Communications

p 208-673-5335 | f 208-673-6200 [/ e atc@atcnetnet / a 225 W. North St. Albion, ID 83311

REDACTED- FOR PUBLIC INSPECTION

June 23, 2014

VIAOVERNIGHT DELIVERY

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 12t Street, SW.

Washington, DC 20554

RE: Confidential Financial Information Subject to Protective Order in WC Docket Nos.
10-90, 07-135, 05-337, 03-109, CC Docket Nos. 01-92, 96-45, GN Docket No, 09-51,

WT Docket No. 10-208, Before the Federal Comymunications Commission

Dear Ms, Dortch:

Albion Telephone Company, Inc (“Albion Telephone”), a privately-held rate of return carrier receiving
high cost support, has electronically submitted FCC Form 481 to the Commission with redacted financial
data, in compliance with 47 C.F.R. §§ 54.313 and 54.422

As specified in the Protective Order issued on November 16, 2012 by the Commission, two copies of the
redacted confidential information are being filed simultaneously with the non-redacted confidential
information. The redacted information for this filing and each page of the file where confidential
information has been omitted is marked “REDACTED - FOR PUBLIC INSPECTION"

Please feel free to contact me with any questions regarding this particular matter.

Sincerely, -

o
ge?

Rich Redman, Vice President
For Moss Adams LLP

Enclosures

.cC Mr. Charles Tyler, FCC Telecommunications Access Policy Division
Ms. Grace Seaman, Idaho Public Utilities Commission
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<010> Study Area Code 472213

<015%> Study Area Name ALBION TEL CO-ATC
<020> Program Year 2015

<030> Cantact Name: Person USAC should contact

with questions about this data Julie Laumb

<035> Contact Telephone Number: 2086735335 ext.
Number of the person identified In data Jine <030>

<039> Contact Email Address: .
Email of the person identitied in data line <p3p>  Jlaumb@atccomm.com

<100> Service Quality Improvement Reporting {complete ottached worksheet)
<200> Qutage Reporting {voice} {complete attached worksheet}
<210> I < check box if no outages to report

<300> Unfuifilled Service Requests {voice} | 0 I

<310> Detait on Attempts {voice}

{ottach descriptive document)

<320> Unfulfilled Service Requests {broadband) 0 !

<330> Detail on Attempts (breadband)

<400> Number of Complaints per 1,000 customers {voice}

<410> Fixed 0.0

<420> Mobile 0.0

<430> Number of Complaints per 1,000 customaers (broadband)

<440> Fixed 6.0

<450 Meobite 0.0

<500> Service Quality Standards & Consumer Protection Rules Compliance {check to indicate cestification) | v ” v ]

4722131d510, pif
<5i0> (sttached descriptive document) | v “ v I
<600> Functivnality in Emergency Situations (chack to indicate certiffcation) I v i | v |
4722131d610. pdE
{ntinched descriptive decument] | v | | v |

<61C>

<700> Company Price Offerings {voice} feomplete ottached worksheet}

<710> Company Price Offerings (broadband}) {romplete attached worksheet}

<800> Operating Companias and Affiliates - {complete attached warksheet)

<900> Tribal Land Offerings (Y/N)? O {if yes, complele attacked workshieet)
<1600> Voice Services Rate Comparability {check to indicate certification)

472213id1010,pdf

<1010 {attach descriptive docurment)

<1100> Terrestrial Backhaul {Y/N)? O {if not, theck to indicote certification)

<1110> {complete attacked worksheat

<1200> Terms and Condition for Lifeline Custorners {complete attached worksheet}

Price Cap Carriers, Proceed to Price Cap Additlonal Documentation Worksheet

Including Rate-of-Return Carriers affifiated with Price Cap Local Exchange Carriers

<2000> {eheck to indicate certification)

<2005> (complete attached woarkshest)
Rate of Return Carrlers, Proceed to ROR Additional Bocumentation Worksheet

<3000> {check ta indicate certification)

<3005> fcomplete attached worksheet}
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<010> Study Area Code 472213
<015>  Study Area Name ALBION TEL CO-ATC
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Julie Laumb
<035> Contact Telephone Number - Number of person identified in data line <030> ~ 2086738335 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  Jlaumblarecomm.com
<110> Has your company received its ETC certification from the FCC? {yes /no} O @
If your answer to Line <110> is yes, do you have an existing §54.202{a) "5
<111> vyear plan" filed with the FCC? (yes / no} O O
If your answer to Line <111>is yes, then you are required to file a progress
report, on line <112> delineating the status of your company's existing §
54.202(a) "S year plan™ on file with the FCC, as it relates to your provision of
voice telephony service. 27221314112, pat
<i1z> Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(1). If your company isa
CETC which only receives frozen support, your prograss report is only
reguired to address voice telephony service.
Name of Attached Document
Please check these boxes below to confirm that the attached documents(s}, on line
112, contains a progress report on its five-year service guality improvement
plan pursuant to § 54.202(2). The information shall be submitted at the wire
center level or census block as appropriate.
<113> Maps detailing progress towards meeting plan targets
<114> Repart how much universal service (USF) support was received
<115> How (USF) was used to improve service quality
<116> How (USF)was used to improve service coverage
<117> How (USF) was used to improve service capacity
<118> Provide an explanation of network improvement targets not met

in the prior calendar year.
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<010>

Study Arsa Code

472213
<015> Study Area Name ALBION TEL CO-ATC
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Julie Laumb
<035> _ Contact Telechone Number - Number of person identified in data line <030> 2086735335 ext.
<038>  Contact Email Address - Email Address of persen identified in data line <030> jiaurb@atccomm. com
<220> <ax <h1> <b2> <h3> <b4> <cl> <c2> <d> <g> <f> <g> <h>
NORS Did This Qutage
Reference | Qutage Start| Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multiple
Number Date Time Date Time Customers Affected| Total Number of Affected Description {Check Study Areas Service Outage Preventative
Customers {Yes / No) all that apply) {Yes / No) Resolution Pre
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<Q10> Study Area Code 472213

<015>  Study Area Name ALBION TEL CO~ATC
<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Julie Laumb

<035> Contact Telephone Number - Number of person identified in data line <030> 2086735333 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  jlaumblatecomm.com

<701> Residential Local Service Charge Effective Date 1/1/2014
<702> Single State-wide Residentizl Local Service Charge

<703>

Residential Local Mandatory Extended Area
State Exch {ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fee

Paged
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<010> Study Area Code 472213

<015> Study Area Name ALBION TEL CO-ATC
<Q20> Program Year 2015

<03C> Contact Name - Person USAC sheuld contact regarding this data Julie Laumb

<035>  Contact Telephone Number - Number of person identified in data line <0305 2086735333 ext.

<039> Contact Email Address - Emaif Address of person identified in data line <030> Jlaumb@atccomm. com

Broadband Service - Usage Allowance
State Regulated Download Speed Broadband Service - | Usage Allowance Action Taken When
State Exchange (ILEC} Residential Rate Fees Total Rate and Fees (Mbps) Upload Speed (Mbps} (GB) Limit Reached {select }

Seo-attached

Aazenael oot
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<010>  Study Area Code 472213

<Q15> Study Area Name ALBION TEL CO-ATC
<020> Program Year 2015

<030>  Contact Name - Person USAC should contact regarding this data Julie Laumb

<035>  Contact Telephone Number - Number of person identified in data line <030> 2086735335 ext.
<038> Contact Email Address - Email Address of person identified in data line <030>  41sumbeatccomm, com
<810> Reporting Carrier Albion Telephone Company, Inc.

<811> Holding Company

<812> Qperating Company Albion Telephone Company, Inc.

Affiliates

SAC Doing Business As Company or Brand Designation

Page 6
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<Q10> Study Area Code 472213
<015> Study Area Name ALBION TEL CO-RIC
<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data

Julie Laumb

<035> Contact Telephone Number - Number of person identified in data line <030> ~ 20858735335 ext.

<039> Contact Email Address - Emai! Address of person identified in data line <030>  jlaumb@atccomm.con

<910> Tribal Land(s) on which ETC Serves

<920> Tribal Government Engagement Obligation

If your company serves Tribal lands, please select (Yes,No, NA} for each these boxes
to confirm the status described on the attached document(s), on line 920,
demonstrates cocrdination with the Tribal government pursuant to

§ 54.313(a)(9) includes:

<921> Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.

<922> Feasibility and sustainability planning;

<923>  Marketing services in a culturally sensitive manner;

<924> Compliance with Rights of way processes

<925> Compliance with Land Use permitting requirements

<926> Compliance with Facilities Siting rules

<927> Compliance with Environmental Review processes

<928> Compliance with Cultural Preservation review processes

<92%9> Compliance with Tribal Business and Licensing requirements.

Name of Attached Document

Select
{Yes,No,
NA)
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Study Area Code

492213

Study Area Name

ALBION TEL CO-ATC

Program Year

2015

Contact Name - Person USAC should contact regarding this data

Julie Lavmb

Contact Telephone Number - Number of person identified in data line <030>

2086735235 ext.

Contact Email Address - Email Address of person identified in data line <030>

Jlaumblatccomn. com

<1120>

<1130>

Please check this box to confirm no terrestrial backhaul
options exist within the supported area pursuant to § 54.313(G)

Piease check this box to confirm the reporting carrier offers
broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the supported area pursuzant to § 54.313(G)

[
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<010> Study Area Code

472213

<015> Study Area Name

ALBION TEL CO-ATC

<020> Program Year

2015

<030> Contact Name - Person USAC should contact regarding this data

Julie Laumb

<035> Contact Telephone Number - Number of person identified in data line <030>

2086735335 ext.

<039> Contact Email Address - Emall Address of person identified in data line <030>

4laumblatocomm, com

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Document

<1220>  Link to Public Website HTTP  www.atenet.nst

“Please check these boxas below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, contains the required information pursuant to

§ 54.422(a}{2) annuai reporting for ETCs receiving low-incorme support, carriers must
annually report:

<1221> Information describing the terms and conditions of any voice
telephony service plans offered to Lifeline subscribers,

<1222> Details on the number of minutes provided as part of the plan,

<1223> Additional charges for toll calls, and rates for each such plan.

Page @
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<010>  Study Area Code 472213

<015> Study Area Name ALBION TEL CO-ATC
<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Julie Laumb

<035> Contact Telephone Number - Number of person identified in data line <030> 2086735335 ext.
<03%> _Contact Email Address - Email Address of person identified in datz line <030> _ j1aumbéatecomm. con

b3 TN EAA

TR 5BV E YUK VIR LR T

kLY

i LR AT s NSO

R 7 = pE L P S A TR ki ; FAOVS) T I
CHECK the boxes below to note compliance as a recipient of Incremental Connect America se | support, frozen High Cost support, High Cost support to offset access charge reductions, and Connect America
support as set forth in 47 CFR § 54.213(b),{c),{d),(e) the information reported on this form and in the documents attached below is accurate.

TRHES

O HREBIVL

Phase Il

Incremental Connect America Phase | reporting

<2010> 2nd Year Certification {47 CFR & 54.313(b}{1)}
<2011> 3rd Year Certification {47 CFR § 54.313(b}(2)}
Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a)}
<2012> 2013 Frozen Support Certification
<2013> 2014 Frozen Support Certification
<2014> 2015 Frozen Support Certification
<2015> 2016 and future Frozen Support Certification

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313{d}}

<2016> Cartification Support Used o Build Broadband i
Connect America Phase 1l Reporting {47 CFR § 54.313(e}}

<2017> 3rd year Broedband Service Certification

<2018> Sth year Broadband Service Certification

<2019> Interim Progress Certification

<2020> Please check the box to confirm that the attached document(s), on line 2021, contains the required information E
pursuant to § 54.213 {e)(3){ii), as a recipient of CAF Phase Il support shall provide the number, names, and
addresses of community anchor institutions to which began providing access to broadband service in the
preceding calendar year.

<2021> Interim Progress Community Anchor Institutions

Name of Attached Document Listing Required Infarmation

Page 10




<010>  Study Area Code 472213

<015>  Study Area Name ALBION TEL CO-ATC
<020> _Program Year 2015

<030> _Contact Name - Persan USAC should contact regarding this date Julie Laumb

«<035>  Contact Telephone Number - Number of persen identified in data line <030> 2086735335 ext.

<039» Contact Emall Address~ Email Address of person identified in data line <0303 Alaumbfatecomnma.Gom

CHECK thg boxes belnw to note cnmpllance onits five yur service quality plan lpursu:mtu 47 CFR § 53.202(a}} and, for privately heid carriers, ensuring q set forth in 47

CFR § 54.313{f)(2]. | further certify that the information reported an this form and in the de h

(3000)  Progress Report on 5 Year Plan
Milestone Certification {47 CFR § 54.313{f){1Xi}}

Name of Attached D Listing Reguired Inf

ase check this box to confirm that the attached document{s), on line 3012 contains the required informaticn pursuant to
(3011} § 54315 (N(1)(i1), the carrier shall provide the number, names, and addresses of community anchor institutions to which began D
providing access to broadband service in the preceding calendar year,

{3012) Community Anchor institutions {47 CFR § 54.313(R{1)(i}

Mame of Attached Document I..Istlng Required Information
(3013) Is your company 2 Privately Held ROR Carrier {47 CFR § 54.313(f}2)} (ves/Na) [% '
{3014) I yes, does your company file the RUS annual report (Yes/No} lo

{3015) Electronic copy of their annual RUS reports {Operating Report for
Telecommunications Borrowars)

(3016) Document(s) for Balance Sheet, Income Statement and Statement of Cash Flows
4722131d3017.pdf

{3017}  if the response is yes on line 3014, attach your company's RUS anpual
report and all required decumentation

Narne of Attached Dogiment Listing Reqguired Infermation
{3018} I the response is no on line 3024, s your company audited? (Yes/No) @@

if the response is yes on line 3018, please check the boxes baiow to
confirm your submission, on line 3026 to § 54.313{f{2), contains

{3018)  Either a copy of their auditad financial statement; or (2) a financial report in a format comparable to RUS Operating Report for Telecommunications m

(3020) Dooument(s) for Balance Sheet, income Statement and Statement of Cash Flows
{3021} Management letter issued by the independent certified public accountant that parfermed the compary’s finencial audic.
If the response is no on line 2018, please check

the boxes below
to confirm your submission, on ling 3026 pursuant to § 54.313{f{2),
contains:

{3022) Copy of their financial staternent which has been subject to review by an
independent certified public a=cauntan=. or 2} 2 financial report ina
format cor le to RUS Op ¢ Report for Tel
Borrowers,
{3023) Underlying information subjected to a review by an independent certified
pubilc accountant
(3024}  Underlying information sublected to an officer cartification.
(3025} Document(s) for Balance Sheet, Income Statement and Statement of Cash Flows

@0 0 40

(3028) Attach the worksheet listing required information

Name of Attached Document Listing Reguired Information

Page 11
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<010>  Study Area Code 472213

<015>  Study Area Name ALBION TEL CO-ATC
<020>  Program Year 2015

<030>  Contact Name - Person USAC should contact regarding this data Julie Laumb

<035>  Contact Telephone Number - Number of person identified In data line <030> 2086735335 ext.

<039> Contact Emall Address - Emall Address of person identified in data line <030>  41laumb@atccomn. com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

{! certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the | reporting requi s for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and In any attachments is accurate,

{Name of Reporting Carrier: ALBION TEL CO-ATC

Signature of Authorized Officer; CERTIFTED ONLINE Date

Printed name of Authorized Officer; Rich Redman

Title or pasition of Authorized Officer; Vice President

Telophane number of Authorized Officer; 2086735335 ext.

5tudy Area Code of Reporting Carrler: 472213 Filing Due Date for this farm: 07/01/2034

Parsons willfully making false statements on: this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C, §& 502, 503(b), or {fine or Imprisonrment
under Title 18 of the United States Code, 18 U.5.C. § 1001,

Page 12
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<010>  Study Area Code 472213

015>  Stucly Area Name ALBION TEL CO-ATC
<020> _Program Year 2015

<030> Contact Name - Person USAC should cantact regarding this data Julie Laumb

<035> _Contact Telephone Number - Number of person identified in data line <030> 2086735335 exk.

<039>  Contact Email Address - Email Address of person identified in data line <030>  jlaunb@atccomm, com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorlze an Agent to File Annual Reports for CAF or L Recipients on Behalf of Reporting Carrier

1 certify that (Neme of Agent) Is authorized to submit the inf ported on behalf of the reporiing cardler. [
also certlfy that | am an officer of the reporting carrier; my responsibllities includ ing the y of the | data reporting requirements provided to the authorlzed
agent; and, to the best of my knowledge, the reparts and data provided to the authorized agent is

Name of Authorized Agent:

Name of Reporting Carriar:
ISignature of Authorized Officer: Date:
Printed name of Autharlzed Officer:

Title or position of Authorized Ofilcer:
Telephone number of Autharized Officer:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons wilifully making fafse statements an this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C, §5 502, 503(b), or fine or Imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorlzed to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1, as agent for the reporting carrier, certify that | am authorlzed to submit the annual reports for universal service support reclpients on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reparted herein Is accurate,

Name of Reporting Carrier;
Name of Authorized Agert or Employee of Agent:
Signature of Autharized Agent or Employee of Agent: Date;

Printed name of Authorized Agent or Employee of Agent:

Fitle or position of Authorized Agent or Employee of Agent

Telephone number of Authorized Agent ar Employee of Agent:

|Study Area Code of Reparting Carsler: _Filing Due Date for this form:

Persons wilifully saking false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 US.C. §§ 502, 503{b), or fine or Imprisonment under Titla
18 of the United States Code, 18 US.C. § 1001,
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F W

Albion Telephone Company, Inc. submits initial five-year bulid-out Service Quality Improvement plan pursuant to C.F.R. §54.202(a)(1)({ii} that
specifies specificity propesed improvements or upgrades to Albion Telephone Inc.’s network throughout its service area, In addition,

Albion Telephone Company, Inc. is providing information that includes an estimate of the population that will be served as a result of these
improvements.

The receipt of USF support, combined with other funding sources will allow Albion Telephone Company, inc. to continue to meet its broadband
obligations within its service area, complete service requests within a reasonable amount of time, provide reliable, state-of-the-art, high-quality

voice and broadband service to its (i rural customers in 12 exchanges. The projects listed within this plan will be used to improve or
upgrade the network over the next five years.

Served/Wire  Estimated Estimated Population
Project Description center Start Date  Completion Date Served

Yost to Beehive Fiber - Connect two previously

unconnected exchanges by fiber for rings and

redundacy of networks ALBNIDXCDSG ~ March 2015  September 2015 -

Declo to Raft River Fiber - Connect two exchanges

by fiber for rings and redundacy of networks ALBNIDXCDSO March 2015 September 2015 -

Anchor Institutions - Replace copper with fiber at -

anchor institutions ALBNIDXCDSG  May 2015 September 2015 &

“Kedaded for Public Inspecthon

CONFIDENTIAL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-80, 07-135, 05337, 08-109,
CC DOCKET NOS. 01-92, 86-45, GN DOCKET NG, 08-61, WT DOCKET NOQ. 10-208, BEFORE FEDERAL COMMUNICATIONS COMMISSION.




Area Estimated

Served/Wire Estimated Estimated Population
Project Description center StartDate  Completion Date Served
Naf to Bridge Fiber - Connect two previously
unconnected exchanges by fiber for rings and .
redundacy of networks ALBNIDXCDSO March 2016  September 2016 -
Juniper to Holbrook Fiber - Connect two previously
unconnected exchanges by fiber for rings and
redundacy of networks ALBNIDXCDSO March2016  September 2016 F
Ethernet Transport Equipment Upgrade ALBNIDXCDSO March 2016  July 2016 s

Estimated
Served/Wire Estimated Estimated Population

Praject Description tenter StartDate Completion Date Served
Keogh Lane Fiber ~ Replace copper with fiber ALBNIDXCDSD March 2017 September 2017 -
Raft River to Border Fiber - Connect two previously
unconnected exchanges by fiber for rings and .
redundacy of netwarks ALBNIDXCDSO  March 2017  September 2017 " A
Plant Routines/ ethernet transmission Electronics ALBNIDXCDSO  January 2017 December 2017 - ‘

Served/Wire Estimated Estimated Population
Project Description center Start Date  Completion Date Served
Plant Routines/ ethernet transmission Electronics ALBNIDXCDSC  January 2017 Decernber 2017 -

CONFIDENTIAL FINANCIAL INFORMATICN SUBJECT TO FROTECTIVE ORDER TN WC DOCKET NOS. 10-90, 07-135, 05-337, 03-109,
CC DOCKET NOS. 01-92, 6645, GN DOCKET NO. 09-51, WT DOCKET NO. 1D~20§I BEFORE FEDERAL CCMMUNICATIONS COMMISSION.

— Tedackeo - ik Ingpecha
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> Area 'Estmated
Served/Wire Estimated Estimated Popuiation
Project Description center Start Date  Completion Date Served
Plant Routines/ ethemnet transmission Electronics ALBNIDXCDSO lanuary 2017 December 2017 k5

Area Estimated
Served/Wire Estimated Estimated Population
Project Description center Start Date  Completion Date Served

Yost to Beehive Fiber - Connect two previously :

unconnected exchanges by fiber for rings and

redundacy of networks ALBNIDXCDSO March 2015 September 2015 =

Declo to Raft River Fiber - Connect two exchanges

by fiber for rings and redundacy of networks ALBNIDXCDSO March 2015  September 2015 E

Anchor Institutions - Replace copper with fiber at ;

anchor institutions ALBNIDXCDSO  May 2015 September 2015 »

. Est| mated

Served/Wire Estimated Estimated Population
Project Description center Start Date  Completion Date Served
Naf to Bridge Fiber - Connect two previously
unconnected exchanges by fiber for rings and .
redundacy of networks ALBNIDXCDSO March 2016  September 2016 -
luniper to Holbrook Fiber - Connect two previously
unconnected exchanges by fiber for rings and .
redundacy of networks ALBNIDXCDSO March 2016  September 2016 T

Ethernet Transport eqnpment §)

ALBNIDXCDSO  March 2016 Julg 2016 a8
ONFi NT!AL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE ORDER INWC DOCKET NOS. 10-80, 07-135, 05-337, 03-108,

cc DOCKET NOS. 01-82, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE FEDERAL COMMUNICATIONS COMMISSION.

ﬂ _Redocke £ Puble Inspechon



Served/Wire Estimated Estimated Population
Project Description center Start Date  Completion Date Served
Keogh Lane Fiber - Replace copper with fiber ALBNIDXCDSO March 2017  September 2017 -
Raft River to Border Fiber - Connect two previously
unconnected exchanges by fiber for rings and
redundacy of networks ALBNIDXCDSO March2017  September 2017 e
Plant Routines/ etharnet transmission Electronics ALBNIDXCDSO  January 2017  December 2017 .

: ok
Estimate
Served/Wire Estimated Estimated Popuiation
Project Description center Start Date  Completion Date Served
Plant Routines/ ethernet transmission Electronics ALBNIDXCDSO  January 2017 December 2017 L2

Area stimated
Served/Wire Estimated Estimated Population
Project Description center StartDate  Completion Date Served
Plant Routines/ ethernet transmission Electronics ALBNIDXCDSO January 2017 December 2017 L 3

Redsced fir Public vspechon

CONFIDENTIAL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-80, 07-135, 05-337, 03-109,
CC DOCKET NOS. 01-82, 96-45, GN DOCKET NO. 09-51, WT DOCKET NQ. 10208, BEFORE FEDERAL COMMUNICATIONS COMMISSION.




Served/Wire Estimated

Estimated Population

Project Description center Start Date  Completion Date Served
Anchor Institutions - Replace copper
with fiber at anchor institutions ARCOIDXCDSO  May 2015 September 2015 =
Yost to Beehive Hber - Connect two
previously uncennected exchanges by
fiber for rings and redundacy of
networks ARCQIDXCDSO  March 2015 September 2015 I

Served/Wire Estimated
center Start Date  Completion Date
Power Plant Upgrade

Estimated Population
Project Description

Served
ARCOIDXCDSO  May 2016 September 2016 R
Ethernet Transport Equipment
Upgrade ARCOIDXCDSO March 2016 July 2016 k2

Redackd Pl I 5p echm

CONFIDENTIAL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-80, 07-135, 05337, 03-108,
CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 08-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION.




Area

; Estimated

Served/Wire Estirnated Estimated Population
Project Description center Start Date  Completion Date Served

Clyde to Mackay Fiber - Connect two

exchanges by fiber for rings and ’

redundacy of networks ARCOIDXCDSO March 2017 September 2018 ) |

Arco Fiber to the Premise - Relplace

copper with fiber for all customersin

the Arco Exchange ARCOIDXCDSO  January 2017 December 2018 o

: é,}éi’.g;'.‘ it

iy T .
Ehs n RIS 4 ,,{J}?&‘;l 2y S
. . .

Area ‘ mated
Served/Wire Estimated Estimated Population
Project Description center Start Date  Completion Date Served
Hber to the Premise - Replace copper
with fiber to all customers in the
Blizzard Mnt. and Craters serving
areas ARCOIDXCDSO  April 2018 September 2018 ‘.
Clyde to Mackay Fiber - Connact two
exchanges by fiber for rings and
redundacy of networks ARCOIDXCDSC March 2017  September 2018 t ]
Arco Fiber to the Premise - Relplace
copper with fiber for all customersin
the Arco Exchange ARCOIDXCDSO  January 2017  December 2018 I

Red ackd for Public specha
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Area

Estlmated
Estimated Population
Completion Date Served

Served/Wire Estimated
Project Description center Start Daie
T1 add/electronics - cora carrier

ethernet- card add (FTTP)

ARCOIDXCDSO  January 2019 December 2019 E L]

Plant Routines/ ethernet transmission
Electronics ARCOIDXCDSO  January 2018

December 2019 u

Area Estimated
Served/Wire ©  Estimated Estimated Population
Project Description center Start Date  Completion Date Served

Anchor Institutions - Replace copper
with fiber at anchor institutions ARCOIDXCDSO May 2015 September 2015 SR
Yost to Beehive Fiber - Connect two
previously unconnected exchanges by
fiber for rings and redundacy of
networks ARCOIDXCDSC March 2015 September 2015 e

Served/Wire Estimated

Estimated Population
Project Description center Start Date  Completion Date Served
Power Plant Upgrade ARCOIDXCDSO  May 2016 September 2016
Ethernet Transport Equipment
Upgrade ARCOIDXCDSO March 2016 July 2016

Redacked for Public -"‘*P‘d""‘
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Area Estia’ced
Served/\Wire Estimated Estimated Population
Project Description center StartDate  Completion Date Served

Clyde to Mackay Fiber - Connect two
exchanges by fiber for rings and
redundacy of networks ARCOIDXCDSO March 2017  September 2018 .
Arco Fiber to the Premise - Relplace
copper with fiber for all customers in
the Arco Exchange ARCOIDXCDSO January 2017 December 2018 -

Estimated
Served/Wire Estimated Estimated Population
Project Description center StartDate  Completion Date Served
Hber to the Premise - Replace copper
with fiber to all customers in the
Blizzard Mnt. and Craters serving
areas ARCOIDXCDSO  April 2018 September 2018 -_
Clyde to Mackay Fiber - Connect two
exchanges by fiber for rings and
redundacy of networks ARCOIDXCDSO March 2017  September 2018 JR
Arco Fibar to the Premise - Relplace
copper with fiber for all customers in
the Arco Exchange ARCOIDXCDSO January 2017 December 2018 &

Redacled for Public Tnspecha
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Served/Wire
center

Estimated
Start Date

Project Description
T1 add/electronics - core carrier

ethernet - card add (FTTP) ARCOIDXCDSO  January 2019

Plant Routines/ ethernet transmission
Electronics ARCOIDXCDSO  January 2019

Estimated Population
Completion Date Served
December 2018 -
December 2019 i

Redacted for Pubde Dnspecho
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Project Description
Malad Fiber to the Premise - Relplace

copper with fiber for all customers in
the Malad Exchange

Juniper to Holbrook Fiber - Connect -
two previously unconnected
exchanges by fiber for rings and
redundacy of networks

Yost to Beehive tiber - Connect two
previously unconnected exchanges by

fiber for rings and redundancy of
networks

Declo to Raft River Fiber - Connect

two exchanges by fiber for rings and
redundancy of networks.

Holbrook FAA Fiber to the Premise -
Relplace copper with fiber for
customers in the Holbrook Exchange

Power Plant Upgrade

T1 add/electronics-core carrier
ethernet - card add (FTTP)

S T e

Served/Wire

center

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDS0

MLCYIDXCDSO

January 2015

March 2015

March 2105

Warch 2015

January 2015

A RS T

Estimated ‘ Estimated

Completion Population
Date Served
December 2016 p )
September 2015 -—
September 2015 -
September 2015 A ]
September 2015 L 3
September 2015 -
December 2015 -

“Dedaded for Pulalic Inspectn
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Area Estimated Estimated

Served/Wire Estimated Completion Population
Project Description center Start Date Date Served

Ethernet Transport Equipment

Upgrade MLCYIDXCDSO March 2016  July 2016 p -
Malad Fiber to the Premise ~ Relplace

copper with fiber for all customers in

the Malad Exchange MLCYIDXCDSD  January 2015  December 2016 F
TA add/electronics-core carr;iar

ethernet - card add (FTTP) MLCYIDXCDSO  January 2016 December 2016 fr=

Area Estimated Estimated
Served/Wire Estimated Completion Population
Project Description center Start Date bate Served
Woodruft to Border Fiber - Connect
two previously uncennected
exchanges by fiber for rings and
redundacy of networks MLCYIDXCDSO  March 2017 September 2017 b 9
Pocatello Valley Fiber to the Premise -
Relplace copper with fiber for
customers in the Holbrook Exchange MLCYIDXCDSO  January 2017 December 2017 ' F)

Redatkeet for Public rspeche

CONFIDENTIAL FINANCIAL INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-135, 05-337, 03-109,
CC DOCKET NOS. 01-82, 9645, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION.




Served/Wire Estimated
Project Description center Start Date
T1 add/electronics-core carrier :
ethernet - card add (FTTP) MLCYIDXCDSG  January 2018
Plant Routines/ ethernet transmission
Electronics MLCYIDXCDSO  lanuary 2018

D

" Estimated
Completion Papulation
Date Served
December 2018 -
December 2018 A

Area
Served/Wire Estimated
Project Description center Start Date
T add/electronics-core carrier
ethernet - card add (FTTP) MLCYIDXCDSO  Janaury 2019

Estimated

Estimated
Completion Population
Date Served
December 2018 L

Redactut v Puble nspechas
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Project Description
Malad Fiber to the Premise - Relplace

copper with fiber for all customers in
the Malad Exchange

Juruper to Hoibrook Fber - Connect
two previously unconnected
exchanges by fiber for rings and
redundacy of networks

Yost to Beehive Hber - Connect two
previously unconnected exchanges by

fiber for rings and redundancy of
networks

Declo to Raft River Fiber - Connect
two exchanges hy fiber for rings and
redundancy of networks.

Holbrook FAA Fiber to the Premise ~
Relplace copper with fiber for
customers in the Holbrook Exchange

Power Plant Upgrade

T1 add/electronics-core carrier
ethernet - card add (FTTP)

Served/Wire
center

VILCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSO

MLCYIDXCDSG

Estimated
Start Date

January 2015

March 2015

March 2105

March 2015

May 2015

~May 2015

January 2015

Completion
Date

December 2016

September 2015

September 2015

September 2015

September 2015

September 2015

December 2015

Population
Served

| 'Rzal_uki for Publi- Inspechas
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i | ' Estiated Eimaed

Served/Wire Estimated Completion Population
Project Description center Start Date Date Served
Ethernet Transport Equipment
Upgrade MLCYIDXCDSO March2016  July 2016 L =
Malad Fiber to the Premise - Relplace
copper with fiber for all customers in
the Malad Exchange MLCYIDXCDS0 January 2015 December 2016 JRy
T1 add/electronics-core carrier
ethernet - card add (FTTP) MLCYIDXCDSO  January 2016  December 2016 =

T e U A
TR
L R B G Yo T

Area Estimated Estimate

Served/Wire Estimated Completion Population
Project Description

. : center Start Date Date Served
Woodrutt to Border Hber - Connect "

two previously unconnected

exchanges by fiber for rings and

redundacy of networks MLCYIDXCDSO March 2017  September 2017 L
Pocatello Valley Fiber to tha Premise -

Relplace copper with fiber for

customers in the Holbrook Exchange MLCYIDXCDSO  January 2017  December 2017 -

Brdaded for bl Iuspecta
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Served/Wire Estimated Completion Population
Project Description center Start Date Date Served
T1 add/electronics-core carrier
ethernet - card add (FTTP) MLCYIDXCDSO  lanuary 2018  December 2018
Plant Routines/ ethernet transmission
Electronics MLCYIDXCDSO  lanuary 2018 December 2018

R R e G "'ﬁ R e “!1""_ )
R 723{?",2" gﬂ%m wdﬁl\ﬁgﬁnfgﬁid %ﬁi‘:&%ﬁ@%w&%&ﬁﬁ LI Mgfﬁ kajég%

Area Estimated = ated S
Served/Wire Estimated Completion Population
Project Description center Start Date Date Served
T1 add/electronics-core carrier
ethernet - card add (FTTP) MLCYIDXCDSO  Janaury 2018  December 2019 L )

Red a kel -for Public Drspecha
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Albion Telephone Company, Inc.
Study Area 472213

Albion Telephone Company, Inc. projects that the capital expenditures, by Part 32 accounts for 2014 through 2019 related to the
above identified projects will be:

FY 2019

2110 Land & General Support
2210 Central Office Switching
2230 Central Office Transmission
2410 Cable & Wire Facilities
Total Capital Expenditures

Albion Telephone Company, Inc. projects that the operating expenditures, by Part 32 accounts for 2014 through 2019 related to the
above identified projects will be:

. FY 2014 FY 2015 FY 2016 | FY 2017 2018 |
Plant Specific

Plant Nonspecific
Depreciation

Customer Operations
Corporate Operations
Total Operating Expenses

Albion Telephone Company, Inc. received USF fund in 2013 in the amount of:

High Cost Loop Support
ICLS Support
CAF intercarrier Comp

TOTAL

Kedaded -fvr?ku 13 D\sped'ln{
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Item 510 VOICE/BROADBAND

Albion Telephone Company, Inc. understands and complies with the Idaho Public Utilities
Commission’s Telephone Customer Relations Rules, IDAPA 31.41.01, adopted under the general
legal authority of the Public Utilities Law, Chapters 1 through 7, Title 61, Idaho Code, and the
Telecommunications Act of 1988, Chapter 6, Title 62, Idaho Code, with regards to service. These
telephone customer relations rules provide a set of fair, just, reasonable, and non-
discriminatory rules regarding deposits, guarantees, billing, application for service, denial of
service, termination of service, complaints to telephone companies, billing for interrupted
service, and provisions of certain information about customer to authorities. We conduct an
annual CPNI and Red Flag Training session that every employee must attend and certify to the
training. We send out a pamphlet to all our customers annually that explain the Public Utilities
Commission’s Telephone Customer Relations Rules and at this same time all our of Customer
Service Representative read and go over the pamphlet at a training session.




Iltem 610

Pursuant to 47 C.F.R. § 54.313(a}(6) and/or 47 C.F.R § 54.422(b)(4) as set forth in 47.C.ER.&

,j Albion Telephone Company (ATC) meets the requirements to remain functional in
emergency situations and has the following capabilities: Back-up power is provided to ATC's
central offices by use of fixed generator and batteries that provide It with 24 hours of
emergency power service. In addition, ATC’s field electronics have 8 hours of back-up power by
use of fixed/mobile generators and batteries. ATC also has two separate networks, ETHERNET
and SONET technology in its network that allows for self-healing network should an equipment
failure occur in its core network and will automatically reroute traffic. ATCis capable of
managing traffic spikes resulting from emergency situations.




<010>  Study Area Code 472213
<015> Study Area Name ALBICH TEL CO-ATC
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Julie Laumb
<035> Contact Telephone Number - Number of person identified in data line <030> 2086735335 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> __ j3aumb@atccomm. com
<701> Residential Local Service Charge Effective Date 1/1/2014
<702> Single State-wide Residentizl| Local Service Charge
<703>

s

Resideﬁil.al Local Mand‘;.tor\; Eﬁended Area
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fees
™ ALBION FR 25.76 0.0 0.15 0.0 25.92
e ALBION 1 Ms 16.0 0.0 0.15 0.0 16.16
- ALBICN Z s 14.0 0.0 0.15 0.0 14.18
5 ATMO R 25.76 0.0 airE 0.0 25.82
D ALMO 1 Ms 16.0 0.0 0.15 0.0 15.16
o ALMO 2 us 4.0 0.0 0.16 0.6 14.15
In ARCO R 25.76 0.0 0.16 0.0 25.92
D ARCO 1 S 16.0 0.0 0.16 0.0 15.18
D ARCO 2 MS 14.0 0.0 i 0.0 14.16
I ELBA PR 25.76 0.0 0.18 0.0 25.52
m ELBA 1 us 16.0 0.0 0.15 0.0 15.16
R ELBA 2 Ms 14.0 0.0 0.15 0.0 14.15
e HOLBROCK FR 25.76 0.0 0.16 0.0 25.82
D HOLBROOK 1 M9 16.0 0.0 0.15 8.0 15.15
= HOLBROOK 2 s 14.0 0.0 _— 5.0 14.16
P HOWE FR 25.76 0.0 5.16 0.0 25.982
= HOWE 1 Hs i8.0 0.0 0.15 b4 15.1%
hd HOWE 2 Ms 14.0 0.0 . i 0.0 14.15
R MACKAY FR 25.76 £.0 i 0.0 25.52
bé MACKAY 1 Ms 16.0 0.0 0.1% 0.0 18.18
o> MACKAY 2 s 14.0 0.0 0.16 0.0 14.16




<010>  Study Area Code 472213

<015>  Study Area Name ALBICN TEL CO-ATC
<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Julie Laumb

<D35> Contect Telephone Number - Number of person identified in data line <030> 2086735335 exc.
<03%> Contact Email Address - Email Address of person identifled in data line <030>  4laumb@atccomm. com
<701> Residential Local Service Charge Effective Date 1/1/2014

<702> Single State-wide Residential Local Service Charge

<703>

el

esideﬁﬂal Local Mandatory Extended Area '

State Exchange {ILEC) SAC {CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fees
b4 MALAD FR 25.76 0.0 0.16 0.0 ’ 25.92
m MATAD 1 Ms 16.0 0.0 0.15 0.0 1616
o MALAD 2 MS 14.0 0.0 0.18¢ 0.0 14.16
I MALTA FR 25.76 0. 0.15 0.0 25.92
D MALTA 1 MS 16.0 0.0 0.16 0.0 15.16
D MALTR 2 s 14.0 0.0 0.18 0.0 14.15
ID MOORE FR 25.76 0.0 D.1§ 0.0 25.92
o MOORE 1 us 16.0 0.0 0.18 0.0 16.18
I MOORE 2 M5 14.0 0.0 0.16 0.0 14.15
d RAFT RIVER =R 25.76 0.0 0.16 6.0 25.92
m RAFT RIVER 1 MS 16.0 0.0 0.15 0.0 15.16
) RAFT RIVER 2 i .5 0.0 N 0.0 i
0 YOST FR 25.76 0.0 0.15 9.0 25.92
e YOST 1 Ms 16.0 0. 0.15 0.0 15,16
= YOST 2 s 14.0 -0 B.16 0. 14.16




m

<010> Study Area Code 472213

<015> Study Area Name ALBION TEL CO-ATC
<020> Program Year 2015

<03C> Contact Name - Person USAC should contact regarding this data Julie Laumb

<035> Contact Telephone Number - Number of person identified in data line <030> 2086735335 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> jlaumb@atccomm. com

<711>

’ " Usage Allowance
State Exchange (ILEC) Residential State Regulated Total Rates Broadband Service - Broadband Service | Usage Allowance i
Rate Fees and Fees Download Speed || jpinad Speed (Mbps)| {G5) fondaken
{Mbps) When Limit Reached {select}
D AL 34.95 a.0 34.95 i r ik Other, Unlimited-No Action
i ALL 42.95 0.0 24.05 5.0 1.0 0.0 Other, Unlimited-No Action
e - 58.95 0.0 59,95 10.0 3.0 0.0 Other, Unlimited-No Action
Other, Unlimited-No¢ Acticn
fos ALL 74,95 0.0 74,95 15.0 3.0 6.0 -
oth Unlimited- 3
ar) ALL $9.95 0.0 95,95 20.0 3.0 5 er, Unlimited-No Action
ALL o :
io 149.85 0.0 145.95 30.0 235.0 0.0 Other, Unlimited~No Action
iD et 195.95 6.0 199.9% 50.0 25.0 . Other, Unlimited-No Action
ALL AT -
D 25.95 0.0 25,95 3.0 1.0 0.0 Other, Unlimited-Ne Acticn
1D B 35.95 6.0 35,95 6.0 1.0 8.0 Other, Unlimited-No Action

ALL e b :
ip 50.95 0.0 50.95 10.0 3.0 0.0 Other, Uslimited-No Action




Response to Line 1000
Albion Telephone Company, Inc.
472213

Volce Services Comparabllity Report

Pursuant to 47 C.F.R. § 54,313 (a) (10 ) Albion Telephone Company, Inc. ("ATC”) is In compliance with
the requirement that voice services Is no more than two standard deviations above the national average
urban rate for volce service of $46.96 as specified In Public Notice DA 14-384 issued on March 20, 2014.
ATC’s current total local end-user rate® of $25.76 (which Includes a local fee of $25.76 and a mandated
state fees of $.16) It Is not above the standard deviation as specified In the USF/ICC Transformation

Order. * '

! Local End User Rate as defined In USF/ICC Transformation Order 26 FCC Red at 17751, Para. 238

. USFACC Transformation Order, 26 FCC Red at 17694, Para. 84 (footnote included) “The standard deviationisa
measure of dispersion, The sample standard deviation Is the square root of the sample variance, The sample
variance is calculated as the sum of the squared deviations of the individual observations In the sample of data
from the sample average divided by the total number of observations in the sample minus one. In a normal
distribution, about 68 percent of the observations lle within one standard deviation above and below the average
and about 95 percent of the observations lle within two standard deviations above and below the average.”
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Thank you!

* Another great year for the accounting team. We know it takes a lot of time and effort to be
prepared and appreciate the hard work by everyone to make it happen.

Audit wrap

e Draft trial balances, journal entries, and financial statements on February 21st
e Target final bound reports by February 28t

¢ Board meeting - TBD

e Report copies - 3 bound long version, PDF of long and short

Items we are waiting on to complete the audit

* None

Our remaining work

¢ Final reviews and preparation of financial statements

2013 AubpiT COMMENTS

NECA overearnings liability

NECA recently issued a letter clarifying the closing pool rates of return for 2013 and 2012 at 8.22%
and 7.03%, respectively. These rates are both significantly lower than the authorized rate of return
of 11.25% and the rates earned in prior years. As a result, a liability of $185k is required to reflect
the continued decline of the pool rates of return. There continues to be downward pressure on
pool rates going forward so as a result, we recommend monitoring the rates and adjusting the
accrual as necessary throughout the year. ATC already had a liability of approximately $230k,
which was not adjusted downward due to this uncertainty.

Time study

During 2013, ATC conducted a time study to evaluate if changes needed to be made in the time
reporting. While some changes were made in 2013, it appears that additional changes should be
made in 2014 as well. We discussed Wes’ and Robert’s time noting that Robert’s time should be
split between plant admin and circuit, while Wes’ likely needs to allocated through several general
ledger accounts. Currently the only time being coded to switching is from the outside contractor.
While the majority of the work is completed by the contractor, there is likely someone from ATC
that should also be coding some time to switching. We recommend that once all the changes are
made, the labor distribution report be reviewed to ensure there are no accounts that have no labor

coded to them.

Page -1-
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Group audits

In 2012, the accounting standards expanded the audit requirements related to equity method
investments. Each year are now required to evaluate the significance of equity method
investments (Syringa Networks) to a company’s financial statements. With the continued growth
in profitability, Syringa Networks continues to be more significant to ATC. When an investment is
deemed to be significant we have to decide whether we are going to accept responsibility for the
audit of the investment or rely on the other auditor.

Accepting responsibility for the audit would require us to perform additional procedures on
Syringa Networks. Rather than follow this approach, we will send a letter to Travis Jeffries
confirming a few pieces of information that will allow us to rely on their work rather than perform
additional procedures on the Syringa Networks audit. We continue to be responsible for testing
the transactions recorded on ATC’s books.

In our audit opinion, we will make reference to the fact that Travis Jeffries audited Syringa
Networks. This is what we anticipate to include in the audit opinion: Our responsibility is to
express an opinion on these financial statements based on our audits. We did not audit the
financial statements of Syringa Networks, LLC an equity method investee, which statements reflect
total assets constituting 23% of total assets at December 2013. Those statements were audited by
other auditors, whose report has been furnished to us, and our opinion, insofar as it relates to the
amounts included for Syringa Netwarks, LLC is based solely on the report of the other auditors.

Internal control testing

The purpose of our audit was to express an opinion on the financial statements and not to express
an opinion on the effectiveness of internal control. That said, our audit procedures included
consideration of internal control over financial reporting and procedures to test the effectiveness
of internal controls that impact other procedures we perform to complete the audit. We noted the
following items during our procedures related to internal controls:

o An adjustment was made to life insurance policies for changes Rich made with his split
dollar policies. Any time changes are made to agreements accounting should be
notified as there may be a financial statement impact.

Adjusting journal entries identified during the audit (and attached to this memo) are generally
linked to a control deficiency.

o We have reviewed the cause of all proposed and actual adjusting journal entries and
determined that they do not rise to the level of significant deficiencies or material
weaknesses.

NEW RULES, DEVELOPMENTS AND ACCOUNTING ALERTS

Categorization of legacy network equipment

NECA has issued clarification that prohibits the reclassification of legacy network equipment into a
different separations category after the traffic sensitive revenue requirement was frozen with the

Page -2-
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FCC order reforming USF and intercarrier compensation in 2011. NECA is requiring officers to
certify that they are in compliance with this new guidance as part of the process of being eligible to
receive support and settlements from the NECA pool. Companies that have re-categorized legacy
equipment may be exposed to reduced settlements or support from NECA going forward based on

this guidance.

USAC/FCC audit update

in 2013, USAC began to conduct full audits under the Beneficiary/Contributor Audit Pregram
{BCAP). BCAP is the successor oversight program to the FCC OIG audits conducted in three waves
from 2007 to 2010 and represents the USAC’s long-term plan for oversight of companies that
contribute to and receive funding from the Universal Service Fund. During 2014, there are
indications that USAC will significantly expand the audit program and that fieldwork in the
expanded program will most likely begin during the second and third quarters of 2014.

While the number of planned audits is still unclear, the population has been expanded to include
contributors as well as recipients. We anticipate that the following areas will be considered high
risk and will receive significant attention from the auditors conducting the work:

Continuing property recards FCC Form 499-A Separations study adjustments

Part 64 allocations Affiliate transactions CO equipment classification

Tangible property regulations finalized

In late November 2013, the IRS issued the Final Tangible Property Regulations. These Regulations
are effective for tax years beginning on or after January 1, 2014, They apply to all taxpayers with
tangible real and personal property. However, they provide an exception for telecommunications
providers. The IRS recognizes that such providers incur significant costs to build and maintain
their networks and therefore has exempted them from certain rules.

The area of opportunity that remains is in building components. The Regulations allow for
retirement (and thus potential accelerated loss recognition) of components of buildings that are
replaced. For example, if your company replaces the roof of an owned office building, costs
attributable to the “old roof” can be retired even if they weren't specifically identified at the time

they were capitalized.

The tax team will contact you to identify areas of opportunity or risk and provide you with
recommendations on how to implement and comply with these new rules.

Accelerated tax depreciation

The sun has set on the generous first year deductions allowed on tangible property placed in
service. Bonus depreciation and the increased Section 179 allowances have not been renewed for
2014 and beyond. This could cause the current liability for income tax payments to shoot up this
year. Furthermore, the reversal of the accelerated depreciation that has been taken in past years
could drive up the liability even higher.

Page -8-
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Safe harbor election for repairs and maintenance

There are some elections available to soften the blow of reversing bonus depreciation. In 2011, IRS
issued two safe harbor elections which allow telephone and cellular companies to expense a set
percentage of their capital additions as a repair and maintenance deduction. Electing this safe
harbor means the IRS will not examine or ask any questions about this particular deduction if the
return were to be selected for audit.

The safe harbor percentage available for wireline network assets is 12% of qualifying additions.
The percentage for wireless network assets is 5% of qualifying additions. Therefore, applying this
method could provide a significant tax deduction each year. Our tax team will work with you to
determine if your company would benefit from this election.
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COMMUNICATION WITH THOSE CHARGED WITH CORPORATE GOVERNANCE

Our responsibility under U.S, Generally Accepted Auditing Standards

Our responsibility, as described by professional standards, is to express an opinion about whether
the financial statements prepared by management with your oversight are fairly presented, in all
material respects, in conformity with U.S. generally accepted accounting principles. Our audit of
the financial statements does not relieve you or management of your responsibilities.

Sensitive accounting policies and estimates

* Depreciation, Part 64 adjustments

Difficulties encountered in performing the audit
None

Corrected and uncorrected misstatements

See attached lists.

Disagreements with management

None

Management representations

We have requested certain representations from management that are included in the
management representation letter dated as of the report date.

Management consultations with other independent accountants
None

Other audit findings or issues

No significant findings

Internal control deficiencies

No material weaknesses

Items communicated to RUS

No items to report
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BORROWER NAME
OPERATING REPORT FOR Albion Telephone Company
TELECOMMUNICATIONS BORROWERS
{Preparved with Audited Data}
FNSTRUCTIONS-Skbnlf report fo RUS within 30 days tfter close of tha period, PERIOD ENDING BORROWER DESIGNATION
For delailed ipsirueilons, see RUS Balletin 1744-2, Report whole doliats only. Nacewber, 2013 IDOE04
GERYIFICATION

We hereby cerdlfy that the eniries it thls report are in accordance with the aecounts aad other records of the .s}u-’em and veflect the statts of the system

fo the best of our knowledge and balief,

ALL INSURANCE REQUIRED BY 7 CFR PART 1748, CHAPTER XVIE, RUS, WAS IN FORCE DURING THE REPORYING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,
DURING THE PERIOD COVERED BY THIS REFORT PURSUANT TO PART 1748 OF 7CER CHAPTER XVI1

[XT All of tho obligations under the RUS foan documenls
fhave been fullilfed in all materlal respects,

{Ghieck one of the folfowing)

‘Fhere ftas heen a defaull in the fuliliment of the obligallons
under the RUS toan documents, Said defaull{s) fsfara
spacllically deseribed in lhe Telecom Operaling Reporl

a, Rurgf Develapmen]

b. Nenmural Development

. Olher Investments

a. Rura! Development

. Nongural Development

13,

Monragulaled Invesiments

14,

Other Noncurrenl Assels

i3,

Defairad Charges

18.

Jurisdiclional Differsnces

17,

‘Tofal Noncurrent Assets (i1 thru 16)

18.

PLANT, FROPERTY, AND EQUIPMENT

Telacom, Plank-in-Senvica

18,

Property Hold for Future Use

20,

Plant Under Copslrucilon

21,

Plant Ad),, Nenop. Plant & Goadwill

22,

Less Acoindaled Deprecialion

23.

Met Piant {18 thru 21 less 22)

24.

TOTAL ASSETS {10+17+23)

42. Reacquired Debt

43, Obfigalions Under Gapital Lease

44, Adv. From AMiilialed Companies

465, Other Long-Term Debl

46. Tolal Long=Term Debt (36 thru 45}

OTHER LIAR, & DEF, CREDITS -

47, Olheriong-Term Llablillles

48. Olher Daferred Credlis

49, Olher Judsdlollopal Dliferences

B0, Tolal Other Liabilites and Deferred Cradils (47 thiu 49)
EQUITY

51, Cap. Stock Qulsiand, & Subscribed

62, Additional Pald-In-Capital

53, Treasury Stock

54, Membership and Gap. Cerfiicates

55, Other Gaplial

59, Paironage Capitet Credils

57, Relalned Eamings or Margins

68, Tofal Equily (81 thyu 67)

B9, TOTAL LIABILITIES AND EQUITY (36ed8+50+68)

Total Equily = 69.17% % of To[ai Assels

Redacled €&

Richard Redman 3/20/2014
’ DATE
PART A. BALANCE SHEEY
B BALANGE BALANCE BALANCE BALAMCE
ASBETS FRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHCLDERS' EQUITY PRIOR YEAR END OF PERIOD
GURRENT ASSETS o R CURRENT LIABILITIES i
1, Gashand Equivalenis 26, Accounts Payable
2. _Gash-RUS Consirugilon Fund . 28, Netes Payable
3. Affiliales: 27, Advance Bllings and Paynignts
g, Telecom, Accounis Recelvable 28, Cusl Deposils
B, Olher Accounts Recalvable 28, Current Mat, L/T Deht
. Noles Recelvable 30. Cuirent Mat. L/T Dabi-Rue, Dov.
4. Non-Affiliales: 31, Curreat Mat-Capita Leases
a, Telecon, Accotnls Receivable 32, Invome Taxes Accried
b. Olher Accounls Recejvabla 33, Olher Taxes Accrued
c. Neles Regeivabla 3d. Other Corrent Liabilities
8. Inlerast and Dividends Recelvabla 38, Total Current Liabilitios {25 thru 34}
6. Malerlai-Regulated LONG-TERM DEBT
7. Nalerial-Nonregulated 36. Funded Debl-RUS Noles
8, Prepayments 37, Furdled Osbt-RTH Noles
9, Olher Current Assefs 38, Fundad Debf-FFB Noles
10. Tolal Gurrent Assets (1 Thru 9) 139, Funded Debl-Other
NONCURRENT ASSETS ’ 40. Funded Dabl-Rural Develop. Loan
11, Invesiment In Affillaled Companles 41, Premium (Diseounl) on L/T Bebl
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USDA-RUS BORROWER DESIGNATION
Iposo4
QPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bullofin 1744-2 ppsnbiis, 2013

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM PRIOR YEAR THIS YEAR

. Local Nelwork Services Revenues

. Nelwork Access Seivices Revenues

. Long Distance Network Servlces Revenues

. Garrier Billing and Collection Revenues

. Miscellaneous Revenues

Uncollectible Revenues

Net Operating Revenues {1 thru 6 [ess 6}

8. Plant Speclfic Opsrations Expense

8, Plant Nonspecific Operations Expense (Excluding Depreclation & Amorilzation)

10. Depreciation Expense

11. Amorfizaflon Expehse

12. Customer Operailons Expense

13. Gorporate Operations Expense

14. Total Operating Expenses (8 thru 13}

15. Operaling Income or Margins (7 less 14}

16, Other Operating Income and Expenses

17. Stale and Local Taxes

18. Federal Income Taxes

19, Other Taxes

20. Tofal Operating Taxes (17+18+79)

21. Net Operaling Income or Margins {'15+18-20)

22, Interest on Funded Debf

23, Interest Expense - Caplial Leases

24, Ofher Intorest Expense

25, Allowance for Funds Used During Construction

26, Tofal Fixed Charges (22+23+24-25)

27, Nonoperaling Nsf Income

28. Extraordinary ltems

29, Jurisdictional Differences

30. Nonregulated Net Income

31, Total Net Income or Margins (21+27+28+29+30-28)

32, Total Taxes Based on Incoma

33. Relained Eamings of Margins Beglnning-of-Year

34, Miscellaneous Credils Yearto-Date

36, Dividends Declared {Common)

36, Dlvidends Declared (Preferrad)

37. Other Deblis Year-fo-Date

38, Transfers o Patronage Capilal

39. Retalned Earnings or Margins End-of-Perfod [(31+33+34) ~ (35436+37+38)]

40. Pafronage Capital Begihnlng-of-Year

41, ‘Fransfers fo Patronage Capital

42, Palronage Capilal Gredis Ratired

43, Patronage Capital End-of-Year (40+41-42)

44, Annual Deb! Service Payments

45, Cash Ratlo [(14+20-10-11) /7]

46, Operafing Acorual Ratio {[{14+20426) / 7}

47, TIER [(31426) / 28]

48, DSGR [(31426110:+11) / 44]
Page 2 of 6
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HORROWER DESIGNATION

USDA-RUS
ID0504
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOCD ENDED
pavember, 2013

INSTRUCTIONS — See help In the online application.

PART | = STATEMENT OF CASH FLOWS

| 1. Beglunlng Cash (Cash and Eqguivalents plus RUS Construction Fund)
CASH FLOWS FROM OPERATING AGTIVITIES

2. Netlncome

Adjustments to Reconclle Net Income to Nef Cash Provided by Operafing Activities

3. Add: Depreclation
Add: Ameriizalion

5. Other (Explain)
Change in Accrued Property Tax

o

Changes In Cperaling Assefs and Llablities

6.  Decrease/(increase) in Accounls Receivable
7.  Decreasef{increase) in Materlals and Inventory

8.  Decreasef{Increase) in Prapaymenis and Deferred Charges

9.  Decreasef{Increase) in Other Current Assels

10.  Increasef(Decrease) in Accounis Payable

11.  Increasef{Decreass) in Advance Blilings & Payments

12.  Increase/{Decrease) In Other Current LiablRites

13,  Nef Gash Provided/{tsed) by Operafions

GASH FLOWS FROM FINANGING ACTIVITIES

14.  Decrease/{increase) In Nofes Recejvable

16.  Increase/(Decrease) in Nofes Payable

16.  Increassf{Decrease) in Customer Deposiis

17.  Net Increase/(Decrease) In Long Term Debt (Includlng Current Matirifias)

18, Increasef(Decrease) In Other Liabilities & Deferred Credits

19.  Increasel(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Cerlificates & Gther Capital
20, Less: Payment of Dividends

21,  Less: Patronage Capital Credlis Retlred

22, Other (Explaln)

23, Net Gash Provided/(Used) by Financing Activities
' CASH FLOWS FROM INVESTING ACTIVITIES

24, Net Gapital Expenditures (Properly, Plant & Equipment)
25, Other Long-Term nvesiments
26.  Other Noncurrenl Assels & Jurlsdictional Differences

27, Other (Explain)
Net Retirement of Assets

28,  Net Uash Provided/(Used) by Investing Activifles
29, - Net Increase/(Decrease) in Cash-
30,  Ending Cash
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