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REDACTED - FOR PUBLIC INSPECTION 

VIA HAND DELIVERY AND ECFS 

Marlene H. Dortch, Secretary 
Federal Communications Commission 
Office of the Secretary 
445 lih Street, S.W. 
Washington, DC 20554 

RE: Form 481 - Carrier Annual Reporting Data Collection Form 
WC Dockets No. 10-90, 11~42 and 14~58 
McNabb Telephone Company (SAC 341048) 

Dear Ms. Dortch: 

Pursuant to sections 54.313(i) and 54.422(c) of the Commission's Rules and the 

Commission's Protective Order1 in this proceeding, McNabb Telephone Company ("the Company") 

hereby submits two copies of its "FCC Form 481 -Carrier Annual Reporting Data Collection Form," 

which was or will be timely filed with the Universal Service Administrative Company and the 

appropriate state commission on or before July 1, 2014, and which includes a Redacted Confidential 

Document containing proprietary and confidential financial and 5-year service quality improvement 

plan information that has been obscured. 

1 In the Matter of Connect America Fund, et al., PROTECTIVE ORDER, WC Docket No. 10-90, et al., DA 12-
1857, released November 16, 2013. 
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REDACTED - FOR PUBLIC INSPECTION 

The Company seeks confidential treatment W1der the Protective Order for the financial 

information included in its report pursuant to §54.313(f)(2). Confidential treatment of this 

information is appropriate on the grounds that it is commercially sensitive information that is not 

normally released to the public. The Company is also submitting a copy of its FCC Form 481 

(including the Redacted Confidential Document) via the Electronic Comment Filing System. 

The Company has submitted a separate letter requesting confidential treatment pursuant to 

Section 0.459 of the Commission's Rules for certain proprietary and confidential portions of its "5-

Year Service Quality Improvement Plan." 

Respectfully submitted, 

~~~ 
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FILED VIA ECFS: WC Docket Nos. 10-90 and 14-58 
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Federal Communications Commission 
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Washington, DC 20554 

RE: Rule Section 0.459 Request for Confidential Treatment 
McNabb Telephone Company (SAC 341048) 
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FCC Form 481 - Carrier Annual Reporting Data Collection Form 

Dear Ms. Dortch: 

McNabb Telephone Company ("the Company"), by its attorney, hereby requests, pursuant to Section 
0.459 of the Commission's Rules, that the redacted poitions of the Company's "5-Year Service 
Quality Improvement Plan" be withheld from public inspection. 

In accordance with Section 0.459(b) of the Commission's Rules, the Company states: 

1. The specific information for which confidentiality is sought is comprised of the charts detailing 
annual projected network improvements and upgrades for voice and broadband services during the 
period from 2015 through 2019, and projecting capital expenditures and operating expenses for voice 
and broadband services during the same five-year period. 

2. This information is submitted in compliance with the requirement in Section 54.3 l 3(a)(l) of the 
Commission's Rules that recipients of high-cost support submit a progress report on their five-year 
service quality improvement plans. 
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3. TI1is infonnation regarding the nature and timing of the Company's construction and network 
improvement plans, and the estimated costs thereof, is proprietary and confidential commercial and 
fmancial inf01mation that is routinely withheld from public inspection. 

4. The voice and broadband services for which the 5-year service improvement plans have been 
prepared are subject to potential competition from competitive local exchange carriers, cable 
television system operators, electric power utilities, fixed and mobile wireless service providers, 
and/or satellite carriers. Even where such competition is not active at present, the nature and 
scheduling of the Company's network upgrades and the size and timing of its related expenditures 
constitute very valuable competitive intelligence for any entity that may be contemplating or 
planning entry into one or more portions of the Company's service area. 

5. Again, whether or not the Company has an active competitor at the present time, there are 
numerous potential competitors and the nature and scheduling of the Company's network upgrades 
and the size and timing of its related expenditures constitute very valuable competitive intelligence 
that can greatly assist the planning of any entity that may be contemplating entry into one or more 
portions of the Company's service area. 

6. The Company limits internal access to its S~year service improvement plan to its key employees 
and consultants who need the information for planning, reporting and management purposes. The 
plan is not posted on any Company website, or included in any Company press release, report or 
other document that is available to the general public or to unrestricted portions thereof. 

7. The Company does not make its 5-year service improvement plans available to the public, and has 
not previously disclosed the present plan or similar previous plans to third parties. 

8. The Company requests that the individual annual charts included in the plan not be available for 
public disclosure until at least the end of the next full calendar year following the calendar year to 
which the chart applied. Competitors and potential competitors should not be able to see the 
Company) s network deployment and expenditure plans for a paiticular year prior to the year, during 
the year, or during the year following the year (particularly because weather and other factors can 
cause construction delays). Aftel' that period, projects are generally completed, and competitors are 
able to observe directly or read published reports of what the Company actually did to improve its 
network and services. 

2 



REDACTED - FOR PUBLIC INSPECTION 
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The Company notes that it is also redacting and claiming confidential treatment, pursuant to the 
Bill'eau's Protective Order, DA 12-1857, released November 16, 2012, for the financial infom1ation 
submitted in compliance with the requirements of Section 54.3 l 3(f)(2) of the Commission's Rules. 

Blooston, Mordkofsky, Dickens, 
Duffy & Prendergast, LLP 

2120 L Street NW (Suite 300) 
Washington, DC 20037 
Telephone: (202) 659-0830 
Facsimile: (202) 828-5568 
Email: gjd@bloostonlaw.com 

Respectfully submitted, 
McNabb Telephone Company 

By:~}~ 
--Oerard J. Duffy 

Its Attorney 

3 



<010> Study Area Code 341048 

<015> Study Area Name MCNABB TEL CO 

<020> Pr ogr am Year 201s 

Mike Pet:.rouake 
<030> Contact Name: Person USAC should contact 

with questions about t his data 

<035> Contact Telephone Number: '81 S621 S212 ext. 

Number ot the person identltied in data line <030> 

<039> 
mpetrouakeilhometel. com 

(cl;et:k box when compftt•) 

<100> Service Quality Improvement Reporting 

<200> Outage Reporting (voice,_) ___ ""' 

<210> I { ij<·· check box if no outages to report 

(complttr atrach~d w orksheet) 

(complete attached worksheet) 

1
in ~I~~ 
I, I-

<300> Unfulfilled Service Requests (voice) I 0 I_ 

I I I I~'~' 
(auoch d•scriptive doc.11ment} 

<310> Detail on Attempts (voi ce) 

r-- / I~~ 
<320> Unfulfilled Service Requests (bro;..a.:...db.:...a...:.n.:...d.:..l __ =::o =====L---------

Detail on Attempts (broadband)! I I I ~"-~ 
• • (otloch dmrip<lv< docum<n</ 

<330> 

<400> 

<410> 

<420> 

Number of Complaints per 1,000 customers (voice) 

Fixe~ , ~.o I 
Mobi le . . 

<430> Number of Complaints per 1,000 customers broadband) 

<440> Fixed 1-o_._0 ______ ~ 
<450> Mobile ... o_._o ______ ~ 

<SOO> Service Quality Standards & Consumer Protection Rules Compliance 

<510> 
, ...... ,,. .. ~· I 

(check. to Ind/cat~ certificotfonj 

(on.ached d~c1iptiW d'Xtlmrnt} 

<600> ~unctionallty in Emergency Situations , (<hecktoindlcat•cer<lffcatlon) 

31101811610.pdf 

i(ottar;tied descriptive rlo,1,imeml} 

<610> 

<700> Company Price Offerings (voice) 

<710> Company Price Offerings (broadband) 

(romplete attCKhed wwb~kt) 

(compltttr aUa<lted Worhhrtt) 

<800> Operating Companies and Affi liates fcomp/eteattochedworhh .. 1/ 

<900> Tribal Land Offerings (Y/N)? 0 @ (l/yes, completeotta<h•dwuthlt .. 1} 

<1000> Voice Services Rate Comparablllty (ch.ck tolndlrn<ecer<ificutlon) 

I '""""'°'" ~ I "'"' : , ........ ___ , 
<1100> Terrest rial Backhaul (Y/N)? (!) 0 (I/not, checHolndlrole<t'ftijicorlon/ 

<1110> 

<1200> Terms and Condition for Lifeline Customers 

(complete attach.ftd worJuherl) 

(compli>tf' DttQc}ied wotkshret) 

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet 

Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers 
<2000> (cite.ck to indicfJte c-~r!i{lc:.arJ0tt) 

<2005> (complete attached workshut) 

<3000> 

<3005> 

Rate of Return Carriers, Proceed to RO.R Additional Documentation Worksheet 

(chm to indka£e u rt/fkatl<>n) 

(C'Omp/ete ottrx:hed w orhl1rtt) 

I / II i n I 
I ' ,._,,~ 

I . / II / I 

I ' II ' I 

I / II / I 

I / II -{I 

,t 

I ' I~"'-.~ 

I !~~ 

I iiiJ'~ .~;;. ,t 

r- rnml-
,t 

{ 

Page 
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(iOO) Se..ViC:~ Quality Improvement Reporting . ' <<; ;-: 
oata coueeti&i Form ·/ 

. . . . :.=~ :·: ::; •·. 

<010> Study Area Code 341048 

<015> Study Area Name MCN"F.B5 1'£.L CO 

<020> Program Year 2015 

<030> Contact Name - Person USAC should contact regarding this data .Mike Pet ro.,;.ske 

<035> Contact Telephone Number· Number of person identified in data line <030> 8156~15212 e;.::c.. 

<039> Contact Email Address - Email Address of person identified in data line <030> rnpetrm.:ske&'bomet.e l. corn 

<110> 

<111> 

Has your company received its ETC certificat ion from the FCC? 

If your answer to Line <110> is yes, do you have an existing §54.202{a) •5 

year plan" filed with the FCC? 

{yes I no) O® 
(yes/ no) 00 

If your answer to Line <111> is yes, then you are required to file a progress 

report, on line <112> delineating the status of your company's existing § 

54.202{a) "5 year plan" on file with the FCC, as it relates to your provision of 

voice telephony service. 34 l04 ei1112 .pdf 

<112> 

<113> 

<114> 

Attach Five-Year Service Quality Improvement Plan or, in subsequent years, 

your annual progress report filed pursuant to 47 C.F.R. § 54.313{a)(1). If your company is a 

CETC which on ly receives frozen support, your progress report is only 

required to address voice t elephony service. 

Please check these boxes below to confirm that the attached documents(s), on line 
112, contains a progress report on its f ive-year service quality improvement 

plan pursuant to§ 54.202(a). The information shall be submitted atthe wire 

center level or census block as appropriate. 

Maps detailing progress towards meeting plan targets 

Report how much universal service (USF) support was received 

<115> How (USF) was used to improve service quality 

<116> How {USF)was used to improve service coverage 

<117> How (USF) was used to improve service capacity 

<118> Provide an explanation of network improvement targets not met 
in the prior calendar year. 

Page2 

·./ :F,cCForm4si •·•· . ·;. 
··· otv1s 'control No. 3060-0986/0MBbi:i~frol ri~. 3of;o,.Qs19 

. •• : July 2013 <i::: ,. · ·· 

Name of Attached Document 

Page 2 



(200) Service Outage Reportir\g (Vo~e) •·' 
Data Collection Form 

<010> Study Area Code 341048 

<015> Study Area Name MCNABB TEL CO 

<020> Pr o ram Year 2015 

<030> Contact Name - Person USAC should contact regarding this data Mike Petrouske 

<035> Contact Telephone Number- Number of person identified In data line <030> 81562l521.2. ext:. 

<039> Contact Email Address - Email Address of person identified in data line <030> mpet.rouske~·homet.el _com 

<220> <a> <bl> <b2> <b3> <b4> <cl.> <C2> 

NORS 

Reference Outage Start Outage Start Outage End Outage End Number of 

Number Date Time Date Time Customers Affected Total Number of 
Customers 

<d> 

911 Facilities 

Affected 

(Yes/ No) 

Page3 

:i=cc Fon.{'481 . ·:: : . ·•· 
. OMB'Controf~~,~:3060-0986/0MB Control No. 3060-0819 

July2013 ::'.; ::' ' 

<e> <f> <p <h> 
Did This Outage 

Service Outage Affect Multiple 

Description (Check Study Areas Service Outage Preventative 

all that apply) (Yes/ No) Resolution Procedures 

Page 3 



<010> Study Area Code 341048 

<OlS> Study Area Name MCNJ\l!B TEL co 

<020> Program Year 201s 

<030> Contact Name - Person USAC should contact regarding this data Mike Petrouske 

<035> Contact Telephone Number - Number of person identified in data line <030> 6156215212 ext. 

<039> Contact Email Address · Email Address of person identified in data line <030> mpetrou.ske@hometel.com 

<701> 

<702> 

<703> 

Residential Local Service Charge Effective Date 

Single State-wide Residential Local Service Charge 

State Exchange {lLEC) SAC(CETC} 

I l/1/2014 

Rate Type 
Residential Local 

Service Rate State Subscriber Line Charge State Universal Service Fee 

Page4 

Mandatory Extended Area 
service Charge Total per line Rates and fee 
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Pages 

<010> Study Area Code 341048 

<015> Study Area Name HCNAB3 TEL CO 

<020> Program Year 2015 

<030> Contact Name - Person USAC should contact r egarding this data Mike Petro~ske 

<035> Contact Telephone Number - Number of person identified in data line <030> 0156215212 ext . 

<039> Contact Email Address - Email Address of person identified in data line <030> mp&r:rouske.llihometel ~ con1 

<711> 
'"" '";;,,., ,, .. ,, 

Broadband Service - Usage Allowance 
State Regulated Download Speed Broadband Service - Usage Allowance Action Taken W hen 

State Exchange flLEC} Residential Ri!lte Fees Total Rate and Fees (Mbps} Upload Speed (Mbps) (GB} Limit Reached {select} 

C' - - -~-- - ..J - - - -
- - - L '•VI ,,..., , • .._,.,,.. .. - · 

Page 5 
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<010> Study Area Code 3410~8 

<015> Study Area Name (' 

<020> Program Year 2015 

<030> Contact Name - Person USAC should contact regarding this data Mike Petrcuske 

<035> Contact Telephone Number - Number of person identified in data line <030> 81562152:2 ext:. 

<039> Contact Email Address - Email Address of person identified In data line <030> mpet.rouske@home:t:el.co:t1 

<810> Reporting Carrier McNabb Telephone Company 

<811> Holding Company McNabb Cotr.munications, Inc. 

<812> Operating Company Mc.Nabb Telepho:>e Company 

Affiliates SAC Doing Business As Company or Brand Designation 

-~ ~ee au ached works hi eet --

Page6 



<010> Study Area Code 341C4 8 

<015> Study Area Name >!CNl\BB TEL CO 

<020> Program Year 2015 

<030> Contact Name - Person USAC should contact regarding this data M:.ke Petrouake 

<035> Contact Telephone Number - Number of person identified in data line <030> a1 s621sn2 ex~. 

<039> Contact Email Address - Email Address of person identified in data line <030> npe<:rouskeebomete l . com 

<910> Tribal Land(s) on which ETC Serves 

<920> Tribal Government Engagement Obligation 

If your company serves Tribal lands, please select (Yes, No, NA) for each these boxes 

to confirm the status described on the attached document(s), on line 920, 

demonstrates coordination with the Tribal government pursuant to 

§ 54.313(a)(9) includes: 

<921> Needs assessment and deployment planning with a focus on T ribal 

community anchor institutions. 

<922> Feasibility and sustainability planning; 

<923> Marketing services in a culturally sensitive manner; 

<924> Compliance with Rights of way processes 

<925> Compliance with land Use permitting requirements 

<926> Compliance with Facilities Siting rules 

<927> Compliance with Environmental Review processes 

<928> Compliance with Cultural Preservation review processes 

<929> Compliance with Tribal Business and Licensing requirements. 

Select 

(Yes,No, 

NA} 

Page 7 
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<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number - Number of person identified in data line <030> 

<039> Contact Email Address - Email Address of person identified in data line <030> 

Please check this box to confirm no terrestrial backhaul D 
<1120> options exist within the supported area pursuant to § 54.313{G) 

<1130> 

Please check this box to confirm the reporting carrier offers 

broadband service of at least 1 Mbps downstream and 256 kbps 

upstream within the supported area pursuant to§ 54.313(G) 

D 

Page 8 

341048 

MCNABB TEL CO 

2015 

Mike Petrou.ske 

815621 5212 ext. 

mp('!:t-rouskeehomet.el. coll'\ 
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<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number- Number of person identified in data line <030> 

<039> Contact Email Address - Email Address of person identified in data line <030> 

<1210> Terms & Conditions of Voice Telephony Lifeline Plans 

<1220> Link to Public Website HTIP 

"Please check these boxes below to confirm that the attached document(s), on line 1210, 

or the website listed, on line 1220, contains the required information pursuant to 

§ 54.422(a)(2) annual reporting for ETCs receiving low-income support, carriers must 

annually report: 

<1221> Information describing the terms and conditions of any voice 
telephony service plans offered to Lifeline subscribers, 

<1222> Details on the number of minutes provided as part of the plan, 

<1223> Additional charges for toll calls, and rates for each such plan. 

Page 9 

341046 

MCNABB TEL CO 

Mike Petrou&ke 

8156 21S2l.2 ext. 

mpetrouske®homet.el. c:om 

Name of Attached Document 
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<010> Stud Area Code 34104 8 

<015> Study Area Name MOIABS TEL CO 

<020> Program Year 
<030> Contact Name - Person USAC should contact regarding this data Mike Petrouske 

<035> Contact Telephone Number - Number of person identified in data line <030> 8156215212 ext:.. 

<039> Contact Email Address - Email Address of person identified in data line <030> mpetrouske@home t el. cotr. 

~~~~~l.%1mlre.t.~w,$,!.fiih~~m=r~•1mmWffi'Ri"m1m~~ 

CHECK the boxes below to note compliarn:e as a recipient of ln<:remental Connect America Phase 1 support, frozen High Cost support, High Cost support to offset access charge reductions, and Connect America Phase II 
support as setforth in 47 CFR § 54313{b),(c),(d),(e) the information reported on this form and in the documents attached below is accurate. 

Incremental Connect America Phase I reporting 

<2010> 2nd Year Certification {47 CFR § 54.313(b)(l)} 
<2011> 3rd Year Certification {47 CFR § 54313(b)(2)) 

<2012> 
<2013> 
<2014> 
<2015> 

<2016> 

<2017> 
<2018> 
<2019> 

<2020> 

<2021> 

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a)} 
2013 Frozen Support Certification 
2014 Frozen Support Certification 
2015 Frozen Support Certification 
2016 and future Frozen Support Certification 

Price Cap Carrier Connect America ICC Support {47 CFR § S4.313(d)} 
Certification Support Used to Build Broadband 

Connect America Phase II Reporting {47 CFR § S4.313(e)} 
3rd year Broadband Service Certification 
Sth year Broadband Service Certification 
interim Progress Certification 

Please check the box to confirm that the ;rtt;lched document(s), on line 2021, contains the required information 
pursuant to§ 54.313 {e)(3}{ii), as a recipient of CAF Phase II support shall provide t he number, names, and 
addresses of community anchor inst itutions t o which began providing access to b roadband service in the 
preceding calendar year. 

Interim Progress Community Anchor Institutions 

§ 
D 

Name of Attached Document Listing Required Information 

Page 10 
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<010> Study Are"1 Code, 

<Ol.S> Study Ar~a N:am~ 

<020:> Program Vear 

<030> Contact Name - Pen~on tJSAC $hould <.ontact regarding this d.ita 

<035> Contact Telephone Nurnb~r - Number .of person tdentiffed ind~ line <030> 815621 5212 ext _ 
<039> Contact Emai1 Address - Ern;ii\ Address '01 pers:on Identified 1n d:oih1 ~in~ <0.30:> rnoetrouskeli!hometel 

CHECK the boxes below to note compriance on its five year service qu<rlity plan (pursuant to 47 (;fR: § 54.202(a}l and, for privately held carriel"S, ensudngcompllance with the financial reporting requirements set forth in 47 

CfR § 54.313(f}(2}. I further certify that the information reported on this fonn illnd in the docvmenU attachf!d bek1w is ac:C1.1rate.. 

(30l0) Progress Report on 5 Year Plan 

Milestone Certffiation {47 CFR § :S.4.:313(f}(l){i}} 

N:nne .af Attached Doc.ument Listing Required Information 

Please check this box to confinn that the attached document(s), on li.ne 3012 con1ains the required in1orma1ion pursuant to 
(30ll) § 54.313 (f)(1)(ii). tile carrier shall provide tile number, names. and addresses of community anc'1or institutions to wtlicti began 

providing access to broadband service in the preceding calendar year. 

13012) Comm1.1ncty Anchor Institution:> {47 CTR§ 54.313(f}(l)(ii)} 

D 

Name of Attached Document listing Required Inform.rt.ion@. 8. 
(3013} ls your company a Privately Held ROR Carrier {47 CFR § 54.313(11{2)} (YP:"s/No) 

(3014) 'tf yes, does your cornpoa ny file the RUS ~nriu<1 t report {Yo/No) • · 

Please check ttiese boxes to confirm that the attached document(s}, on line 3017, contains the required information pursuant to § 54.313(1)(2) compliance requires: 

(3015) Electronic c:opy of thc!:i; annual RU5 reports (Operating Report for rn 
(3016) 

Td".!COmmunic-ations Borrowers} 

Document(s) for Balance Sheet. Income Statement and Statement of CashrF-lo_w_• __________________ IIZI...., ..... ___ _ 

I 
34104 9 il3 01.7 .pd-f 

If the response is yes on line 301 4, .attach your company's RUS annua~ (3017) 
rl!!!pcrt ;;md ~ll tP:"qU[red documentation 

{301ll) 

Name of Attached Doo.iment listing Required lnforrn<rt.ion oo. 
If the response ~s no on line .3014, Is your compariy <ludited? (Yes/Ne) 

(3019) 

(3020) 

(30il ) 

If the response is ye5 on llne 3018, pleiise d1et:k the boXe$ belQW to 
confirm your submission, on line 3026 pUr5Llantto § 54.313(fj(2.J, contains 

E:Tthi:ol'" •copy of their audite:d financial :rtatement; or (2) a financial rep-0rt in a form.at compiirabl~to RUS Operating ReportforTelecommunk;rtions 

Document(s) tor Balance Sheet, Income Statement and Statement of Cash Flovvs 

Management letter i!i1sued by the independent certified public acc:ountcint that performed the company'">- financial audrt 

tfthe response is no on line 3018, ple.cise check the boxes below 
to oonfirrri yOtif" subrni.ssion, on line: 3026 p1Jrsu.antto § 54.313(1)fi). 

contains: 

(3022t Copy of their fin.<tndal statement which has been subject to review by ari 

independent certified public ac:.countant; or 2) :oi fin.:oinci:<JI report in ;;:;i 

format comparable to RUS Operating Report for Telecommuni~tions 

Borrowers., 

(3023t Underlying fhfo rm .. ticn 1ubjected to a re\lie'W by an frtdependent certified 

pubUc accountant 

(3024) Unde·rtying information 5ubject~ to an officer certifo:ztion 

ID 
D 
D 

ID 

D 

B :::: ::::::~::~::~:-'"· ,_m,·r-
.... ~N~.-m-.-Qf~A~U..,...,<h~.-.d~D~o-cu-m-.-n~tLi~rti~-~ng-R~.~Q-U;~,.,.i~1n~f~o,~m~.~,;-on _______ .. 
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REDACTED - FOR PUBLIC INSPECTION 
Page 12 

<010> Study Area Code 341048 

<015> Study Area Name MCNABB TEL co 

<020> Program Ve ar 2015 

<030> Contact Name · Person USAC should contact regarding this dat a Ml ke Pet rouske 

<035> Contact Telephone Number· Number of person Identified In data line <0 30> 8156215212 ext. 

<039> Contact Email Address - Email Address of person Identified In da_ta llfle <030> mpetrouskot>hometel . com 

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF: 

Certification of Officer as to t he Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients 

I certify that I am an officer of the reporting carrier; my responslbiiftles Include ensuring the accuracy of the annual reporting requirements for universal service support 
recip ients; and, to the best of my knowledge, the information reported on this form a nd In any attachments Is accurate. 

Name of ~eportlng Carrier: 

Signature of Authorized Officer: Date 

Printed name of Authorized Officer: 

Ti tle or posit ion of Authorized Officer: 

Telephone number of Authorized Officer: 

Study Area Code of Re porting Carr ier: Flling Due Dote for this form: 

Persons wilJfultv making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or Imprisonment 
under Tltlo l B of th• Unlteo States Code, 18 u.s.c. § 1001. 

Page 12 
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<010> St\Jdy Area Code 341048 

<015> Study Area Name MCNABB TEL CO 

<020> Program Yeer 2015 

<030> Contact Name - Person USAC should contact regarding this data Mi ke Petrous}<:e 

<035> Contact Telephone Number - Number of person Identified In dat> line <030> 915621 5212 ext , 

<039:> Contact Ema11 Address· En:i_ail Address of person ldentlfied In_ ?~~~_line <030> rnpetrou:;i ke·~hometel com 

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF: 

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier 

I certify that (Name of Agent) Mike Petrouske is authorized to submit the lnfonnation reported on behalf of the reporting carrier. I 
also certify that I am an officer of the reporting carrier; my responsibilities Include •nsuring tho accuracy of the annual data reporting requirements provided to the authorized 
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent Is accurate. 

Name of Authorized Agent: Mike Petrouske 

Name of Reoortlna Carrier: MCNABB TEL CO 

lsioneture of Authorized Officer: CERTI FIED ONLIN& Date: 06 / 19/2014 

Printed name of Authorized Officer: Jacqual yn Smi t h 

tTitte or oosl~on of Authorized Officer: R~cording Secre tary 

Telephone number of Authorized Ofticer: 81 s a1122201 ext. 

Study Area Code of Reoortin2 Carrier : J.41048 Fllln• Due Date for this form: 06/30/i014 

Persons wlllfully making fa l"Se statements on this form can be punished by fine or forlefture ufldor the Cornm unlutiom Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or Imprisonment 
under Tltle 18 of th& United State-s Codi:, 18 u.s.c. § 1001. 

TO BE COMPLETED BY THE AUTHORIZED AGENT: 

Certification of Agent Authorized to Fiie Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier 

I, as agent for the reporting carrier, ceotifythat I am authorized to submit the annual reports for universal service support recipients on behalf of the reporting carrier; I have provided 
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the Information reported herein Is accurate. 

Name of Reportln• Carrier: MCNABB TEL CO 

Name of Authorized A•ent or Employee of Agent: Mike ~et rous)cc 

Signature of Authorized Agent or Employee of Agent: CERTIF I ED ONL I Nt Date: 06/ 19/20H 

Printed name of Authorized A••nt or Employ•• of Agent : M~ke Petrouska 

Tit le or position of Authorized Agent or Employee of Agent Cons ul t;,n t 

Telephone number of Authorized Agent or Employee of Agent: 8156215212 ext . 

Study Area Code of Reporting Carrier: :)41040 Fllln• Due Date for t his form: 06 I JOl2 014 
- · -· · -· ---··-- - -- -- ···- .... . ··· --- ··· - .. ·····-··-- .. 

Person$ willfully makrna false stoitements on thls form can be puriished by fl11e or forlefture urvJer the C<Jmmunicatlons Act of 1934, 47 u.s.c. §§ S0 2, 503(b)1 or fint er Imprisonment unCer Title 
18 of Ui• United State$ Code, 18 U.S,C, § 1001. 
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<010> Study Area Code 341048 

<015> St udy Area Name MCNABB TE:. co 

<020> Program Year 2 01 s 

<030> Contact Name - Person USAC should contact regarding th ls data Mike Pet<"ousk e 

<035> Contact Telephone Number - Number of person identified in data line <030> 8 1 56 2 15212 <oxL . 

<039> Canta ct Email Address - Email Addr ess of person identified in data line <030> mpetrouske®home~el . c om 

<701> Resid ent!al Local Service Charge Effective Date 

<702> Single State-wide Residential Local Service Charge 

<703> 

.... . · . . ·:. ,- -· ,, ..... : ,, ,_; ···· ·'- :-,··.".'.>::~i_>,;;<~-,~ 

"" 
' 

1/1/2 014 

. .,,,., ····· · 

Residential local 

·"· ···"' 

State Exchange (ILEC) SAC(CETC} Rate Type Service Rate State Subscriber Line Charge 

IL MS S . S S 12 _4_5 

•· CC·. ............ .;; ·;c••i ,,., 
Mandatory Extended Area 

State Universal Service: Fee Service Charge Total per line Rates and Fee 

0. 0 0. 0 18 _ 0 



<010> Study Area Code l4 l048 

<015> Study Area Name MOIABB TEL CO 

<020> Program Year 2015 

<030> Contact Name - Person USAC should contact regarding this data Mike Petrou~ke 

<035> Contact Telephone Number- Number of person identified in data line <030> Sl562152::i ext . 

<039> Contact Email Address - Email Address of person identified in data line <030> mpet: rouske@home.te l . com 

Total Rates Broadband Service - Broadband Service Usage Allowance Usage Allowance 
Residential State Regulated 

State Exchange (ILEC) 
fees and Fees Download Speed Upload Speed (Mbps) (GB) Action Taken 

Rate 
(Mbps) When lim it Reached {select} 

39 . 9 5 o_o O:::her, NA 
lL 39. 95 512.0 12B . C 0 . 0 

lL 49. 95 0 . 0 49. 95 l. 0 256 .0 o_o Other, NA 

I L 59 . 95 0. 0 59. 95 2 . 0 384 .a 0 .0 
Other, NA 

Other, WA 
IL 69. 95 0. 0 69 .95 3. 0 512 . 0 0 . 0 

Ot.!".er, NA 
IL 79. 95 0. 0 79 . 9 5 ~-0 L O 0. 0 

I L 99.95 0.0 99. 95 6.0 3.Q 0. 0 
Othe-:- , NA 



<010> Study Area Code 3.S.104 8 

<015> Study Area Name MCNABB !'EL C'O 

<020> Pro ram Year 201~ 

<030> Contact Name - Person USAC should contact regarding this data Hike Pctrouskc 

<035> Contact Telephone Number· Number of person ident ified in data line<030> 8156215211 ext;. 

<039> Contact Email Address - Email Address of person identified in data line <030> tnpetro-..:.ske@hometcl. eo:n 

<810> Reporting Carrier McNabb Telephone Company 

<811> Holding Company McNabb Commun;c.a."t.ions, Inc. 

<812> Operating Company McNabb r-el6,Phone Co:npany 

<813> 

Affil iates SAC Doing Business As Compa ny or Brand Designation 

McNabb Telep hon e Comoany 341048 

McNabb Internet Connections, Inc. 
McNabb Lono Distance, Inc. 
McNabb Communications , Inc. 
McNabb Cable & Satellite, Inc. 
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July 1, 2014 

Ms. Marlene H. Dortch 
Office of the Secretary 

5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202(a)(1) 

McNabb Telephone Company 

Federal Communications Commission 
445 12th Street SW 
Washington, D.C. 20554 

Ms. Karen Majcher 

Vice President - High Cost Low Income Division 
Universal Service Administrative Company 
2000 L Street NW, Suite 200 
Washington, D.C. 20036 

RE: WC Docket No. 10-90: Annual Reporting Requirements for High-Cost Recipients §54.202(a)(1). 

Pursuant to 47 C.F.R. §54.202(a)(1) of the Federal Communications Commission's rules, enclosed please 

find the Initial 5-Year Service Quality Improvement Plan for McNabb Telephone Company, Study Area 

Code 341048. 

Should you have any questions regarding this filing, please contact me via email atjsmith@nabbnet.com 

or by phone at 815-882-2201. 

Enclosures 

cc: Illinois Commerce Commission 

NOI.L3'JldSNI 31'1tl!ld HOJI - <I'JI.L3V<I:iIH 

·-··-~--~--.-· 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202(a)(l) 

McNabb Telephone Company 

Five-Year Service Quality Improvement Plan 

Company Information: 
McNabb Telephone Company ("Company") is a small independent rural local exchange canier 
providing telecommunications services in central rllinois to the Village of McNabb, Illinois and 
the surrounding area. The Company serves a population of approximately 532 within the service 
area and may provide services to approximately 380 total homes passed in the exchange service 
territory. The Company's customer base is primarily rural residential customers located in the 
service area. The Company also has a few small business customers in the tenitory who employ 
less than 20 employees. The company provides service to the following schools and government 
customers: Putnam County Junior High School, US Post Office, Putnam County Library 
McNabb Branch and the Village of McNabb, Illinois. 

The local exchange service territory is over a geographic area of 36 square miles which includes 
90 route miles of facilities with approximately 73 miles of copper and 11 miles of fiber 
distribution cable. The premise density of the total serv ice territory area is approximately 10 
households per square mile and the average number of customers per distribution cable mile is 
approximately 4.5 customers per cable facility mile. 

In order to ensure that the Voice Telephony supported services would continue to be provided in 
a satisfactory manner, the Company is evaluating replacing its legacy switch with a soft switch. 
To ensure reliability, the network contains the necessary emergency power equipment such as 
back-up generators and battery-rack that provide continued operat ion in cases of natural or man­
made disasters. 

The receipt of Federal Universal Service Fund ("USF") support, combined with other funding 
sources should allow the Company to continue to provide reliable, state-of-the-art, high-quality 
voice and broadband service to its approximately 340 rural customers. McNabb Telephone 
Company has one wire center: MCNBILXADSO in the Village of McNabb, lllinois. 

Contingencies: 
With the uncertainty of recovery being received as a result of current and potential regulatory 
action on rural rate-of-return caiTiers, the Company is taking a balanced and realistic approach in 
preparing this plan. Forecasted capital and operating expenditures for the period covered must 
be viewed as a flexible plan that will be modified based on changing recovery mechanisms and 
market conditions. Therefore, the Company reserves the opportunity to modify its plan in 
response to further regulatory decisions and their implications upon the Company's financial 
viability in providing the required services. 

The Company will evaluate this plan on an annual basis. Action, however, may also be taken 
abruptly on the init ial plan submitted fo r both current and future years in the event of evolving 

REDACTED - FOR PUBLIC INSPECTION 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202(a)(1) 

McNabb Telephone Company 

regulatory conditions and/or changes in technology-driven support change the financial recovery 
upon which the plan was formulated. All adjustments to the improvement plan in this document 
will be reflected and explained in subsequent annual reports. 

Additionally, due to the current uncertainty of the amounts of support funds the company may 
receive in future years, the Company advises the Commission that the deployment of specific 
network improvement projects may be modified, and the meeting of projected service goals 
restrained, to accommodate the actual amount of support that will be received. Furthermore, 
cash flow and the availability of financing sources will have an impact on the timing of dollars 
spent on ce11ain projects. 

Given the incredible number of recent changes in the industry, the regulatory environment, 
technology and the service demands of customers, the Company is constantly monitoring its 
network and operations to make the most effective choices with respect to network investments 
and operational improvements. 

Company Plan: 
It is critically important that the services offered by the company are sustainable and that 
adequate revenues and suppott for the services are available. Any additional changes to the 
currently available revenues and recovery sources for the company would alter the projected 
investment plan presented in this document. Under the currently available revenue sources and 
recovery mechanisms, the Company anticipates that it will make the following improvements 
and/or upgrades to its network over the forecast period: 

REDACTED - FOR PUBLIC INSPECTION 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.ZOZ(a)(t) 

McNabb Telephone Company 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202(a)(1) 

McNabb Telephone Company 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202(a)(1) 

McNabb Telephone Company 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202(a)(1) 

McNabb Telephone Company 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202{a){l) 

McNabb Telephone Company 
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5-Year Service Quality Improvement Plan 
47 C.F.R. §54.202(a)(1) 

McNabb Telephone Company 
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341048il51 O.pdf 

McNabb Telephone Company (SAC 341048) 
FCC Form 481 - Line 510 
Program Year - 2015 

Service Quality Standards and Consumer Protection Compliance Explanation Document: 

The company is in compliance with all Federal and State service quality standards and consumer 
protection rules. 

The Illinois Commerce Commission has defined standards for service quality in its 
administrative rule parts 730, 732 and 735 for incumbent local exchange carriers. The company 
is in compliance with these rules. The company has systems in place for customers with respect 
to trouble reporting, billing issues questions and complaints, service offerings information, after 
hours service problem reporting and other customer issues resolution. 

The company reports the results of the quality service standards items to the state commission on 
a quarterly basis through an internet-based reporting system. 

The company also complies with all applicable consumer protection rules including the 
implementation of customer data protection under the Federal Communications Commission's 
rules for Customer Proprietary Network Information. 
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341048il61 O.pdf 

McNabb Telephone Company (SAC 341048) 
FCC Form 481 - Line 610 
Program Year - 2015 

Emergency Functionality Explanation Document: 

The company maintains emergency backup power for the local distribution plant and central 
office and transmission facilities that keep the company functional in an emergency which 
deprives the company equipment of commercial electrical power. 

The central office facility is powered with commercial electric power and battery banks that 
continue power to the office and transmission equipment for a period of 8 hours in the event of a 
power source outage. The central office is equipped with a natural gas powered generator with a 
capability of power generation to continue supplying power in the event of a power outage. The 
company can remain operational in the situation. 

The company's customer distribution network transmission equipment, field cabinets & 
customer pedestal electronics have power backup that will provide 8 hours of service in the event 
of a commercial power outage. We also have the capability of hooking up portable generator 
equipment to keep customers in service. 

The company has additional route capacity to keep emergency service (911 service) available in 
the event of an emergency situation. The company also supplies emergency answering points 
(call boxes) for emergency personnel in the event of an isolation or emergency situation. 
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341048il1010.pdf 

McNabb Tel. Co. (SAC 341048) 
FCC Form 481- Line 1010 
Program Year- 2015 

Voice Services Rate Comparability Report 

Pursuant to 47 C.F.R. § 54.313 (a) (10) McNabb Telephone Co. certifies that it is in compliance with the 
requirement that voice service rates are no more than two standard deviations above the national 
average urban rate for voice service of $46.96 as specified in Public Notice DA 14-384 issued on March 
20, 2014. 

McNabb Telephone Co. current total local end-user rate1 of $18.00 (which includes a local fee of $5.55 
and state mandated charges of $12.45) is not above the standard deviation as specified in the USF/ICC 
Transformation Order. 2 

1 Local End User Rate as defined in USF/ICC Transformation Order 26 FCC Red at 17751, Para. 238 

2 USF/ICC Transformation Order, 26 FCC Red at 17694, Para. 84 (footnote included) "The standard deviation is a 
measure of dispersion. The sample standard deviation is the square root of the sample variance. The sample 
variance Is calculated as the sum of the squared deviations of the individual observations In the sample of data 
from the sample average divided by the tota l number of observations in t he sample minus one. In a normal 
distribution, about 68 percent of the observations lie within one st andard deviation above and below the average 
and about 95 percent of the observations lie within two standard deviations above and below the average." 
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341048il 121 O.pdf 

McNabb Telephone Co. (SAC 341048) 
FCC Form 481-Line 1210 
Program Year - 2015 

Terms & Conditions of Voice Telephony Lifeline Program 

The Lifeline Program is a federally funded program established to provide monthly assistance 
to low income households. Eligible subscribers may receive a discount of $9.25 for the 
monthly Federal subscriber line charge and voice telephony service, or a bundled service that 
includes voice telephony service. 

To qualify for the program, the Lifeline applicant must participate in any of the following 
assistance programs. The Illinois Department of Human Services may certify the applicant's 
participation in assistance programs listed below for purposes of determining eligibility. 

• Medicaid 
• Supplemental Nutrition Assistance Program 
• Supplemental Security Income (SSI) 
• Federal Housing Assistance (Section 8) 
• Low Income Home Energy Assistance (LIHEAP) 
• National School Lunch Program' s free lunch program 
• Temporary Assistance to Needy Families (TANF) 
• Head Start 
• Customer household income is at or below 135% of the National Poverty Guidelines, for 

a household of that size 

The Telephone Company's verification of income eligibility will be through the Department 
of Human Services or, in lieu of electronic verification, applicants will sign a form certifying 
that the applicant qualifies under the program criteria, and provide program participation or 
income documentation to the Company for review and verification of eligibi lity. 

The Lifeline program credit shall be limited to one credit per low income household or 
economic unit. 

Lifeline service shall not be disconnected for non-payment of toll charges. 

Qualifying low-income subscribers who voluntarily elect toll blocking, where available, will 
not be required to pay a service deposit in order to initiate Lifeline Service. This service will 
only be provided at the customer's request. 

Qualifying Lifeline customers will not be charged a monthly number-portability charge. 

Basic Residential Local Exchange service is available to all Lifeline qualified customers. 

Basic Residential Local Exchange Service offers the customer unlimited local cal ling, 
emergency service calli ng (at no add itional charge), access to directory ass ist ance service 
(additional charge per call), equal access to interexchange to ll carrier service (additional 
charges based on carrier toll plans) and access to operator services. 



2131 W. White Oaks Dr •• Suite B·1 w REDACTED - FOR PUBLIC INSPECTION 

MARLETT & ASSOCIATES Springfield, Illinois 62704 

CPA s I.::rD 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
McNabb Telephone Company 
McNabb, Illinois 

T111: (217) 679·0904 
Fax: (217) 679-0912 

Email: dmarlett@twocpas.net 
scott@twocpas.net 
-w.tw1>(pH.net 

We have audited the accompanying financial statements of McNabb Telephone Company (an 
Illinois corporation and wholly-owned subsidiary of McNabb Comm1,micatlons, Inc.), which 
comprise the balance sheets as of December 31, 2013 and 2012, and the related statements of 
income, retained earnings, and cash flows for the years then ended, and the related notes to the 
financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained ln Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perfonn the audit to obtain reasonable assurance about whether the 
financial statements are free from material mlsstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, · including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers Internal control relevant to the entity's preparation and fair presentation of the financial 
statements In order to design audit procedures that are appropriate in the circumstances, but not 
fur the purpose of expressing an .opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as wen as evaluating the overall presentation of the financlal statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present falrly, in all material respects, 
the. financial position of McNabb Telephone Company as of December 31, 2013 and 2012, and 
the results of its operatlons and Its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

~ & A440d4te4 (!PA4-, Ltd. 

Springfield, Illinois 
March 5, 2014 

1 
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BORROWER NAME 

OPERA TING REPORT FOR McNabb TeJ.ephone company 
TELECOMMUNICATIONS. BORROWERS 

(Prepared with Audited natal 

1TRUCTIONS-SubMll r•port Ill !IJ.fSwllhln JO dfl)l3 qfiu c/011 b/11rl ptriod. PERIOD ENDJNG lllORROWER DESIGNATION 

•de/a/ltd lnsll'llCtl0/13, S'" J1LJS /JrJJ/etfn /74'1·1. RtfJOl'I in 1tholt do//ar.r 0/1/;/. December, 2013 IL0577 

CfRTl~ICATION 
We h11reby certtfjl thal the Blltrles In thlt l'tlport (lll! In accordanu with tht aCCOWlls and other records of/he ~stem and reflect the statw ofths systi:m 
lo lhe b.sl of our lmowlttdge and b1/i~f. ' 
ALL INSURANCE REQUIRED BY 7 CJR PART 1'188, CHAPTER XVlf.RIJS. WAS IN FORCE Dl'.JRING THE REPORTING PERIOD AND 
R£NEWAl.S DAVE REEN' OBTAINED FOR ALL POLICIES. 

J)URJNO 'l'l:Ut PElUOI) cov .t:R~J) BY 'l'HJl:l.Rl!tOJU. l'UR8UAN'l'. ·ro.rAlfJ'. 17811 Ol<'--7~JlR-GHAl'-l~RXVil· 
~one otlbs to/lowing) 

~-·-'"""''-.......," D '"""'"""""''""""''"...,...,.,....,,. ................ ~,-~ '"""'"'"'"""-· ........... , .... 
~A Jl J k ~ . L - .$--& ctJ.J qi<>r:1Aoally de""'1bed bi the Teleoom Opemting Repotl 

I ." I ' DATE • 

\ \ \ ( ( PART.A. BALANCE SHEET· 

:::0 '----' v I ~~ I BAlAHCE 8AlANCE BAI.MICE 

m ASSETS PRIOR VEAR END OF PERIOD LIABfl.mES AND &TOCKHol..DERS' EQUITY PRIOR YEAR END OF PSRIOO 
-· Vllr 'lo~ ·: .. 

R:ltAS8ET$ CURRENT LIABILITIES 

C • and EQulvatente ~. A~urlle Pevable 

Cm ·RUS Construdion FWld' ~. Notes Pay1tblti 
Aft Iles: ~7. Advance Bnllnga and Pavments 

El. 
I 
~ ~ecom AbcOunls Receiuahla ~s. customer OP.nn!llts 

b. )ther ACC0\1111s Recetvable 9. current Mat. l.ff Deb( 

o. le es Receivable 0. Current Mat I.IT Debl-Rur. Oe11. 

Ne ~ ~ffiUate&: 1. Current Mat.·Caaiiel L98M!S 
11. ' • ecom, Aocounts Receivable 2. lneome raxes Accrued ... 
b.C:: 1er Aocounts Reeel\'able s. Other Taxes Aecrued 

ies Recelv!lble o . .., 14. Olhar current Uablllties 
tntJiJMl and OiVkfends Ret.elvable &. Total Current Lfjbflltles (25 thnl 34) 

M~-Regulated ONG·lERU DEBT 

Matm!aJ.Nonregulaled G. Funded Oebl-RUS Notes 

Prfiymerits 1, Funded Oebt-RTB Notes 

oolnCurrerit A$&ets II. funded Debl-FFB Notes 

Totiilcurrent Assets (1 .Thni Bl 9. Funded Debi-Other 

INCUA ~ASSUS D. Funded Oebf...Rurat Oev"1aJI,. loon -In-ment In Afflllated Companies ~ . Premium IDisoountl on LIT Debi 
a.F\i:i s1 Oeve!ooment . Reacqulred Debt 

b. ~rullll OevclODmeot • Obllaations Under Csollal Lease 

Otl1er- tnveetmenta A<N. From Afflltated Com11Ml1!$ 

e. Rural Oeveloament . other Lang-Term Oobt 

b. Nonf'llral Devetonment Tat81 Lona· Tenn Debtl36 thru 481 

Nonreoulated lnve&1men18 ntER LIAB. & DEF. CREDITS 
Other Noneumint Aasets • Other Lona-Term LhtblDlies 
Deferred Chl!lmes • 01her Deferred Crecfle 

Jurisdidlonal Olfferences • other Jurls<liC:Uonal OiffBrllnces 

Total NOllCllfrent Asseta 111 tlvu 161 • TOia! Olller Uabllltfel; and Oflfet'ted C<edllS (47 thru 49) 

ftNT, PROPERTY, A~D EQUIPMENT WITY 
Teleo:im Plant-Jn.Ser\ice • CaD. Stock Ol!tsland. & S\lbgoribad 

Pcooertv Held for Futu18 Use Adtlhlonal Pald.Jn-C8Dltal 

Plant Under Conaltuctlon TrauutV Stodc. 

Ptent Adl. Nonoo. Plant & Gaodl'lill Membership end Cap. Cel1iflcates 

l.ess Acwmulated Deoredallon Other Caottal 
Net Prant (18 thru 21 less UI Patron""" cap!tal Credits 

TOTAl ASSETS (10+17+23) Retained Eamlnaa Of Maralns 

Total EqultV 111 tttns 671 

TOTAL LIAlllUTIES ANO EQUITY (35+"6+&0+58j 

NOIJ..:l'Jlc:ISN ...... Tn<r n Y un J - .n-r;r 1 •'7°• , ... >1 

I I 

''" 

' 



Ofdlng co th• PaperwO<lc RedU<tion Act of 199S, an agency may not conduer or sponsor, and • person Is 001 required 10 respond lo, • e<1!1eclion of infonnacion unless it display,. valid OMll control number. The valid 
B control number for thi~ information collecfi<>n i~ 0572~003 1 , The time required to complete this inronn.tion oollecrion is es1ima1ed to averns~ 4 houn per response, including the time for rev,ewing instruc1ion$, 
chine existiny data sources, giithering and maintaining thci data necded;wra~lcci _:: •.• inA l.,..rnl""1ion11'1fR1Jcil'<' TNliO\l>li'1 ·· 1 ·1 f JN 

USDA· RUS This data will hr ttt~d b)I Rl/S to t-e:\ofW yc1tr/i1wtteKll n[(IQfion. Your n~ponse l.r required 6y 1 U.S.C. 901 cl seq. 

af1d, $llf>}ICI 1oftderaf law.rand n1gula1Jon3 n:gurdlng e«tfa/~nlia/ /tf.IQnnallon, \tlf/ bo .trealed as COllfkJentlal. 

BORROWER NAME 

OPERATING REPORT FOR McNabb Telephone Company 
TELECOMMUNICATIONS BORROWERS 

(Prepared with Audi ted Data) 

rrRUCTJONS-Submlt report 10 RUSwilhin JO da)IJ· after close oj'tl1< period. PERIOO ENOING !BORROWER oeslGNATION 
· d~ral/ed instruc1lcms. •••RVS Bu/loll" 17N·2. Report In whole dollars only. December, 2013 IL0577 

CERTIFICATION 
We hereby cert/fl Iha! the entries In this reporl are In accordcmce w/Jh the accounts and.other records of the .system and reflect the status of the system 
to 1he best of our knowledge and belief 
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RtJS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES. 

l)URJNG TU~: l'EIUUI> COV,!!;Rl<:l) BY THIS ltEPOR'I' l'URSUANTTO PART l 71UI 01' 7<.:llK CHAl'TKR XVU 
(Chee!{ one of the IOI/Owing) 

O All of the obllgatlons under Che RUS loan documents 
have been fullllled In all material respects. 

O There has boen a default In the fulflHment or tna obligation• 
under ths RUS loan dOWments. Said d&lault(s) i&/are 
spoclricaHy d•&Clibed In the Telecom Operating Repoo1 

DATE 

PART A. BALANCE SHEET 

BALANCE I BALANCE BALANCE BALANCE 

ASSETS PRIOR YEAR END OF PE:RIOO LIABILITIES ANO STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD 

RRENT ASSETS 
;_-,"l"<l,l•t l"l'i"'I ' > ..:"':';:;.' I•''•'"• .~<~L•~ ' "" 

,,, ~ CURRENTLIABILITIES f~f;~~~t;;r:~;~n;~~n.*~~ ~~~~f.~~~~i1{~itl1;s~~~ t 

Cash and Equivalents 4 25. Accounts Payable 

Cash-RUS Construction Fund 26. Notes Payable 

Affiliates: ~, 27. Advance B!!!lnQs and Payments 

a. Telecom, Accounts Receivable 28. Customei Deposits 

b. Other Accounts Receivable 2 29. Current Mal ur Debt 

o. Notes Receivable 30. Current Mat. UT Oebt-Rur. Dev . 

Non-Affiliates: . · 31 . Current Mat...Caoltal Leases 

a. Telecom, Acoounts Receivable 32. Income Taxes Accrued 

b. Other A=unts Receivable 33. Other Taxes Accrued 

c. Notes Receivable 34. Other Current LiabUIUes 

Interest and Dividends Receivable 35. Total Current Llabllltles (2ll thru 34) 

Material-Regulated LONG·TERM DEBT [· 
> 

Material-Nonregulated 36. Fund~ Oebt·RUS Notes 

Prepayments 37. Funded Debt-RTB Notes 

Other Current Assets 38. Funded Debt·FFB Notes 

Total Current Assets 11 Thru 9) 39. Funded Debt-Other 

•NCURRENT ASSETS , 40. Funded Debt-Rural Develop, Loan 

Investment In Alflfiated Companies 
I 

' 41. Premium <C?!.scount) on UT Debt 

a. Rural Development 42, Reacquired Debt 

b. Nonru.-al Development 43. Obllaations Under Capital Lease 

other lnvestmenls 44. Adv. From Affiliated Companies 

a. Rural Development 45. Other Long· Term Debt 

b. Nonrural Development 46. Total Long-Term Debt (36 thru 45) 

Nonre~ulated Investments OTHER LIAB. & OEF. CREDITS ~ 
~.i.( 

Other Noncurrent Assels 47. Other Long-Term Liabilities 

Deferred Chatges 48. Other Deferred Credits 

Julisdlciional Differences 49. Other Jurisdictional Differences 

Total Noncurrent Assets 111 thru 161 50. Tolal Other LlablUtles end Deferred Credits (47 ttuu 49) 

ANT, PROPERTY, ANO EQUIPMENT ~ EQUITY "'1· 
11{;) 

Telecom, Plant-In-Service 51 . Cap. Stock Outstand. & Subscribed 

Property Held tor Future Use 52. Addltional Pald~n..Capltal 

Plant Under Construction 53. Treasury Slock 

Plan! Adi., Nonop. Plant & Goodwill 54. Membershlr::i and CaP. Certificates 

Less Accumulated Depreciation 55. otfler Capital 

Net Plant {18 thru 21 less 22) 56. Patronage Capital Credits 

TOTAL ASSETS (10+17+23) 57. Retained Earnings or Margins 

58. Total Equity (51 thru 57) 

69, TOTAL LIABILITIES ANO EQUITY (35+46+50+58) 

- - .. --- ---- .. 
~ '-' .... 1-t I~....._,_ ..... ll "'....,. '\I 
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USDA-RUS BORROWER DESIGNATION 

REDACTED - FOR Pl BLIC INSPECTION 
I L0577 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

INSTRUCTIONS· See RUS Bulletin 1744-2 
December, 2013 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

.. . ... ~ ... .. . 
ITEM I PRIOR YEAR THIS YEAR 

1. Local Network Services Revenues 

2. Network Access Services Revenues 

3. Long Distance Network Services Revenues 

4. Carner Billing and Collection Revenues 

5. Miscellaneous Revenues 

6. Uncouectible Revenues 

7. Net Operating Revenues (1 thru 5 less 6) 

8. Plant Specific Operations Expense 

9. Plant Nonspecific Operations \:xpense (Excluding Depreciation & Amortization) 

10. Depreclatlon Expense 

11 . Amortization Expense 

12. Customer Operations i;:xpense 

13. Corporate Operations Expense 

14. Total Operating Expenses (8 thru 13) 

15. Operating Income or Margins (7 less 14) 

16. Other Operating Income and Expenses 

17. State and Local Taxes 

18. Federal Income Taxes 

19. Other Taxes 

20. Total Operating Taxes (17+18+19) 

21 . Net Operating Income or Margins (15+16-20) 

22. Interest on Funded Debi 

23. Interest Expense - Capital Leases 

24. Other Interest Expense 

25. Allowance for Funds Used During Construction 

26. Total Fixed Charges (22+23+24-25) 

27. Nonoperatlng Net Income 

28. Extraordinary items 

29. Jurisdictional Differences 

30. Nonregulated Net Income 

31. Total Net Income or Margins (21+27+28+29+30-26) 

32. Total Taxes Based on Income 

33. Retained Earnings or Margins Beginning-of-Year 

34. Miscellaneous Credits Year-to-Date 

35. Dividends Declared (Common) 

36, Dividends Declared (Preferred) 

37. Other Debits Year-to-Date 

38. Transfers to Patronage Capital 

39. Retained Earnings or Margins End-of-Period [(31+33+34) • (35+36+37+38)] 

40. Patronatie Capital Beginning-of-Year 

41. Transfers to Patronage Capital 

42. Patronage Capital Credits Retired 

43. Patronage Capital End-of-Year (40+41-42) 

144. Annual Debt Service Payments 

45. Cash Ratio [(14+20-10-11) 17] 
46. Operating Accrual Ratio [(14+20+26) / 7) 

47. TIER ((31+26) / 26) 

48. DSCR [(31+26+10+11) / 44) 

Rt=nAr. rFn - FOR J-JUl::::SLIC INSPt:. u 1 IL Page 2 of6 



OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

ESIGNATION 
IL05 77 

PERIOD ENDED 
December, 2013 

INSTRUCTIONS - See help in the online application. 

PART I-STATEMENT OF CASH FLOWS .. 

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 
.. . CASH FLOWS FROM OPERATING ACTIVITIES 

2. Net Income 
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities 

3. Add: Depreciation 
4. Add: Amortization 
5. Other (Explain) 

Changes In Operating Assets and Liabilities 
6. Decrease/{lncrease) in Accounts Receivable 
7. Decrease/(lncrease) in Materials and Inventory 
8. Decrease/{lncrease) in Prepayments and Deferred Charges 
9. Decrease/(lncrease) in Other Current Assets 

10. lncrease/(Decrease) In Accounts Payable 
11 . lncrease/(Decrease) in Advance Billings & Payments 
12. lncrease/(Decrease) in Other Current Liabilities 
13. Net Cash Provided/(Used) by Operations 

CASH FLOWS FROM FINANCING ACTIVITIES 
14. Decrease/{lncrease) in Notes Receivable 
15. lncrease/{Decrease) In Notes Payable 
16. lncrease/{Decrease) In Customer Deposits 
17. Net Jncrease/{Decrease) in Long Term Debt {Including Current Maturities) 
18. lncrease/(Decrease) in Other Liabilities & Deferred Credits 
19. lncrease/{Decrease) Jn Capltal Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 
20. Less: Payment of Dividends 
21. Less: Patronage Capital Credits Retired 
22. Other {Explain) 

23. Net Cash Providedl(Used) by Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
24. Net Capital Expenditures (Property, Plant & EQuipment) 
25. Other Long-Term Investments 
26. Other Noncurrent Assets & Jurisdictional Differences 
27. Other (Explain) 

Plant Retirements and Salvage 

28. Net Cash Provlded/(Used) by Investing Activities 
29. Net lncrease/(Decrease) in Cash 
30. Ending Cash 

REDACTED - FOR PUBLIC INSPECTION 


