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NOTE 3 - INTANGIBLE ASSETS (Continued)

2011

Accumulated
Amortization

Net
lmpairment Balance

IIUnamortized lntangibles:
Goodwill

Amortized lntangibles:
Non-Compete
Customer Lists

Totals

_.J IrJI

'I

NOTE 4 . ACQUISITIONS

ln 2011, the Company acquired a cable television system in southern Minnesota. The location of
this system is within (or close proximity to) the Gompany's current customer base and will result in
tfre ability to offer expanded services to existing and new customers. The results of operations for
the acquired cable television system have been included in the Company's statement of income

since the date of the acquisition.

The 2011 purchase has been accounted for using the acquisition method of accounting for a
business combination. The purchase price of the central Minnesota cable television systems was

I cash consideration and was recognized at fair value in the acquisition:

Property, Plant and Equipment
Customer Lists

Purchase Price

$I
L_I

T
*I
-

$I

Amortization expense is as follows:

Actual Amortization Expense:
2012
2011

Expected Amortization Expense:
2013
2014
2015
2016
2017
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NOTE 5. LONG.TERM DEBT

Longterm debt is as follows:

CoBank, ACB
PNC Equipment Finance

Total
Less Amount Due Within One Year

Long-Term Debt

NOTE 6 . RELATED PARTY TRANSACTIONS

The Company does business with other companies
lntercompany transactions during the period related

that are related through common ownership.
to wages, management and accounting, and

2011

cable and related supplies paid by one company for another. The total of these transactions was

I in 2olzdial in 2011.

:,lJff Iis:":",,i;s'*f1f,',ifl 11"i.3,.ffi f.,ll"#il?"!,'d'.#,et!rcember3l'2012

ilil
The CoBank, ACB ("CoBank") note is payable in monthly installments of principal, plus interest at a
variable rate. The loan is due on various dates from June 30, 2A17 b June 30, 2019 and is secured

31.pf, x?'.;HHil3l"1io,?ll":fl :ffi?:-i":Hfflt'3:""Il?J["J";:i3-"flt
December 31,2012.

CoBank is a cooperative owned and controlled by its customers. Each customer borrowing from the
bank on a patronage basis shares in the bank's net income thlgggh payment of patronage refunds.

ffi [:J-ff :,!:1',51?XX1tffi ?:]ffi :'L:"ffi "Y,"#G*il!1!r#l:,.H"J[#il:bank. The Coffifry cannot predict what patronage refunds might be in future years.

[x,,.jli,{ll',,i.:,#'","fl"ll,"?'in3,3o'i#"[?Io,il'HlIli,o,ffi,ffi:[,#-::G
December 31, 2012 afilff11. The note matures December 1,2015 and is secured by th6 aircraft
purchased in 2010.

Cash payments for interest were f in 2012 rnd I in 2011.

Pnncroar pavmenls reoutreo ounno me nexr irve vears are: 20]c -I. zoi4-I.I I I
The Company must comply with CoBank loan covenants including several financial ratios that must
be met on a quarterly and annual basis. Distributions to stockholders are limited to consolidated
taxable income multiplied by the highest effective Federal and State tax rates, including carryovers
from the prior year.
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NOTES To CONSOLIDATED FINANGIAL STATEMENTS FCC Mail Room

NOTE 7 - BUY.SELL AGREEMENT

The Company has an agreement with its stockholders and Hanson Communications Company, a

management LLC owned by some of the stockholders of the Company, whereby upon the
occurrence of certain events, the stockholders, Hanson Communications Company and/or the
Company, shall have the right or the obligation to purchase all or part of a stockholders's common
stock.

NOTE 8 - NONCONTROLLING INTEREST

The net income or loss attributable to the noncontrolling members' interest represents I of the
net income or loss of the subsidiary, Dave, Bruce & S, LLC in 2012 and 2011.

NOTE 9 - CONCENTRATIONS

Financial instruments which potentially subject the Company to concentrations of credit risk consist
principally of cash investments and trade receivables. The Company places its cash investments
with high credit quality financial institutions and, generally limits the amount of credit exposure to
any ene financial institution. Concentrations of credit risk with respect to trade receivables are
limited due to the Company's large number of customers and their dispersion across many different
industries. As of December 31 , 2012, the Company had no significant concentrations of credit risk.

A significant portion of the Company's revenues are from long distance carriers in the telephone
industry, and consequently, the Company is directly affected by the financial well being of that
industry. However, the credit risk associated with other accounts receivable is minimized due to the
large number of long distance carriers, and historically, credit losses have not been significant.

ln October 2011, the FCC approved an orderon lntercarrierCompensation and Universal Service
Fund (USF) reform and announced the issuance of a Further Notice of Proposed Rulemaking on
long-term USF reform and transition timing. The Company was required to reduce carrier access
rates. The order also requires local service rate benchmarks for high cost support eligibility to
prevent USF from supporting artificially low end user rates. ln addition, the order and Proposed
Rulemaking outline caps on capital expenditures and operating expenses recoverable from the
Universal Service Fund. ln 2012 and 2011, the Company receiied I and I of its revenues
from network access, including assistance provided by the Federal Universal Service Fund.
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Recelved & tnspected

FORT &ANDAI,L TEIJEPHONE COMPANY

about this data

<035> Contact TelePhone Number: 320-847-7109

with

Number ot

<039> Contact Email Address:

identitied in data

maaberg@hclnet , net
oi the identitied in line <030>

<300> Unfulfilled Service Requests (voice)

<310> Detail on Attempts (voice)

<320> Unfulfilled Service Requests (broadband)

<330> Detail on Attempts (broadband)

<100> Service Quality lmprovement Reporting

<200> Outage Reporting (voicel-
<210> E[.-.heck box if no outages to report

0

(compl.te otloch ed w*sheet)

(complet otloth.d wqkshzct)

(ottodt d.soiptlve do.umqt)

(ottoch d.sqiptw doc|meht)

(check to indlcote cettlfrcotim)

( o tto ch e d d 6 ql Ptiv. do c m 4t)
(ch.* to indicoE c.rtiflcalon)

(otlo ch ed d 6 oi p ttw d o c u m d t)

(cMpl.t ottoch.d wotkih.?t)

( @ m pl ete otto ch e d w o t* sh e et)

( co m pl.te dtto ch e d w o * sh c e t )

(it y6, @dplet oftoched wotktheet)

(.h.* tg lndicot c.ttiiicdtion)

(ottc ch d. s oi P tlv. d o. m e n t )

(t not, dteck to indkote c.rttflco$onl

( complete otuch.d wo*shet)

I c o m pl ete otla ch e d wo * sh e e tt

ffi
||7ll7T<rt00> Number of Complaints per 1,000 customers (voice)

<410> Fixed l;;-]_l

<430> Number of Complaints per 1,000 cu$9MI!-.(E9eq!3!gI-
<440> rtxed I l

<500> Service Quality Standards & Consumer Protection Rules Compliance

<510> 39155osDs10

<600> Functionality in Emergency Situations

<610> 391650SD610

<700> Company Price Offerings (voice)

<710> Company Price Offerings (broadband)

<8OO> Operating Companies and Affiliates 
^<900> Tribal Land Offerings (Y/N)? (!y'

<1000> Voice Services Rate Comparability
<1010>

<1100> Terrestrial Backhaul (YlN)?

<1110>

<1200> Terms and Condition for Lifeline Customers

(ch.ck bd when completel

oo

<2000>

<2005>

<3000>

<3005>

Price Cap Carriers, Proceed to Price Cao Additional DoGumentation Worksheet

lnctuding Rote-of-Return Corriers oflilioted with Price Cop Local Exchange Corriers
(check to lndtcote cettificotion)

(.om Plete otto ched wo.ksh eet)

Rate of Retum CarrleB, Proceed to ROR Additlonal Docu{nentatlon Worksheet
(che* to lndlcote c.rtUicotlon)

( c o m Pl etc o tto ch e d w o tk sh e e t)

10/10/201 3 Page X
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Received & lnspected

ocr 2 4 laB

FCQ Mait B

Page 12

<020>

<o3o> Contact Name ' Person uSAc should contagq19gq19!1g{!5!att "tk 
o"@

z^aq! r^^r..rT.tenhoneNumber-Numbcrofocrsonidcntlfiedindataline<030> 720'8n1-'109

in data line <o3o> maabergohclnet'nets

TO BE COMPLETED By THE REpoRTtNG CARRIER, tt THE REPORTING CARRIER lS FILING ANNUAL REPORTING ON ITS OWN BEHATF:

Certlfication of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or Ll Recipients

ffioftlngcarder;myre5ponsibllltieslncludeensu]lnttheaccuracyoftheannualrepo7t|ntrequlrementsforuniversalservlcesupport
eclplents; and, to the best of my knowledge, thc lnformatlon reported on thls form and ltr any attachm€nts ls accurate'

,remeofReoortinscarrier; F0RT &AllDALr' TEI'EP!{oNB coMPAlrY , ,

10/10/2013uate
iignatur. of Aythoriz.d officer., clRTrFrED, oNLrM 

, '

,rinted name ofAuthorized officer: Bruce Hanson

litleorpositionofAuthorizedgfficer: Treasurer , '

,---. 320-8{?-7103

itudv Area Code of Reporting Carrier: 391650 

- 

Filing Due Date for this folm: 10/1sl2013 
,

personswillfllymakingfats€statementsonthi!form6nbepunishldbyfincorforf.itureunderthecpmmunicationiActoflg34,4Tu'5'c'55502.503(b),orfineorimprlsonment
und€rTltle 18 ofthe United State5 Code, 18 U S C' $ 1001'

10/10/2013
Page 12



Recelved & lnspected 
pase13

ocT 24 2013

FCC MAII ROOM

should @ntact Mark Aaberg

<035> ContactTelephoneNu4ber-Numberofpersonldentitiedindata1166lg3gz 320-84?-7109

idenflfled in data llne <030> naabergohcinet.net

TO BE COMPTETED BY THE REPORTING CARRIE& IF AN AGENT IS FITING ANNUAI REPORTS ON THE CARRIER'S BEHAI.F:

TO BE COMPLETED BYTHE AUTHORIZED AGENT:

certificatlon of officer to Authorize an Agent to Flle Annual Reports for cAF or Ll Reclpients on Behalf of Reportlng cariel
,ry lhat (Nams of _ ls ruthorlzod to submlt tho lnfo.ttEtlon rcported on behatt ot ttre npo*tngrcarrterJ
cerofy thst I am sn oflcor of ths repordng csrtler; my Bspon3lbllltlor Includs onsurlnC the .ccuracy ot lho annual dat Epordng BqulEmnts provld.d to ths ruthorlzodq and, to tho bolt of nry knowledge, the rsports and data prcvid€d to tho authorlzod 8eent ls rccunto,

{ame of Authorized Agent:

{ame of ReportlnS Carrler:

;ignature of Authorlzed Offlcer:

,rinted name of Authorized Offlcer:
'itle or posltion ofAuthorlzed Otficer:
'elephone number of Authoriz€d Officer:

;tudy Area Code of Reportlng Canier: Filtn! Due Date for

Dete:

PcBons wllltully maklng falE statements on thls folm can be punished by flne or forfelture under the Communicaions Act ot 1934, 47 U,S.c. gg so2, 503(b), or fine or imprtsooment
underTlile 18 ofthe Untted Stats Code, 18 U.S.C. g 1001.

certification of Agent Authorized to File Annual Reports for cAF or tl Recipients on Behalf of Reporting carrler

, a5 agent for the rcpottlnt carler. cerdfy that I an authort ed to submit the annual nports for unlrersat :oruke rupport redptenB m uctratt ot ttre rc-ltiilE@'iIi;JiifE-
,r€ data rcponed h€rekr based m data provld€d by thG ruportlnt 6nlqr; a]ld, to tfte best of my lnowlcd&, the lnformatlon reportsd hcrsln ls accurate.

{ame of R€porting Carricr:

{ame ofAuthorizcd Agent or EmDlovee ofAeent:

iignature of Authorized AEent or Employre ofAgent: Date:

'rinted name of Authorized Agent or Employee of Agent:
'itl€ or position ofAuthorized As€nt or Emolwee ofArent
'elephone number gf Autho.ized Arent gr Emolovee ofAcent:

itudy Area Code of Reportlng Carrier: Filinc Due Datc for thls form:

Persons willfully ffiklnt false 3tetements on this form an be punished byfi.e orforfeituc underthc Commnications Act of 1934,
lE ofthe l,rnited States Code, 18 U.S.C. I 1001.

47 U.S.C. !9 502, 503(b), or rine ortmprisonment underTitte I

10t10nu3
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Page 1

.glo' sluay,erea,co{e , 3'1'6,0 
- , FCC Mgil FIOOIII

<015> StudyArea Name
MT. RUSI{II{ORB TEL. CO.

<035> Contact Telephone Number:
Number ot the person identitied in data line <030>

320-84?-7109

<039> Contact Email Address: maaberg@hcinel . net

<100> Service Quality lmprovement Reporting

<200> Outage Reporting (voice)

<210> EIE[.- .heck box if no outages to report

identitied in data line <030>

<300> Unfulfilled Service Requests (voice)

<310> Detall on Attempts (voice)

<320> Unfulfilled Service Requests (broadband)

Detail on Attempts (broadband)

Number of Complaints per 1,000 customers (voice)

Fixed

Mobile

0

(cM plete otto ch ed wotkshee t)

lcfr plete otto ch ed worksh e.t)

(oadch dcsqlptlve documcnt)

(ottoch d$cdptlv. docum.nt)

lcheck to lndicote cetttlcotiil)

(ottochcd d$.tlpttue doc@.nt)

(check to lndicote c..tlficduoh)

I o ttmh e d d 6 o ip tiv. d o cme nt)

(cmdet oftorted wkihat)
(compl.te ofroch.d wotkshaa)

(cMplet ottoched wotksh.at)

(t y8, conplet. attoched wo*shect)

( ch..k to in dl c ot ceftifr .oton)

(otto ch dFqlptlw do@mqt)

(if not, check to lndicote a.tifrcotion)

( com pl ete otloched wortshe.t)

( com pl ete ottoched wo* she.t)

l_!_tL____!___)

[=--]ffi

<330>

<400>

<410>

<420>

ffi
[7Il---,r-I

<430> Number of Complaints per 1,000 customers (broadband)
<440>

<450>

<500> Service Quality Standards & Consumer Protection Rules Compliance
<510> 39166osDs1o
<600> Functionality in Emergency Situations
<6l0> 391660sD610

<700> Company Price Offerings (voice)

<710> Company Price Offerings (broadband)
<800> Operating Companies and Affiliates \ \
<900> TribalLandOfferings(Y/N)? t9 (J
<1000> Voice Services Rate Comparability
<1010>

<1100> Terrestrial Backhaul (Y/N)?

<1110>

<1200> Terms and Condition for Lifeline Customers

oo

Moblle

<2000>

<2005>

<3000>

<3005>

Price Cap Carriers, Proceed to Priqe pap Additional Documentatlon Wo4sheet
lncluding Rate-oJ-Return Corriers affilioted with Price Cap Locol Exchonge Corriers

(check to lhdicdte cettncotlonl

[com plete ofto ch ed worksh @t)

Rate o, Return Carriers, Proceed to ROR Additional Documentation Wo,rksheet
(check lo indicote cedticoilon)

(co m plete otloche d worksh eet)

10/10/2013
Page 1
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