
To the Board of Directors 
Mt. Angel Telephone Company 
Mt. Angel, Oregon 

C P AS AND BUSIN ESS CONSULTA N T S 

INDEPENDENT AUDITORS' REPORT 

We have audited the balance sheets of Mt. Angel Telephone Company (the Company) as of December 31, 2012 
and 2011 , and the related statements of operations, comprehensive income, changes in stockholder's equity, and 
cash flows for the years then ended and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Mt. Angel Telephone Company as of December 31, 2012 and 2011, and the results of its operations 
and cash flows for the years then ended in conformity with accounting principles generally accepted in the United 
States of America. 

M(TL£P 

Salem, Oregon 
March 19,2013 
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MT. ANGEL TELEPHONE COMPANY 
Balance Sheets 

December 31,201 2 and 2011 

ASSETS 

Current Assets: 

Cash and cash equivalents 

Accounts receivable, less allowance 

for doubtful accounts of zero 

Materials and supplies 

Income taxes receivable 

Prepaid expenses 

Marketable securities 

Total Current Assets 

Other Assets and Investments: 

Other assets 

Investments 

Total Other Assets and Investments 

Noncurrent Deferred Income Tax Asset 

Property, Plant, and Equipment: 

In service 

Less accumulated depreciation 

Property, Plant, and Equipment, net 

See accompanying notes to financial statements. 

$ 

$ 

2012 

782,535 

145,281 

57,155 

19,726 

96,716 

1,101 ,413 

2,150 

39,863 

42,013 

1,025,000 

5,698,61 7 

4,502,390 

1 '196,227 

$ 

2011 

752,682 

133,420 

35,727 

34,783 

42,438 

99,655 

1,098,705 

3,549 

36,564 

40,113 

1,159,000 

5,382,866 

4,339,220 

1,043,646 

3,364,653 $ ==3=,3=4=1=,4=64= 
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LIABILITIES AND STOCKHOLDER'S EQUITY 2012 2011 

Current Liabilities: 

Current portion of long-term debt $ 304,500 $ 304,500 

Accounts payable 64,727 77.708 

Income taxes payable 27,520 

Accrued expenses 49,437 60.732 

Current deferred income tax liability 51,500 55,300 

Total Current Liabilities 497,684 498,240 

Long-term Liabilities 

Other liabilities 161 ,203 162,642 

Long-term debt 494,125 798,625 

Intercompany note payable 800,000 800,000 

Total Long-Term Liabilities 1,455,328 1.761,267 

Total Liabilities 1,953,012 2,259,507 

Stockholder's Equity: 

Common stock of $3.125 par value; authorized 4,800 shares, 

1.737.21 of shares issued and outstanding 5,429 5,429 

Additional paid in capital 30,846 30,846 

Retained earnings 1,376,707 1,047,417 

Accumulated other comprehensive loss {1 ,341) {1, 735) 

Total Stockholder's Equity 1,411 ,641 1,081 ,957 

$ 3,364,653 $ 3,341 ,464 

See accompanying notes to financial statements. 3 



MT. ANGEL TELEPHONE COMPANY 
Statements of Operations 

Years Ended December 31 , 2012 and 2011 

Operating Revenues: 

Local network 

Network access 

Miscellaneous 

Total Operating Revenues 

Operating Expenses: 

Plant specific 

Plant nonspecific 

Customer 

Corporate 

Depreciation 

Total Operating Expenses 

Operating Taxes: 

Operating income taxes 

Other operating taxes 

Total Operating Expense and Taxes 

Operating Income 

Other Income (Expense): 

Investment income 

Non-regulated income 

Non-regulated expense 

Total Other Income, net 

Income Available for Fixed Charges 

Fixed Charges - interest on long-term debt 

Net Income 

See accompanying notes to financial statements. 

$ 

$ 

2012 2011 

620,360 $ 632,747 

1,195,241 1,160,958 

178,013 183,634 

1,993,614 1,977,339 

440,177 443,282 

89,874 86,063 

367,024 411 ,104 

234,958 254,531 

188,561 185,440 

1,320,594 1,380,420 

204,600 164,400 

61 ,534 79,511 

1 ,586, 728 1,624,331 

406,886 353,008 

15,516 20,423 

208,507 211 ,955 

(212,832) (182,444) 

11,191 49,934 

418,077 402,942 

88,787 106,352 

329,290 $ 296,590 
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MT. ANGEL TELEPHONE COMPANY 

Statements of Cash Flows 
Years Ended December 31, 2012 and 2011 

Cash Flows from Operating Activities: 

Net income 

Adjustments to reconcile net income to net cash and cash equivalents 

provided by operating activities: 

Depreciation 

Change in deferred taxes 

Gains on investments and marketable securities 

Changes in assets and liabilities: 

Accounts receivable 

Materials and supplies 

Income taxes receivable 

Prepaid expenses 

Accounts payable 

Income taxes payable 

Accrued expenses 

Other liabilities 

Net Cash Provided by Operating Activities 

Cash Flows from Investing Activities: 

Purchases of property, plant, and equipment 

Proceeds from sales and maturities of marketable securities 

Purchases of marketable securities 

Change in other assets 

Net Cash Used by Investing Activities 

Cash Flows from Financing Activities: Payments on long-term debt 

Net Increase In Cash and Cash Equivalents 

Cash and Cash Equivalents, beginning 

Cash and Cash Equivalents, ending 

Cash Paid During the Year for Interest 

Cash Paid During the Year for Taxes 

See accompanying notes to financial statements. 

$ 

$ 

$ 

$ 

2012 2011 

329,290 $ 296,590 

188,561 185,440 

130,200 145,300 

(1 ,440) (5,579) 

(11,861) (31,854) 

(21 ,428) (8, 138) 

34,783 (34,783) 

22,712 132 

(12,981) 28,476 

27,520 (8,523) 

(11 ,295) (312) 

(1 ,439) (2,569) 

672,622 564,180 

(341 ,142) (153,130) 

85,000 46,183 

(83,526) (147,573) 

1,399 (3,549) 

(338,269) (258,069) 

(304,500) (304,500) 

29,853 1,611 

752,682 751 ,071 

782,535 $ 752,682 

88,787 $ 106,352 

12,096 $ 62,406 
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