
F:STADO LIDRE ASOCIADO DE PUERTO RICO GOBlERNO AUJ'ONOMO DE AGUAS DUENAS 

DEPARTAMENTO DE EDUCACI6N MUNICIPAL Y 
Hon. Luis Arroyo Chiqucs 

Alcalde 

ASUNTOS A LA JU\TENTOD Sra. Ninotshka Ramos Rivera 

Febrmu·y 19, 2014 

Ms. Marlene H. Dortch 
Secretary 
federal Communications Commission 
445 12th Street SW 
Washington, DC 20554 

Direct ora 

Re: Consolidated Appeal of USAC Notification of Commitment Adjustment I,etter 
CC Doclmt No. 02~6 

Applicant Name: 
Hilled Entity Number: 
Funding Ycm· 
ll'orm 471 App. Number: 
Funding Request Numbers: 

Dear Ms. Dortch: 

Biblioteca P~1b!ica Aguas Bucnas 
199610 
2010 
743213 
2006963,2006987,2006886,2006925,2007006 
2006941 

Biblioteca Publica Aguas Bucnas ("Applicant"), acting pursuant to Sections 54.719-54.721 of · 
the Commission's rules1

, 1Jereby timely files this Request for Review ("Appeal"). The Appeal 
requests Commission review of tbe adverse decision of the Administrator of the Universal 
Service Administrative Company ("USAC") seeking rescission and/or recovery of previou~ly 
awarded or disbursed E-rate StljJpoTt funds to Applicant for Funding Year 20 l 0.2 · 

The CO.J\1AD recites fhe foJiowiog identical Funding Commitment Adjustment Explanation in 
the case of each Funding Request Number ("FRN") for whic]J rescission and/or recovery is 
so11ght, claiming that in two respects Applicant failed to comply with applicable Puerto Rico 
procuremeHt requirements for the scrvkes for which support was provided: 

1 47 C.F.R. §§ 54.719-54.721. 

2 Notification of Commitment AdjustmeJit Letter fl·om Schools 1111d Libraries Division, Ullivcrsal Service 
Administrative Company, 10 Biblioteca Publica Aguas Duenas, December 23, 2013, atlached as Exhibit I 
("CO MAD"). 

~816·5949·8008. 

Aportmulo Nuestro Graoito para el Futum de Puerto Rico 
Apartado 128, Aguas Buenas, l)R 00703 

Telcfono 787-732-8621 ext. 278 Fax 787-732-2004 



Ms. Marlene H. Dortch 
February 19,2014 
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"After a thorough investigation, it has been determined that this funding 
commitment must be rescinded in full. On the FY 2010 FCC Form 470, you 
certi1ied that you reviewed and complied with all FCC, state and local 
procurement/competitive bidding requirements. During an audit, it was 
determined that you failed to comply with all FCC, state and local 
procurement/competitive bidding requirements. This determination was based 
on the auditors fmding that applicant is required to publish notice of the bid in 
one newspaper of general circulation at least 10 days prior to the bid. The 
applicant also did not provide documentation that a ccrti11ed mail notice was 
sent to _providers not awarded the bid. The applicant did not show that he had 
knowledge of state, local and E-ratc competitive bid requirements. FCC rules 
require that the applicant submits a bona :fide request for services by conducting 
internal assessments of the components necessary to use c1Tectivcly the 
discounted services ordered, and by submitting a complete description of 
services requested so that it may be posted for competi.ng providers to evaluate 
and certify to certain criteria under penalty of perjury. Since you failed to 
comply with local and state procurement laws, you violated the competitive 
nidding process. Accordingly, the commitment has been rescinded in full and 
USAC wil seek recovery of any improperly disbursed funds fi·om the applicant." 

Applicant respectfully submits that USAC has erred in issuing this COMAD, seeking recovery of 
a total of $21 ,960.16 in already disbursed E-Rate support and rescission of an additional 
$10,035.08 in such support in connection with the referenced FRNs. 

Applicant further respectfhlly submits that USAC's justification for the COMAD is based on a 
misreading and misapplication of the applicable Puerto Rican statutory and regulatory 
provisions. The services subject to E-Rate support under the FRNs did not require publication of 
a notice of the bid in a newspaper of general circulation at least 10 days ptior to the bid. Nor was 
a certified mail notice required to be sent to providers not awarded the bid. The Ley de 
Mllllicipios J\utouomos ("Autonomous Municipality Law"), which applies to the procurement of 
the services at issue, does not requi1·c such publication and certified mail notice because the 
services are considered "professional services" under that statute and are exempt f1·om those 
requirements. 

48 l6-594!M!U08. 
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Further, even if these requirements did apply, the procurement involved must be ibr in excess of 
$100,000. Alltonomous Municipa.li.ty Law, Section 10.001. The Applicant's share of the cost of 
the services, and its payment obligations under the applicable contract, under all of Lite 
referenced FRNs collectively was substantiaUy less than $100,000. 

Finally, the Applicant posted the relevant FCC Form 470 and waited the necessary 28 days 
before ex.ccuting the contract and conducted a fair and open competitive bidding process in 
accordance with the FCC's E-Rate Program rules. Vendors to participate in this procurement 
process are to be USAC service providers (with SPIN) that uses USAC web site for potential 
clients requesting proposals. "llnts, the Applicant complied with USAC's and the local 
purchasing rules and procedures that we.re applicable to the services in question. The publication 
of Form 4 70 is in fact a public notice to potential quaLified vendors. 

Even if there was a technical vio.lation of the E-Rate Pwgram rules, the circumstances of this 
case warrant a waiver of the rules. All bidders were on a level playing ticld. There is no evidence 
that the Applicant acted other than in good Jaith and no evidence of intent to defraud and abuse 
the E-Rate Program or waste such support. Requiring the Applicant to remit theE-Rate support 
already disbursed would work a genuine hardship on the Applicant. In the end the Applicant 
selected the most cost eflective bidder. These circumstances fully satisfy the requirement for 
good cause to waive the FCC's rules. 

For a ll the foregoing reasons, U1e Applicant submits that the COMAD should be rescinded and 
all USAC recovery efforts should be ceased. 

Resurrection reserves the .right to further supplement this Appeal with a fuller discussion of the 
facts, Resurrection's position and supporting arguments. 



j 

USAC 
jEXHIBIT 1 

Schoo}-:5 <.:ntl l.i.bra::h:!; Divb1.i.c 

Notification of Commitment Adjuotmont Lotter 

FUnding Yo~r 2010 : July 1, 2010 - JUno 30, 2011 

L>oc.embct· 23, 7.013 

NlNO'tS.IIKh IU\1-roS 
BIBLIOTECA PUBLICA AGUAS BUENAS 
t>O !lOX l 706 
AGOAS BUENAS, PR 00703 

Ro: Form f\71 Application Nwnbor: 
l:"undi ng Yenr: 
Applicant's Form Idontifior: 
Dilled £ntity Nucbor: 
FCC Hogist.ration N\l!I\I:Jor: 
SPIN: 

Service Provider Nama : 

Sorvico Provider Cont~ct Person: 

.143213 
2010 
li.DUENIU. 0 I C 

199610 
0014078935 

143029903 
Educational Soviccs Network, Corp. 

Felix So.ntiU\JO 

our routine rcvi.cw of Sr.ho()ln nnd I,ibrades Program (Program) fun<.l.i.ng comm.i.LrncnLs 
has n~v<~alcd C<!l't.<lin <~pplic:ntion!i 14hcrC' fuud:~ were couunit.tod ita violtll:ion o( 
!>l'O!J I:'WII l U 1 C!l, 

ln order t:o be: S ilL'(: that no !um.ls clL'e used .in violillion ot' Pn>gr:om ruh:N, t.ho 
Universal Service Ad:ninistrutive Cornpany (USAC) must n<>W adjust your overall 
funcljng commitment. '!'he purpose of thi~ letter is t.o make the t'Gquired 
<ld:lu.~tment:s to your t:undin!) t:onunitanent, llucl to ')i ve you a.n opportunity to 1app1w I 
thi:s deci~•ion . US/\C !nw cletcrani.ned the ;lpp.lic;Jnt: il'> t'c.sponsible (or a 11 or some 
of I. he violations. 'l'hcreforc, Lhe uppl ic.mt 1:.: responsible to ropoy a 1l or 'wruc 
o.C Ua(! funds disbursed .i.n error Ci f .1ny). 

'l'his is NCYI' <1 bilL lL recovery oJ: disbursed funds is required, t:he next step iu 
t.hc n:cc.vcry process is fot· UST,C 1.0 issut you u Oemancl Payment Letter. 'rhe 
balili'IG£: o f, t~ht~ dt1bt wJ .ll be due \~.l Lldll 30 cfny:; c>f t:hilt letter. calluco lo puy Lh<~ 

debt • .. .-ithin 30 days fr.otn th<! date of the Dc:oc:>nd J.>;Jymnnt Lct:t:er could re:.~uiL in 
i nt:ccesL, ),)1;c pilyrncnt fees, admini :sLrat:ive chill'<JOS nnd implementation of t:he "ltcd 
l.ighl. Hult:." '!'he FCC':-1 nod l.iqht nulc rcqui1:e:s USAC to dlsmic.s pending FCC Forrn 
-1'11 11ppli cnt ic•ns i f the entity re:spons.ibl 1;: for pnying the <mtstanding dobl: has uot 
paid the debt , or othcn~i:;e made satis(DCLory arl:'imgcmcnts to pay the debt \vlth l n 
30 ctnys of t:hc not:icc provided by USA<:. l·'c>r more information on t h o Red l.ight 
l~taln, pJcn!'le ·~iN! "Hc~d J,lqht: ~·,·oquent:.ly A!lkcd Qua.<st .. ions (fl\().'.;)" pos1:ecl on the FCC 
~>·eb:dtc ;11: ht.t.p://l~ww.l:'cc.~JOV/debt_col Jcct.Jon/f.1q.html. 

!: •. :?;;_,: . t;: r:~;c f l#ibr:, r !r~$ liivis.i , ... HI Cc . .r · r··.'lf~•.,lldl •r at"l· •~nit· 

101) ~~'~"' L .lf.·f r .. r,~:•:• rtn:Jd , L·.O . Hrt:~ 'l(J?. , l·:h ; ppisr:y, ~i,I O'J·,Jl>l 
\' i:i l. t:n ' •t,l lli• ~tt. : t!h'\.o.' .u~;.-H:. n tg/:-!} 



'1'0 1\l'PEJ\L THIS DECISION : 

You hnvc the optiou o.l. t.i.J i.IHJ an <mpca J with USI\C: or directly \dt.h the Fedf!r,Jl 
Communicatior1s Commiusion ( !i'C:C) . 

l( you wish to appc11l t.he Commitment. lldjust.mcnt Occision indicated in this 
letter to USJ\C ~·our nppcaJ rmrs t; be received Ol' postmnrkcd within 60 days of t..he 
date of this letter. Failure to mccL this rcqu.i.L'crncnt will n:~;ult': i u ilutomat:lc 
dismissal or your appeal. In yo111: letter oC ;:.ppcul: 

1 . Include t:hc namP., adrh;ess, telephone number, fax number:, and e.mail address 
(if avEiiJ.ablcl fox tho person Nho can rno.st rearl.ily ciisc:usH thin apptHd with Ul:J. 

2. St:ate outright that: your J.ette~: .is an oppeal. IdenUfy the d;tt~ o( the 
NClt::i.f.i cutinn of. Cornmi.trnent: Adjustment J.cttcr: and the Funding Request Nurnl>el: (r.;) 
(FHN} yon <H' O appeal !119 . Your lct:r.cr of appeal rnu;;c include the 
· ni llcd E:ot:ity Name , 
• Form 11'/ 1 App.U c.a t1on Numbc r, 
• I.JJ. ll.o<J l~n t:ity Numba r: , und 
•I:'GC Hogl:;tr.at. !on Nurnl>er (!"(;<: RN) Cr.om Lhc: top or you.r l(:t.l.er. 

3 . l·lhcn nxploini.ng youl.· appeal, c:opy th<• l<~ngU<I<JC or tc;<t fro:n l.hc Notification 
of Conunltmrmt Adju~Lment LetL!:!r that :i.s the sub:Jcct o·l: your appeal to ullow USI\C 
Lo more readily undu rs land youc- uppo<~l and respond uppr.opr..i.ately. l'lense keC:!p 
your let ter to the point, and provide documentation to support your appeal. Be 
:5ln:·r~ l.o kr;,eJ.> 1.1 (;Opy u( your c nl..i n: <~ppeal i ncl\ldlny <WY <.:on:espoud~::nc<: and 
documentation. 

4. If you arc an applicant, please provide a copy of your <1ppeal to Lhe service 
pr:ovidcr:(s ) af:i.ected by USAC's deci:.;ion . If you nrc a service provider, please 
provide 1.1 copy of you1; appeal tO t lw t~ppJ.l.<:<J!lt; (S) ;lt:!'cr;Lcd by lllii\C' S decision . 

5 . I'L·ovj clc on uu tho•· i:t.c'tl slyroot:uJO·c 011 youl' .lctccr o( upp.:,;o l. 

'l'o submit your nppe;tl t;o us 011 pilpe r, ~:cmd your 11ppcwl t:o: 

Letter of l\ppcal 
~ichooJ s <md .l.l,brilric:; Division ·• Cot:t<.!Spondencc Unit 
JOO s. Jefferson Ad. 
P. 0. llox 90?. 
\•lh i.pp<.~uy , N,J 019fll 

r'or more information on submitting 1.111 app<.wl to USAC, plc<H.Je sec: the "AppP-a ls 
Procedure" posLcd on our ~~ebsitc . 

l'f yc.)u l>'.l:>h to appc!<ll. 1.1 de<.:\sion i.n tlli :; ,letter to the f'CC , you ~1houlcl r:f~fer t.o 
C:C Docket No. 02-6 on the f.ir.:;L pU~Je oC your nppca t to the 1-"CC. Your vppeul 
rnust b e received by the FCC or: po:; l..rniH 'kt!rl wjt.hin 60 days o( the date o! this 
.1 <.~l.Ler. !:'allure t.o meet this requ.i.l:cmunt. wilt t·c~ult in outomatic dismi.s:w I of 
yo iJr appt')ill. l~ c stnmgly r.ecornmend thot you u sc t: h<~ e.lcct.r.onlc: LU.i.n9 option :; 
dc~<.:r i bed in the "llppc<Jls Procedure" por.tccl o n our webs i t.c . I C you iJ r·c 
sui.Jl•l.i.tt:)nrJ your .1ppc<1l via United St:ates Postal Scrvlcc, send to: fCC, OC!.icc of 
the SecreL<:•.r.y, •145 12th Strct':t: Sl~ , ~lashinqton, OC 20~>5<1. 



i"UNil!HG CON~JI'l'~li·:I.J'l' 7\I>.IliS'I'f.lF.N'l' RF.POR'r 

On the pages t'oJlowi ng thi ~; letter, '"c hove provl.dcd a Funding CorrJnitmen t 
Acljust:rnen t Heport (Hcpor-t ) !:or tho ~'orrn 4'/l application cited above. 1'he 
•mcloscd Repo.ct includes the funding Reql)(~St: Nurnber:(s) (rom your applic:ation .Cot· 
"''hich adjustments arc necc:;sa ry . see the "Guide to US/\C Let t:er: l~eport:s" posLccJ 
ili: htt:p: I /us<Jc. orn/s I / tools/ ref.erence/gu.idc-u.suc-le ttcr- reports .l.l.spx for mo1·c 
1nf.or:matJoo ou each o! the Cield.s in t:he l<cport. tJSJ\C is <JJso ~wndi. n<J this 
informilt. i.on t:o your servi ce provider (s ) f'or intorrnationill purposes. I! USJ\C has 
clc;.errnin~::tl Lhe service provider is ol.so rc.spon:;ible for t~ny rule violiltion on the 
•1Ut(s), a sepurate letter will be acnt to the service provider detai li ng the 
ncr:e$:Htry !:et·v.i<:c pt·ovtdcr· oe t:.ion. 

Note thllt iC the funds Disbursed t.o Diltc t~rnount is less thlln the 7\djustetl ~'uncling 

Commil.rncnt mnouut, USJ\C will continue to pt·ocess proper:.ly filocl involc:~1s up t.o 
the Adjusted 11'unding Cornmlt:mcnt arnount . Review the Funding Cormn:ltmcn t Adj us t:m0n t 
l::xplanation in t ile attached Report !or an explanat.lon o( the reduction Lo t.h<~ 

cormn.iLrncnt (s). Plcoso e mr\ll."C that any invotces thot you or your service 
prov.icle. t (s} suhrrd t:r to USl\G ,•u:e con:ri:;t.ent. 1dt.h PrO\J.tam rules a s im.ll{:au~<.l in the 
r:und.:i 11\J Cornm i l.tnlml: 1\dj n~lrnr;;on L E:xplllll<lt: ic>n. If the Vund~r Oisbu rsed t o nn te <IIIIIHJrtt 

exceed:~ you-r Adj usted fundjn~l Conunlt.rulJOL !llnount, USJ\C wlll h11ve to n:<.:vvcr r;cunt: 
or all oC: Lhe d i.:;hurst~d fund~. The Rtlpor.l cxpl a ins t h e cx<:lct: arnount: ( l C any) the 
opplican t: i:; t:csponsible tor repi! yl,n~l· 

Schools 11nd Libraries Oivi$ion 
IJnivc!csn .L Services Adrn} n.i.st:rilt; ivP. Company 

cc: 1-'(!l i x :>anti D.<JO 

E:duc:ational Scviccs Netl~ot·l:, Corp. 

I <: / :t..l/ ·'\'I} 



Funding Ucqucst Number: 

Sorvicos Ord EH:cd : 

SPTN: 

Funding Co111111itmont Adjuo tm~nt Roport for 
Form 47~ Application Number: 743213 

2006963 
m~I'BHN/\1, CONNE:C'I:IONS NN'l' 

14302!1803 

S~cv;i.c:<'! IJr.ovid t·lr Numo: 

Contract Number: 

Educiltion<Jl Seviccw Nct1~ork , c.;or.p. 

/\GUliS 8UENJ\S 1.0 

ll.i I U.nu Jlccoun l: Numbc r.: 

Site Jdcntificr : 
Or.i.ginal Funding Com:n\tment: 

cor111nitment~ 1\d:jus tment 1\mount:: 

iidjustod Funding Comrnjtment: 

f11nd~; Oisl'lur.scd t:o DJ t(: 

Fnnds t<> be Hcc:tworc<l fr.om 7\ppl.i.cont : 
Funding Cotrdni t:tncnl 1\djustm~nt £xpJ an.1 ti on: 

199610 
199610 

$1o , J6!J.04 
s1, 36r>. 01 

$0 . 00 

$0.00 
$0 . 00 

1\ E t.ot: il tho~:ough invcsti~Intl on , .it has bc:en d eLermi ucd this fund.i.nH commi tm<,nl. must. 
be rescind<!d i n f.ulL On t:he FY 2010 FCC form 170, you ce~:l·. ieied y~11.1 z:cvic·.~c rl and 
complied with n J.J F'CC, ~Lute <Hl<.l J.ocill procurernenL/competi Li Vll l>iddinq 
I'G!f)ll'ir.emeuts . Dudng CHI audit, it. ~oo•as dr~terrn.ined tlwt you tai.JC!'d to c:omply with all 
r·cc, state and local procurement/competitive bidclin\) rcguir.cmc rlt.~;. Thil.l 
dcLcnuination was based on the auditor!! U rtCiing t:hut: opplic:ant. i:; requj reel t· c, 
publish notice ol: the bid in one ncloo'spapc:r ot qcnct:al cir:cu1ation at JcM;t l!J day:; 
pl.'.ior: t:o the bid. 'fhr: npplicmtt aJ.so d id nor. p~:ovidr' documcml:i1tion t:har. il c:(Jr.t:iC.i..cd 
mail notice was sent to providers not awarded the bid. The applicunt <Lid not sho1~ 
thnt: he had kno~oo•lcdgc of st11tc, loccl and E-rnt:c competitive bid requirements. FCC 
1:ulcs require tllil t the appl1can t subrni ts a bonD fide r.equcst !or ser.v.i Ct.'S by 
conciuct:j ng i n tct·na1 assesmncnts ot l:hc componcnLs necessary to Ut:H! ef.Cot:U.vely the 
d i r.r.nunt.ccl set·vi c:c:< ordcn~rl , and hy :;uhmi ttj ng n complete dc:;cription oC scrv ices 
t:equ~:stcad so t:hac: .i.r. rnay be post:cd ror comp'<'t:ing providers t:o evllluatc ;md certify 
to certain c~itaria under penal ty of perjur.y . SJ nco you raLlocl to comply with loco ! 
and state procurement laws, you violated t he corupetilive bidding proccsr;. 
Ac<:ordingly, the conunitmcnt has been rescinded in Cull and USI\C 1~i tJ !JI'!Ck t•ec:ovcr.y 
of ony impropet·ly disbursed f.u nds from t:ho appl lc<Jnt. 

1 \l(f\: •i of !l I?. /23 /,'\tl } 



Fu11tiing Hcqucst. Number: 

Sc tv ices O~:de red: 
SPIN: 

Sorvice Provider Name: 

Contract Number: 

IJ.l.ll.in{r 1\ctount: Number.: 

Site Idcnl.ifi<~r: 

Original Fundiny Cornrnl trncn L: 

Conunitment A<l:Ju:;tmcnt 1\mount:: 

1\djustcd Funding Commitment: 

l:'unds Disbursed t:o 1>nte 
Funds to be Rccovore(l from Appl.icilnt: 
r'unding ConL'Ililrnent: 1\djust:m<ml J::xplanat.iou: 

2006907 

IN'I'E:IU~AI. CONNI~C'I'IONS NN'l' 

11302!Hl03 

r::ducat.iona .l Scvice:J Nel:lwr:J(, Corp . 

1\GUJ\S f:lUt::W\S 10 

l99Gl0 

19%10 

~1, J6~l.01 

$0 . 00 

so.oo 
$0.00 

lifter fJ t::horou~rh invet.~tigot:.ion,. il: has b<lCH1 dct:erminecl thtat: this t:111Hl.inCJ commlcrnent 
must be rescinded in f ull. on the t"Y 2010 r:cc Form 470, you certified thilt you 
reviewed and complied w.ith oi l FCC, state and local procurement/competitive bidding 
xoqu.i rerncnls. Our:i.rag lUI illl<l.i.L, it was determined thut: you Culled l:o corn!JlY with all 
I:'CC, state and local pt:ocurmnont./co:npotjt:ivf..l hirld.inu rcquin:lllcllt:;. 'l'hi:; 
deLerm.i.naLion was based on the auditor!; finding that nppli cant ic required to 
pub! i sh notice of: the bid in one llCNspaper of general circulation at least l 0 duys 
prior t:o the b id . The applicant a.l.!lO di.d not provide doc:urnont:ati.on that. D cort:i [j P.c1 
mail notice wus sent to pt·oviders not a1,·ar:ded Lhe l>id. 1'he applicant did not. :.;ho1~ 
thnL he had l:now.l e dgc of t~t:11tc, local ilnd E-rotc comp~:>tiUvc b.id r·equir~:m~Jnls . r·cc 
rules requ.i.n· that t:he <rpplicmnt subrnit:s a bonn fide roquc.lll. for. SC!rv.i.r;cs by 
conductinq internal assessments oC the components necessary t'.o usc cff.cct.ivcl.y t:hll 
discounted services ordered, and by submitting a complete description of services 
J:equested so that it way be posted for competing providers to evaluate ilnd certify 
to certain crit:crit1 undcc penalty n( pm·jnry. Sim-:c you 'l'aitcd t;o comply \dl:h ltJC<I I 
ami :;r.at;c procurement lal~s, you vjolatcd the competitjvc bidd.ing procc:~s. 
Accor.d:i.ngly, thCil conun.it:menL has ooen re:;cimled in fuJ 1 <.rnd US/\C w.i.ll. sccl: x:ecovcry 
of any imptopc!r.l y disbursed funds £com tho .1ppl ico1n1:. 



Funding Hcquosc. NU111bcr: 

Sm:vi ,c:es Or.dercd: 

SPIN: 

Scn:vic0 l>r.ovider N<Hnl': 

Contr<Jct Number.:: 

Billing ilccount Number: 
Site Idantlt'ie.r: 
Original fund.i.ug C:onvn:Umcnt : 

Conunitrnent:. J\dj us t:.ment: Amount: 

Adjusted Fund.i ng Corrunitrncnc: 

Funds Disbursed to IJ,, te 
Punds to be He·covcred from .1\pplican l:: 
Funding Corr.mitmcnt J\djustrncnt Explanation: 

200GAAG 

lN'l'ERNAl. CONNEC'I' IONS NN'l' 

14 30:!900.3 

Rducntional Scviccs Nctwo.rl:, Corp. 

1.\GU/\S llUC::NAS 10 

199610 
] !)%1 0 

$J 0 , l"/0. Otl 

$10 , l"/O . Otl 

$0.00 

$10, 1"10.0., 
$10,170.0t! 

l\Ctc.r a thol:o\rgh invcst.i.g,1t:ion, .it oas been d~!tet1nine<1 that: this tundill(J cornmitmr.nt 
nn1:<;t be l:'~wc.lnded J.n LulL On t: hc F'Y :1 0 1.0 fCC FOJ:m 1"10, you cort.lflud 1:hilL y<J\1 

rnvicwcd ar\<1 compJ iucl wit.h nll FCC, state and locnl procurcment:/cornpet:i t.ive l.>.i<Jdim.J 
requirements. During an audit, it ~~.1s detctmined that you (<J.Ucd to ~.:omply 1-'ith all 
E"CC, st1.1te find loc<ll procurernent/cornpctitivc hidrling requirements. 'l'his 
dct:crminat.ion \4cl~; bllf;~d 011 the !'1\rd I tor~ finding t hat <lpplic.:nnt is t·equit:ed t:c> 

publish notice of tho bjd in one newspaper: ot' g<~nCt£11 circulot:.ion ut: least 10 dnys 
prior to the b.id. )n addit.ion, t:hc <:~pplicunL did not provide donu•rQnLatjo" that « 
ccrtiC:icd tna.il not.icc wns ncnt to tin~ service providers not DW<rn.l<;d the b jcl . 'l'he 
<tppJ.ic.:ant d.id not ~; h o~o.· t.hoJL he Jwd krro1dedyl:l o( ::;LaLt:, .loc.:nl <Jnd E-ntLe competitive 
bid ccqulr:crncnts. FCC l'Ulcs r.oqui. r:e t hat t h e appll <:il n t subm i Ls •• bomr fid e request 
Cor sc•.rv ic:cs l)y couductiti<J .iraLernal. usscssrucnts ot the components nc<,;csso ry to usc 
c[{cctivcJ y the di scount·.ccJ snrviccs ordcn~d, nrrd by submi LLirrg <> comptele 
dcsc:dpl:ion of sc1·vjces l:equesl.ed !;o thaL iL rnay !Je posted fo.r compet ing providers 
co evaluate and certify to c:cu.·tain criteria under penalty of pe r jury. Siner.- you 
fai.lecl t:o eornply 1~:i th loc,"ll and st:At:c: procuremen t l<Jws , you v:l.olat.cd l:hn 
compet:iti vc bidding proc:e.ss. Accorcl i ngly, the comm I t:men1·. h11s been n?.:'lc i ncled in fu II 
;:rnd US:'\C will !H:<:k &:<:t:uvc::y o( <tny jmprop<:rly di!IIHrr:;Nl Cun<l:l !rom Llu: up!Jl.ic:aat:. 

I 2/) j / /ts l ] 



Funding Request: Nurnhet:: 

Services O~dered: 

SPIN : 

Service Prov j dcr N<Jmc: 

Controct Nurnbor: 

Billing Account Number : 

Site Ident:i !Jc1·: 

Od.g.i.ni!l E'uncling Commitment: : 

commit:mont A<I :J ustment Amount: 

Adjusted funding Commitment: 

Funds Disbu~;se;d to Dal:o 
Funds to be Recovered from 1\pplicllnt: : 
Funding Commit:rncnt Adjustment. Explanation: 

?.0069?.5 

lN'I'I::RNi\L CONNECTIONS l·lNT 

.1.43029803 

l~ducot: iona t Scviccs Nc t:wm:k, Corp . 

/\GUAS Blli·:N/1!3 J 0 

l996J.O 
199610 
$11 , 365.01, 

$1 , 365.01 
$0.00 

$~,36!> . 0~ 

$1,365 . 0~ 

1\f:tar a thorough invcsl::i.ga t:.lon , .i 1: has botm dete crnined t:hn L t.h .i ~• funding cornm i trncnL 
must be rescinded i.n t:ull. On the FY 2010 FCC E'or.m 470, you eortif. i.ocl t:lwt you 
rcvie~Icd and cmnpl.icd with llll f'CC, stnt:c and 1 ocol procurement/compct: i ti vc b.i.c.Jdin(l 
r cquinm•ents. During an audit: , it wus determined that you !ailed t.o comply w.it.h aJJ 
FCC, !ltnte <Jnd .Loeul procu~:crnent/cornpet.i.Uve bidding requirements . 'i'his 
determinatlon was b<I!;Cd on t:he auditors (j 11ding t hat. ilpplicant·. is .rc-lqlli reel to 
pulJli:o~ll noti c.:c or lise l;icl in onu ncw:;papcr of. gcnct:al c:irculaLioH at lc<~:;t 10 <.luy:; 
prior to t:hc bid. 'J'he applic.1nt: 11Jso did not provide documcnt:ut:ion t:hllt a ccrt:.i ficd 
mail n o t ice "'<W sent to p roviders not m~.:u:clcd the bid. 'rhc applicant: did not: sho•.-1 
Lhat he had knowledge of st11tc, loc:ill and ~:-~:at:c compctiUV<! bid cequ.ir<!ments. E'CC 
rules require that the applicant submits a bona fide request for services by 
conducting int:eJ:"naJ assessments oC the component:; necessor.y Lo usc ef(cctivcly Lhc 
d:i :;count:\"JCI se.r.vi c:~s o1·de r:ed, ,,n<l by submi t:t:.i.ng ,1 compl.t;:t«.'! descr:i pcion of servj ccs 
r.equestcd so t:hot it: may be posted Cor competinq providers to cvalua t:e <tlld cc~rt: i f y 
to certain criteria under penalty of perjury. Since you failed to comply with local 
<~ncl stilte procurement lil.,~s, you v iolated the cornpctir.ivc bidding procoss. 
1\cco·rdingly, the conuni tmcnt has been .t'c~cindcd i n ('ull and USIIC will sc(:;•k J:ec(we.ry 
of cmy impropcC'ly dlsbur.scd funds ('rom the uppllclml:. 



Funding Request. Number: 

Scrv.ices Ordered: 

SPIN: 

Service Provider Name: 

Contract Nurnber : 

Bj J l.iny Ac:count Numbe.c:: 

Site Jdentif:icr: 
Ot.'igJ.ll ill rundinu commitrn(:nt: 

Co:om.i.t:ttC!l'\1: !ldjusttnent llmouut.: 

!idjusted F'uncUng Commi, trncrot.: 

Vund:; Ill sburnccl t<.l DDtc 
f'und:s t:o I Je Rec:ovl!.n:d frou1 1\pplicant:: 
Funding Corn:nitrncnl. /\djuslrncnL E:xplonntion: 

?.OO'IOOG 

IN'l'ImNl\l, CONNEC'l'IONS MNT 

143029003 

Educational Sevices Net:wor.k , (:()rp . 

/\GUliS l3U£Nl\S 10 

199610 

1.99610 

$ 1 1 3G!}. 0•1 

$4,3G5 . 0tl 

$0.00 

$3,060.0tl 
$3,0GO.O~ 

1\(l.<.!r 11 thorough invc:;ti9<ll:.ion, 1.t has been dct:e.rmined that Lllls fuud lng cowrui tm~nt: 
rrtl !:.IL b<: J:cnc; i nd()d l n full. On the FY ?..010 E'CC Form ~ ·1 0 , you cct:t.iUe<.l tha t: you 
.t:evicwcd nnd complied Hil:h all FCC, :;t.:1tc ;mel locnl pt·ocuxcmcnt/corupct:i.tivc~ bidding 
rcc(uiremcnl:>. OurimJ <111 audi 1., it wos detl'!r:mined t.llllt you (illled t:o comply with all 
FCC, slate and local pr.ocurcment/c:ornpctitivc bidding requirements. This 
determination Has bu:~ed on l. htcl ;nadltor::s finding t hat applicant is required to 
publi!>h noLi~e oC the old in one new$pa per. or general c: i.rculntion ilL J.ci.lst l 0 clay:; 
priot· tc1 t.hc bid. 'l'hu appll(;;wt alsv did uot p1·nv.iclc! documentation t:hnt: a <:ert:i fir:d 
maj l not) co was sent to providers not. ilWIHdccl r.h~ hi.cl. The applic:auL dld not. show 
LhuL he hcc.I know.lcclgc of st:.itc!, local <lllcl E-r<:tlc compctir.ivc bid rcqui.rements. FCC 
~:ules r.equ.lt·c t h<Jt t h e ilppli.c:t1nt ~;ubmi t: s 11 bona fide J:eque!:ll: F.cn: services by 
couducting in t.crna.l assessrn<~nls or Lhe componcnU; ncccs:~a ry Lo use ef. fee t:i vc l.y t:hc 
discounted services ordel.'ccJ, and hy submitting a complete dc:;c;:dpUon o( scLviccs 
.rcquc~st<.~d :;co that it. rrlily IJc pozt.ccJ tor cocnpct..i.n\J providers t<' cv.:t .hliltC' and <:c.rt.iCy 
t:o c<n·tain cr.Lt eri<l uuuec pcnn l. r.y of perjury. Since you f<1.Uet1 to comply Hit:h l<lCIJl 
and ::~Lat.e pr·ocu re111ent: laws , you viol.1t:ed t ho cocnpet..it.ive bl.ddjng prot:c~:s. 
llccording l y, the c.:onun i Lrllf!llt. hilS bel?n rcsci nclcd in full and USIIC •,d 11 sccY. ~·ceo very 
ot ony Improperly disbursed ( u nds from Lhe <.~ppJicnnl:. 



E'undiruJ Rvquusl~ Numhor: 

Services Ordered: 

St>TN: 

Service Provider Name: 
Contract Num\)et:: 

Billing /Iecount Number: 

SitH I(lenU f.icr-: 

Orig 1 nal Funding CorMii tmcnt: 

Commitment Adjustrncnt: llmount: : 

.1\d:i us ted li'undlng Cornm~ trncnt:: 

f'unds Oisburst'\ci to Oal:e 
Funds to be ltcc:ovorod front 1\pplicant:: 
Funding Conunitment 1\cl ')llstrncnt: Explor1;tl:.i on: 

20069tll 

Ul'l'f:RNAI. CONNt:C'l'IONS t.lN'l' 

143029803 

Educational Sovicas Nccwnr.k, Corp . 

1\GlJJ\S 13UENJ\S 10 

199610 
199610 

$~,365.01, 

$4,365.0~ 

$0 . 00 

~;.j t 365 • 0~ 
$1,365.01 

After. o thorough inve3tj ga.t.i.on, it has been determined th.J l. this fund.i ng commltmenL 
must be .rescinded in Cull. On the E'Y 2010 E'CC E'orm 470, you certified tlwL you 
reviewed and complied 1~ith all F'CC, statc and local procurement/compeU tive bidding 
rcqui rcn:cnta. D~t.ring an aud.i t, it was dctct·rnincd that: you £ailed to cornpl y w.i th il J.l 
F'C:c:, ~n: <tt.e ond local procurernent/cornpet:Jt..ive bidd:i.ng ~:equir.em~nt.s. 'l'hi t: 
detcrmLnntion was based on the auditors tinding that applicant is required to 
pub.l:i!lh notice of the bid i.l't ortf! nm~spitpcr of genee<ll d .. t·culation <It: .l"M;t: 10 di!ys 
prior: l.u l:he bid. The applicant: also did not provide documentation that IJ ccr:tlf.ie<J 
mni I notl.c1~ \'Iii& sent to providers not awarded the bid. 'l'he applic;mt. clicl not: show 
tlw 1.. he laud knowledge of! :<;Late , locaJ ilnd E-r<~ tc cornpoU r. i vc bid ~:c•qni 1·omcnr.~;. Fe<: 
rules require that: t.he npJJllcilnt :;ubmil:~ a bon« fide request: for services by 
conducting internal anscsnments of the components necessary to usc effectively the 
discounted services ordered , and by .o;ubmittinq a complete de:1cript.iOP. of ncrv.ic<:f> 
requested so that .it rn;ry be posted Cor c.:ompet:in\1 provic.lc.t·:.o lo cv<~lual:l: nnd cc.ct..i Cy 
to certnin criccria undnr penalty or pc~jury. Sinca you rallnd co comply wJth local 
and ~l.:nt; c;: procurement. .lllwn, you vio.lat:c:cl l:ht'l compnt.i.tivc bidding pt:occ~;!''· 
1\ccord.ingly, the comrni.t:mr~nt. h;Js been rescinded i n f u .L.l and OS/\C: wi.lJ. :;eel-: r.r:c:ovHry 
of any improperly di>~burocd Cunei:> fro:tl t:hc applicnnt .. 


