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June 27, 2014

Marlene H. Dortch, Secretary Ne
b o C. 0f Copigs ¢ (94—1
Federal Communications Commission List ARG oG
Office of the Secretary -
445 Twelfth Street S.W. T

Washington, D.C. 20554

RE: FCC FORM 481 - CARRIER ANNUAL REPORTING DATA COLLECTION
CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE
ORDER IN WC DOCKET NOS. 10-90, 07-0135, 05-337, 03-109, CC DOCKET NOS. 01-
92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL
COMMUNICATIONS COMMISSION (FILED IN DOCKETS 14-58) AND
CONFIDENTIAL FINANCIAL INFORMATION FILED PURSUANT TO SECTIONS
457 AND .459 OF THE FEDERAL COMMUNICATIONS COMMISSION RULES

Dear Ms. Dortch,

Farmers Telephone Company (Farmers) hereby submits the attached redacted and confidential
versions of its “FCC Form 481 — Carrier Annual Reporting Data Collection” financial
information pursuant to sections §54.313 and §54.422 of the Commission’s rules, as filed with
the Universal Service Administrative Company.

Section 3005 of Form 481 requires the filing of financial information per 47 C.F.R.
§54.313(f)(2). Farmers maintains that this information is “Confidential Financial Information”
on the grounds that it is competitively sensitive information which could be used to disadvantage
or harm Farmers, and is submitting this information pursuant to Protective Order, DA 12-1857 as
described below. In addition, Farmers is requesting confidential treatment pursuant to sections
0.457 and 0.459 of the Commission’s rules for the Five-Year Service Quality Improvement Plan
that is required by section 54.313(a)(1) to be attached to this report. Similar to the financial
information submitted under section 54.313(f)(2), the information contained in the Five-Year
Service Quality Improvement Plan contains competitively sensitive information, including but
not limited to projected build-out plans and capital expenditures, that is secure from public
access that could be used by a competitor to disadvantage or harm Farmers.



First, Farmers is submitting the 54.313(f)(2) “Confidential Financial Information” as a “Stamped
Confidential Document” with each page bearing the legend CONFIDENTIAL FINANCIAL
INFORMATION - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-
0135, 05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT
DOCKET NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION and
also submitting the .457 and .459 “Confidential Financial Information™ as a “Stamped
Confidential Document” with each page labeled “CONFIDENTIAL — NOT FOR PUBLIC
INSPECTION”. One copy of the “Stamped Confidential Document(s)” and accompanying
cover letter are enclosed.

Second, Farmers is submitting the “Stamped Confidential Document(s)” as a “Redacted
Confidential Document” where the “Confidential Financial Information” has been redacted.
Two copies of the “Redacted Confidential Document(s)” and accompanying cover letter with
each page labeled “REDACTED - FOR PUBLIC INSPECTION” are enclosed.

Finally, Farmers is submitting two copies of the “Stamped Confidential Document(s)” and
accompanying cover letter to Charles Tyler, Telecommunications Access Policy Division,
Wireline Competition Bureau, Federal Communications Commission, 445 Twelfth Street S.W.,
Room 5-A452, Washington, D.C. 20554.

Please contact me with any questions you have on this filing.

Sincerely,
/s/ Andy Schein

Andy Schein

Senior Consultant
GVNW Consulting, Inc.
(719) 594-5800
aschein@gvnw.com

Enclosures
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FIVE YEAR SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

Farmers Telephone Company (“Farmers™) has carefully developed its improvement plan, concentrating on
the delivery and continuation of a robust network which provides, at a minimum, the federally required
voice and broadband connectivity as stipulated by regulatory rule,

Farmers advises that this improvement plan has been carefully crafted, matching measured network
deployment, improvement and quality service levels with known financial implications of the FCC’s
USF/ICC Transformation Order upon the Company’s support cash-flows. The uncertainty of such cash
flows being received in later years as a result of current and potential regulatory action on rural rate-of-
return carriers has resulted in the Company taking a balanced, yet realistic, approach.

The environment in which the Company operates remaing dynamic, not static. As a result, Farmers reserves
the opportunity to modify its plan in response to changing market demands as well as future regulatory
decisions, and their impacts upon the Company’s financial viability in providing quality services.

Farmers will re-evaluate this plan on an annual basis. Action, however, may also be taken abruptly on the
presented plan for both current and later years in the event of evolving regulatory conditions and/or changes
in technology (vendor)-driven support, All adjustments to the improvement plan in this document will be
reflected and explained in subsequent annual reports,

OVERVIEW
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BORROWER NAME
OFERATING REPORT FOR The Parmoxs Telephane Company, Inc.

TELECOMMUNICATIONS BORROWERS
{Prepared with Audited Data)

INSTRUCTIONS-Subsilt report to RUS withln 30 dayt after clota o tha perlod. FERIOD ENDING BORROWER DESIGNATION
| For delaled Instrucilans, see RUS Bulleiln 1 744-2. Ragortin whole dollars only, December, 2013 Co0530
CERTIFICATION .
1¥'2 hereby certlfy tha! the eniries In this report are In danice with the and other records of the system and reflect the status of the sysiem
1o the best of our knowledga and beligf.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XV1I, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN ODTAINED FOR ALL POLICIES,

DURING "THE PERIOD COYERED BY THIY R{%fu!t‘l‘ PURSUANT IO PART 1788 OF TCUR CHAFTER XVIL

ock one of tho fellowing)
E Al of tho obigations under the RUB loan doamanta U Tharo has bean & dafaull in tha AutRimant of tha obligaens
hava been flfllod In all motara! rospecia, undes tha RUS loan documents, Sold dalaulin}is/zro

specifically doseibad In (ha Telocom Oparoling Repen

DATE

PARY A BALANGE SHEGT
BALANCE BALANCE BALANCE BALANCE
ASSETS PRION YEAR | END OF PERIOD LIABILITIES AND BYOCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIOD
CURRENT ASSETS URRENT LIABILITIER
1. Cash and Equivafents RS, Accounls Poyehle

2, Cash-RUS Construcilon Fund Ra. Notos Payabla

3, Affllales: 7. Advance Blngs and Payments
0. Talacom, Actounia Recalvobla
b, Other Accounty Recahvablo

¢. Holos Recalvabla
4. Non-Affillaton!
g, Telscom, Accounts R
b, Other Accounla Recalvabd
&, Nolos Recalvabloe
5, Intarost and Dividends Racalvoble
8, Maladal-Ragulolod
7. Malgal-Nonregulated
8,
0, Othar Cunent Assats
10, Tolal Curront Assats {1 Thru g
HONCURRENT AGSETS
11, _InvosimentIn Affillated Companies ; Iy
8, Rural Dovalopmant 2, Repcquired Dob
b, Honrura] Daveloament #3. Oulfoafions Under Capital Leass
. Othor Invustments
o, Rural Davelopmant k8, Other LopgsTann Dabt
b. Nonrural Developmanl 8, Total Long<Torm Dobt {34 thru 45
, Noareguiated Invesiments DTHER LIAB, & DEF, CREDITS
. Othar Noncurment Assols i7. Othar Long-Torm Ushilles

. Judsdicdenal Diffetoncos 10, Othar Jusisdicticnal Differencas
]

Baen b,

17, Total Noncurvont Assats (11 thru 18
PLANT, PROPERTY, AND EQUIPMENT Eaumy
18, Talocom, Plantin-Bandea E1. Cap, Black Oulsland, & Subserdbed

18, Prgj Hald for Fulura Uso

.
24, TOTAL ASBETS (10+17423) 7. Ratalned Earings or Margins
b3, otal qully (81 theu 87)
b9, TOTAL LIASILITICE AKD EQUITY (35+40450+58}

=3

Tolal Equity = $6.11% % of Tolal Assels Page 1al6
See Accountant's Compilation Report
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USDA-RUS BORROWER DEBIGNATION
CC0B3D
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS |PERIOD ENDING
INSTRUCTIONS- See RUS Bullolln 1744-2 Degashers 8043

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

KR PRIOR YEAR

Local Network Services Revenuas

Network Accass Services Revenuss

. Long Distance Netwark Sorvices Revanues

Garrier Blliing and Callaction Revenuas

Miscellanacus Ravenues

@

Uncallactibls Revenuss

o

Net Oparating Revenues (1 thru 8 loss 6)

B

Plant Spacliic Oparations Expansa

Plant Nongpacific Operatlons Expense (Excluding Dapraciation & Amoriization)

10.

Dapraciation Expanse

11,

Amoritzation Exponse

12

Customar Oparallons Expense

13,

Corporata Oparations Expange

14,

Total Oparating Expanses (8 thru 13)

15,

Operatlng Income or Margins {7 less 14)

18

Qther Operating Income and Expenses

17

State and Local Taxes

18,

Federal Income Taxes

18,

Othar Taxaa

8

Total Oparating Taxea (17+18+10)

24,

Net Operaling Income ar Margins (15+16-20)

. Inleresi on Funded Debt

=

Interest Exponse’- Capllal Leases

24,

Other Interest Expanse

25

Allowance for Funds Used Dunq&comtmuﬂon

2s.

Total Fixod Gharges [22+23+24-25)

|27,

Nonoperalling Nal incoma

28,

Extrmordinary tams

. Jursdictlonal Diferances

130,

Nonregulalad Nel Income

3

Total Not Income or Margina (21+27+28+28+30.26)

8

“Total Taxes Baged on Income

33,

Retalned Earnings or Margins Baglnning-of-Year

Miscallaneous Crediis Yearlo-Dala

36.

Dividends Daclared (Common)

36,

Dividends Declarad (Praferrad)

37

Other Deblls Yeardo-Dats

38.

Transfars to Palronage Caplial

38,

Retainad Earnings or Margins End-of-Period [(31+33434) - {35+¢38+37+38))

40,

Patronage Caplial Bug!nn!gg-o!-‘resf

41,

Transfers lo Patronage Gapltal

42,

Palronage Capllal Credils Retlred

43,

Patronago Capltal End-of-Year {40+41-42)

44.

Annual Dabt Servica Payments

46,

Cash Rallo [(14+20-10-41) /7]

48,

Operating Accrual Rallo [(14420426)/ 7]

47,

TIER [(31+26) / 28]

48,

DECR E314-23+10+1 1)1 44]

See Accountant's Compilation Report

THIS YEAR
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USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS « Soa RUS Bullotin 1744-2

BORRDWER DESIGNATION
C0o53

PERICD ENDED
Docombar, 2043

See Accountant's Compilation Report
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USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - Sao RUS Bullatin 17442

BORROWER DESIGNATION
C00530

PERIOD ENDED
Decombar, 2013

Part C, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

Bee Accountant's Compilation Report
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USDARUS BORROWER DESIGNATION
OPERATING REPORT FOR €O0E30
TELECOMMUNICATIONS BORROWERS “PERIGD ENDING
Decembeyr, 2013
INSTRUCTIONS- See RUS Bullolin 17442

PARTD. SYSTEM DATA

1, No. Plant Employess

PART E. TOLLDATA

7. Shudy Area 1D Code(a) J2- Typas of Toll Satlements (Chack one)
0462188 Werstata: || Avarago Sehedulo [¥] costBasta
b,
e Intrastata: D Avarago Schedute El Cost Basls
d
o
f
o
h,
L
)

PART R, FUNDS INVESTED IN PLANT DURING YEAR

PART @, INVESTMENTS IN AFFILIATED COMPANIES

CURRENT YEAR DATA CUMULATIVE DATA

INVESTMENTS

()
1, _Investment In Affilated Compantes - Rural Davelopment
2. invastment In Affidlalod Companles - Nonrural Davelopmant

PagaSol6

See Accountant's Compilation Report
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR Co0530
TELECOMMUNICATIONS BORROWERS |PeErIOD ENDING

Decambay, 2013

PART H. CURRENT DEPRECIATION RATES

Are corporalion's depreclation rates approvad by the regulatory authority
with jurisdiction over the provision of lelephone services? (Cheok one) [X] vss [d wo

EQUIPMENT CATEGORY
Land and suppor assals - Molor Vehlcles
Land and support assets - Alrcraft
Land and support assets - Spaclal purposa vehlcles
Land and support assets - Garago and other work equipmant
Land and support assels - Bulldings
|8. Land and support assets - Fumiture and Office equipment
7. Land and suppon assets - General purpose compulers
8, _Cenlral Office Switching - Digltal
9. Central Office Switching - Analog & Electro-mechanlcal
10. Central Offlce Switching - Operator Systems
11. Central Office Transmisslon - Radlo Systems
12, Central Offica Tranamisslon - Clrcult equipmant
13, Information originatlon/terminalion - Statlon apparatus
14._Informatlon orlgination/terminalion ~ Customer pramises wirlng
18, Information orlgination/terminallon - Large privats branch exchanges
18._Information erlgination/tarmination - Public talepheone terminal equipment
17. Information erlgination/ftermination - Other lerminal equipment
18. Cable and wire faciiities - Poles
19. Cabla and wira facllitles - Aerial cable - Melal
20._Cabls and wire facllitles - Aerlal cabls - Fiber
21, Cable and wire facllitles - Underground cable - Metal
22, Cable and wire facilitles - Undarground cable - Flber
23. Cable and wire facilitlas - Butied cable - Matal
24. Cable and wire facllilles - Burled cable - Fiber
25. Cabla and wire facllitles - Condult systems
26, Cable and wire faclliiies ~ Other

DEPRECIATION RATE

L o L

Page 6 of g

See Accountant's Compilation Report
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USDA-RUS BORROWER DESIGNATION
co0530
QPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
Decembor, 2013
INSTRUCTIONS ~ See help in the onlino application.

PART | - STATEMENT OF CASH FLOWS
1, Beginning Cash (Cash and Equivalents plus RUS Construction Fund)
CASH FLOWS FROM OPERATING ACTIVITIES

2.  Netincome

Adjusiments lo Reconclle Net Income lo Nel Cash Provided by Operating Actlvilies

3.  Add: Depracialion
4. Add: Amortizallen

8,  Other (Explaln)
interest receivable

Changas In Operating Assels and Liabllilles

8,  Dacressel{Increase) in Accounts Recelvabla
7. Decreasai{increase) In Malerlals and Inventory
8,  Decreasel(Incrense) in Prepaymenits and Deferred Charges
9,  Decreasel(Increase) in Other Current Assets
10. _Increasel/(Decrease) in Accounts Payablo
11.  Increase/(Decresss) in Advance Blilings & Payments
12.  Increasel/{Dacrease) In Other Currant Llabilltles
13, Net Cash Providad/{Usad) by Opoeratlons

CASH FLOWS FROM FINANCING ACTIVITIES
14, Decreasel{Incransa)in Notes Recelvabla
15, _ Increase/(Decrease) In Noles Payable
18, Increase/(Decrease) In Customer Deposits
17. _Nel Inorease/(Decreass) In Long Term Debl {Including Current Maturilles)
18,  Increase/(Decreass) in Other Llabliilles & Defsrred Credils
18.  Increase/{Decrease) In Capltal Slock, Pald-in Capllal, Membership and Capital Cerlificales & Other Capilal
20.  Less: Payment of Dividends

21, Less: Patronage Caplital Credils Relired
22, Other (Explain)

23. _ Net Cash Provldedi/(Used) by FInancing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
24, Nel Capllsl Expendliures (Properly, Plant & Equipment)
25.  Other Long-Tem Invesimenis
28, Other Noncurren! Assels & Jursdictional Differences

27.  Other (Explaln)
retirements

28, Net Cash Provided/{Used) by Investing Actlvities
20,  NetIncrease/{Decroasae) In Cash
30. Ending Cash

Revialon Dato 2010

See Accountant's Compilation Report
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR COoo0s30
CATIO! OWERS
INSTRUCTIONS - See RUS Bulletin 17442 PERIOD ENDED
December, 2013
N 0 THE O G REPO, TIONS BORROWERS

Independent Accountant’s Compilation Report

To The Board of Direclors

Farmers Telephone Company, Inc.

Pleasant View, CO 81331

We have complled the balance sheets of Farmers Telephone Company, Inc,, (a Colorado corporation) as of Daecember 31,
2013 and 2012, and the stalements of Income or margins and retalned earnings or margins for the years ended December
31, 2013 and 2012, and cash flows for the year ended Decamber 31, 2013, included In the accompanylng prescribed form.

We have also complled the supplementary information In Parls F, G and H of the accompanyling prescribed form, We have
not audited or reviewed the accompanying financlal statements and the supplementary Information in Parts F, G and H and,
accordingly, do not express an opinion or provide any assurance about whether the financlal statements and the

supplementary Information In Parls F, G and H is In accordance with the form prescribed by the Rural Devatopment Ulllitles
Program,

Management is responsible for the preparation and fair presentalion of the financial statements and the supplementary
information In Paris F, G and H In accordance with requirements prescribed by the Rural Development Ulliitles Program and
for designing, Implementing, and malntalning internal control relevant to the preparation and fair presentation of the financlal
stalemants and the supplementary Information in Parts F, G and H.

See Accountant's Compilation Report
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR €00530
C NICATIONS BO
| INSTRUCTIONS - Sec RUS Bulletin 1744-2 PERIOD ENDED
December, 2013
NOTES TO THE QPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

Qur responsibllity Is to conduct the compllation in accordance with Statements on Standards for Accounting and Review
Services Issued by the Amerlcan Institute of Certifled Public Accountants. The objective of a compllation Is to assist
management In presenting financial Information In the form of financlal statements without undertaking to obtain or provide
any assurance that there are no materlal modifications that should be made to the financial statements and the
supplementary information In Parts F, G and H.

These financlal statements and the supplementary Information in Parts F, G and H are presented in accordance with the
requirements of the Rural Development Ultilities Program, which differ from accounting principles generally accepted in the
United States of America. This report is intended solely for the information and use of the Rural Development Utllitles
Program, Federal Communications Commisslon, Universal Service Adminlistrative Company and the Colorado Public
Utilitles Commission and Is not intended to be and should not be used by anyone other than this specifled party.

The supplementary Information contained In Parts C, D and E of the accompanyling prescribed form has not been audited,
reviewed, or complled by us, and, accordingly, we assume no responsibllity for that information.

Klesling Assoclates LLP

Colorado Springs, CO

March 28, 2014

See Accountant's Compilation Report
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR €00530
, TELECOMMUNICATIONS BORROWERS
TNSTRUCTIONS - S¢o RUS Bulletin 1744-2 PERIOD ENDED
Decamber, 2013

| CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

See Accountant's Compilation Report
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U@ﬁeshnq

foresight for your future

INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

To The Board of Directors
Farmers Telephone Company, Inc.
Pleasant View, CO 81331

We have compiled the balance sheets of Farmers Telephone Company, inc., (a Colorado corporation) as
of December 31, 2013 and 2012, and the statements of income or margins and retained earnings or
margins for the years ended December 31, 2013 and 2012, and cash flows for the year ended December
31, 2013, Included in the accompanying prescribed form. We have also compiled the supplementary
Information In Parts F, G and H of the accompanying prescribed form. We have not audited or reviswed the
accompanying financlal statements and the supplementary information in Parts F, G and H and,
accordingly, do not express an opinion or provide any assurance about whether the financlal statements
and the supplementary information in Parts F, G and H Is in accordance with the form prescribed by the
Rural Development Utilitles Program.

Management Is responsible for the preparation and fair presentation of the financlal statements and the
supplementary Information In Parts F, G and H in accordance with requirements prescribed by the Rural
Development Utilities Program and for designing, implementing, and maintaining Internal control relevant to

the preparation and falr presentation of the financlal statements and the supplementary Information In Parts
F,GandH.

Our responsibility is to conduct the compilation in accordance with Statements on Standards for Accounting
and Review Services Issued by the American Institute of Certified Public Accountants. The objective of a
compilation is to assist management in presenting financial information in the form of financial statements
without undertaking to obtain or provide any assurance that there are no material modifications that should
be made lo the financial statements and the supplementary information In Parts F, G and H.

These financlal statements and the supplementary information In Parts F, G and H are presented in
accordance with the requirements of the Rural Development Utilities Program, which differ from accounting
principles generally accepted In the United States of America. This report Is Intended solely for the
information and use of the Rural Development Ulliitles Program, Federal Communications Commisslon,
Universal Service Adminlstrative Company and the Colorade Public Utilitles Commissien and Is not
intended to be and should not be used by anyone other than this specified party.

The supplementary information contalned in Parts C, D and E of the accompanying prescribed form has
not been audited, reviewed, or complled by us, and, accordingly, we assume no responsibllity for that
information.

flksy Clutyy L

Colorado Springs, CO
March 28, 2014



