Dykema Gossett PLLC
4000 Wells Fargo Center
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Minneapolis, MN 55402
WWW.DYKEMA.COM

Tel: (612) 486-1900

Shannon M. Heim

Direct Dial: (612) 486-1586
Direct Fax: (866) 770-4906
Email: SHeim@dykema.com

August 22, 2014

Ms. Marlene H. Dortch, Secretary
Federal Communications Commission
445 12th Street SW

Washington, DC 20554

Re:  Ex Parte Communication with Commissioner O’ Rielly and Amy Bender
Dear Ms. Dortch:

On August 20, 2014, myself, Doug Neal, OTZ Telephone Cooperative Chief Executive
Officer, and Susan Hardenbergh, AKT, met with Commissioner O’ Rielly and his Wireline Legal
Advisor Amy Bender. Also attending the meeting were Steve Merriam, ASTAC Chief Executive
Officer, Christine O’ Connor, Alaska Telephone Association Executive Director, Jason Suslavich
from Congressman Don Y oung’ s office, and Andrea Sanders from Senator Mark Begich’s office.

We discussed the steps OTZ's consolidated operations have taken to dramatically
decrease costs. For example, five positions have been eliminated or left unfilled for a total cost
savings of more than $300,000. We also discussed the middle mile crisis facing Alaska. The
State is facing a once-in-a-generation opportunity to build middle mile infrastructure and connect
Alaskans to the modern economy. OTZ strongly supports the middle mile proposal advocated by
the Alaska Rural Coalition. OTZ believes that middle mile projects funded with federal support,
like the TERRA project, should be available at a fair and cost-based price.

OTZ urged Commissioner O’'Rielly to continue to work to provide predictable and
sustainable federal support for both wireless and wireline providers. We briefly discussed the
Power Point presentation attached to this Ex Parte letter. There was a mathematical error on slide
5 discussing the financial forecast for OTZ Telephone. Expenses for the new camp phone (fixed
wireless) service in the villages were accounted for more than once. We've included the
corrected slide in the attached Power Point. The slide continues to support OTZ's argument that
frozen ILEC support would give OTZ a predictable and sufficient funding source to continue to
improve and maintain its network.
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Pursuant to Section 1.1206 of the Commission’s rules, a copy of this letter is being filed
via ECFS. If you have any questions or | may be of assistance, please do not hesitate to contact
me. Thank you.

Sincerely,

DYKEMA GOSSETTrLLC

/sl
Shannon M. Heim

cc: Michael O'Rielly
Amy Bender
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