L.aw OFFICES

BLOOSTON, MORDKOFSKY, DICKENS, DUFFY & PRENDERGAST, LLP
2120 L. STREET, NW

WASHINGTON, DC 20037 AFFILIATED SOUTH AMERICAN OFFICES
HAROLD MORDKOFSKY v ESTUDIO JAUREGUI & ASSOCIATES
BENJAMIN H, DICKENS, JR. FACSIidZIEEz:) (222)088235-5568 BUENOS AIRES, ARGENTINA
JOHN A, PRENDERGAST
GERARD J. DUFFY ROBERT M, JACKSON
RICHARD D. RUBINO OF COUNSEL
MARY J. SISAK
D. CARY MITCHELL PERRY W, WOOFTER

SALVATORE TAILLEFER LEGISLATIVE CONSULTANT

June 27, 2014

EUGENE MALISZEWSKYJ
ENGINEERING CONSULTANT

ARTHUR BLOOSTON
1914 - 1999

WRITER'S CONTACT INFORMATION
gjd@bloostonlaw.com

202-828-5528

REDACTED — FOR PUBLIC INSPECTION
VIiA HAND DELIVERY AND ECFS

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 12™ Street, S.W.,

Washington, DC 20554

RE: Form 481 — Carrier Annual Reporting Data Collection Form
WC Dockets No. 10-90, 11-42 and 14-58
McNabb Telephone Company (SAC 341048)

Dear Ms. Dortch:

Pursuant to sections 54.313(i) and 54.422(c) of the Commission’s Rules and the
Commission’s Protective Order' in this proceeding, McNabb Telephone Company (“the Company’)
hereby submits two copies of its “FCC Form 481 — Carrier Annual Reporting Data Collection Form,”
which was or will be timely filed with the Universal Service Administrative Company and the
appropriate state commission on or before July 1, 2014, and which includes a Redacted Contidential
Document containing proprietary and confidential financial and 5-year service quality improvement

plan information that has been obscured.

" In the Matter of Connect America Fund, et al, PROTECTIVE ORDER, WC Docket No. 10-90, et al.,, DA 12-
1857, released November 16, 2013.



REDACTED - FOR PUBLIC INSPECTION

The Company seeks confidential treatment under the Protective Order for the financial
information included in its report pursuémt to §54.313(£)(2). Confidential treatment of this
information is appropriate on the grounds that it is commercially sensitive information that is not
normally released to the public. The Company is also submitting a copy of its FCC Form 481

(including the Redacted Confidential Document) via the Electronic Comment Filing System.

The Company has submitted a separate letter requesting confidential treatment pursuant to
Section 0.459 of the Commission’s Rules for certain proprietary and confidential portions of its “5-

Year Service Quality Improvement Plan.”

Respectfully submitted,

et NSk

Gerard J, Duffy
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FILED VIA ECFS: WC Docket Nos. 10-90 and 14-58
Marlene H. Dortch, Secretary

Federal Communications Commission

445 12th Street, SW

Room TW-A325

Washington, DC 20554

RE: Rule Section 0.459 Request for Confidential Treatment
McNabb Telephone Company (SAC 341048)
FCC Form 481 - Carrier Annual Reporting Data Collection Form

Dear Ms. Dortch:

McNabb Telephone Company (“the Company™), by its attorney, hereby requests, pursuant to Section
0.459 of the Commission’s Rules, that the redacted portions of the Company’s “5-Year Service
Quality Improvement Plan” be withheld from public ingpection.

In accordance with Section 0.459(b) of the Commiission’s Rules, the Company states:

1. The specific information for which confidentiality is sought is comprised of the charts detailing
annual projected network improvements and upgrades for voice and broadband services during the
period from 2015 through 2019, and projecting capital expenditures and operating expenses for voice
and broadband services during the same five-year period.

2. This information is submitted in compliance with the requirement in Section 54,313(a}(1) of the
Commission’s Rules that recipients of high-cost support submit a progress report on their five-year
service quality improvement plans.



REDACTED - FOR PUBLIC INSPECTION

Marlene H. Dortch, Secretary
June 25, 2014
Page 2 of 3

3. This information regarding the nature and timing of the Company’s construction and network
improvement plans, and the estimated costs thereof, is proprietary and confidential commercial and
financial information that is routinely withheld from public inspection.

4, The voice and broadband services for which the 5-year service improvement plans have been
prepared are subject fo potential competition from competitive local exchange carriers, cable
television system operators, electric power utilities, fixed and mobile wireless service providers,
and/or satellite carriers. Even where such competition is not active at present, the nature and
scheduling of the Company’s network upgrades and the size and timing of its related expenditures
constitute very valuable competitive intelligence for any entity that may be contemplating or
planning entry into one or more portions of the Company’s service area.

5. Again, whether or not the Company has an active competitor at the present time, there are
numerous potential competitors and the nature and scheduling of the Company’s network upgrades
and the size and timing of its related expenditures constitute very valnable competitive intelligence
that can greatly assist the planmng of any entity that may be contemplating entry into one or more
portions of the Company’s service area.

6. The Company limits internal access to its 5-year service improvement plan to its key employees
and consultants who need the information for planning, reporting and management purposes, The
plan is not posted on any Company website, or included in any Company press release, report or
other document that is available to the general public or to unrestricted portions thereof.

7. The Company does not make its 5-year service improvement plans available to the public, and has
not previously disclosed the present plan or similar previous plans to third parties.

8. The Company requests that the individual annual charts included in the plan not be available for
public disclosure unti! at least the end of the next full calendar year following the calendar year to
which the chart applied. Competitors and potential competitors should not be able to see the
Company’s network deployment and expenditure plans for a particular year prior to the year, during
the year, or during the year following the year (particularly because weather and other factors can
cause construction delays). Afier that period, projects are generally completed, and competitors are
able to observe directly or read published reports of what the Company actually did to improve its
network and services.



REDACTED - FOR PUBLIC INSPECTION

Marlene H. Dortch, Secretary
June 25, 2014
Pagc 3 of 3

The Company notes that it is also redacting and claiming confidential treatment, pursuant to the
Bureau’s Protective Order, DA 12-1857, released November 16, 2012, for the financial information
submitted in compliance with the requirements of Section 54.313(£)(2) of the Commission’s Rules.

Respectfully submitted,
McNabb Telephone Company

M\x

{}erard J. Duffy é

Its Attorney

Blooston, Mordkofsky, Dickens,
Duffy & Prendergast, LLP
2120 L Street NW (Suite 300)
Washington, DC 20037
Telephone: (202) 659-0830
Facsimile: (202) 828-5568
Email; gjd@bloostonlaw.com
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<010> Study Area Code 341048

<015> Study Area Name MCNABE TEL CO
<Q20> Program Year 2015

<030> Contact Name: Person USAC should contact

with questions about this data ik RELEuaks

<035> Contact Telephone Number: 6156215212 ext,
Number ot the person identitied in data line <030>

<039> Contact Email Address:
Email ot the person identitied in data fine <030>  Mpetrouskeshometel. con

<100> Service Quality Improvement Reporting {complete attached worksheel)
<200> Outage Reporting {voice) {complete attached worksheet)
<210> v <-- check box if no cutages to report

<300> Unfulfilled Service Raqﬁests {voice) 0

<310> Detail on Attempts [voice)

fattoch descriptive document}

<320> Unfulfilled Service Requests (breadband) u

<330> Detall on Attempts (breadband)

<400> Number of Complaints per 1,000 customers {voice}

<410> Fixed 0.0
<420 Mobile
<430> Number of Complaints per 1,000 customers (broadband)
<440 Fixed 6.9
<450> Mobile 0.0
<5005 Service Quality Standards & Consumer Protection Ruies Compliance {check to indicate certification) | i “ v ]
34104811510, pdf
<510 {attached descriptive document] v v |
<600> Functionality in Emergency Situations check to inglcate sertification) | v I v |
34104811610 .pdf
fattached descriptive document) I v | | v i
<610>
<700> Company Price Offerings {vcice) {complete attached worksheet)
<710> Company Price Offerings {broadband) {compiete attached worksheet)
<800> Operating Companies and Affiliates fcomplete attached worksheet)
<900> Tribal Land Offerings (Y/N)? (if yes, complete qttached worksheet)
<1000> Voice Services Rate Comparability (check to indicate certification)
341048111010 .pdf
<10i0> (attach descriptive document)
<1100> Terrestrial Backhaul (Y/N}? @ O {if not, check to indicate certification)
<1110> fecomplete attached worksheet)
<1200> Terms and Condition for Lifeline Customers fecomplete attached worksheet)

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet

Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers

<2000> {check to indicate certifivation)

<2005> (complete attached worksheet)
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

<3000> (check to indicate certification)

<3005> {compiete attached worksheet}
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(100) Service Quality Improvement Reporting
' Data Collection Form ' :

Control No. 3060-0819 -

<010> Study Area Code 341048
<015> Study Area Name MCNEBE TEL €O
<020> Program Year 201s
<030> Contact Name - Person USAC should contact regarding this data Mike Petrouske
<035> Contact Telephone Number - Number of person identified in data line <030> ~ 5155215212 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  mpetrouskeahomerel .com
<110> Has your company received its ETC certification from the FCC? {yes fno) O @
If your answer te Line <110> is yes, do you have an existing §54.202(a) "5
<111> year plan” filed with the FCC? (yes/no} O O
If your answer to Line <111> is yes, then you are required to file a progress
report, on line <112> delineating the status of your company's existing §
54.202{a} 'S year plan" on file with the FCC, as it relates to your provision of
voice telephony service. T lae Sy AR
<112> Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 CF.R. § 54.313{a)(1). If your company isa
CETC which only receives frozen support, your progress report is only
required tc address voice telephony servica.
Name of Attached Document
Please check these boxes below to confirm that the attached documents(s), on line
112, contains a progress report on its five-year service quality improvement
plan pursuant to § 54.202(a). The information shall be submitted at the wire
center level or census biock as appropriate.
<113> Maps detailing progress towards meeting plan targets
<114> Report how much universal service {USF) support was received
<115> How (USF} was used to Improve service quality
<116» Hew (USFjwas used to imprave service coverage
<117> How (USF) was used tc improve service capacity
<118> Provide an explanation of network improvement targets not met

in the prior calendar year.

Page 2
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{200) Service Outage Reportin

‘{Voice)

Data Collection Form 3060-0986/0MB Control No. 3060-0819
<010> Study Area Code 341048
<015>  Study Area Name MCNABE TEL CO
<020> Program Year 2015
<030>  Contact Name - Person USAC should contact regarding this data Mike Petrouske
<035> Contact Telephone Number - Number of person identified in data line <030> ~ 136215212 ext.
<039> Contact Email Address - Fmail Address of person identified in data line <030> mpetrouskeshonetel _com
<220> <a» <bi1» <hl> <h3> <b4> <cl> <2 <d> <e> <f> <g> <h>
NORS | Did This Outage
Reference | Outage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multipte
Number Date Time Date Time Customers Affected| Totai Number of Affected Description {Check Study Areas Service Outage Preventative
Customers (Yes / No) all that apply) {Yes / No) Resolution Procedures

Page 3
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<010> Study Area Code 341048

<(015> Study Area Name MCNAEB TEL CO

<020>  Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Mike Petrouske

<035> Contact Telephone Number - Number of person identified in data line <030>  §156215212 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>  wpetrouskeshometel .com
<701> Residential Local Service Charge Effective Date 1/1/2014

<702> Single State-wide Residential Local Service Charge

<703>

State Exchange (ILEC) SAC (CETC}

Rate Type

Residential Local
Service Rate

State Subscriber Line Charge

State Universal Service Fee

Service Charge

Area
Total per line Rates and Fees

tached worksheet

Paged
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<010>  Study Area Code 341048

<015> Study Area Name MCNABE TEL CO
<020> Program Year 20135

<030>  Contact Name - Person USAC shoulid contact regarding this data Mike Petrouske
<035>  Contact Telephone Number - Number of person identified in data line <030> B1s62152ls ext,

<039> Contact Email Address - Emait Address of person identified in data line <030> mpetrouskedhometel . com

Broadband Service - Usage Allowance
State Regulated Download Speed Broadband Service - | Usage Allowance Action Taken When
State Exchange (ILEC) Residential Rate Fees Total Rate and Fees (Mbps}) Upload Speed {Mbps) {GB) Limit Reached {select }

/)

D
®
&

1]
O
47
®
Q

Page 5

NOILLDAJSNI 21140 d ¥04 - AALIVATA



<010> Study Area Code 341048

<015>  Study Area Name _MCHARR TEL C0

<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Mike Parrcuske

<035> Contact Telephone Number - Number of person identified in data line <030> 8156215222 ext.

<03%> Contact Email Address - Email Address of person identified in data line <030> _ mpe:rouskeshomerel com
<810> Reporting Carrier McWabb Telephone Cowpany

<811> Holding Company McNabb Communications, Inc.

<812> Operating Company McNabh Telephone Company

<813>

Affiliates

SAC

Doing Business As Company or Brand Designation

-- See atthched workshs

pet —

Page &
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<010> Study Area Code

341048

Page 7

<015> Study Area Name

MCNABE TEL CO

<020> Program Year

2015

<030> Contact Name - Person USAC should contact regarding this data

Mike Petrouske

<035> Contact Telephone Number - Number of person identified in data line <030> 8156215212 exz.

<039> Contact Email Address - Email Address of person identified in data line <030>  wmpetrouskeshometel.com

<910> Tribal Land(s) on which ETC Serves

<920> Tribal Government Engagement Obligation

If your company serves Tribal fands, please select (Yes,No, NA) for each these boxes
to confirm the status described on the attached document(s}, on line 920,
demonstrates coordination with the Tribal government pursuant to

§ 54.313({a)(%} includes:

<921> Needs assessment and deployment planning with a focus on Tribal
community anchoer instifutions.

<922> Feasibility and sustainability planning;

<923>  Marketing services in a culturally sensitive manner;

<924> Compliance with Rights of way processes

<925> Compliance with Land Use permitting requirements

<926> Compliance with Facilities Siting rules

<927> Compliance with Envircnmental Review processes

<928> Compliance with Cultural Preservation review processes

<929> Compliance with Tribal Business and Licensing requirements,

Name of Attached Document

Select
{Yes,No,
NA}

Page 7
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<010> Study Area Code 121048

<015> Study Area Name MCNABB TEL CO
<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Wike: Petrouske

<035> Contact Telephone Number - Number of person identified in data line <030> 8156215212 axt.
<03%> Contact Email Address - Email Address of person identified in data line <030>  qpetrouskeshometel .com

Please check this box to confirm no terrestrial backhaul D
<1120> options exist within the supported area pursuant to § 54.313(G)

Please check this box to confirm the reporting carrier offers
broadband service of at least 1 Mbps downstream and 256 kbps

<1130> S
upstream within the supported area pursuant to § 54.313(G)

Page 8
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<010> Study Area Code 341038

<015> Study Area Name MCNEBB TEL CO
<020>  Program Year 3 2015

<030> Contact Name - Person USAC should contact regarding this data Mikia Parrauake

<035> Contact Telephone Number - Number of person identified in data line <030>  s1s6215212 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  nperrouskeshomerel . con

341048111210.pd€E

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

Name of Attached Document

<1220>  Link to Public Website HTTP

“Please check these boxes below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, contains the required information pursuant to

§ 54.422(a)(2) annual reporting for ETCs receiving low-income support, carriers must
annually report:

<1221> Information describing the terms and conditions of any voice
telephony service plans offered to Lifeline subscribers,

<1222>  Details on the number of minutes provided as part of the plan, |

<1223> Additional charges for toll calls, and rates for each such plan.

Page 9
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<010>  Study Area Code 341048
<015>  Study Area Name MCHABR TEL CO
<(020> Program Year 201E
<030> Contact Name - Person USAC should contact regarding this data Mike FPetrouske
<035>  Contact Telephone Number - Number of person identified in data line <030> 8156215212 exc.
<039>  Contact Email Address - Email Address of person identified in data line <030>  mpetrouskezhometel . com
sty s SR L i v, I R R AT SR B R R R DR R
CHECK the boxes below to note compliance as a recipient of incremental Connect America Phase 1 support, frozen High Cost support, High Cost support to offset access charge reductions, and Connect America Phase Il

<2010>
<2011>

<2012>
<2013>
<2014>
<2015>

<2016>

<2017>
<2018>
<2019>

<2020>

<2021>

support as set forth in 47 CFR § 54.313(b},(c),{d) (e} the information reported on this form and in the documents attached below is accurate.

Incremental Connect America Phase | reporting
2nd Year Certification {47 CFR § 54.313(b)(1)}
3rd Year Certification {47 CFR § 54 313(b)(2)}

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a]}
2013 Frozen Support Certification
2014 Frozen Support Certification
2015 Frozen Support Certification
2016 and future Frozen Support Certification

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313(d)}

Certification Supgort Used to Build Broadband E
Connect America Phase Il Reporting {47 CFR § 54.313(e}}

3rd year Broadband Service Certification -

Sth year Broadband Service Certification I-

Interim Progress Certification ]

Please check the box to confirm that the sttached document(s), on line 2021, contains the required information l_:_1
pursuant to § 54.213 (e}{3){ii), as a recipient of CAF Phase Il support shall provide the number, names, and

addresses of community anchor institutions to which began providing access to broadband service in the

precading calendar year.

Interim Progress Community Anchar institutions

Name of Attached Document Listing Required Information

Page 10
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<01d>  Study Area Code 341048

<015>  Study Area Name MCNARE TEL CO
<020>  Program Year 015

<030> Contact Name - Person USAC should contact regarding this data Mike Petrxousks
=<035- Contact Telephone Number - Number of person identified in data line <030> 8156215212 ext.

<03%>  Contact Email Address - Emall Address of person identifiad In data line <030> moetrouskeghometel . com

CHECK the boxes below 1o note compliance on its five year service quality plan {pursuant to 47 CFR § 54.202(a}] and, tor privately held carriers, ensuring compliance with the financial reporting requirements set forth

CFR § 54.313{f)(2). | further cereify that the information reperted on this form and in the documents attached below is accurate.

(3010)  Progress Report on § Year Plan
Milestone Certification {47 CFR § 54.313(f{1}{1)}

MName of Attached Document Listing Reguired Informatian

13031} & B4 313 (H{1)(ii). the carrier shall provids the number, names, and addresses of community anchor institutions to which begart

Please chack this box to confirm that the attached document(s), on line 3012 contains the required informiation pursuant to [:I
praviding access to broadband service in the preceding calendar year.

{2012} Community Anchor Institutions {47 CFR § 54.313(0{1}{i)]

Name of Attached Document Listing Required Informaticn
{3013} Is your company a Privately Held ROR Carrier {47 CFR § 54.313(7){2}} [Yes/No}
{3014}  f yes, does your company fle the RUS annual report {Yes/No}

Please check these hoxes to confirm that the attached document(s), on line 3477, contains the required information pursuant to § 54.313{f(2) compliance requires:
(3015} Electronic copy of their annual RUS reperts {Operating Report for
Teiecommunications Borrowers}

(3016} Document{s) for Balance Sheet, Income Statement and Statement of Cash Flows s
3410483113017.pdf

{3017]  If the response is yes on |ine 3014, attach your company’s RUS annual
repart and all required documentation

Name of Attached Document 11sting Reguired Information

{3018) K the response is no on line 3014, is your company audited? (Yes/No) @@

if the response is yes on line 3018, please check the boxes below to
confirm your submission, on line 2026 pursuant to § 54.313(f){2}, contains

(3018}  Either a copy of their audited financial statement; or {2} a financial report fn a format comparable to RUS Operating Report for Telecommunications D
(3020} Decument{s) for Balance Sheet, Income Statement and Statement of Cash Flows D
(3021} Management ietter issued by the independent certified pubiic accountant that performed the company’s flnancial audit. D
If the response is no on line 3018, plaase check the boxes below
to conflrm your stbmission, on line 3026 pursuant 1o § 54.313(f}{2],

contains:

(3022}  Copy of their financial statement which has been subject te review by an
independent certified public accountant; or 2} a financial reportina

format comparabie to AUS Operating Repert for Telecommunications
Borrowers,

(3023} Underlying information subjected to 3 review by an independent certified

pubiic accountant
(3024}  Underlying information subjected to an officer cartification.

(3025} Document(s} for Balance Sheet. income Statemnent and Statement of Cash Flows

{3026}  Attach the worksheet listing required information

Name of Attached Docurnent Listing Required Information

Pagelil
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«<010>  Study Area Code 241048 .
<015> Study Area Name MCNABB TEL CO

<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Mike Petrcuske

<035> Contact Te-lephone Number - Number of person identified |n data line <030> 8156215212 ext.

<039>  Contact Email Address - Emall Address of person Identified in data line <030>  mpetrouskeshometel . com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

I certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate,

Name of Reporting Carrier:

Signature of Authorized Offlcer:

Date

Printad name of Authorized Offlcer:

Title or position of Authorized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Carrfer:

Filing Due Date for this form;

Persons willfully making false statements on this form can be punished by fine or ferfelture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503{b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C, § 1001,

Page 12
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<010>  Study Area Code 341048

<015>  Study Area Name MCNABB TEL €O
<020>  Program Year 2018

<030>  Contsct Name - Person USAC shouid contact regarding this data Mike Petrouske

035>  Contact Telephone Number - Number of person |dentified in data line <030> 8156215212 ext,

<039 Contact Emall Address - Email Address of person identlfied in data line <030>  mpetrouskeghometel  com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT 1S FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

{ certify that (Name of Agent)_Mike Petrouske is authorized to submit the information reported on behalf of the reporting carrier, |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reperting requirements provided to the authorlzed
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

Name of Authorized Agent:  Mike Petrouske
'Name of Reporting Carrier: MCNABB TEL CO

lggnature of Authorlzed Officer: CERTIFIED ONLINE Date:  06/19/2014
Printed name of Authorized Officer: Jacgualyn Smith

Title or position of Authorized Officer: Recording Secretary
Telephone number of Authorlzed Officer: 8158822201 ext,

Study Area Code of Reporting Carrier: 341048 Fillng Due Date for this form: 06/36/2014

Persons willfully making false statements on this farm can be punished by fine or forfelture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b}, or fine or imprisanment
under Title 18 of the United States Code, 18 U.3.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or Li Recipients on Behalf of Repaorting Carrier

1, as agent for the reporting carrier, certify that 1 am authorized to submit the annual reports for universal service support recipients on behalf of the reporting carrler; | have provided
the data reported herein based on data provided by the reporting carrler; and, to the best of my knowledge, the information reported herein is accurate.

IName of Reporting Carrier: MCNABB TEL CO
IName of Authorlzed Agent or Employes of Agent: Mike Petrouske
5ignature of Authorlzed Agent or Empioyes of Agent: CERTIFIED ONLINE Date:  06/19/2014

Printed name of Authorized Agent or Employee of Agent: ~ Mike Petrouske
itle or pesition of Authorized Agent or Employes of Agent  Consultant

Telephone number of Autharized Agent or Employee of Agent: 3156215212 ext.
Study Area Code of Reporting Carrler:

341048 Flling Due Date for this form: 06/30/2014

Persons wilifully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine or [mprisonment under Title
18 of the United States Code, 183 U.5.C, §100L

Page 13
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Attachments



<D10> Study Area Code 341048

<015>  Study Area Name MCNABE TEL CO

<020> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data #Mike Detrouske

<35> Coptact Telepheone Number - Number of person identified in data line <030> 156215212 ext .

<038> Contact Email Address - Email Address of person identified in data fine <030> mpetrouskeghomerel _com
<70i> Residential Laca] Service Charge Effective Date 1/1/2024

<702>  Single State-wide Residential Local Service Charge

<703>

Residential Loca Mandatory Extended Area
State Exchange (1LEC) SAC [CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Feeg
badl s 5.55 12.45 a.0 0.0 18.0

NOLLDHdSNI OI'Td0d ¥04 -~ d41OVAdId



<010> Study Area Code 341048

<QiS>  Study Area Name MCNABB TEL CQ
<020> Program Year 2015

<030>  Contact Name - Person USAC should contact regarding this data Mike Petrouske
<035> Contact Telephone Number - Number of person identified in data line <030> 8156215212 ext.
<039>  Contact Email Address - Email Address of person identified in data line <030>

apetrouskeghometel - com

Usage Allowance

state | Exchange (ILEC) Residential State Regulated Total Rates Broadband Service - Broadband Service | Usage Allowance o Taling
Rate Fees and Fees Download Speed 1;510ad Speed {Mbps)| (GB) FTaren
[Mbps} When Limit Reached {select}

Other, NA

poa 39.95 0.0 - 512.0 1280 0.0 =

i 49.95 0.0 49.95 1.0 2560 0.0 Other, NA

m 59.95 0.0 59,905 2.0 384.0 0.0 Qrhas, A
Gther, WA

L £9.95 4.0 63.95 3.0 512.0 0.0
Otrer, NA

IL 79.95 6.0 73.95 4.0 1.0 0.0

L 99.95 0.0 9995 6.0 3p 0.0 Bbbeoz;: A

NOILLDAJSNI DI'TdAd H04A - FHLOVAIA



<Q10> Study Area Code 321048

<015> Study Area Name MCNASE TEL CC

<Q20> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Mike Petrouske

<Q35> Contact Telephone Number - Number of person identified in data line <030> 8156215212 ew<.

<039> Comtact Email Address - Email Address of person identified in data line <030>  mpetrouskeshonetel.com
<810>  Reporting Carrier McNabi Telephone Company

<g11> Holding Company McNabb Communications, Inc.

<812> Operating Company McNabh Telephone Company

<813>

Hké

Affiliates

SAC

Doing Business As Company or Brand Designation

McNabb

Telephone Company

341048

MaNabb

Internet Connections, Inc.

McNabb

Long Distance, Inc.

McNabb

Communications, Inc.

McNabb

Cable & Satellite,

T

NOLLDAJSNI D1'T40Nd ¥04 - AALDVAHTA
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5-Year Service Quality Improvement Plan
47 CF.R. §54.202(a)(1)
McNabb Telephone Company

luly 1, 2014

Ms. Marlene H. Dortch

Office of the Secretary

Federal Communications Commission
445 12" Street SW

Washington, D.C. 20554

Ms. Karen Majcher

Vice President — High Cost Low Income Division

Universal Service Administrative Company

2000 L Street NW, Suite 200

Washington, D.C. 20036

RE: WC Docket No. 10-90: Annual Reporting Requirements for High-Cost Recipients §54.202(a){1}.

Pursuant to 47 C.F.R. §54.202(a)(1) of the Federal Communications Comrmission’s rules, enclosed please
find the Initial 5-Year Service Quality Improvement Plan for McNabb Telephone Company, Study Area

Code 341048.

Should you have any questions regarding this filing, please contact me via email at jsmith@nabbnet.com
or by phone at 815-882-2201.

Enclosures

cc: lllinois Commerce Commission

NOLLDAJSNI D1'T40d ¥04 - ALO VAT
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5-Year Service Quality Improvement Plan
47 C.F.R. §54.202(a)(1)
McNabb Telephone Company

Five-Year Service Quality Improvement Plan

Company Information:

McNabb Telephone Company (“Company™) is a small independent rural local exchange carrier
providing telecommunications services in central Illinois to the Village of McNabb, IHinois and
the surrounding area. The Company serves a population of approximately 532 within the service
area and may provide services to approximately 380 total homes passed in the exchange service
territory. The Company’s customer base is primarily rural residential customers located in the
service area. The Company also has a few small business customers in the territory who employ
less than 20 employees. The company provides service to the following schools and government
customers: Putnam County Junior High School, US Post Office, Putnam County Library
McNabb Branch and the Village of McNabb, Llinois.

The local exchange service territory is over a geographic area of 36 square miles which includes
90 route miles of facilities with approximately 73 miles of copper and 11 miles of fiber
distribution cable. The premise density of the total service territory area is approximately 10
households per square mile and the average number of customers per distribution cable mile is
approximately 4.5 customers per cable facility mile.

In order to ensure that the Voice Telephony supported services would continue to be provided in
a satisfactory manner, the Company is evaluating replacing its legacy switch with a soft switch.
To ensure reliability, the network contains the necessary emergency power equipment such as
back-up generators and battery-rack that provide continued operation in cases of natural or man-
made disasters.

The receipt of Federal Universal Service Fund (“USF”) support, combined with other funding
sources should allow the Company to continue to provide reliable, state-of-the-art, high-quality
voice and broadband service to its approximately 340 rural customers. McNabb Telephone
Company has one wire center; MCNBILXADSO in the Village of McNabb, [llinois.

Contingencies:

With the uncertainty of recovery being received as a result of current and potential regulatory
action on rural rate-of-return carriers, the Company is taking a balanced and realistic approach in
preparing this plan. Forecasted capital and operating expenditures for the period covered must
be viewed as a flexible plan that will be modified based on changing recovery mechanisms and
market conditions. Therefore, the Company reserves the opportunity to modify its plan in
response to further regulatory decisions and their implications upon the Company’s financial
viability in providing the required services.

The Company will evaluate this plan on an annual basis. Action, however, may also be taken
abruptly on the initial plan submitted for both current and future years in the event of evolving

REDACTED - FOR PUBLIC INSPECTION
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5-Year Service Quality Improvement Plan
47 C.F.R. §54.202(a)(1)
McNabb Telephone Company

regulatory conditions and/or changes in technology-driven support change the financial recovery
upon which the plan was formulated. All adjustments to the improvement plan in this document
will be reflected and explained in subsequent annual reports.

Additionally, due to the current uncertainty of the amounts of support funds the company may
receive in future years, the Company advises the Commission that the deployment of specific
network improvement projects may be modified, and the meeting of projected service goals
restrained, to accommodate the actual amount of support that will be received. Furthermore,
cash flow and the availability of financing sources will have an impact on the timing of dollars
spent on certain projects.

Given the incredible number of recent changes in the industry, the regulatory environment,
technology and the service demands of customers, the Company is constantly monitoring its
network and operations to make the most effective choices with respect to network investments
and operational improvements,

Company Plan:

It is critically important that the services offered by the company are sustainable and that
adequate revenues and support for the services are available. Any additional changes to the
currently available revenues and recovery sources for the company would alter the projected
investment plan presented in this document. Under the currently available revenue sources and
recovery mechanisms, the Company anticipates that it will make the following improvements
and/or upgrades to its network over the forecast period:

REDACTED - FOR PUBLIC INSPECTION
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5-Year Service Quality Improvement Plan
47 C.F.R. §54.202(a}(1)
McNabb Telephone Company
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5-Year Service Quality Improvement Plan
47 C.F.R. §54.202(a)(1)
McNabb Telephone Company

REDACTED — FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION

5-Year Service Quality Improvement Plan
47 C.F.R. §54.202(a)(1)
McNabb Telephone Company
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5-Year Service Quality Improvement Plan
47 C.F.R. §54.202(a)(1)
McNabb Telephone Company
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5-Year Service Quality Improvement Plan
47 C.F.R.§54.202(a)(1)
McNabb Telephone Company
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5-Year Service Quality Improvement Pian
47 C.F.R. §54.202(a)(1)
McNabb Telephone Company
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341048il510.pdf

McNabb Telephone Company (SAC 341048)
FCC Form 481 —Line 510
Program Year — 2015

Service Quality Standards and Consumer Protection Compliance Explanation Document:

The company is in compliance with all Federal and State service quality standards and consumer
protection rules.

The Illinois Commerce Commission has defined standards for service quality in its
administrative rule parts 730, 732 and 735 for incumbent focal exchange carriers. The company
is in compliance with these rules. The company has systems in place for customers with respect
to trouble reporting, billing issues questions and complaints, service offerings information, after
hours service problem reporting and other customer issues resolution.

The company reports the results of the quality service standards items to the state commission on
a quarterly basis through an internet-based reporting system.

The company also complies with all applicable consumer protection rules including the
implementation of customer data protection under the Federal Communications Commission’s
rules for Customer Proprietary Network Information.
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341048i1610.pdf

McNabb Telephone Company (SAC 341048)
FCC Form 481 — Line 610
Program Year — 2015

Emergency Functionality Explanation Document:

The company maintains emergency backup power for the local distribution plant and central
office and transmission facilities that keep the company functional in an emergency which
deprives the company equipment of commercial electrical power.

The central office facility is powered with commercial electric power and battery banks that
continue power to the office and transmission equipment for a period of 8 hours in the event of a
power source outage. The central office is equipped with a natural gas powered generator with a
capability of power generation to continue supplying power in the event of a power outage. The
company can remain operational in the situation.

The company’s customer distribution network transmission equipment, field cabinets &
customer pedestal electronics have power backup that will provide 8 hours of service in the event
of a commercial power outage. We also have the capability of hooking up portable generator
equipment to keep customers in service.

The company has additional route capacity to keep emergency service (911 service) available in
the event of an emergency situation. The company also supplies emergency answering points
(call boxes) for emergency personnel in the event of an isolation or emergency situation.
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341048il1010.pdf

McNabb Tel. Co. (SAC 341048)
FCC Form 481 — Line 1010
Program Year — 2015

Voice Services Rate Comparability Report

Pursuant to 47 C.F.R. § 54.313 (a) {10 ) McNabb Telephone Co. certifies that it is in compliance with the
requirement that voice service rates are no more than two standard deviations above the national
average urban rate for voice service of $46.96 as specified in Public Notice DA 14-384 issued on March
20, 2014,

McNabb Telephone Co. current total local end-user rate! of $18.00 {which includes a local fee of $5.55
and state mandated charges of $12.45) is not above the standard deviation as specified in the USF/ICC
Transformation Order. ?

! Local End User Rate as defined in USF/ICC Transformation Order 26 FCC Red at 17751, Para, 238

2 USF/ICC Transformation Order, 26 FCC Red at 17694, Para. 84 (footnote included) “The standard deviation is a
measure of dispersion. The sample standard deviation is the square root of the sample variance. The sample
variance is calculated as the sum of the squared deviations of the individual observations in the sample of data
from the sample average divided by the total number of observations in the sample minus one. In a normal
distribution, about 68 percent of the observations lie within ene standard deviation above and below the average
and about 95 percent of the observations lie within two standard deviations above and below the average.”
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341048il1210.pdf

MgcNabb Telephone Co. (SAC 341048)
FCC Form 481 — Line 1210
Program Year — 2015

Terms & Conditions of Voice Telephony Lifeline Program

The Lifeline Program is a federally funded program established to provide monthly assistance
to low income households. Eligible subscribers may receive a discount of $9.25 for the
monthly Federal subscriber line charge and voice telephony service, or a bundled service that
includes voice telephony service.

To qualify for the program, the Lifeline applicant must participate in any of the following
assistance programs. The Illinois Department of Human Services may certify the applicant’s
participation in assistance programs listed below for purposes of determining eligibility,

Medicaid

Supplemental Nutrition Assistance Program

Supplemental Security Income (SSI)

Federal Housing Assistance (Section 8)

Low Income Home Energy Assistance (LIHEAP)

National School Lunch Program’s free lunch program

Temporary Assistance to Needy Families (TANF)

Head Start

Customer household income is at or below 135% of the National Poverty Guidelines, for
a household of that size

e & & & @ o & 9 o

The Telephone Company’s verification of income eligibility will be through the Department
of Human Services or, in lieu of electronic verification, applicants will sign a form certifying
that the applicant qualifies under the program criteria, and provide program participation or
income documentation to the Company for review and verification of eligibility.

The Lifeline program credit shall be limited to one credit per low income household or
economic unit.

Lifeline service shall not be disconnected for non-payment of toll charges.

Qualifying low-income subscribers who voluntarily elect toll blocking, where available, will
not be required to pay a service deposit in order to initiate Lifeline Service. This service will
only be provided at the customer’s request,

Qualifying Lifeline customers will not be charged a monthly number-portability charge,

Basic Residential Local Exchange service is available to all Lifeline qualified customers,
Basic Residential Local Exchange Service offers the customer unlimited local calling,
emergency service calling (at no additional charge), access to directory assistance service

(additional charge per call), equal access to interexchange toll carrier service (additional
charges based on carrier toll plans) and access to operator services,
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2131 W, White Qaks Dy, » Suite B+1
Springfield, llincis 62704

MARLETT & ASSOCIATES

CPAS TD : Te|3(217] 679-0004
INDEPENDENT AUDITOR'S REPORT Ema,,,dm';‘;;;t‘tgj;jj;‘jjﬁ
scott@twocpas.net
www.two:pas.net
To the Board of Directors
McNabb Telephone Company
McNabb, {llinois

We have audited the accompanying financial statements of McNabb Telephone Company (an
llinois corporation and whoily-owned subsidiary of McNabb Communications, inc.), which
comprise the balance sheets as of December 31, 2013 and 2012, and the related statements of
income, retained eamings, and cash flows for the years then ended, and the related notes fo the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internai control relevant io the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’'s Responsibility

Our responshbllity is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contalned In Government
Audifing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures In the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. in making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal controf.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overal! presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

in our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of McNabb Telephone Company as of December 31, 2013 and 2012, and
the results of its operations and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

WHarletz & +bscociates CP»%s, Lid.

Springfield, lllinois
March §, 2014
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Oreng Lo the XAPEIWOrK Jeductron Act of 1995, an pgartcy tiy not conduct of spunsor, and & penan | is nmeequlmd (o mpoad to, accﬂumn of information unless it displayt 2 valid OMB conirol numbes, Tha valid

B control number For this information collection ls 0572-0031, The time required ¢o complets this inf tx eatimnted ta average 4 hours per sospatse, including the time for reviewing Instruttinns,
ching existing dats sources, pathering and maintaining the data naeded, aad completing and reviewing ths colleetlon of information.
(1SDARUS Thir data will be nsed by RUS 18 retdsw pour fingncial sitvation. Yorer raspense is taguived by 7 USC. 901 et seq,
sd, sebjact o, fdaral laves aud regulajions regarding cotfidential informatton, will be treaed at confidential
BORROWER NAME
QOPERATING REPORT FOR MoNabb Tﬂ}-ﬁphﬂﬂ& mEny

TELECOMMUNICATIONS BORROWERS
{prepared with Audited Data)

TRUCTIONS-Subniil rapatt io RUS within 30} days afier close of the period. PERIOD ENDING _ BORROWER DESIGNATION
« detatied frsivuctions, sae RUS Bulletin 1744-2, Report in whole doflars only, Decenber, 2013 ILO577
CERTIFIGATION
We hereby cerilfy that the extries in this veport are in accordance with the accounts amd other records of the system and reflect the status of the system
io the bes! of onr knowledge ond beliaf.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURBUANY TO PARY: 1788 OE TCKR- CHAPLER XV

{Check one of b8 following)
@ Ali ol chilgations under the RUS loan documents m There has bash a defaudt in the fllilment of the chlipations
baen fuifitied in all matarial respents, undgr the RUS loan documments. Sald default(s) fafane
. spodically dascribed in the Telacom Operating Repor
SE-au
4 DATE
g K afF { PART A. BALANCE SHEET-
A BALANCE BALANCE

m ASSETS LIABILITIES AND STOCKHOLDERS' EQUITY PRIORYEAR | END OF PERIOD
R ASHEETS URRENT LIABILITIES R BT RRE R R vt
Camh and Equivalents 5. Accounita Payable
Caah.RUS Construction Fund B6. Notes Payable
Affillafes; : Fﬂvame Bliings and Payiments
@, Telecom, Accaunts Recaivahia 8. Customer Deposits
_b. ines Accounts Recelvable - ba. Current Mat, L/T Debt
o. Motes Receivabie o, Crurent Mat, LIT Debt-Rur, Dav,
N fiilistoe: 11, Current Mat.-Capilal L sases
a. Telecom, Accounts Recelvable 2. Income Taxes Acsrued
b, @thar Accounts Recelvable 3. Other Taxes Actrued
o, Hedes Recelvable M. QOther Cuent Liatilities
IntBres! and Dividends Recelvable |6. Teta) Gurrant Linbilitles {23 thru 34)
_Mafekal- Regulated ONG-TERM DEST
Material-Nonregulated 8. Funded Debl-RUS Notes
P yments [7. Funded Debt-HTB Nates
_Ctrmen Current Assels B. Funded Debt-FFB Notes
Tofdlcurrent Assets (1 Thru 8) b. Fundud Dabt-Other
IN ASSETS p. Funded Debt-Rural Devalap, Loan
in it In Affilisted anies 1. Premium (Discount) on LT Debt
a. gai Development ?. Reacquired Debt
b. N&Rural Development B._Obligations Under Capital Lease
Other investments £, Adv. From Affliiated Companies
&, Rural Development 5. Dther Long-Term Debt
b. Nonrurat Devstopment b Tatat Long-Term Dokt {36 thru 46)
Nonregulated Investments THER LIAB, & DEF. CREDITS
Other Noncurrent Assets ._Other Long-Term Linbiliies
Deterred Chargas I Gitier Deforred Cradia
Jurisdicionsl Diffsrences ._Cther Juriedictional Differencas
Total Nopcurrent Assets {11 thru 16) . ‘Total Other Liabliitiss and Deferred Gredits {47 thu 48)
ANT, PROPERTY, AND EQUIPMENT RUITY
Telecom, Plant-In-Servics . Cap. Stock Quistand. & Subscribed
Property Held for Future Use ._Additional Pald-in-Capital
Pant Under Construction Trassury Stock
Plant Adj., Nonop. Plant & Gaodwill . Membership and Cap. Cariificates
Less Accumulated Depreciation Other Capitat
Net Plant (18 thru 21 less 22) Pafronage Capiial Credits
TOTAL ASSETS (10+17+28) Retained Earnings or Marains
Total Equity {81 thru 67}
TOTAL LIABILITIES AND EQUITY (38+46+50+58)
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USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

McNabb Telephone Company

{Prepared with Audited Data]

This data will be used by RUS fo review your fi ! sil Your res i reguired by 7 11.5.C. 907 ef seq.
and, subfect 1o federal taws and ragule garding ial infe , wilf be treared as confidentiaf,
BORROWER NAME

ITRUCTIONS-Submit report to RUS within 30 days after close of the pericd. PERIOD ENDING BORROWER DESIGNATION
 deiailed instructions, see RUS Bulietin 1744-2. Report in whole doliars only, December, 2013 IL0OST77
CERTIFICATION

We hereby certify that the entries in this repor! are in accordance with the accounts and ofher records of the system and reflect the status of the system

{0 the best of our knowledge and belief,

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,

DURING THE PERIOD COYERED BY THIS REPORT PURSUANT 1O PART 1788 OF 7CFK CHAPTER XVU1
{Check one of the following)

[[] Altof the obligations under the RUS loan documents
have been fulfilled in all malerial respects.

DATE

Thera has been a default in the fulfillment of tha obligations
under the RUS lean documents. Said defaull{s) is/are
spedifically described fn the Telecom Operating Report

PART A, BALANGE SHEET

ASSETS

BALANCE

RRENT ASSETS
Cash and Equlvalents
Cash-RUS Construction Fund
Affiliates:
a. Telecom, Accounts Receivable
b. Other Accounts Recejvable
0. Notes Receivable
Non-Affiliates:
a. Telecom, Accounts Recelvable
b. Other Accounts Recsivable

c. Notes Receivable

Interest and Clvidends Receivable
Material-Regulated
Material-Nonregulated

Frepayments

Other Current Assets

Total Current Assets {1 Thru 8)
INCURRENT ASSETS -

Investment in Affliiated Companies tij

&, Rural Development

b. Nonrural Development

Other investments

a. Rural Development

b, Nenrural Development

MNonregulated Investments
Other Noncurrent Assets
Deferred Charges

Jurisdictional Differences

Total Noncurrent Assets (11 thru 16)
ANT, PROPERTY, AND EQUIPMENT

Telecom, Plant-in-Service

Property Held for Fulure Use

Piant Under Construction

Plant Adj., Nonop. Plant & Goodwilt

Less Accumulated Depreciation

Net Plant {18 thru 21 fess 22)

TOTAL ASSETS (10+17+23)

il

BALANCE

BALANCE
PRICR YEAR

LIABILITIES AND STOCKHOLDERS' EQUITY

" {CURRENT LIABILITIES

. Accounts Payable

26, Netes Payable

. Advance Bilings and Payments

28. Customer Deposits

. Current Mat. L/T Debt

30. Curcent Mat. /T Debt-Rur, Dev.

._Current Mat -Capilal Leases

7
2

32, Income Taxes Acorued

. Other Taxes Accrued

34, Other Cumrent Liabllities

35, Total Current Liabilitles (25 thru 34)

LONG-TERM DEBT
36. Funded Debi-RUS Notes

Ll Bk B

37 Funded Debi-RTB Notes

38. Funded Debt-FFB Notes

39, Funded Debt-Other

1440. Funded Debt-Rural Deveiop. Loan

{41, Premium [Discount) on LT Debt

42, Reacquired Debt

43, Obligalions Under Capital Lease

-§44. Adv. From Affifiated Companies

45, Other Lang-Term pebt
46. Total Long-Term Debt {36 thru 45)

|OTHER LIAB, & DEF. CREDITS
47. Other Long-Term Liabilitles

48, Other Deferred Credits

49, Other Jurisdictional Differences

50. Total Other Liabilities and Defarred Credits (47 thru 49)

EQUITY
51, Cap. Stock Outstand, & Subscribed

i

152. Additional Pald-In-Capital

53. Treasury Stock

54. Membership and Cap, Certificates

55, Other Capltal

56. Palrcnage Capital Credils

57, Refained Earnings or Margins

58, Total Equity {51 thru 8§7)

59, TOTAL LIABILITIES AND EQUITY (36+46+50+58)

PP A |

[ el o e e ¥ W |

END OF PERIOD

BALANCE
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USDA-RUS |BORROWER DESIGNATION
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ILO57

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

INSTRUCTIONS- See RUS Bulletin 1744-2

December, 2013

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

b PRIOR YEAR

THIS YEAR

Local Network Services Revenues

Network Access Services Revenues

Long Distance Network Services Revenues

Carrier Billing and Collection Revenues

Miscellaneous Revenues

Uncollectible Revenues

Net Operating Revenues (1 thru 5 less 6)

Plant Specific Operations Expense

ClOIN [ {OED [ WM |-

Plant Nonspecific Operations Expense (Excluding Depreclation & Amortization)

ars
=

Depraciation Expensa

-
=

. Amaortization Expense

s
o

Customer Operatic‘ns Expense

ar
w

Corporate Operations Expense

=Y
P

. _Total Operating Expenses (8 thru 13)

s
o

Operating Income or Margins (7 less 14)

—
fo2]

. Other Operating Income and Expenses

Y
~

. State and Local Taxes

g
=

Federal Income Taxes

-
@w

. Other Taxes

)
o

. _Total Operating Taxes (17+18+19)

N
-

. Net Operating income or Margins (15+16-20)

™
]

. Inferest on Funded Dabt

I3
&

. Interest Expense - Capital Leases

9
»

Other Interest Expense

(3]
w

. Allowance for Funds Used

During Construction

3
&

. Total Fixed Charges {22+23+24-25)

S
~N

Noncperating Net [ncome

()
oo

. Extraordinary items

]
©

Jurisdictional Differences

%)
=4

Nonregulated Net Income

e«
i

. Total Net Income or Margins (21+27+28+29+30-26)

1
(2%

. Tota! Taxes Based on Income

[
«

Retained Earnings or Margins Beginning-of-Year

S
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e ORROWER DESIGNATION o
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2013

INSTRUCTIONS - See help in the online application.

PART | - STATEMENT OF CASH FLOWS

1

Beginning Cash {Cash and Equivalents plus RUS Construction Fund)
’ CASH FLOWS FROM OPERATING ACTIVITIES

2.  Netincome
Adjustments to Reconcile Net incorne to Net Cash Provided by Operating Activities
3. Add: Depreciation
4. Add: Amaortization
5.  Other (Explain)
Changes in Operating Assets and Liabilities

6. Decrease/{Increase) in Accounts Receivable
7. Decrease/(Increase) in Materials and inventory
8, Decrease/(Increase) in Prepayments and Deferred Charges
9, Decrease/(Increase) in Other Current Assels
10,  Increase/(Decrease) in Accounts Payable
11, Increase/(Decrease) in Advance Billings & Payments
12.  Increase/(Decrease) in Other Current Liabilities
13.  Net Cash Provided/{Used) by Operations

‘ CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(Increase) in Notes Receivable ‘
15.  Increase/(Decrease) in Notes Payable
16.  Increase/(Decrease) in Customer Deposits
17,  Net Increase/{Decrease) in Long Term Debt (Including Current Maturities)
18.  Increasel(Decrease) in Other Liabilties & Deferred Credits
19.  Increase/(Decreass} in Capitat Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital
20.  Less: Payment of Dividends
21.  Less: Patronage Capital Credits Retired
22.  Other (Explain)
23.  Net Cash Provided/{Used) by Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment)
286, Other Long-Term Investments
26.  Other Noncurrent Assets & Jurlsdictional Differences
27, Other (Explain)
Plant Retirements and Salvage

28. Net Cash Provided/(Used) by investing Activities
29. Netincrease/(Decrease) in Cash
30. Ending Cash
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