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The total Oe~31, 2012 balance of governmental activities capital assets includes 
approximatel~r which the costs were determined by estimates of original costs. The total 
of December 31, 2012 balance of business-type capital assets are valued at original cost. These 
estimated costs were established by reviewing applicable historical costs of slmllar Items and 
basing the estimations thereon. 

Infrastructure assets used In general government operations, consisting of certain 
Improvements other than buildings, Including roads, bridges, sidewalks, drainage systems, and 
lighting systems, acquired prior to January 1, 2004, were not required to be capitalized by the 
City. Infrastructure assets acquired since January 1, 2004 are recorded at cost, and classified 
as "Improvements Other than Buildings.• 

For governmental activities capital assets, construction-period interest Is not capitalized, In 
accordance with USGAAP, while for capital assets used In business-type activities/proprietary 
fund's operations, construction period Interest Is capitalized in accordance with USGAAP. 

Depreciation of all exhaustible capital assets Is recorded as an allocated expense In the 
government-wide Statement of Activities with net capital assets reflected in the Statement of Net 
Position. ACCWTiulated depreciation is reported on the government-wide Statement of Net 
Position and on each proprietary fund's Statement of Net Position/Balance Sheet. 

Capitalization thresholds (the dollar values above which asset acquisitions are added to the 
capital asset accounts), depreciation methods, and estimated useful lives of capital assets 
reported in the government-wide statements and proprietary funds are as follows: 

Land and land rights 
Improvements other than buildings 
Buildings 
Machinery and Equipment 
Telephone property and improvements 

Cspitallzation Depreciation Estimated 
Threshold Method Useful Life · 

All NA NA 

Land Is an Inexhaustible capital asset and Is not depreciated. 

Fund Financial Statements 

In the fund financial statements, capital assets used In governmental fund operations are 
accounted for as Capital Outlay expenditures of the appropriate governmental fund upon 
acquisition. Capital assets used In proprietary fund operations are accounted for on the accrual 
basis, the same as In the government-wide statements. 

f. Long-Jerrn Liabilities 

The accounting treatment of long-term lfabllltles depends on whether the assets are used In 
governmental fund operations or proprietary fund operations and whether they are reported in 
the government-wide or fund financial statements. 

All long-term liabilities to be repaid from governmental and business-type resources are 
reported as liabilities In the government-wide statements. The long-term llabilities primarily 
consist of general obligation bonds, revenue bonds, certiftcates of participation, financing 
(capital acquisition) lease, and compensated absences. 
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In the fund financial statements, debt proceeds are reported as revenues (other financing 
sources), while payments of principal and Interest are reported as expenditures when they 
become due. The accounting for proprietary fund long-term debt is on the accrual basis, the 
same In the fund statements as in the government-wide financial statements. 

g. Proaram Bevenues 

Program revenues derive directly from the program itself or from parties other than the City's 
taxpayers or citizenry, as a whole. Program revenues are classified Into three categories, as 
follows: 

1. Charges for services - These arise from charges to customers, applicants, or others 
who purchase, use, or directly benefit from the goods, services, or privileges provided, or 
are otherwise dlrectly affected by the services. 

2. Program-specific operating grants and contributions - These arise from mandatory and , 
voluntary non-exchange transactions with other governments, organizations, or i . 
lndlvlduals that are restricted for use In a particular program. 

3. Program-specific capital grants and contnbutions - These arise from mandatory and 
voluntary non-exchange transactions with other governments, organizations, or 
Individuals that are restricted for the acquisition of capital assets for use in a particular 
program. l · 

h. Proprletarv fuQds Revenue and Excense C!aS&ificatlons 

tn the proprietary fund's Statement of Revenues, Expenses, and Changes In Net Position, 
revenues and expenses are classified in a mann~ consistent with how they are classified in the 
Statement of Cash Flows. That Is, transactions for which related cash flows are reported as 
capital and related financing activities, noncapital financing activltles, or Investing activities are 
not reported as components of operating revenues or expenses. 

i. Cash and Cash Eauivalents 

The City pools the cash resources of Its funds for cash management purposes. The proprietary 
funds essentially have access to the entire amount of their cash resources on demand. 
Accordingly, each proprietary fund's equity In the cash management poof Is considered to be 
cash and cash equivalents for the purpose of the Statement of Cash Flows. 

j. Deposits and Investments: 

For the purpose of financial reporting, "cash and cash equivalents" Includes an demand and 
savings accounts and certificates of deposit or short-term investments with a term to maturity at 
date of acquisition of three months or less. Investments In open-end mutual fund shares, or 
similar investments in external Investment pools, are also considered to be cash equivalents. 

Investments classified In the financial statements consist primarily of certificates of deposit 
whose term to maturity at date of acquisition exceeds three months, and/or those types of 
investment authorized by South Dakota Codified Laws (SDCL) 4-5~. 

k. Equitv Classlflcations 

Government-wide Statements: 

Equity Is classified as net position and Is displayed In three components: 

1. Net Investment In Capital Assets - Consists of capital assets, Including restricted capital 
assets, net of accumulated depreciation (If applicable) and reduced by the outstanding 
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balances of any bonds, mortgages, notes, or other borrowings that are attributable to the 
acquisition, construction, or improvement of those assets. 

2. Restricted net position - Consists of net position with constraints placed on use either by 
(a} external groups such as creditors, granters, contributors, or laws and regulations of 
other governments; or (b) law through constitutional provisions or enabllng legislation. 

3. Unrestricted net position - All other net position that does not meet the definition of 
"restricted" or •invested in capital assets, net of related debt• 

Fund Financial Statements: 

Governmental fund equity Is classified as fund balance, and may distinguish between 
"Nonspendable", "Restricted", ·eommitted", "Assigned" and "Unassigned" components. 
Proprietary fund equity is classified the same as In the government-wide financial statements. 

I. ApDllcation of Net PosltiQn 

It Is the City's policy to first use restricted net position, prior to the use of unresbicted net 
position, when an expense is incurred for purposes for which both restricted and unrestricted 
net position are avallable. 

m. Fund Balance Classification Policies and Procedures: 

!n accordance with Government Accounting Standards Board (GASS) No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions, the City classifies governmental fund 
balances as follows: 

• NonsPEl!'ldable - Includes fund balance amounts that cannot be spent either because 
tt is not In spendable fonn or because of legal or contractual constraints. 

• Restricted - Includes fund balance amounts that are constrained for specific 
purposes which are externally Imposed by providers, such as aeditors or amounts 
constrained due to constitutlonal provisions or enabling legislation. 

• Committed - Includes fund balance amounts that are constrained for specific 
purposes that are Internally imposed by the government through formal action of the 
highest level of decision making authority and does not lapse at year·end. 

• Assigned - Includes fund balance amounts that are intended to be used for specific 
purposes that are.neither considered, restricted, or committed. Fund Balance may 
be assigned by the Municipal Council. 

• Unassigned - Includes positive fund balance within the General Fund which has not 
been classified within the above mentioned categories and negative fund balances In 
other governmental funds. 

The City uses restricted/committed amounts first when both restricted and unrestricted fund 
balance is available unless there are legal documents/contracts that prohibit doing this, such as 
a grant agreement requiring dollar for dollar spending. Additionally, the government would first 
use commffted, then assigned, and lastly unassigned amounts of unrestricted fund balance 
when expenditures are made. 

The City does not have a formal mininum fund balance policy. 

A schedule of fund balances Is provided as follows: 
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CITY OF BERESFORD 
DISCLOSURE OF FUND BALANCES REPORTED ON BALANCE SHEET 

Fund Balance•: 
Nonspendable: 
Inventory 

Restricted for: 
Gross Receipts Tax 
Debt Service 
Library 

Committed to: 
Capital Improvements 

Unas8/gned 

Total Fund Balances 

GOVERNMEHTAl.FUND8 
DECEMBER 31, 2012 

Additional TIF#2 
General Sales Tax Debt Service 

EYllii .EWld EYrui 

$-$ $ 

-
-
-

Not• 2 - Deficit Fund Balanceslf und Net Position 

Community Other 
Center Debt Non-Major 

Service Governmental 

fMnd .Ewm 

$ $ 

-

As of December 31, 2012, the General Fund and the ~r &~ebt 
Service Fund had deficit fund balances in the amounts~~ 
respectively. The City will transfer from other funds to correct the negative fund balances. 

Nott 3 - DtpO!lts and Investments Credit Risk. ~oncentratlona of Credit Risk and 
f nterest Rate Riek 

I 

The City follows the practice of aggregating the cash assets of various funds to maximize cash 
management efficiency and returns. Various restrictions on deposits and Investments are 
Imposed by statutes. These restrictions are summarized below: 

Deposits - The City's cash deposits are made In qualified public depositories as defined by 
SOCL 4-6A-1, 9-22-6, 9-22-6.1, and 9-22-6.2, and may be In the fonn of demand or time 
deposits. Qualifled depositories are required by SOCL 4-6A-3 to maintain at all times, 
segregated from their other assets, eligible collateral having a value equal to at least 100 
percent of the publlc deposit accounts which exceed deposit insurance such as the FDIC and 
NCUA. In lleu of pledging eUglble securities, allfied ubllc de slto may fumlsh 
irrevocable standby letters of credit issued by ccompanied by 
written evidence of that bank's publlc debt rating which may not be less than "AA" or a qualified 
public depository may furnish a corporate surety bond of a corporation authorized to do 
business in South Dakota. 

Investments - In General, SDCL 4-5·6 permits City funds to be Invested only in (a) securities of 
the United States and securities guaranteed by the United States government either directly or 
indirectly; or (b) repurchase agreements funy collateralized by securities described in (a) above 
or in shares of an open-end, no-load fund administered by an investment company whose 
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investments are in securities described in (a) above and repurchase agreements described In 
(b) above. Also, SDCL 4-5-9 requires Investments to be in the physical custody of the political 
subdivision or may be deposited in a safekeeping account with any bank or trust company 
designated by the political subdivision as its fiscal agent 

Credit Risk - State law limits eligible Investments for the City, as discussed above. The City 
has no Investment policy that would further limit its investment choices. 

As of December 31, 2012, the City had the following investments. 

Credit 
Investment Rating Fair Value 

External Investment Pools: 
SOFIT - Government Cash Reserves Unrated 

The South Dakota Public Funds Investment Trust (SDFIT -GCR) is an external Investment pool 
created for South Dakota local government investing. It is regulated by a nine-member board 
with representation from municipalities, school districts and counties. The net asset value of the 
SOFIT money market account (GCR) is kept at one dollar per share by adjusting the rate of 
return on a dally basis. Earnings are credited to each account on a monthly basis. 

Interest Rate Risk - The City does not have a formal investment policy that llmlts Investment 
maturities as a means of managing Its exposure to fair value losses arising from Increasing 
interest rates. 

Concentration of Credit Risk - The City places no limit on the amount that may be Invested In 
any one Issuer. 

Assignment of Investment Income - State law allows Income from deposits and Investments to 
be credited to either the General Fund or the fund making the Investment The City's policy Is to 
credit all Income from deposits and investments to the fund making the investment. 

Custodial Credit Risk - The risk that, In the event of the counterparty to a transaction, the City 
will not be able to recover the value of investment or collateral securities that are In the 
possession of an outside party. As of December 31, 2012, there were no funds exposed to 
such credit risk. 

Note 4 - R!Strtcted Cash and lnmtm•nts 
I 

Assets restricted to use for a specific purpose through segregation of balances in separate 
accounts are as follows: 

E!!W! 
Additional Sales Tax 

-ityCenter 
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Note 5 - Receivables and Pavables 

Receivables and payables are not aggregated In these financial statements. The City expects 
all receivables to be collected within one year. 

Note 8 - Inventory 

Inventory in the General Fund consists of expendable supplies held for consumption. Supply 
inventories are recorded at cost. Inventory acquired for resale in the proprietary funds Is 
recorded as an asset when acquired. The consumption of inventories held for resale is charged 
to expense as it Is consumed. Inventories held for resale are recorded at the lower of cost or 
market, on the first-In, first-out cost flow assumption. 

Government-wide Financial Statements: 

In the government-wide financial statements, inventory Is recorded as an asset at the time of 
purchase, and charged to expense as it is consumed. 

Fund flnancial Statements: 

In the fund financial statements, Inventory Is recorded as an asset at the time of purchase, and 
charged to expense as it Is cons1.111ed. Material supply Inventories are offset by a 
nonspendable fund balance, which indicates that they do not constitute "available spendable 
resources" even though they are a component of net current assets. 

Note 7- Prooerty Tax!! 

Property taxes are levied on or before October 1 of the year preceding the start of the flscaJ 
year. They attach as an enforceable lien on property and become due and payable as of the 
following January 1, the first day of the fiscal year. Taxes are payable In two installments on or 
before April 30 and October 31 of the fiscal year. 

The City Is permitted by several state .statutes to levy varying amounts of taxes per-f 
taxable valuation on taxable real property In the City. 
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Note 8 - Changes In Capital Assets 

Governmental Actlvltlea 
Capital Assets Not Being Depreciated: 
Land 
Construction Work In Process 
depreciated 

Cspltal Assets Being Depreciated: 
Bulldlngs 
Improvements Other than Buildings 
Machinery and Equipment 
Library Books 
Total Being Depreciated 

Less Accumulated Depreciation. for: 
Building 
Improvements Other than Buildings 
Machinery and Equipment 
Library Books 
Total Accumulated Depredation 

Total Governmental Activities Capital 

Balance 
01101/12 

Depreciation Expense was charged to functions as follows: 
General Government 
Public Safety 
PubllcWorks 
Culture and Recreation 
Total Depreciation Expense-Governmental 
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Buslneu ·Type ActMtlH: 
capital Assets Not Being Depreciated 
Land 
Construction Work in Progress• 

Total Capital Assets, not being depreciated 

Capltal Assets Being Depreciated: 
Buldlngs 
Improvements other than Buildings 
Machinery and Equipment 
Outside Plant 
Head End Equipment 
General Support Assets 
Central Office Switching 
Central Office Transmission (Restated) 
Origination and Tennlnatlon 
cable and Wire (Restated) 
Total Being Depreciated 

Leu Acc1.1T1ulated Depreciation for: 
BuUdlngs 
Improvements other than BuDcings 
Mactmery and Equipment 
Outside Plant 
Head End Equipment 
General Support Assets 
Central Office Switching 
Central Office Transmlask>n 
OrlglnaUon and Termination 
cable and Wire 
Total Accumulated Depreciation 

Total Business. Type Activities Capltal 
Assets, net 

Balance 
01!01/12 

en88 was charged to fin::tlons as follows: 

Total OepreciaUon Expens• Business-type Activities 

lncrtatH D!c;rpses 

$ $ 

~ ... s __ $ 
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Note 9 - Lona-Term Debt 

A summary of changes In long~term debt follows: 

Primary Govemment; 

Governmental Activities: 
General Obligation Revenue Bonds 

Certificates of Participation 
Flnanclng (Capital Acquisition) Lease 

Accrued Compensated Absences • 
Governmental Funds 

Total Governmental ActMtlff 

Buslnet• Type Actlvlttet: 
General otillgatlon Revenue Bonda 

Certificates of Participation 
Accrued Compensated Abeences • 
Busl,,_. Type Funds 

Total Butlnea-Type Adlvltl• 

Tot.I Primary Gowmment 

Beginning 
Balance 
tU!l1l.1a Addltlont 

Debt payable at December 31, 2012 Is comprised of the following: 

ax Increment Revenue Bonds maturing 2015 with varying Interest 
depending on time to maturity. Payments from the TIF Debt 

bli nd 

Ending 
Bllance 
mw 

General Obllgadon Bonds for the City's share of ••••• 
nstructlon costs with Interest rates varylng from-o 

ependlng on time to maturity. The final maturity Is In 2026~· Payments 
wtn be made from the-fund. 

Comgeosated Absences: 
Accumulated unpaid leave balances. Payable from the General and Enterprise 
Funds. 

43 

$ 

Due within 
Qn•Ytar 

-
-



REDACTED - FOR PUBLIC INSPECTION 

Certlfl9ates of Participation 
2006 Certificate ~on for Community Center/Clubhouse with varying 
Interest rates of __,ependlng on length to maturity. Final maturity 
December 2026. Payments made from Community Center/Clubhouse Debt 
Service Fund. 

2~artlclpatlon f~qulpment with varyilg Interest rates 
of~n-time to maturity. Final maturity December 1, 
2023. Payments made from und 

2012 Certificated Participation f~th varying Interest rates 
of depending on time to maturity. Final maturity January 1, 
2024. Payments made from Additional Sales Tax Fund 

FloaocingCCaoital Acquisition) leases 
2004 Financing lease for Community Safety Building with an Interest rate of. 
Anal maturity September 1, 2014. Payments made from General Fund 

-
-
-

The purchase price at the commencement of the financing (capital acquisition) lease was: 

Prlnclpal 
Interest 
Total 

The annual requirements to amortize au debt outstanding as of Oecemb9r 31, 2012, except for 
compensated absences, are as follows: 

Governmental Activities: 

Year 
Ending 
Dec 31 , 

2013 
2014 
2015 
2016 
2017 

2018-2022 
2023-2027 

TOTAL 

Revenue 
Bonds 

Certificates of 
Participation 
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Business-Type Activities: 

Year 
Ending 
Dec31, 

2013 
2014 
2015 
2016 
2017 

2018-2022 
2023-2027 

TOTAL 

Certlftcates of 

Pledged: 

The City has pledged futu•••• 
specified operating expenses: 

Total 

avenues, net of 

The~nd will repay onds Issue In March 2012. 
~nds provided financing for the City's share of 
~nstructlon costs. The bonds are payable solely from 
customer net revenues and are payable throug~26. Annual principal and interest 
payments on the bonds are expected to require9ercent of net revenues. The total 
principal and interest remaining to be paid on the bonds ~~nd 

Iii. te t "d for the current year and total customer net revenues were ._.and 
espectlvely. 

The-fund will repay nds Issued In M~3. 
the bonds provided financing or mprovements on the City's--• l' ... : =·· . 111 

The bonds are payable solely from • :ustomer net revenues and 
are payable through 2023. Annual principal and Interest payments on the bonds are 
expected to requl,:empe venues. The total principal and Interest remaining 
to be paid on the bonds I ~ and~d for the current year 
and total customer net revenues were ~nd-- respectively. 

The-fund reps onds issued in J~ 
Proceeds from the bonds provided financing for lmP,rovements on the City's­

The bonds were payable solely from-customer net revenues 
. and were payable -through 2012. Annual principal and interest payments on the bonds 

were expected to requlrem,ercent of net revenues. No principal or Interest Is remaining 
to be paid on the bonds. Prl~ Int~ the current year and total 
customer net revenues wer~~md...-respectJvely. 

The-fund repaid bonds issued in June 2002. Proceeds 
from the bonds provided financing fo~vements on the City's 
The bonds were payable solely from~ustomer net revenues and were payable 
through 2012. Annual principal and Interest payments on the bonds were expected to 
require aercent of net revenues. No principal and interest is remaining to be paid on 
the bonds. Prl~ lnt~or the current year and total customer net 
revenues were~n~respectively. 
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Note 1 o - Conduit Debt 

In the past, the City has issued revenue bonds to provide financial assistance to certain private­
sector entitles for the acquisition and/or construction of facilities deemed to be in the public 
interest. These bonds are secured by the property being financed and are payable solely from 
payments received on the underlying mortgage loans. l)pon repayment of the bonds, 
ownership of the acquired facilities is retained by the private-sector entity served by the bond 
issuance. Neither the city, the state of South Dakota, nor any other political subdivision of the 
state Is obligated In any manner for the repayment of these conduit debt Issues. Accordingly, 
these bonds are not reported as llablllties In the accompanying financial statements. As of 
December 31, 2012, there was a conduit bond Issue outstanding with an aggregate unpaid 
principal amount o Final payment for this debt Is September of 2013. 

Note 11 - OOtmtfna Luse• 

' . 
I 

The City leases copy machines, which include maintenance and repairs. Payments of -
per month are made from the General Fund. r · 

The following are the minimum payments on the existing operating lease: 

Year 
2013 
2014 
2015 
2016 

Note 12 - lndMduaJ Fund lnterfund Receivable and Pavablf Balances 

lnterfund receivable and payable balances at December 31, 2012 were: 

Fund 
General Fund 
~Center Debt Service Fund 
....__Fund 
-und 

Total 

$ 

lnterfund 
Receivables 

Fund loaned money to the General Fund, Community Center Debt Service, and 
or funding temporary cash shortages. 

Note 13 - Restricted Net Position 

The following table shows the net position restricted for other purposes as shown on the 
Statement of Net Position: 
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Capital Improvements 
Addhlonal Sales Tax Fund 

Gross Receipts Taxes 

Library 

Debt Service 
Additional Sales Tax Fund 
TIF #'Z Debt Service Fund 
Community Center & Clubhouse Fund 
-Fund 

Total Restricted Net Assets 

Note 14- lnterfund Transfere 

Govemmeotal Buff!eu·TYP! !2!!! 

lnterfund Transfers for the year ended December 31, 2012 were as follows: 

.Transfer to: 

North Industrial 

=T=ra=n=n=r ='rom==: ,,,..--- General Fund Park Improvement 
$ 

-
Not! 15 - Retlrtm•nt Plan 

All employees, except for part-time employees, participate In the .South Dakota Retirement 
System (SORS), a cost sharing, mulUple employer publlc employee retirement system 
established to provide retirement benefits for employees of the State of South Dakota and Its 
political subdivisions. The SDRS provides retirement, disability and survivor benefits. The right 
to receive retirement benefits vests after-,.ears of credited service. Authority for 
establishing, administering and amending plan provisions are found In South Dakota Codified 
Law 3-12. The SDRS issues a publicly available financial report that Includes financial 
statements and required supplementary Information. That report may be obtained· by writing to 
the SORS, P.O. Box 1108, Pierre, SD 57501-1108 or by calling (605) 773-3731. 

General employees are required by state statute to contribut~ercent of Ullir salary to the 
plan, while public safety and judicial employees contribute atlpercent an<9>ercent, 
respectively. State statute also requires the employer to contribute an amount equal to the 
employee's contribution. State statute also requires the employer to make an addltlonal 
contribution In the amount o-peroent for any compensation exceeding the maximum taxable 
amount for social s~rity for general employees only. The City's share of-the 
~efls ncfed December31, 2012, 2011 , and 2010 were 
-and respectively, equal to the required contributions eac year. 

• 4_! : • 
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Note 16 - Joint V1nture1 

ot er n the state in ownershi of the 
encompassing the state for 

The network is a revenue pooling arrangement In which reve 
amount of usage of the system. The City Invested In the 
year ended December 31, 1998, and the-==! 
The City of Beresford's investment In the• s 
in revenue distributions from this Investment during 2012. 

are derived based on the 
based on Its usage for the 

ence on December~ 
The City received--

The following is the percentage of stock ownership as of December 31, 2012. 

The member's equity Interest varies based on its cumulative contributions. The City has an 
equity Interest in the net position and has a responsibility to fund Its proportionate share of any 
deficits in the joint venture. 

Note 17 - Rltk Management 

The City Is exposed to various risks of loss related to tort; theft of, damage to, and destruction of 
assets; errors and omissions; Injuries to employees; and natural disasters. During the period 
ended December 31 , 2012, the City managed its risks as follows: 
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Uablllty Insurance: 
The City purchases liability insurance for risks related to torts; theft of or damage to property; 
and errors and omissions of public officials from a commercial Insurance carrier. Settled claims 
resulting from these risks have not exceeded the liability coverage during the past three years. 

Worker's Compensation: 
The City purchases liability i'lsurance for worker's compensation from a canmerclal carrier. SetUed 
claims resulting from these risks have not exceeded the liability coverage over the past three years. 

Unemployment Benefits: 
The City provides coverage for unemployment benefits by paying into the Unemployment 
Compensation Fund established by state law and managed by the State of South Dakota. 

Nott 18- Slanlflcant Commitments 

The City is contingently liable for payment of up to-or the total debt issued to the Beresford 
Housing & Redevelopment Commission to provide financing for moderate Income housing 
projects. The City will guarantee this payment If the net revenues of the projects are not 
sufficient to make all de ts. As of December 31, 2012, the ~ing 
amount of debt Issued I resting a total contingent nability ~ 

• . : &4 ; . .. :It : 

Nott 19- Slanlflcant Contlnaencles • Utlaatton 

At December 31, 2012, the city was not Involved in any overtly threatening or pending litigation 
which would have a material Impact upon the fair presentation of the City's financial statements. 
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REQUIRED SUPPLEMENT ARY INFORMATION 
CITY OF BERESFORD 

BUDGETARY BASIS COMPARISON SCHEDULE 
GENERAL FUND 

FOR THE YEAR ENDED DECEMBER 31, 2012 
Actual 

Budgeted Amounts 
Ortglnal Flnal 

Amounts 
(Budgetary 

Buis) 
Revenues: 
Taxes: 

General Property Taxes 
General Sales and Use Taxes 
Gross Receipt Taxes 
Amusement Taxes 

Penalties and Interest 
Licenses and Permits 

lntergQVemmental Revenue: 
Federal Grants 
State Shared Revenue: 

.. 
iseTax 
aversion 

Motor Vehlcle Licenses -
Local Government Highway 

and Bridge Fund 
Other 

County Shared Re~ 
County HBR T~ 
County Wheel Tax 

Charges for Goods and Services: 
Public Safety 
Highways and Streets 
Culture and Recreation 

Fines and Forfeits: 
Court Fines and Costs 

Miscelfaneous Revenue: 
Investment Earnings 
Rentals 
Street Assessments 
Contributions & Donations 
Other 

Total Revenue 

I 

$ 

50 
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REQUIRED SUPPLEMENTARY INFORMATION 
CITY OF BERESFORD 

BUDGETARY BASIS COMPARISON SCHEDULE 
GENERAL FUND 

FOR THE YEAR ENDED DECEMBER 31, 2012 
Actual 

Budgeted Amounts 
Orlglnal Final 

Amounts 
(Budgetary 

Batis) 
Expenditures: 
General Government:. 

Legislative 
Executive 
Financial Administration 
Other 

Total General Government · 
Public Safety: 

Police 
Fire 
Dispatch Office 

Total PubUc Safety 
Public Worts: 

Highways and Streets 
Total Public Works 

Health and Welfare 

CuHure and Recreation: 
Parks 
Recreation 
Libraries 

Total Culture and Recreation 
Conservation and Development 

Economic Development and 
Assistance (Industrial Development) 

Debt Service 
Contingency 

Total Expenditures 

Excess of Revenue Over (Under) 
Expenditures 

Other Financing SourcH (Utes): 
Transfers In 

Total Other Financing Sources (Uses) 

Net Change In Fund Balances 

Fund Balance - Beginning 

FUND BALANCE - ENDING 
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Variance 
Positive 

(Negative) 
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REQUIRED SUPPLEMENTARY INFORMATION 
CITY OF BERESFORD 

BUDGETARY BASIS COMPARISON SCHEDULE 
ADDITIONAL SALES TAX FUND 

FOR THE YEAR ENDED DECEMBER 31, 2012 

Revenues: 
Taxes: 

General Sales and Use Taxes 
Miscellaneous Revenue: 

Investment Eamings 

Total Revenue 

Expenditures: 
Debt Service 

Total Expenditures 

Excess of Revenue Over (Under) 
Expenditures 

Other financing Sources (Uses): 
Proceeds of Long-term Debt 
Payment to Refunding Escrow 

Total Other Financing Sources (Uses) 

Net Change in Fund Balances 

Fund Balance - Beginning 

FUND BALANCE - ENDING 

Budgeted Amounts 
Original Final 

$ 

52 

Actual 
Amounts 

(Budgetary 
Basis) 

Variance 
Positive 

(Negative) 
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CITY OF BERESFORD 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 

Note 1: Budgets and Budgetary Accounting: 

The City follows these procedures in establishing the budgetary data reflected in the financial 
statements: 

1. At the first regular board meeting In September of each year or within ten days 
thereafter, the Governing Board/City Commission introduces the annual appropriation 
ordinance for the ensuing fiscal year. 

2. After adoption by the Governing Board/City Commission, the operating budget is legally 
binding and actual expenditures for each purpose cannot exceed the amounts budgeted, 
except as indicated in number 4. 

3. A line item for cQDlingencies may be Included In the annual budget. Such a line item 
may not exceedm>ercent of the total municipal budget and may be transferred by the 
resolution of the Governing Board/City Com.mission to any other budget category that Is 
deemed insufficient during the year. 

4. If it is d8termined during the year that sufficient amounts have not been budgeted, state 
stat~e allows the adopti<?n of supplemental budg~ts. 

5. Unexpected appropriations lapse et year end unless encumbered by the resolution of 
the Governing Board/City Commission. 

Encumbrances accounting, under which purchase orders, contracts, and other 
commitments for the expenditure of monies are recorded in order to reserve that portion 
of the applicable appropriation, is employed as an extension of formal budgetary 
integration in the General Fund, Special Revenue Fund, and Capital Projects Funds. 

6. Formal budgetary integration is employed as a management control device during the 
year for the General Fund and each major special revenue fund. Formal budgetary 
integration is not employed for Debt Service Funds because effective budgetary control 
is alternatively achieved through general obligation bond indenture provisions. 

7. Budgets for the General Fund and each major special revenue fund are adapted on a 
consistent basis consistent with accounting principles generally accepted in the United 
States (USGAAP). 

Note 2: GAAP/ Budgetary Accountina Basis Differences 

The financial statements prepared in conformity with USGAAP present capital outlay 
expenditure information in a separate category of expenditures. Under the budgetary basis of 
accounting, capital outlay expenditures are reported within the function to which they relate. For 
example, the purchase of a new fire truck would be reported as a capital outlay expenditure on 
the Governmental Funds Statement of Revenues, Expenditures and Changes in Fund 
Balances, however in the Bvdgetary RSI Schedule, the purchase of a fire truck would be 
reported as an expenditure of the Public Safety/Fire Department function of government, along 
with all other current Fire Department related expenditures. 
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CORRECTIVE PLAN OF ACTION 
12131/12 

101 N. Third 
Beresford, S.D. 57004-1796 

PHONE: (605) 763·2008 
FAX: (605) 763-2329 

The City of Beresford has considered the lack of seg~gation of duties for revenues, 
expenditures and payroll. At this time it Is not cost efficient for the City of Beresford to hire 
the additional staff needed to achieve segregation of duties. Alternate procedures have been 
implemented by the City of Beresford to decrease the likelihood that financial data Is 
adversely affected. 

The City of Beresford will continue to monitor the necessity to have segregation of duties for 
revenues. expenditu~s and payroll.and implement such segregation as budget dollars and 
board authority allaws. 
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.·· 

CJTY OF BERESFORD 

COMPlLATION REPORT 

DECEMBER 31, 2013 
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QUAM & BERGLIN, P.C. 
CERTIAED PU8UC ACCOUNTANTS 

110 \NESTMAIN - P.O. BOX 426 
ELK POINT, SOUTH DAKOTA 57025 

(605) 356-3374 

INDEPENDENTACCOUNTANrs COMPILATION REPORT 

March 11, 2014 

City Council 
City of Beresford 
Beresford, SD 57004 

We have compiled the accompanying financial statements of the governmental activities, the business­
type activities, each major fund, and the aggregate remaining fund information of the City of Beresford, 
South Dakota, as of and for the year ended December 31 , 2013. We have not audited or reviewed the 
accompanying financial statements and, accordingly, do not express an opinion or provide any 
assurance about whether the financial statements are in accordance with accounting principles generally 
accepted in the United States of America. 

The management of the City of Beresford, South Dakota, is responsible for the preparation and fair 
presentation of the financial statements in accordance with accounting principles generally accepted in 
the United States of America and for designing, implementing, and maintaining internal control relevant 
to the preparation and fair presentation of the financial statements. 

Our responsibility is to conduct the compilation In accordance with Statements of Standards for 
Accounting and Review Services Issued by the American Institute of Certified Public Accountants. The 
objective of a compilation ls to assist management in presenting financial information in the form of 
financial statements without undertaking to obtain or provide any assurance that there are no material 
modifications that should be made to the financial statements. 

Management has elected to omit substantially all of the disclosures required by accounting principles 
generally accepted in the United States of America. If the omitted disclosures were included in the 
financial statements, they might influence the user's conclusions about the City's financial position, 
results of operation, and cash flows. Accordingly, the financial statements are not designed for those 
who are not infonned about such matters. 

Quam & Berglin, PC 
Certified Public Accountants 



ASSETS: 
100 Cash and Cash Equivalents 
106 Cash with Fiscal Agent 
110 Taxes Recelvable-De!inquent 
115 Accounts Receivable 
128 Notes Receivable 
132 Due from Other Govemments 
141 Inventory of Supplies 
107.1 Restricted Cash and Cash Equivalents 
107.2 Restricted Investments 

TOTAL ASSETS 

LIABILITIES ANO FUND BAlAHCES: 
liabilities: 

2080uet-
216Accru e 
217 Payroll Deductions and Withholdings and 

Employer Matching Payable 
224 Deferred Revenue 

Total Liabilities 

Fund Balances: 
263 Nonspendable 
264 Restricted 
267 Unassigned 

Total Fund Balances 

TOTAL LIABILmEs AND FUND BALANCES 

See Accountant's Compilation Report 

$ 
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General 
Fund 

CITY OF BERESFORD 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
DECEMBER 31, 2013 

Major Funds 
Tax 

Increment 
Additional District No. 2 
Sale8Tax Debt Service 

Fund Fund 

Non major 
Community 
Center& Sanitary Library 

Clubhou9e Sewer S.peclal 
Cebt Service Improvement Revenue 

Fund Project Fund 

$ -$ $ $--
-
--

=---

Total 
Governmental 

Funds 
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CITY OF BERESFORD 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 2013 

Maj9f Funds NonmaJor 

Revenues; 
310Taxes: 

311 General Property Taxes 

313 General Sales and Use Taxes 

314 Gross Receipts Business Taxes 

315 Amusement Taxes 

31~rcharge 
319 Penalties and Interest on 

DeUnquent Taxes 
320 Licenses and Permits 
330 lntergovemmental Revenue: 

331 Federal Grants 

335 State Shared Reveoue: 

335.01 Bank Franchise Tax 

335.03~eversion 
335.04 Motor Vehicle Licenses 
335.08 Local Government Highway 
and Bridge Fund 
335.20 Other 

338 County Shared Revenue: 

338.02 County HBR.Tax-
338.03 County Wheel Tax 

340 Charges for Goods and S&Nices: 
342 Public Safety 
343 Highways and Streets 

346 Culture and Recreation 

350 Fines and Forfeits: 

351 Court Fines and Costs 

$ 

General 
Fund 

Additional 
Sales Tax 

Fund 

Tax Community 
Increment Center & Sanitary 

District No. 1 Clubhouse Sewer 
Oebt Service Debt Service Improvement 

Fund Fund Project 

$ -$-$ s $ 
Library 
Special 

Revenue 
Fund 

Total 
Governmental 

Funds 

$ 



360 Miscellaneous Revenue: 
361 Investment Eamings 
362 Rentals 
367 Contributions & Donations 
369 Other 

Total Revenue 

Expenditures: 

410 General Government 

411 Legislative 

412 Executive 
414 Financial Administration 

419 Other 

Total General Government 

420 Public Safety: 

421 Police 

422 Fire 

429 Other Protection 

Total Public Safety 

430 Public Works: 

431 Highways and Streets 

Tot.at Public Works 

440 Hea.lth and Welfare: 
441 Health 

Total Health and Welfare 

450 Culture and Recreation: 

451 Recreation 

452 Par1<s 

455 Libraries 

Total Culture and Recreation 
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CITY OF BERESFORD 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

460 Conservation and Developmeot: 

465 Economic Development and 
Assistance (Industrial Development) 

Total Conservation and Development 

470 Debt Service 

485 Capital Outlay 

Total Expenditures 

Excess of Revenue Over (Under) 
Expenc:frttns 

Other Financing Sources (Uses); 

391.01 Transfers In 

FOR THE YEAR ENDED DECEMBER 31, 2013 

~or Funds 
Tax Community 

Increment Center& Sanitaly 
Addltlonal District No. 1 Clubhouse Sewer 

General Sales Tax Debt Service Debt Service Improvement 
Fund Fund Fund Fund Project 

-391.20 Long-Term Debt Issued 
Total Other Financing Sources (Uses) ----
Net Change in Fund Balances 

Fund Balance - Beginning 

FUND BALANCE - ENDING 

See Accountant's Compilation Report 

Non major 

Ubrary 
Special Total 

Revenue Governmental 
Fund Funds 

--



ASSETS: 
Current Assets: 

100 Cash and Cash Equivalents 
151 lnvesbnel'rts 
115 Accounts Receivable, Net 
141 llMtlltofy af Supplies 
142 lnventaxy of StOl'N Purd'taMd for Resale 

Total Cumtnt Aaaets 

Noncurrent Assets: 
107.1 Restricted Cash and Cash Equivalents 
107 .2 Restric:led lnvestmenta 
15'0eposib 
157 Unamortizlecl Dl$a>unta on Bonds Sold 

Capital Assets: 
1601.and 
162 Buildings 
164 lmptoY8met'lls Other Than Buildings 
166 Mact\lnery and Equipment 
168 Contstrudion Work in Pl'09f9$& 
Less: Aocum~ Depreciation 
190 1ntanglble Assets 

Total Noncurrent Ass eta 

TOTAL ASSET'S 

REDACTED - FOR PUBLIC INSPECTION 

CITY OF BERESFORD 
BALANCE SHEET 

PROPRIETARY FUNDS 
DECEMBER 31, 2013 

Totals 



UABLITIES: 
Current Uabilties: 

202 Accounts Payable 
217 Payroll Deductions and Withholdiogs and 

Emplo)ter Matching Payable 
220 Customer Deposits 
226 Bonds Payable Current: 

226.02 Revenue 
230 Compenaa1ed Absencies Payable - Current 

Total Current Uabtllties 

Noncurrent Liabilities: 
231 Bonda Payable: 

231.02 Revenue 

233 ,l\caued Leave Payable 

Total Nonc:urtent-liabelities 

NET ASSETS: 

253.10 Net lnY&Stment in Caf)lt.alAssets 
253.20 Restricted for: 

253.21 R-nue Bond for Debt Service 

253.90 Unrestricted Net Assets 

Total Net Assets 

TOTAL LIABILITIES ANO NET ASSETS 

See Accountant's Compilation Report 
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$- $ - $ 
--

$ - $ $ $ $ $---
-------

$ $ 

-
--



Operating ~ue: 

370l380 Charges for Goods and Services 
Rellenue Dedicated to seMcing Debt 
380.05 l.otteiy Sale8 
369~ 

Total Operating Revenue 

Opendlng Expenses: 
4' 1G Personal Services 
420 Other Current Expense 
426.2 Materials {Cost of Goods Sold) 

Total Operating Expenses 

Opetating Income (Loss) 

Nonoperattng Revenue (Expense): 
361 Investment Earnings 
366 Gain (loea) on Oispoeltlon ot ANets 
442 Interest E>cpeMe 

Total Nonoperating Rewnue (Elcpense) 

lnoome (l0$S) 8efote Transfers and 
Contributions 

511 Transfers (Out) 

Change In Net Aseets 

Net Assets - Beginning 

NET ASSETS - ENDING 

See Accoumant's Compilation Report 
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CfTY OF BERESFORD 
STATEMENT OF REVENUES, EXPENSES, ANO CHANGES IN FUND NET ASSETS 

PROPRIETARY FUNDS 
12131/13 
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Primary Government: 

Governmental ActlvlUes: 

General Obligation Bonds, TIF Series 

Cert of Part., Series 2012A & 2013 

Financing (Capital A.cquisition) Lease 

Accrued Compoosated Absences -
Governmental Funds 

Total Governmental Activities 

Business-Type Ac~: 

Revenue Bonds - GO, Series 2012 

Certificates of Participation, Series 20128 

Accrued Compensated Absences - Business­
Type Funds 

Total Business-Type Activities 

Total Primary Govemment 

Beillnnlng 

Balance 

1(1!2013 Addition• 

:.~'. 
· .. ··: 

. ::-~,,· .·. ·····.· 
. } 

. . ~.. . . . )::.··.· . . 

Ending 

Balance 

12131/2013 

Duewfthln 

One Year 
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Five-Year Plan Language for Beresford Municipal Telephone Company 

Pursuant to 47 C.F.R. 54.202(a)(l)(ii), Beresford Municipal Telephone Company 
("Beresford")submits a five-year plan that describes with specificity proposed improvements or 

upgrades to its network throughout its proposed service area. This plan is based on Beresford's 
current business and financial conditions and is subject to change as a result of changes in those 
conditions. 

Pursuant to 47 C.F.R. 54.313, in each subsequent year, Beresford will file a progress report on its 

five-year service quality improvement plan pursuant to 54.202(a), including maps detailing its 

progress towards meeting its plan targets, an explanation of how much universal service support 
was received and how it was used to improve service quality, coverage, or capacity, and an 
explanation regarding any network improvement targets that have not been fulfilled in the prior 
calendar year. 

As of January 1, 2014, - of subscribers in the Beresford wire center have access to 
broadband Internet service through Beresford's fiber optic and or copper facilities. Subscribers 
served by these facilities have access that meets or exceeds the 411 Mbps standard. No capital 

improvements are required for those subscribers meeting the 4/ 1 Mbps standard other than 
maintenance of facilities and as such, no capital investment to these subscribers is outlined in this 
plan. 

Although no capital improvements are required in the Beresford wire center to bring subscribers 
to the 4/J Mbps standard, universal service support is used for on-going maintenance and 
operating expenses as well as for capital recovery of past capital investments. It is reasonable to 
expect depreciation (capital recovery), maintenance, and operating expenses for the 2015 
through 2019 calendar years. 

This document is confidential and may not be reproduced without the prior written permission of 
Consortia Consulting, Inc. 


