information describing the terms and conditions of any voice
telephony service plans offered to Lifeline subscribers,

<1222» Details on the number of minutes provided as part of the plan,

B H O

<1223> Additional charges for toll cails, and rates For each such plan.

10 1672013




FCC Form 481
OMB Control No. 3060-0986/

July 2013
<Q10>  Stidy Area Code 462210
<015>  $hedy Area Name WILLARO TEL CO
020> Program Year 2014
<(030>  Contact Name - Parson USAC should contact regarding this data Carris Klem
<035>  Contact Teleph her - her of person identified in data line <030>  970-228-4571
<(39> Contact Email Address - Email Address of person identified In data line <030>  carriekBwillardrell.com
CHECK the buxes balow to note compliance a3 3 reciplent of in 1% 2 Amevica Phase § supp ,mmmcmwuthcwwpmnmuﬁmaawdﬁmmdmmtm
support 35 set forth in 47 OFR §54.313(b) {c),{d),{e} the infermation reported on this form and in the documents attached beiow is accurate.
Incremantat Connect America Phase | reporting
<2010+ 2nd Year Certification {47 CFR § 54.313th){1)} | _—_—
<2011> 3rd Year Certification {47 CFR § 54.313th 23}
Price Cap Carrinr Receiving Frozen Support Certification {47 CFR § 54.312{a}}
012> 2013 Frozen Support Certification
<HL3> 2014 Frozen Support Certification
<2014> 2015 Frozen Suppart Certification
<2015> 2016 and future Frozen Support Certification
Price Cap Carrier Connect America ICC Support {47 CFR § 54.313{d}}
<2016> Certification Support Used to Build Broadband
Connect Amarica Phase @ Reporting {47 CFR § 54 313{e}}
<2017> 3rd year Broadhiand Service Certification
<018> 5th year Broadhand Service Certification
<2019> interim Pragress Certification
<020 Piease check the hox o canfirm that the attached PDF , on line 2021,
contains the required infarmation pursuant to § 54,313 (e){3){ii), as a reciplent
of CAF Phase i support shall provide the number, names, and addresses of
community anchor institutions to which hagan providing access to broadband
setvice in the preceding calendar year.
<202 1> Interim Progress Community Anchor institutions Name of Aitached Dacument Listing Required mformation

10102013




Rt OF Retam Carrier Additione! Documertstion C Form4gy
s Caflection Form OMB Camerol No. 3060-0986/ QMB Cutstrol No. 3000-0819

July 2013

462210

010> Sy Ars Code
WILLARD TEL 0

015> Snudy Aras Name

QX Program Yo 2014

030> Cortact Name - Pergon USAC should contact regarding thisdas Carrie Klem

4035“ Corxt Teleph -Number of perpnidetified n g ine > 970~ 223-4571

Corvact Emiail Addr ess - Email Addess of idernied in ¢x3 iine <030

CHECK Wekowr 19 e s five year senvice quality plam (rerseant 1 47 OFR § 54 2004)) and. Tar grivately eld cartiers. g o0 trglh weith the flenan cidl reporting Teguirerrvenks get forth in 47
CIR§ SAILYMN(2Z). § harther cortify that thee ifonnution Teported on this form and in the chved below §

Frogress Repartan 5 Veur Mas
{301} MileoneCanficiion (47 CR § S4.3130NLHE Neyne of Atiachest Documess Listing Requir
Playse chack this ba to confirm thiy the atached FOF, on ine 3012, | |
sirer) & N purssEit o § 34,313 NG, a2
{3y ra:mm:fCAF leseil s il provide the umbier, an and
of by nchne i iors W which began p €
CEPSTO menmmr‘m yex.

{3012} Corymuniy Anchor Insinstions @47 CFR § 54 3130 {1 )} Name af Attached Documen: Listing Reguires mormation
3013} tsyour compay 3 Privamety Held ROR Carrier (47 CFR § 5431300 2) fYasiNo}
(3014 ifyes doesyaur company fiethe RS anipal repart Evdm
2i chark thees confam dsg o POF, an line 3017,
i required X Bt § 54 3LHN2) combswe

e
Elctronic copy of thed anvest RUS reports {Operating Reyort for ID
Tercommunizations Borrowers)
(3016)  POF of Bakace Shasx, income Sacement and Sememers; of Cash Fiows
(3017} i the reionge & yes an line 3014, attach your campany' s RUS anrwsal
report and B ragured documenion Name of Atvached Docmess Listing Reguired hiormvstion
{3018 Hrheresponse is no on line 3014 s your company audited? i venn
I the regponse & yes on iine 3013, plsase check e boces idow 1o
confirrn your submission, on line 3026 pursuant 10 § 54.313{f){2), cantains

{3015)

Extver acopy of their sudited fesmicial memen; o (2) a firancisl reort m
in aformet compa shleta RUS Opering Report for Telscammasticaions
POF of Balarve Shee, income Saenere and Sxarmen of Cash Flows m

(3013}

{3020

Maavgernent ieter lssued by the certified pubiiic E]

thist performad the compaw s financial audit.

if the regionss s no on Tine 3015, pismecheck the howesheiow

tocairm o subynisson, on ine 3026 purssantto § S4.31H0(2).

o

Copy of their financial Sanerment wiidh fsss been Siject o review by a1

independes, caniied bt 200Ut of 2} Afnancialrqrarting

Tormat camprarab e o RUS Operating Repart for Talscormmunc ions

Borrowes,

(3023 Underiyng monnation sijetad 1o araview by 3t independent cartitied
bl accourea

3024} Undertying ivormaion gbjecrad to anoffce cantficaion.

(3023)  POF of Balaxe Shast, income Seremet gd Xgement of Cah Flows
13026} Atach theworkshest listing required Rfarmation Namneof Auached Document: Listing Required nformsion

{3qay)

g

(3022)

o

Willard 12-31-12 fomm 481

W23




(Riesling

INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

To the Board of Directors
Willard Telephone Company
Merino, CO 80741

We have compiled the accompanying balance sheets of Willard Telephone Company (a Colorado
corporation) as of December 31, 2012 and 2011, and the related statements of income and retained
earnings or margins for the years ended December 31, 2012 and 2011, and cash flows for the year ended
December 31, 2012, included in the accompanying prescribed form. We have not audited or reviewed the
financial statements included in the accompanying prescribed form and, accordingly, do not express an
opinion or provide any assurance about whether the financial statements are in accordance with the form
prescribed by the Federal Communications Commission (FCC).

Management is responsible for the preparation and fair presentation of the financial statements included
in the form prescribed by the FCC and for designing, implementing, and maintaining internal control
relevant to the preparation and fair presentation of the financial statements.

Our responsibility is to conduct the compilation in accordance with Statements on Standards for
Accounting and Review Services issued by the American Institute of Certified Public Accountants. The
objective of a compilation is to assist management in presenting financial information in the form of
financial statements without undertaking to obtain or provide any assurance that there are no material
modifications that should be made to the financial statements.

The financial statements included in the accompanying prescribed form are presented in accordance with
the requirements of the FCC, and are not intended to be a presentation in accordance with accounting
principles generally accepted in the United States of America.

This report is intended solely for the information and use of the FCC, Universal Service Administrative
Company and the Colorado Public Utilities Commission and is not intended to be and should not be used
by anyone other than these specified parties.

fiky Clot Lef?

Colorado Springs, CO
September 30, 2013
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{30058) Operating Report for Privately-Heid Rate of Return Carrlers FCC Form 483

Balance Sheet - Data Collaction Form OMB Control No, 3060-0886
QOMB Control No. 3060-0819

Page10of3 July 2013

<010> Study Area Code 462210

<015> Study Area Name The Willard Telephone Company

<020: Program Year 2012

<030 Contact Name - Parson USAC should contact ding this data Carrle Klem

«035> Contact Telephone Nurnber - Nurnber of person identified in data line <030> 970-228-4571

<039> Contact Evnail Address - Email Address of person identified in data line <030> carriek@willardteli.com

Filed as reviewed single company Filed as audited single company
Filed as revi d lidated Filed as audited consolidated company
Filed as subsidiary of reviewed L d Filed as subsidairy of audited ¢ dated
CERTIFICATION
'We hereby certify that the entries in this report are in actordance with the accounts and other records of the system and reflect the status of the system to the best of our knowledge and belief.
Signature Date
PART A. BALANCE SHEET
RALANCE PRIOR | BALANCE END OF BALANCE PRIOR | BALANCE END OF |
ASSETS YEAR PERIOD UIABILTIES AND STOCKHOLDERS' EQUITY YEAR PERIOD
CURRENT ASSETS CURRENT LIABILITIES
1. Cash and Equivalents 235,527 198,524 | 25. Accounts Payable 7,946 7,406
2. Cash-RUS Construction Fund 26, Notes Payable
3. Affiliates: 27. Advance Billings and Payments
a. Telecom, Actounts Receivable 28. Customer Deposits
b. Other Accounts Receivable 29. Current Mat, L/T Debt - 4,600
©. Notes Receivahle 30. Current Mat. £/T Debt-Rur. Dev.
4, Non-Affiliates: 31 Current Mat-Capital Leases
a. Telecom, Accounts Receivable 4,192 1,973 32. Income Taxes Accrued
b. Other Accounts Recelvable 8,564 12,669 { 33. Other Taxes Accrued 1,795 1,340
. Notes Receivable 34. Other Curremt Liabilities
5. interest and Dividends Receivable 3,758 3,939} 35. Yotal Current Liabilities (25 thru 34) 9,741 13,346
6. Material-Reguiated 2,000 2,600 {LONG-TERM DEBY
7. Materfal-Nonregulated 36. Funded Debt-RUS Notes 77,218 121,972
8 P 883 1,2511 37. Funded Debt-RTB Notes
9. Other Cutrent Assets 20,180 38,027} 38. Funded Debt-FFB Notes
10. Total Current Assets {1 Thru 9} 275,204 258,383 | 39. Funded Debt-Other
40, Funded Debt-Rural Develop. Loan
NONCURRENT ASSETS 41, Premium {Discount) on /T Debt
il in Affiliated Compani - 42. Reacquired Debt
a. Rural Development 21,886 460 | 43, Obli Under Capital Lease
b. Nonrural Development 44, Adv. from Affiliated Companies
12. Other investments 45. Other Long-Term Debt
a. Rural Development 46. Total Long-Term Debt {36 thru 45) 77,219 121,972
b. | Devel 59,085 66,063 JOTHER LIAB. & DEF. CREDITS
13, Nonregulated Investments 47. Other Long-Term Liabilities 9,883 11,731
14, Other Noncurrent Assets 100,000 100,000 § 48. Other Deferred Credits
15. Deferred Charges 49. Other Jurisdictiona) Differences
16. Jurisdictional Differences 50. Total Other Liabllities and Deferred Credits {47 thry 49} 9,883 11,731
17. Total Noncurrent Assets {11 thru 16) 180,971 166,523 [EQUITY
51. Cap. Stock Outstanding & Subscribed
PLANT, PROPERTY, AND EQUIPMENT 52. Additional Paid-in-Capital
18. Telecom, Plant-in-Service 689,353 762,300 | 53. Treasury Stock
19, Property Held for Future Use 54. Membership and Cap. Certificates 16,124 17,874
20. Plant Under Construction 347,143 365,462 | 55. Other Capital {755) 2,071
21. Plant Adj., Nonop. Plant & Goodwill 56. Patronage Capital Credits
22, less AC d Depreci 518,626 558,525 | 57. Retained Earnings or Margins 861,833 827,149
23. Net Plant (18 thru 21 less 22) 517,870 569,237 1 58, Total Equity (51 thri 57) 877,202 847,094
4. TOYAL ASSETS (10+17+23) 974,045 994,143 | 59. TOTAL LIABILITIES AND EQUITY (35+46+50+58) 974,045 994,143
$ee Accountant’s Compilation Report

Page 1




[130050) Opersting Report for Privately-Heid Rate of Retum Carriers
{income Statement - Data Collection Form

FCC Form 481

OMB Comrat No. 3060-0986
OMB Control No. 3060-0819
July 2013

Page 2 of 3

<010> Study Area Code 462210

<015> Study Area Name The Willard Telephone Campany
<020> Program Year 2012

<030> Contact Name - Person USAC should contact regarding this data Carrie Klem

<035> Contact Telephone Number - Number of person identified in data line <030>  970-228-4571

<039> Contact Email Address - Emall Address of person identified in data line <030> _ carriek@willardtell.com

PART B. STATEMENTS OF INCOME AND RETAINED EARINGS OR MARGINS
{TEM PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 13,243 10,677
2. Network Access Services Revenues 133,334 127,355
3. Long Di N T - -
A. Carrier Billing and Callection Revenues 2,699 1,411
5. Miscelianeous Revenues 3,686 20,820
6. Uncollectible Revenues - -
7. Net Operating Revenues {1 thru 5 less 6} 153,562 160,263
8. Plant Specific Operations Expense 6,037 33,596
9. PlantN cific Operati {Excluding Dep ion & Amor 20,773 10,596
10. Depreciation Expense 53,543 39,899
11. Amortization
12. Customer Operations Expense 7,609 2,881
13. Corporate Operations Expense 100,826 114,163
14. Total Op ' {8 thru 13) 188,788 201,135
15, Operating Income or Margins (7 less 14) {35,226} (40,872)
16. Other Operating Income and
17. State and Locai Taxes
18. Federa! Income Taxes - 200
19, Other Taxes (10,870), {16,109}
20, Total Operating Taxes {17+18+18) (o870 (15,908)]
21. Net Operating Income or Margins (15+16-20}) (24,356) (24,963),
22. (nterest on Funded Debt - 4,251
23. Interest Expense - Capital Leases
24, Other Interest Expense 858 -
25.  Allowance for funds Used During Construction - 4,251
26. Total Fixed Charges (22+423+24-25) 858 -
27.  Nonoperating Net income 3,647 (12,974)
28. Extraordinary tems
29. Jurisdictional Differences
30. Nonreguiated Net Income - 3,253
31, Total Net income or margins (21+27+28+29+30-26) {21,567); (34,684}
32. Total Taxes Based on Income {12,665) {17,265)
33, Retained Earnings or Margins Beginning-of-Year 883,400 861,833
34. Miscellaneous Credits Year-to-Date
35, Dividends Declared {(Common)
36. Dividends Declared (Preferred)
37, Other Debits Year-to-Date
38, Transfers to Patronage Capitat
39, Retained Earnings or Margins end-of-Period [(31+33434)-(35+36+37+38)] 861,833 827,149
40, Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42, Patronage Capital Credits Retired
43, Patronage Capital End-of-Year (40+41-42)
44, Annual Debt Service Payments - 2,328
45. Cash Ratio [(14+20-10-11)/7} 0.81 091
46. Operating Accrual Ratio [(14+20+26)/7] 1.16 1.16
47.  TIER [I31+26)/26] {24.14) #Div/ol
48, DSCR [{31+26+10+11)/44] #0WV/01 .24

See Accountant's Compiiation Report

Pagel
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{3005¢) Operating Report for Privately-Held Rate of Return Carriers

FCC Form 481

Cash Flow - Data Collection Form OMB Control |
OMB Control |

Page3of3 July 2013

<010> Study Area Code 462210

<015> Study Area Name The Willard Telephone Company

<020> Program Year 2012

<030> Contact Name - Person USAC should contact regarding this data Carrie Klem

<035> Contact Telephone Number - Number of person identified in data line <030>  970-228-4571

<039> Contact Email Address - Email Address of person identified in data line <030> carriek@willardteil.com

PART C. STATEMENTS OF CASH FLOWS

1. Beginning Cash {Cash and Equivalents plus RUS Construction Fund)

CASH FLOWS FROM OPERATING ACTIVITIES

2. Netincome

Adjustments to Reconcile Net income to Net Cash Provided by Operating Activities

3. Add: Depreciation

4. Add: Amortization

5. Other (Explain) - Deferred income taxes and equity in losses from partnership investment

Changes in Operating Assets and Liabilities

Decrease/{increase) in Accounts Receivable

Decrease/{Increase) in Materials and inventory

Decrease/{Increase) in Other Current Assets

Increase/{Decrease) in Accounts Payable

6.
7.
8. Decrease/{increase) in Prepayments and Deferred Charges
9,
0.
1

increase/{Decrease) in Advance Billings & Payments

12. Increase/{Decrease) in Other Current Liabilities

13. Net Cash Provided/(Used) by Operations

CASH FLOWS FROM FINANCING ACTIVITIES

14, Decrease/{increase) in Notes Receivable

15. increase/{Decrease) in Notes Payable

16. Increase/(Decrease} in Customer Deposits

17.  Net increase/(Decrease} in Long Term Debt {including Current Maturities)

18. Increase/{Decrease) in Other Liabllities & Deferred Credits

19. Increase/{Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital

20. Less: Payment of Dividends

21. Less: Patronage Capital Credits Retired

22. Other (Explain)

23. Net Cash Provided/{Used) by Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES

24. Net Capital Expenditures {Property, Plant & Equipment)

25. Other Long-Term investments

26. Other Noncurrent Assets & Jurisdictional Differences

27. Other (Explain) - Purchase of investments

28. Net Cash Provided/(Used) by Investing Activities

29. Net increase/(Decrease) in Cash

30. Ending Cash

See Accountant's Compilation Report
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Qestification - Repotting Carier O Form 481
Data Golledtion Form OMBQortrol No. 3060-0906/CMB Gongrol No. 30600819
iy 2013

1> JudyAecalode L oeend

015> Sudy ArsaName WILLARD TEL CO

420> Rogram Year 2014
43P Contact Name - Parson USAC should contact regarding this data  Catrie Klem
435 Cantact Telaphons Number - Number of parson identified in data ke <030> #70-228-4571

413%>  Quntact Emall Addregs - Emait Addressof parson identified in data ne <Q¥)> carTiskiwillardtell.cum

TO BE GOMRETHD BY THE REPORTING OVRIER, IF THERBPORTING CARRIERI SHUNG ANNUAL REPORTING ONI TSOWN BEHALF

Cartification of Officer asto the Aooracy of the Data Repotted for the Annud Reportingfor CAFor U Redpients

certifytha | am an offiowr of the reporting camier; my responsiiiiesindude ensuringthe goouracy of the anmual reporting requirement sfor univer sal service sspport
frecipients and, 10 the best of my lnowledge, the infarmation reported on thisform and in any attadwnentsis sorate.

Jpiame of Feporting Carrier:  WILLARD TEL €O

& of Authori 28d OFficer CERTIFIED OMLINE Data

Prinked name of Athorized Officer; C27T1% Elem

§ritie or postion of Authorizd Officar: Mamaqer

I'fe!epim number of Authori md Officer; 370-228-4571

k""yA'“Q’deWC'MZ a6z210 Filing Due Date for thigform _ 10/15/2013

Peraons willilly rraking ! <3 he purishad by fine or forfeiture urdar the Comemunications Ad of 1934 47 LU.SC §§ 502, SIXb). o fine of imgrisoniment
wrxtor Thia 18 of the Lhited QatesCode 1811SC §1001.

/4072013
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jGertivication - Agent / Carmier FOCFum 481
|[Data Qollection Axm OMBControl No. 3060-0996/OMB Contrd No. 30600819
July 23
O10>_ FudyArea Cods 462210
015> SudyAeaiame WILLARD TEL CO
40> RogamYear 2014

00> Cortact Name - Farson USYC dhould contad: regarding thisdata Carrie Klem
0%> Contact Talephons Number - Number of person identiied in data line <030>  370-228-4571
039> Contact Fvii Address - Email Address of person identified indataline (3> carziskfivillardtell.con

TOBECOM PLETED BY THE REPORTING CARRER IFAN AGENTISRUNG ANNUAL REPFORTSON THECARRER SBEHALF

Certification of Officer to Authorize an Agent to File Annual Reportsfor CAF or U Redpient son Behalf of Reporting Carrier

f contity that {Name of Agunt) et d 1o sebmit the informstion reported on heha¥ of the reporting carier. 1
alvo certify that { am an officar of the reporting Camvier; My responsibifities acisd g the y of the annual data raporing requirements provided to the asthorized
jagent; and, to the bast of my knowiadga, the reports swd dats provided to the agent is

Name of Authorizd Agant:

Narre of Feporting Carrier:

Sqnature of Authariznd Officer: Ode:
Krinted narmss of Autiroriand Olficer

Fitte or postion of Athorized Cfficer:

[ratephone numbier of Authoriasd Officer:

udy Area Code of Reprting Carrier: Fiting Due Date for thisforny

Farsinswithaly moking tle . be Ly fine o undarthe GommunicationsAd of 1934, 47118C §§ 502 50Xh) or fine o imprisonment
under Thie 18 of the Lraited Sales (bde, 18115C § W01

TO BEQOM ALETED BY THEAUTHORIZED AGENT.

Qartification of Agent Authorized to Fle Annual Reportsfor CAF or U Recipientson Behalf of Reporting Carrier

f. asagenk for the reporting camier, cartify that | am authorized to subrit the annual report sfor univ ersd service upport recipiant son hehalf of the reporting carrier; | have provided
kha data reported herein basad on data pravided by the reparting cawier; and, to the best of my knowledge, the information reported hargnis acurate.

Name of Reporting Carrier:

arme of Authorized Agant or Emplayes of Agent:

[3qnature of Authorizd Agert o Brployee of Agert: Dats:

Prirted name of Autharimd Agent ar Employes of Agant:

itle o pogtion of Authorizd Agent or Bnployee of Agant

Fretepiurs aumber of Authorized Agers o Employee of Agent:
Taudyivea Oods of ReportingCarrier: Fiing Due Date for thisform
F wEGEY Trekdng thistormcn be tydneor spder the CommemicionsAd of 1334, 47 USC §§502 S0Xh). of fine or inpeiivment yndar Ttie

18 of the United 3tes hde. 18U.5C § 100,

Page 13
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AFFIDAVIT

STATE OF @ AL id>

)
e )
COUNTY OF oty b-— )
Y
BEFORE ME, the undersigned authority, appeared Mﬁw 74{ SV yrtr— , who deposed
and stated: [

1. My npame is Ala av I am employed by
bl o Tele gl €o  as its es: J A . 1 am an officer of
Lo e 4T ele plevi oo, and am authorized to give this affidavit on behalf of

S hno . This affidavit is being given in compliance with 4 CCR
723-2-2187(H(AD)(O).

2. Alaw Navvymen is aware of the purpose of the support for the

federal high-cost support and cémplies with the requirement set forth by the FCC in 47
U.S.C. § 254(e)

3. A[ A H AYeY paan hereby attests that the information reported on the
annual report and information s¥bmitted under 4 CCR 723-2-2187(f) is true and correct.

FURTHER THE AFFIANT SAYETH NOT.

_QL_;ZA:,?W

SUBSCRIBED AND SWORN TO BEFORE ME this_// day of @@6 . ,2013.
ﬂ/- &W
_”"NOTARY PUBLIC

My Commission Expires: 61776
(Notary Seal)

NOTARY PUBLIC
SHERYL A. BRUNNER
STATE OF COLORADO

My Commission Expires 06/19/2016
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To the Board of Directors
Willard Telephone Company
Merino, Colorado

We have audited the financial statements of Willard Telephone Company as of and for the year ended
December 31, 2012, and have issued our report thereon dated May 9, 2013,

Professional standards and the Rural Development Utilities Program's (RDUP) Policy on Audits of RDUP
Borrowers (7 CFR 1773.20) require the auditor to communicate certain matters to the board of directors.
In addition to meeting the RDUP's requirements, the following comments regarding our responsibilities
and results of our audit of the financial statements of Willard Telephone Company for the year ended
December 31, 2012, will assist you in overseeing the financial reporting and disclosure process for which
management is responsible.

Our Responsibility under U.S. Generally Accepted Auditing Standards

Our responsibility as described by professional standards and stated in our engagement letter, is to express
an opinion about whether the financial statements prepared by management with your oversight are fairly
presented, in all material respects, in conformity with accounting principles generally accepted in the
United States of America. Our audit of the financial statements does not relieve you or management of
your responsibilitiecs. We conducted our audit in accordance with anditing standards generally accepted
in the United States of America and Government Auditing Standards issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable,
but not absolute, assurance that the financial statements are free of material misstatement and are fairly
presented in accordance with accounting principles generally accepted in the United States of America.
Because an audit is designed to provide reasonable, but not absolute, assurance and because we did not
perform a detailed examination of all transactions, there is a risk that material errors, fraud or other illegal
acts may exist and not be detected by us.

As part of our audit, we considered the internal control of Willard Telephone Company. Such
considerations were solely for the purpose of determining our audit procedures and not to provide any
assurance concerning such internal control. We are responsible for communicating significant matters
related to the audit that are, in our professional judgment, relevant to your responsibilities in overseeing
the financial reporting process. However, we are not required to design procedures specifically to
identify such matters. We are also responsible for communicating matters required by law, regulation,
agreement or other requirements applicable to the engagement to you.

Other Client Information Presented with the Financial Statements

Our responsibility with respect to the supplementary information included with the financial statements is
as described in our report thereon dated May 9, 2013.



Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in
our engagement letter.

Significant Audit Findings
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.

The significant accounting policies of the Company are described in footnotes to the financial statements.
No new accounting policies were adopted and the application of existing policies was not changed during
the year ended December 31, 2012.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected.

The only sensitive accounting estimates included in the financial statements for the year ended December
31, 2012, relate to the estimates for depreciation. As part of our audit, we compared the Company's
depreciation rates to average rates used within the telecommunications industry. We have also discussed
with management the Company's long-range plant replacement plans and have determined the current
depreciation rates to be consistent with those plans.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a
result of audit procedures and corrected by management were material, either individually or in the
aggregate, to the financial statements taken as a whole.

Our independent auditor's report on internal control over financial reporting and on compliance and other
matters both dated May 9, 2013, comment on other findings and recommendations.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting or auditing matter, whether or not resolved to our satisfaction, that could be
significant to the financial statements or the auditor's report. We are pleased to report that no such
disagreements arose during the course of our audit that individually or in the aggregate were of such
significance that reference to the subject matter would have been made in our reports.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated May 9, 2013.




Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a "second opinion” on certain situations. If a consultation involves
application of an accounting principle to the Company's financial statements or a determination of the
type of auditor's opinion that may be expressed on those statements, our professional standards require the
consulting accountant to check with us to determine that the consultant has all the relevant facts. To our
knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Company's auditor. However, these
communications occurred in the normal course of our professional relationship and to our knowledge our
responses were not a condition to our retention.

This report is intended solely for the information and use of the board of directors and management of the
Company, the Federal Communications Commission, the Universal Service Administrative Company,
and the Colorado Public Utilities Commission and is not intended to be and should not be used by anyone
other than these specified parties.

ks, Cluty L

Colorado Springs, Colorado
May 9, 2013



