ARNOLD & PORTER LLP

Maureen R. Jeffreys

Maureen.Jeffreys@aporter.com

+1 202.942.6608
+1 202.942.5999 Fax

555 Twelfth Street, NW
W ashington, DC 20004-1206

July 17, 2014

VIA ECFS

Marlene H. Dortch, Esq.

Secretary

Federal Communications Commission
445 Twelfth Street, SW

Washington, D.C. 20554

Re:  Applications of AT&T Inc. and DIRECTV for Consent to Assign or Transfer
Control of Licenses and Authorizations, MB Docket No. 14-90
REDACTED - FOR PUBLIC INSPECTION

Dear Ms. Dortch:

Pursuant to the Joint Protective Order in the above-referenced proceeding,* AT&T
Inc. (“AT&T”) and DIRECTYV (together, the “Applicants”) are submitting(a) one copy of a
DVD-ROM containing the unredacted, Highly Confidential copy of a presentation prepared
by Professors Steve Berry and Phil Haile of Yale University on behalf of the Applicants, and
(b) one copy of a hard drive containing the unredacted, Highly Confidential and Confidential
copies of data supporting the merger simulation model described in the presentation.
Applicants are filing herewith, via ECFS, a redacted public version of this submission.

As described in the Declaration of Dr. Michael L. Katz filed on June 11, 2014 (the
“Katz Declaration”), Professor Katz’s nested logit model in this matter is based on a very
rich data set. In fact, few parties have presented such a thorough econometric analysis at the
outset of the regulatory review process. Now, Professors Steve Berry and Phil Haile have
corroborated and extended Professor Katz’s work in several respects they believe in their
expert opinion to be meaningful. Their conclusions, however, are the same as Professor
Katz’s — even before the significant synergies associated with the transaction:

Applications of AT&T Inc. and DIRECTV for Consent to Assign or Transfer Control of Licenses
and Authorizations, Joint Protective Order, DA 14-804 (MB rel. June 11, 2014).
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e There will be significant downward pressure on the prices of the new AT&T/DTV
integrated bundle.

e There will be real, quantifiable downward pricing pressure on the prices of cable bundles,
standalone cable broadband, standalone cable video, and the products of other providers.

e Any upward pressure on the prices of remaining products will be modest and more than
offset by the downward pricing pressures described above.

e The net effect on consumer surplus will be demonstrably positive.

Then, once the transaction’s significant synergies are considered, the effects will be
even more favorable to consumers. All this is true because the transaction combines product
offerings comprised more of complements than substitutes, resulting in a more competitive
bundle of video and broadband in the areas in which AT&T currently provides video. In
fact, the pro-competitive effects of the merger are predicted to be strongest in the areas in
which AT&T currently provides video.

An unredacted Stamped Highly Confidential copy of this submission is being hand
delivered to your office today. Additional copies of the unredacted submission are being
delivered to the Commission staff under separate cover.

Please contact me at (202) 942-6608 or Maureen.Jeffreys@aporter.com if you have
any questions. Thank you for your assistance.

Respectfully submitted,

Maureen R. Jeffreys
Counsel for AT&T Inc.
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REDACTED - FOR PUBLIC INSPECTION

Other Attachments Redacted in their Entirety as
Confidential and Highly Confidential Information



