REDACTED - FOR PUBLIC INSPECTION

 Filles Name: 391650SD610

CER‘I’IFICAHON OF CITY OF BROOKINGS HUN!CIPAI. TELEPHONE DEPARTHEHT
Reporﬂng Period January 1 - December 31, 2013

. Sm:. 54.313(a)(6) Ability to Function in an Ememency Sltuaﬁon
Pursuant to § 54.313(a)(6) for High-cost Recipients, Carner hereby certifies that it is able to
.'functson in emergency smxahons as set forth in §54202(a)(2) Carner ts ab!e lo remain
_ funcbonal in an amsrgency maﬁon lhnough the use of badc—up power to ensure funchona!ity _

without an extemnal pnwaf__source. Carrier has four (4) hcurs of backup baliefy raser_ve in its
il e wippaned by s ‘or-alle giierelor hich: analbles. & 4 piciide. seidce for- e
réasonable period of time if external power is lost. Carmier's network is engineered to handle

_ reasonable excess traffic in the event of traffic spikes resuling from emergency situations.

: Camerhas redundancy in its network for use in re-rerouting traffic when facilities are damaged.

1 verify that the foregoing is true and correct. Executed on June 23, 2014.
/s! Steve Meyer

Steve Meyer, Executive Vice President & General Manager

City of Brookings Municipal Telephone Department
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File Name: 391650SDI010

CERTIFICATION OF CITY OF BROOKINGS MUNICIPAL TELEPHONE DEPARTMENT
Reporting Period January 1 — December 31, 2013

47CFR 54.-3&'3@)(10) Voice Services Rate compamb:ﬁty

Pursuant to 47 CFR54313(a)(10) for High-oost Recipaents Camer hereby cerhﬁes that the
pnclng of Camer’s voice sennoes is no more t‘.han two standard dawatlona above the appllcmble : _' .
national average urban rate for vmoe semoa. as specnﬁed in the most tacent public not:ce issued by the

Wireline Competition Bureau and Wireless Telecommunications Bureau._

_ On March 20, 2014, the WCB announced that the avem‘gé local end-user rate plus state
. regulated fees of !he surveyed mcumbent LECs in urban areas :s 520 48. This was also published in
the FCC's Raport and Order, Declaratory Ruling, Order, Memorandum Opinion and Order Seventh
Order on Reconsideration and Further Nofice of Pmposed Rulema!dng Adopted Apn‘l 23, 2014 and
Released June 10 2014 Camer s voica sennoa rates are less than two standard devzatlons in re!ation

to the appllcabla 2014 national average urban rate as establlshed by the WCB.

I verify that the foregoing is true and correct. Executad on June 23, 2014,
Steve Maye_}'..' Executive Vioé Presndem & Gene:i%l.lgf;;d.anager
City of Brookings Municipal Telephone Department
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" Financial Statements
December 31, 2013

City of Brookings Municipal Utilities
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: _ EideBailly.

Independent Anditor’s Report

Maunicipal Utilities Board
City of Brookings Municipal Utilities
Brookings, South Dakota

Report on the Financial Statements

We have auduedthcaeoompanyingstatemmtofnet posmon oftheBlwu-acFund,‘l‘elephonoFmd, ;
Water Fund and Wastewater Fund of Brookings Municipal Utilities, enterprise funds of the City of
Brookings, South Dakota, as of December 31, 2013, and the related statements of revenues, expenses, and

ty changcsmnetposuhon,andmsh ﬂnwsforﬁleymrthenended.andtherdatednotestodwﬁmdﬂmcml
statements.

Management’s Recponslbiﬂty for the Financial Statements

Management is responsible for the preparation and fair presentation oftheseﬁmncnlstatmmts in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to frand or
CITor. .

Auditor's Rﬂponslbillty

Qur responsibility is to express an opinion on these ﬁnmclal statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United Statesof
America and the standards applicable to financial audits contained in Government Auditing Standards,

r issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from nnlmai
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s prcpanuon
and fair presentation of the ﬁnancml statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of cxpressmg an opirnion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes cvaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by managment. as well as evahxanng the ovemli pzmtauon of the financial statements.

We believe thu the audit cvldmcc we have obtamed is sufﬁc:ent and appropm:e to pmwde a bans for
our audit opinion.

Opinion

In our opinion, the ﬁnancm! statements refem:d to above present fairly, in all material respects, the
financial position of the Electric Fund, Telephone Fund, Water Fund and Wastewater Fund of Brookings
Municipal Utilities, enterprise funds of the City of Brookings, South Dakota, as of December 31,2013,
and the changes in their financial position, and cash flows for the year then ended in eonform:ly with
accounnng pnnc:plcs gcnmlly accepted in the United States of America,

CWww. e:debmlly.com
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REDACTED - FOR PUBLIC INSPECTION

Other Matters

Mmgunmhasommedﬂ:emmagunm’sdmandmﬂysuﬂmdnmmmpmuphs
generally accepted in the United States of America requires to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of

financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context, Omoplmononﬂncbasscﬁmndalmm:snmaﬂ'emdbythemg :
information.

Emphasis of Matter ;

As discussed in Note 1, thcﬁnancmlstatmmtspnmonlytheMcFund,TelqﬂnnPund,Wm
FundandWastewaterFundofBrookmgsMumcipal Utilities, enterprise funds of the City of Brookings,
South Dakota, and so not purport to, and do not, present fairly the financial position of the City of
Brookings, South Dakota, as of December 31, 2013, the changes in its financial position, or where
apphcable,usashﬂowsforlheywﬂwnendedhaomrdmeewnhmoummgpmc:plesgmcmﬂy
accepted in the United States of America. Our opinion is not modified with respect to this matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated April 2,2014 on
our consideration of the Electric Fund, Telephone Fund, Water Fund and Wastewater Fund of Brookings
Municipal Utilities® internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreemeats, and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Electric Fund, Telephone Fund, Water Fund and
Wastewater Fund of Brookmgs Mumclpal Utilities’ internal control over financial repomngand
compliance. _

_ é"’f&’%xfz?o

Sioux Faﬂs, South Dakota
April 2, 2014




Clty of Brookmgs Municipal Utilities

See Notes to Financial Statements

Statement of Net Position
December 31, 2013
Electric Telephone Water ‘Wastewater Combined
Assets - :
Current Assets 4 . -
Cash and cash equivalents -8 8,318,999 $ 16,792,446 $ 7,540,008 b 2,503,394 $ 35,154,847
Certificates of deposit 4,721 b TR cm - 4,721
Receivables, net ofallomnc:s for uncollectibles:
Accounts - 2,044,425 2,131,687 338,136 338,186 4,852,434
~Unbilled accounts . 1,200,972 666,526 154,695 156,353 2,178,546
% [nterest G 8 : “ i A 3
- “Due from other funds - 131,509 96,849 11,646 . 31,047 ~271,051
-Current portion of advances to other funds 61,669 et - 666,528 728,197
Inventories:
Supplies 983,079 474,651 317,173 56,254 1,831,157
Stores - 1,503,974 - - 1,503,974
Prepaid expenses 70,395 371,343 27,290 21,509 690,537
Total current assets 12,815,777 22,237,476 8,388,948 3,773.271 __‘WM
Noncurrent Assets : : I
Restricted cash and cash equwalems - 6,707,537 3,141,887 52,355 i 90,634 9992413
‘Other investments e . --400,735 609 12,763 ... 414,107
- Personal conunumcation semm licenses - 333,825 . - /333,825
Other assets : - 37,838 - - 37,838
Total noncurrent assets 6,707,537 3,914,285 52,964 103,397 10,778,183
Capital Assets ; S
Land 79,699 331,267 203,013 73,604 687,583
Buildings and other improvements 42,024,695 72,316,142 13,407,143 26,247,990 153,995,970
Machinery and equipment 2,127,685 4,393,983 515,979 962,952 - 8,000,599
- Construction in progress : 2,293,172 149,921 27,599 - - 7,540,628 10,011,320
. Less accumulated depreciation. - (17,437,446) (52,587,211) (6,147,505) : 514,1_1 ,2_!51! SR ggg,gylal
© . Total capital assets " | 25,087,808 24,604,102 s,ooa._zL 20424823 ' 82,122,959
Total assets SEE $ 48,611,119 8 50,755,863 $ 16,448,141 5 24,301,491 'S ”1546;1 16,614

NOILO34SNI 2118Nd Y04 - a310va3y



Cxty of Brookings Municipal Utilities

Statement of Net Position
December 31, 2013

T Electric Telephone Water Wastewater Combined

Liabilities and Net Position : ;

Cummt Liabilities o A day Mg
Accounts payable 2,016378 « 8 ., 1,469,625 3 55,889 8§ 1,353,830 $ 4,895,722
Due to other funds 6,381 93,592 15,558 - 202,683 : 318,216
Accrued interest payable 28,739 83,265 2,596 48,043 162,643
Accrued wages payable 3,851 49,704 1,281 1,634 .. 56470
Accrued taxes payable 101,119 228,005 112 - - 329,331
Accrued [eave liability 59,535 163,863 14,060_ 19,411 256,369
Customer deposits 57,213 37,248 - 94,461
Current portion of advances from other funds - 728,197 i - 728,197
Current portion of revenue bonds payable 300,100 640,000 p - 940,100
Current portion of capital lease obligations 291,258 1,809,425 64,524 89,793 2,255,000

Total current liabilities 2,864,574 5,303,014 154,020 1,715,401 - 10,037,009

Noncurrent Liabilities 24
OPEB liability 85,973 247,642 43369 37,526 414,510
Revenue bonds payable 6,804,915 4,005,000 . . 10,809,915
State revolving fund loans payable - - - . .4,120,364 4,120,364
Capital lease obligations 2,970,671 10,878,758 574,768 635,803 15,060,000

Total long-term liabilities 9,861,559 15,131,400 618,137 - - ! 4,793,693 30,404,789
Total liabilities 12,726,133 20,434,414 772,157 6,509,094 40,441,798

Deferred Inflows of Resources =

Advanced payments . 506,130 4,560 - 510,690
Total deferred inflows of resources - 506,130 4,560 - - - 510,690

Net Position ; il
Net investment in capital assets 24,618,203 7,270,919 7,366,937 . - '15578,863 - . 54,834,922 o
Restricted for debt service 810,195 3,141,887 .y S2388 it 90,634 4,095,071
Unrestricted 10,456,588 19,402,513 8,252,132 ; 22,122,900 40,?_.34,133

Total net position 35,884,986 29,815,319 15,'671;424 copiene I 792,397 . 99,164,126
Total liabilities and net position 48,611,119 $ 50,755,863 S 16448 141 _S__M&dﬁ_ $ 140,116,614
4

See Notes to Financial Statements
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City of Brookings Municipal Utilities -

Statement of Revenues, Expenses and Changes in Net Position

‘Sec Notes to Financial Statements

Year Ended December 31, 2013
: __Electric Telephone Water - Wastewater Combined
Operating Revenues 7 i ; 2
Charges for goods and services § 23,198,911 S 32,236,826 S 3,879,238 $ 3326605  § 62,641,580
Miscellaneous 747,783 3 900 198,717 %%_ S 4’321431
Total operating revenues : 23,946,694 ) 4,077,953 3418, 00,903,
Operating Expenses % 4 i ' ;
Personal services 2,157,272 7,072,119 1,258,893 - 1,102,697 11,590,981
Other current expenses 16,292,489 - . 17,778,545 1,071,228 - - 858,952 © 36,001,214
- Cost of goods sold - 3,999,042 i - o 3,999,042
Amortization 9,276 . 346,198 3,607 3,607 362,688
Depreciation 1,340,043 357,206 310,489 618,776 5,626,514
Total operating expenses 19,799, ﬁZSSLiTﬁ' : SaIT EE:EZ §’:§!EE _
Operating Income 4,147,614 2,966,616 1,433,738 834,704 9,382,672
Nonoperating Revenues (Expenses) i3 i
Interest income 39,566 362,967 21,621 - 47,229 471,383
Miscellaneous income 43,630 6,051 76 149 - 676 126,506 .
Gain (loss) on disposition of capital assets - (17,356) (54,563) (71,919)
Interest expense 426,907 glllﬂ,?ﬂ; %3,9%} 47 138 (1,672,744
Total nonoperating revenues (expenses) A 146, :
Income Before Contributions and Transfers - * 3,303,903 2,153,535 1,497,552 ?80,908 8,235,898
© Capital Contributions gt 28 : 57,494 934,733 . 992227
Transfers to General Fund - (1,755,000) 00,000) - - - (2,055,000
Chan ge in Net Position 2,048,903 - 1,853,535 1,555,046 1,715,641 7,173,125
Net Position, at Beginning of Year 33,836,083 27,961,784 14,116,378 16,076,756 91,991,001
Net Postion, at End of Year $ 35,884,986 : S 29,8!5.3!? = .S lsi(i?l!ﬂd = . 17,792,397 $ 99,164,126
4 ;

NOILLO3dSNI- 2IM8Nnd H04 - g3.10va3y
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City of Brookings Municipal Utilities

Statement of Cash Flows
Year Ended December 31, 2013
Electric Telephone Water Wastewater Combined
Operating Activities . e s .
Cash received from customers $ 22941378 $ 28677614 § 3,986,434 3 3,340,396 $ 58,945,822
Cash received from customers pledged for debt retirement 599,627 7,452,254 ; - L. 8,051,881
Cash received from other funds for services 1,373,041 + 1,124,837 168,516 52,290 2,718,704
Cash payments to suppliers for goods and services (17,367,297) (24,209,076) (1,095,506) (893,777) (43,565,656)
Cash payments to employees for services (2,137,868) (6,992,157) (1,251,789) {1,095,028) (11,476,842)
Net Cash from Operating Activities 5,408,881 6,053,492 1,807,685 1,403,881 14,673,909
Non-Capital Financing Activities i &
Operating transfers to General Fund (1,755,000) (300,000) “ - (2,055,000)
Principal payments on interfund advances 120,401 (165,083) - 44,682 o :
Interest received (paid) on interfund advances 9,104 (44,664) - 35,560 -
Net Cash (used in) from Non-Capital Financing Activities (1,625,495) (509,747) . 80,242 055,000
Capital and Related Financing Activities s ' L2
Acquisition and construction of capital assets (4,692,039) (2,337,610) (516,872) (7,531,175) (15,077,696)
- Proceeds from sale of assets 27,375 4,900 - - 32,275
Proceeds from long-term debt - ' - wo: i 4,066,198 4,066,198
Principal payments on long-term debt (574,660) - (2,315,526) (61,507 - (85,520) L (3,037,213)
[nterest paid on long-term debt (427,080) (1,130,736) _(34,205) - (40,118) (1,632,139)
Net Cash used in Capital and Related Financing Activities (5,666,404) (5,778,972) (612,584) 590,61 (15,648,575)
Investing Activities :
Dividends from investments L1 - 303,003 CHES . . 303,003
Sales and maturities of certificates of deposit = 1,121,297 5,002,508 - - 6,123,805
Purchases and renewals of certificates of deposit (124,764) e - - - (124,764)
Interest received on cash investments : 29,912 _69,523 21,615 11,659 132,709
Net Cash from Investing Activities 1,026,445 5,375,034 21,615 _11,659 6,434_.153
Net Change in Cash and Cash Equivalents (856,573) 5,139,807 1,216,686 (2,094, 833) 3,405,087
Cash and Cash Equivalents, Beginning of Year 15,883,109 14,794,526 6,375,677 4 6&&85] b 41,742,173
Cash and Cash Equivalents, at End of Year $ 1502653 § 19934333  § 7,592,363  § _2,594028 S 45,147,260
See Notes to Financial Statements 6
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City of Brookings Municipal Utilities
' Statement of Cash Flows
Year Ended December 31, 2013
e Electric Telephone Water - Wastewater Combined
Reconciliation of Cash and Cash Equivalents o the Balance Sheets - i el _
- Cash and cash equivalents in current assets $ 8,318,999 $ 16,792,446 s 7,540,008 " - $ - 2,503,394 $ 35,154,847
Restricted cash in investments and other assets 6,707,537 ‘3,141,887 ISR 388 90,634 9,992,413
Total cash and cash equivalents $ 15,026,536 $ 19934333 S 71592&63 S 2594,028 $ 45147260
Reconciliation of Operating Income to Net Cash
from Operating Activities
Operating income $ 4,147,614 $ 2,966,616 $ 1,433,738 s 834,704 S 9382672
Miscellaneous income (loss) 34,268 (10,558) 76,149 674
Adjustments to reconcile operating income to net cash
from operating activities
Depreciation 1,340,043 3,357,206 310,489 618,776 5,626,514
Amortization 9,276 346,198 3,607 3,607 362,688
Provision for uncollectible accounts (2,300) 15,700 (400) 500 13,500
Changs in operating assets and liabilities
Accounts receivable (409,271) (112,349) (30,717) (31,103) (583,440)
Due from other funds 43,062 11,182 266 (26,516) 27,994
Inventories 55,825 (459,030) 17,873 11,843 (373,489)
Prepaid expenses (17,451) (66,292) (9,309) (3,013) (96,065)
Accounts payable 178,677 (52,094) 11,315 (186,165) (48,267
Due to other funds (2,447) (8,866) (12,252) 173,046 149,481
Other liabilities 31,585 65,779 6,896 7,528 111,788
Net Cash from Operating Activities $ 54083881 3 6I°53I492 s 1,807,655 s 1,403,881 3 1416731909
Supplemental Schedule of Non-Cash Financing and Investing Activities
Accounts payable incurred for acquisition of
property and equipment $ 402,562 $ _.4.‘?,821 $ 18,380 $ 1‘499'841 S ll%SiGM
Plant additions from contributed capital $ - - b 37,494 b 9341133

See Notes to Financial Statements
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