Rafi Martina

S p ri nt Legal and Government Affairs

Rafi.Martina@sprint.com
(571) 287-8136

Sprint Corporation

900 7th Street, NW
Suite 700

Washington, DC 20001

May 2, 2014

Via Electronic Filing

Marlene H. Dortch, Secretary

Federal Communications Commission
445 12" Street, S.W., Room TW-A325
Washington, D.C. 20554

Re:  Notice of Ex Parte Presentation: Policies Regarding Mobile Spectrum Holdings,
WT Docket No. 12-269

Dear Ms. Dortch:

On May 1, 2014, Lawrence R. Krevor, Vice President, Legal and Government Affairs —
Spectrum, Richard B. Engelman, Director, Legal and Government Affairs, and the undersigned
of Sprint Corporation (“Sprint”), and Kostas Liopiros of the Sun Fire Group LLC, consultant to
Sprint, met with Jim Schlichting, Joel Taubenblatt, and Michael Janson, all of the Wireless
Telecommunications Bureau, regarding the above-captioned proceeding.

During the meeting, Sprint discussed the critical importance of refining the
Commission’s spectrum screen to reflect the varying competitive utility of different bands for
mobile broadband. Sprint reiterated points consistent with its recent filings, emphasizing that the
overwhelming weight of the record demonstrates the necessity of distinguishing among bands
contained in the screen. In that vein, Sprint described a potential refinement to its proposal in the
form of a three-tier “low/mid/high” band weighting approach. Building on the fundamental
principles of Sprint’s original proposal® (and reflecting previous Commission determinations
about the mix of spectrum bands carriers need to cost-effectively compete), this simplified
weighting approach supports a more logical competition-based screen than the Commission staff
proposal.

As the attached slides (copies of which were circulated at the meeting) reflect, the
Commission staff proposal’s continued indifference to the critical competitive differences among
spectrum bands (most notably in its treatment of 2.5 GHz spectrum) produces a screen with

! Sprint’s Competition-Based Framework for A Weighted Wireless Broadband Spectrum Screen, attached to Letter
from Lawrence Krevor, Vice President, Sprint Corp., to Marlene H. Dortch, Secretary, FCC, Docket No. 12-269
(Feb. 11, 2014).
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results vastly at odds with the record evidence — and previous Commission determinations —
concerning which operators, through their spectrum holdings, have the potential to exercise
market power. For instance, the Commission staff recommendation creates a screen that would
provide AT&T on average with nearly three times the spectrum screen headroom it enjoys today.
Analogously, the proposal would almost double Verizon’s average headroom. By contrast,
Sprint’s headroom would, on average, be eliminated, thereby subjecting even “routine” or de
minimis future Sprint spectrum transactions to detailed competitive analysis. Accordingly,
Sprint expressed concern that Commission adoption of the staff proposal, despite the voluminous
record in this proceeding, would signal that the Commission has concluded that the only carrier
with dominant national market power is Sprint. This, of course, is preposterous and directly at
odds with the weight of the record.

A three-tiered weighted screen would correct the staff recommendation’s failure to
recognize the relative utility of — and varying impact on competition from using —different
spectrum bands in wireless broadband networks. It would also correct the serious inconsistency
in the staff’s spectrum holdings “package”; namely, that low-band spectrum is so competitively
important that it warrants a 600 MHz reserve for carriers with limited low-band spectrum, yet
should nonetheless be treated as commensurate in competitive impact with all other bands in a
revised spectrum screen. Recognizing that Verizon and AT&T have national market power, the
Commission staff proposes creating auction reserves to prevent them from “sweeping” the
auction. By treating all spectrum as equal for spectrum screen purposes, however, the staff’s
parallel recommendation undermines the consistency and sustainability of a 600 MHz auction
reserve, the overall spectrum holdings package, and the Commission’s broader spectrum
holdings policies.

Pursuant to Section 1.1206 of the Commission’s rules, this letter is being electronically
filed with your office. Please let me know if you have any questions regarding this filing.

Respectfully submitted,

/s/ Rafi Martina

Rafi Martina

Attorney

Legal and Government Affairs
Sprint Corporation

Attachment

cc: (via e-mail)
Jim Schlichting
Joel Taubenblatt
Michael Janson
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