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0CT 242013
HANSON COMMUNICATIONS, INC. AND SUBSIDIARIES
FCC Mail Room
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOTE 3 - INTANGIBLE ASSETS (Continued)
2011
Accumulated Net
Cost Amortization Impairment Balance

Unamortized Intangibles:
Goodwill

Amortized Intangibles:
Non-Compete
Customer Lists

Totals

g
=l
—

Amortization expense is as follows:

Actual Amortization Expense:
2012
2011

Expected Amortization Expense:
2013
2014
2015
2016
2017

NOTE 4 - ACQUISITIONS

I
___|
I

L
_ sl
I

$

$I

In 2011, the Company acquired a cable television system in southern Minnesota. The location of
this system is within (or close proximity to) the Company’s current customer base and will result in
the ability to offer expanded-services to existing and new customers. The results of operations for
the acquired cable television system have been included in the Company's statement of income

since the date of the acquisition.

The 2011 purchase has been accounted for using the acquisition method of accounting for a
business combination. The purchase price of the central Minnesota cable television systems was

cash consideration and was recognized at fair value in the acquisition:

Property, Plant and Equipment
Customer Lists

Purchase Price
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HANSON COMMUNICATIONS, INC. AND SUBSIDIARIES 0CT 24 2013

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FCC Mail Room
NOTE 5 - LONG-TERM DEBT
Long-term debt is as follows:
2012 2011
CoBank, ACB
PNC Equipment Finance
Total

Less Amount Due Within One Year ) !
The CoBank, ACB (“CoBank”) note is payable in monthly installments of principal, plus interest at a

variable rate. The loan is due on various dates from June 30, 2017 to June 30, 2019 and is secured
by proierti and equipment and a pledge of stock of all subsidiaries. The interest rate was

Long-Term Debt

and at December 31, 2012 and 2011. Unadvanced CoBank funds were
December 31, 2012,

a

CoBank is a cooperative owned and controlled by its customers. Each customer borrowing from the
bank on a patronage basis shares in the bank's net income through payment of patronage refunds.
Patronage refunds included in investment income were # in 2012 and H in 2011.
Approximately of patronage refunds are received in cash, with the balance in stock in the
bank. The Company cannot predict what patronage refunds might be in future years.

including interest of over the 30 day “LIBOR Rate”. The interest rate was a
December 31, 2012 an 11. The note matures December 1, 2015 and is secured by the aircraft
purchased in 2010.

Cash payments for interest were [JJJJij in 2012 and | i 2011.
Principal payments required during the next five iears are: 2013 - | N: 204 - R

Payments on PNC eiuiiment are due in monthly installments between F and

2015 - ; 2016 - ; and 2017

The Company must comply with CoBank loan covenants including several financial ratios that must
be met on a quarterly and annual basis. Distributions to stockholders are limited to consolidated
taxable income multiplied by the highest effective Federal and State tax rates, including carryovers
from the prior year.

NOTE 6 - RELATED PARTY TRANSACTIONS

The Company does business with other companies that are related through common ownership.
Intercompany transactions during the period related to wages, management and accounting, and
cable and related supplies paid by one company for another. The total of these transactions was
in 2012 andﬂ in 2011.

Payable to affiliates consist of liabilities to Cable Plowing, Inc. ofF at December 31, 2012
and at December 31, 2011. Intercompany balances do not bear interest.
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HANSON COMMUNICATIONS, INC. AND SUBSIDIARIES (CT 24 2013

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FCC Mail Room

NOTE 7 - BUY-SELL AGREEMENT

The Company has an agreement with its stockholders and Hanson Communications Company, a
management LLC owned by some of the stockholders of the Company, whereby upon the
occurrence of certain events, the stockholders, Hanson Communications Company and/or the

Company, shall have the right or the obligation to purchase all or part of a stockholders’s common
stock.

NOTE 8 - NONCONTROLLING INTEREST

The net income or loss attributable to the noncontrolling members’ interest represents- of the
netincome or loss of the subsidiary, Dave, Bruce & S, LLC in 2012 and 2011.

NOTE 9 - CONCENTRATIONS

Financial instruments which potentially subject the Company to concentrations of credit risk consist
principally of cash investments and trade receivables. The Company places its cash investments
with high credit quality financial institutions and, generally limits the amount of credit exposure to
any one financial institution. Concentrations of credit risk with respect to trade receivables are
limited due to the Company's large number of customers and their dispersion across many different
industries. As of December 31, 2012, the Company had no significant concentrations of credit risk.

A significant portion of the Company's revenues are from long distance carriers in the telephone
industry, and consequently, the Company is directly affected by the financial well being of that
industry. However, the credit risk associated with other accounts receivable is minimized due to the
large number of long distance carriers, and historically, credit losses have not been significant.

In October 2011, the FCC approved an order on Intercarrier Compensation and Universal Service
Fund (USF) reform and announced the issuance of a Further Notice of Proposed Rulemaking on
long-term USF reform and transition timing. The Company was required to reduce carrier access
rates. The order also requires local service rate benchmarks for high cost support eligibility to
prevent USF from supporting artificially low end user rates. In addition, the order and Proposed
Rulemaking outline caps on capital expenditures and operating expenses recoverable from the
Universal Service Fund. In 2012 and 2011, the Company received and of its revenues
from network access, including assistance provided by the Federal Universal Service Fund.
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Recelved & Inspected

Page 1

<010> Study Area Code 391660
<015> Study Area Name FORT RANDALL TELEPHONE COMPANY
<020> Program Year 2014
<0305 Contact Name: Person USAC should contact Mark Aaberg

with questions about this data
<035> Contact Telephone Number: 320-847-7109

Number ot the person identitied in data line <030>
<039> Contact Email Address: maabergehcinet .net

Email ot the person identified in data line <030>
<100> Service Quality Improvement Reporting {complete attached worksheet)
<200> Outage Reporting (voice) {complete attached worksheet)
<210> <-— check box if no outages to report
<300> Unfulfilled Service Requests {voice) { 0 |
<310> Detail on Attempts (voice) | {attach descriptive document)
<320> Unfulfilled Service Requests {broadband)
<330> Detail on Attempts (broadband) (attach descriptive document)
<400> Number of Complaints per 1,000 customers (voice)
<410> Fixed 0.0
<420> Mobile
<430> Number of Complaints per 1,000 customers (broadband)
<440> Fixed
<450> Mobile
<500> Service Quality Standards & Consumer Protection Rules Compliance (check to indicate certification)
<510> 3916608D510 (attached descriptive d )
<600> Functionality in Emergency Situations (check to indicate certification)
<610> 391660SD610 {attached descriptive d )
<700> Company Price Offerings (voice) {complete attached worksheet)
<710> Company Price Offerings (broadband) {complete attached worksheet)
<800> Operating Companies and Affiliates {complete attached worksheet}
<900> Tribal Land Offerings (Y/N)? @ Q (if yes, complete attached worksheet)
<1000> Voice Services Rate Comparability {check to indicate certification)
<1010> ) {attach descriptive document)
<1100> Terrestrial Backhaul (Y/N)? @ Q {if not, check to indicate certification]
<1110> {complete attached worksheet)
<1200> Terms and Condition for Lifeline Customers {complete attached worksheet)

<2000>
<2005>

<3000>
<3005>

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers

(check to indicate certification)

(complete attached worksheet}

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
{check to indicate certification)

{compilete attached worksheet)

10/10/2013

Page 1
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Received & Inspected
Pag:

OCT 242013
FCC Mail Room

e 12

391660

<010> Study Area Code

<0155 Study Area Name FORT RANDALL TELEPHONE COMPANY

<020> Program Year 2014

<030> Contact Name - Person USAC should contact regarding this data Mark Aaberg

<035> Contact Telephone Number - Number of person identified in data line <030> 320-847-7109

<039> Contact Email Address - Email Address of person identified in data line <030> maabergehcinet.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
ipl and, to the best of my | ledge, the information reported on this form and in any attachments is accurate.

Name of Reporting Carrier: FORT RANDALL TELEPHONE COMPANY

Signature of Authorized Officer: CERTIFIED ONLINE . Date  10/10/2013

Printed name of Authorized Officer; Bruce Hanson

Title or position of Authorized Officer; Tre2surer

ITelephone number of Authorized Officer; 320-847-7103

Study Area Code of Reporting Carrier: 391660 Filing Due Date for this form: 10/15/2013

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

10/10/2013 Page 12




Recelved & inspected

ocT 242013
FCC Mail Room

Page 13

<010> _ Study Area Code 391660

<015>  Study Area Name PORT RANDALL TELEPHONE COMPANY

<020> Program Year 2014

<030> Contact Name - Person USAC shouid contact regarding this data Mark Aaberg

<035> Contact Telephone Number - Number of person identified in data line <030> 320-847-7109

<038> _ Contact Email Address - Email Address of person identified in data line <030> maaberg@hcinet.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I certify that (Name of Agent) is authorized to submit the information reported on behalf of the reporting carrier. |
also certify that 1 am an officer of the reporting carrier; my ponsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorlzed agent is accurate.

Name of Authorized Agent:

Name of Reporting Carrler:

Signature of Authorized Officer: Date:

Printed name of Authorized Officer:

Title or position of Authorized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

II as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support radpiems on behalf of the reporting carrier; | have provided

the data reported herein based on data provided by the reporting carrier; and, to the best of my k ledge, the | ported herein is accurate.
Name of Reporting Carrier:

IName of Authorized Agent or Employee of Agent:

ISlgnature of Authorized Agent or Employee of Agent: Date:

Printed name of Authorized Agent or Employee of Agent:

Title or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent or Employee of Agent:

I5tudy Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b}, o fine or imprisonment under Title
18 of the United States Code, 18 U.S.C. § 1001.

i

i
i

Page 13
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Recelved & Inspe

<010> Study Area Code ‘ 391660 ‘ FCC Mail Room
<015> Study_Area Name MT. RUSHMORE TEL. CO.
<020> Program Year 2014
T t Mark Aaberg
with questions about t.his data
<035> Contact Telephone Number: 320-847-7109

Number of the person identitied in data line <030>

<039>

Contact Email Address: maaberg@hcinet .net
Email of the person identitied in data line <030>

<100>

<200>
<210>

<300>
<310>
<320>
<330>

<400>
<410>
<420>
<430>
<440>
<450>

<500>
<510>
<600>
<610>
<700>
<710>
<800>
<900>
<1000>
<1010>
<1100>
<1110>
<1200>

(check box when
Service Quality Improvement Reporting {complete attached worksheet] By
Qutage Reporting {voice) {complete attached worksheet} | v J] v |
<-— check box if no outages to report '
Unfulfilled Service Requests (voice) { 0 ]
Detall on Attempts (voice) | | (attach descriptive document}
Unfulfilled Service Requests (broadband)
Detail on Attempts (broadband) | {attach descriptive document}
Number of Complaints per 1,000 customers (voice)
Fixed 0.0
Mobile
Number of Complaints per 1,000 customers {(broadband)
Fixed
Mobile
Service Quality Standards & Consumer Protection Rules Compliance {check to indicate certification)
391660SD510 (attached descriptive d )
Functionality in Emergency Situations (check to indicate certification)
3916608D610 {attached deseriptive d )
Company Price Offerings (voice) {complete ottached worksheet)
Company Price Offerings (broadband) {camplete attached worksheet)
Operating Companies and Affiliates {complete attached warksheet)
Tribal Ltand Offerings (Y/N)? @ (if yes, complete attached worksheet)
Voice Services Rate Comparability (check to indicate certification)
{attach descriptive document)
Terrestrial Backhaut (Y/N)? @ O {if not, check to indicate certification)
{complete attached worksheet)
Terms and Condition for Lifeline Customers (complete attached worksheet}

<2000>
<2005>

<3000>
<3005>

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers

{check to indicate certification)

{complete attached worksheet)

Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
(check to indicate certification}

{complete attached worksheet)

10/10/2013 Page 1
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